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6O��1R�� 6XEMHFW� 3DJH�1R��
��� 5HVROXWLRQ�1R������3�RQ�WKH�6LWXDWLRQ�LQ�,UDT�� ��
��� 5HVROXWLRQ�1R������3�RQ�WKH�VLWXDWLRQ�LQ�$IJKDQLVWDQ�� ��
��� 5HVROXWLRQ�1R������3�RQ�VLWXDWLRQ�LQ�6RPDOLD�� ��
��� 5HVROXWLRQ� 1R�� �����3� RQ� WKH� 5HMHFWLRQ� RI� WKH� 8QLODWHUDO� 86�6DQFWLRQV�LPSRVHG�RQ�WKH�6\ULDQ�$UDE�5HSXEOLF� �
��� 5HVROXWLRQ�1R������3�RQ�WKH�VLWXDWLRQ�LQ�&\SUXV�� ���
��� 5HVROXWLRQ� 1R������3� RQ� VROLGDULW\� ZLWK� WKH� 5HSXEOLF� RI� WKH�6XGDQ��� ���
��� 5HVROXWLRQ�1R������3�RQ�WKH�-DPPX�DQG�.DVKPLU�'LVSXWH�� ���
��� 5HVROXWLRQ�1R������3�RQ� WKH�SHDFH�SURFHVV�EHWZHHQ�,QGLD�DQG�3DNLVWDQ�� ���
��� 5HVROXWLRQ� 1R������3� � RQ� WKH� DJJUHVVLRQ� RI� WKH� 5HSXEOLF� RI�$UPHQLD�DJDLQVW�WKH�5HSXEOLF�RI�$]HUEDLMDQ�� ���
���� 5HVROXWLRQ� 1R�������3� RQ� WKH� SUREOHP� RI� UHIXJHHV� LQ� WKH�0XVOLP�ZRUOG��� ���
���� 5HVROXWLRQ�1R�������3�RQ�WKH�LPSRVLWLRQ�RI�XQLODWHUDO�HFRQRPLF�VDQFWLRQV�RQ�0HPEHU�6WDWHV�� ���
���� 5HVROXWLRQ�1R�������3�RQ�FRPEDWLQJ�LQWHUQDWLRQDO�WHUURULVP�� ���
���� 5HVROXWLRQ� 1R�������3� RQ� VHFXULW\� DQG� VROLGDULW\� DPRQJ�0HPEHU�6WDWHV� ���
���� 5HVROXWLRQ� 1R�������3� RQ� UHIRUP� RI� WKH� 8QLWHG� 1DWLRQV� DQG�H[SDQVLRQ�RI�81�6HFXULW\�&RXQFLO¶V�0HPEHUVKLS�� ���
���� 5HVROXWLRQ�1R�������3�RQ�WKH�&RQIHUHQFH�RI������RQ�5HYLHZ�RI�1XFOHDU�1RQ�3UROLIHUDWLRQ�7UHDW\��� ���
���� 5HVROXWLRQ� 1R�������3� RQ� HVWDEOLVKPHQW� RI� 1XFOHDU�ZHDSRQV�IUHH�]RQHV�LQ�WKH�0LGGOH�(DVW��$IULFD��&HQWUDO�$VLD�DQG�6RXWK�(DVW�$VLD���� ���
���� 5HVROXWLRQ�1R�������3�RQ�FRRSHUDWLRQ�E\�WKH�,VODPLF�5HSXEOLF�RI ,UDQ�ZLWK�,$($�� ���
���� 5HVROXWLRQ�1R�������3�RQ�³,VODP�DQG�WKH�0XVOLP�:RUOG�LQ�WKH���VW� &HQWXU\� �� WKH� SDWK� RI� HQOLJKWHQHG� PRGHUDWLRQ´� DQG� WKH�UHFRPPHQGDWLRQV�RI�WKH�&RPPLVVLRQ�RI�(PLQHQW�3HUVRQV�� ���
���� 5HVROXWLRQ�1R�������3�RQ�FRRUGLQDWLRQ�DQG�FRQVXOWDWLRQ�DPRQJ�0HPEHU�6WDWHV�WR�DGRSW�D�XQLILHG�VWDQG�LQ�LQWHUQDWLRQDO�IRUD��� ���
���� 5HVROXWLRQ� 1R�������3� RQ� &RRSHUDWLRQ� EHWZHHQ� WKH�2UJDQL]DWLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�DQG�RWKHU�LQWHUQDWLRQDO�DQG�UHJLRQDO�RUJDQL]DWLRQV�DQG�JURXSLQJV��� ���
����� 5HVROXWLRQ� ������3� RQ� HVWDEOLVKLQJ� D�PHFKDQLVP� IRU� GLDORJXH�EHWZHHQ�WKH�2,&�DQG�WKH�(XURSHDQ�8QLRQ��(8�� ���
���� 5HVROXWLRQ�������3�RQ�WKH�SURWHFWLRQ�RI�7VXQDPL�&KLOG�9LFWLPV�� ���
���� 6SHFLDO�'UDIW�5HVROXWLRQ�������3�RQ�WKH�VHULRXV�IRRG�VKRUWDJH�LQ�1LJHU� ���

 3XUVXDQW� WR� UHVROXWLRQ� ������3� RQ� WKH� UHYLHZ� DQG� UDWLRQDOL]DWLRQ� RI� DJHQGD�LWHPV� DQG� UHVROXWLRQV� RI� WKH� 2,&�� DOO� UHVROXWLRQV� SUHYLRXVO\� DGRSWHG� E\� WKH�,&)0�DUH�FRQVLGHUHG�WR�EH�LQ�IRUFH�DQG�DUH�QRW�UHTXLUHG�WR�EH�OLVWHG�RQ�UHJXODU�EDVLV���
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7KH 7KLUW\�VHFRQG�6HVVLRQ�RI� WKH� ,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV� �6HVVLRQ�RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW���KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP�WR����WR����-XPDGD�$O�$ZZDO ����+��������-XQH���������%HDULQJ� LQ� PLQG�WKH SULQFLSOHV� DQG� REMHFWLYHV� RI� WKH� 2,&� &KDUWHU� ZKLFK� FDOO� IRU� D�FRQVROLGDWLRQ�RI�VROLGDULW\�DQG�WKH�VSLULW�RI�,VODPLF�EURWKHUKRRG�DPRQJ�PHPEHU�VWDWHV��� 5HIHUULQJ�WR�WKH�'HFODUDWLRQ�RQ�,UDT�LVVXHG�E\�WKH 6SHFLDO�0HHWLQJ�RI�WKH�7URLND�RI�WKH�2,&�)RUHLJQ�0LQLVWHUV�KHOG�LQ�3XWUDMD\D�RQ����$SULO�������� 5HFDOOLQJ� 5HVROXWLRQ� �����3� DGRSWHG� E\� WKH� ��VW� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ�0LQLVWHUV���� $IILUPLQJ� LWV� UHVSHFW� IRU� WKH� VRYHUHLJQW\�� WHUULWRULDO� LQWHJULW\�� QDWLRQDO� XQLW\� DQG�SROLWLFDO� LQGHSHQGHQFH� RI� ,UDT� DV� ZHOO� DV� WKH� SULQFLSOHV� RI� QRQ�LQWHUIHUHQFH� LQ� HDFK� RWKHU¶V�LQWHUQDO�DIIDLUV�DQG�UHVSHFW�IRU�JRRG�QHLJKERXUOLQHVV��� (PSKDVL]LQJ� WKH� LPSRUWDQFH�RI� LQWHUQDWLRQDO� VXSSRUW� IRU� WKH� VHFXULW\� DQG�VWDELOLW\�RI�WKH ,UDTL�SHRSOH�DQG�WKH�ULJKW�WR�IUHHO\�GHWHUPLQH�WKHLU�IXWXUH�DV�ZHOO�DV�WR�H[HUFLVH�IXOO�QDWLRQDO�FRQWURO�RYHU�WKHLU�QDWXUDO�DQG�ILQDQFLDO�UHVRXUFHV��� 3XUVXDQW WR� WKH� FRQYLFWLRQ� DQG� DZDUHQHVV� RI� WKH� IHHOLQJ� RI� ,VODPLF� EURWKHUKRRG�WRZDUGV ,UDT��� 7DNLQJ QRWH� RI� WKH� UHSRUW� RI� WKH� 6HFUHWDU\� *HQHUDO� �'RFXPHQW� 1R�� 2,&����,&)0������32/�6*�5(3��������� :HOFRPHG� WKH� KROGLQJ� RI� WKH� JHQHUDO� HOHFWLRQV� RQ� ��� -DQXDU\� ����� IRU� WKH�7UDQVLWLRQDO� 1DWLRQDO� $VVHPEO\� DQG� WKH� VXEVHTXHQW� HOHFWLRQ� RI� WKH� 1DWLRQDO� $VVHPEO\�6SHDNHU��WKH�3UHVLGHQW�DQG�WKH�3UHVLGHQWLDO�&RXQFLO��WKH�DSSRLQWPHQW�RI�WKH�3ULPH�0LQLVWHU�DQG�WKH IRUPDWLRQ�DV�ZHOO�DV�WKH�HQGRUVHPHQW�RI�WKH�7UDQVLWLRQDO�*RYHUQPHQW������ 3OHGJHG� WR� VXSSRUW� DQG� FRRSHUDWH� ZLWK� WKH� QHZO\� HOHFWHG� 7UDQVLWLRQDO�1DWLRQDO�*RYHUQPHQW��DQG�UHDIILUPHG�WR�SURPRWH�,UDTL�WUDQVLWLRQ�WR�D�XQLWHG��GHPRFUDWLF�DQG�SOXUDOLVWLF�VWDWH��ZLWK�D�IHGHUDO�VWUXFWXUH�LI�VR�GHFLGHG�E\�WKH�,UDTL�SHRSOH������ ([SUHVVHG�WKH�VWURQJ�GHVLUH�WKDW�WKHVH�HOHFWHG�ERGLHV�ZLOO�EH�IXOO\�LQVWUXPHQWDO�LQ SXUVXLQJ�DQG�FRPSOHWLQJ�WKH�SROLWLFDO�WUDQVLWLRQ�LQ�DQ�LQFOXVLYH��WUDQVSDUHQW�DQG�GHPRFUDWLF�PDQQHU��LQ�QDWLRQDO�XQLW\�DQG�KDUPRQ\��LPPXQH�IURP�HWKQLF�DQG�VHFWDULDQ�WHQVLRQV��ZKLFK�ZLOO�HQVXUH HIIHFWLYH� SDUWLFLSDWLRQ� RI� WKH� HQWLUH� VSHFWUXP� RI� WKH� ,UDTL� SHRSOH� LQ� WKH� SROLWLFDO��HFRQRPLF�DQG�VRFLDO�UHEXLOGLQJ�RI�,UDT��
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5HV������3���� 5HLWHUDWHG� WKH� LPSRUWDQFH�RI�EULQJLQJ� WR� MXVWLFH�DOO� WKRVH� LQ� WKH� OHDGHUVKLS�RI�WKH�SUHYLRXV�,UDTL�UHJLPH�ZKR�KDYH�FRPPLWWHG�FULPHV�DJDLQVW�KXPDQLW\�WR�WKH�,UDTL�SHRSOH�DQG�ZDU�FULPHV�DJDLQVW�,UDQ�DQG�.XZDLW����� 5HDIILUPV� LWV� FRQGHPQDWLRQ� RI� WKH� FROOHFWLYH� DVVDVVLQDWLRQV�� UHYHDOHG� E\� WKH�GLVFRYHU\�RI�PDVV� JUDYHV�� FRPPLWWHG�E\� WKH�SUHYLRXV� UHJLPH� LQ� ,UDT�� DJDLQVW� LQQRFHQW� ,UDTL��.XZDLWL�DQG�RWKHU�SHRSOH��DV�D�FULPH�DJDLQVW�KXPDQLW\��DQG�UHTXHVWV�WKDW�WKRVH�UHVSRQVLEOH��IRU�VXFK�FULPHV�EH�SXW�RQ�WULDO����� ([SUHVVHG WKH�KRSH� WKDW� WKH�PRPHQWXP�JHQHUDWHG�E\� WKH�HQGRUVHPHQW�RI� WKH�WUDQVLWLRQ� WLPHWDEOH� XQGHU� 81� 6HFXULW\� &RXQFLO� 5HVROXWLRQ� ������ DQG� WKH� ��� -DQXDU\� �����HOHFWLRQV� LV� PDLQWDLQHG� DQG� WKH� SURFHVV� LV� EURXJKW� WR� LWV� VXFFHVVIXO� FRQFOXVLRQ� ZLWK� WKH�FRQVWLWXWLRQDO�UHIHUHQGXP�DQG�WKH�QHZ�JHQHUDO�HOHFWLRQV�WKDW�ZLOO�IROORZ����� 6WUHVVHG WKH� SLYRWDO� UROH� WKH� 8QLWHG� 1DWLRQV� VKRXOG� SOD\� LQ� WKLV� QHZ� SKDVH�ZKHUH�FRQVHQVXV�EXLOGLQJ�DQG�DUWLFXODWLRQ�RI�D�XQLI\LQJ�FRQVWLWXWLRQ�E\�WKH�,UDTLV�ZLOO�EHFRPH�SDUDPRXQW����� $JUHHG� WKDW� WKH�8QLWHG�1DWLRQV�$VVLVWDQFH�0LVVLRQ�IRU� ,UDT��81$0,��VKRXOG�VHUYH� DV� D� IRFDO� SRLQW� LQ� UHFHLYLQJ� DQG� SURFHVVLQJ� SROLWLFDO� DQG� GRQRU� DVVLVWDQFH� WR� WKH�WUDQVLWLRQ�SURFHVV����� :HOFRPHG� WKH�LQFUHDVLQJ�SUHVHQFH�RI� WKH�8QLWHG�1DWLRQV�VWDII� LQ� ,UDT�WKURXJK�WKH�RSHQLQJ�RI�SURYLQFLDO�OLDLVRQ�RIILFHV��DQG�H[SUHVVHG�WKH�QHFHVVLW\�IRU�WKH�8QLWHG�1DWLRQV�WR�HVWDEOLVK�LWVHOI�PRUH�ILUPO\�DQG�EURDGO\�RQ�WKH�JURXQG�LQ�PRQLWRULQJ�DQG�DVVLVWLQJ�WKH�SROLWLFDO�SURFHVV�DQG�HFRQRPLF�UHKDELOLWDWLRQ������� ([SUHVVHG VWURQJ�VXSSRUW� WR� WKH�6SHFLDO�5HSUHVHQWDWLYH�RI� WKH�81�6HFUHWDU\�*HQHUDO�IRU�,UDT�LQ�FDUU\LQJ�RXW�KLV�WDVNV�������� 6WUHVVHG WKH�YLWDO�LPSRUWDQFH�RI�IXOO\�HVWDEOLVKLQJ�VHFXULW\�DQG�VWDELOLW\�LQ�,UDT�DQG�VWURQJO\�FRQGHPQHG� WKH�WHUURULVW�DFWV�DLPHG�DW�WKH�,UDTL�SHRSOH��WKH�VWDELOL]DWLRQ�HIIRUWV��QDVFHQW�,UDTL�VHFXULW\�IRUFHV��SROLWLFDO�DQG�UHOLJLRXV�OHDGHUV�DQG�HVWDEOLVKPHQWV��LQFOXGLQJ�KRO\�VLWHV�� DV� ZHOO� DV� IRUHLJQ� FLWL]HQV� DQG� LQVWLWXWLRQV� SURYLGLQJ� DVVLVWDQFH� WR� DQG� LQ� HFRQRPLF�LQWHUDFWLRQ�ZLWK�,UDT������� 5HFDOOHG�WKDW�WKH�PDQGDWH�RI�WKH�0XOWLQDWLRQDO�)RUFH�LQ�,UDT�LV�FRQGLWLRQHG�E\�WKH�SURYLVLRQV�RI�RSHUDWLYH�SDUDJUDSKV���DQG����RI�WKH�81�6HFXULW\�&RXQFLO�5HVROXWLRQ�������DFFRUGLQJ�WR�ZKLFK�WKH�*RYHUQPHQW�RI�,UDT�ZLOO�GHFLGH�RQ�LWV�WHUPLQDWLRQ��DQG�H[SUHVVHG�WKHLUVWURQJ�H[SHFWDWLRQ�WKDW�WKH�,UDTL�VHFXULW\�IRUFHV�ZLOO�VRRQ�EH�DEOH�WR�DFKLHYH�WKH�FDSDFLW\�DQG�WKH�OHYHO�RI�UHDGLQHVV�WR�IXOO\�WDNH�RYHU�WKH�VHFXULW\�UHVSRQVLELOLW\�LQ�WKH�FRXQWU\�� ����� &DOOHG�XSRQ� WKH� LQWHUQDWLRQDO� FRPPXQLW\� WR� UHVSRQG� WR� WKH� UHTXHVW�RI� ,UDT� WR�WUDLQ�DQG�VXSSRUW�WKH�,UDTL�VHFXULW\�IRUFHV�LQ�WKHLU�UHEXLOGLQJ�� �
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5HV������3��
���� 1RWHG� WKH� LPSRUWDQFH� RI� WKH� FRPPLWPHQW� E\� WKH�0XOWLQDWLRQDO� )RUFH� WR� DFW� LQ� VWULFW�FRPSOLDQFH�ZLWK�LQWHUQDWLRQDO�KXPDQLWDULDQ�ODZ��LQ�SDUWLFXODU��WKH�*HQHYD�&RQYHQWLRQV������� :HOFRPHG� WKH� HIIRUWV� RI� WKH� 7UDQVLWLRQDO� *RYHUQPHQW� RI� ,UDT� WR� IXOILOO� LWV�UHVSRQVLELOLWLHV�DQG�H[SUHVVHV� LWV�FRQYLFWLRQ�WKDW� WKURXJK�WKH�FRQWLQXDWLRQ�RI� WKH�SROLWLFDO�SURFHVV�� WKH�,UDTL�*RYHUQPHQW�HPHUJLQJ�IURP�WKH�QDWLRQDOO\�HQGRUVHG�SHUPDQHQW�FRQVWLWXWLRQ�ZLOO�OLYH�LQ�SHDFH�ZLWK�LWV�QHLJKERXUV��DOO�RI�ZKRP�DUH�IUDWHUQDO�2,&�PHPEHU�VWDWHV��LQ�FRPSOLDQFH�ZLWK�DOO�UHOHYDQW�ELODWHUDO�DQG�LQWHUQDWLRQDO�FRPPLWPHQWV������� 5HDIILUPHG� LWV�FRQYLFWLRQ� WKDW� WKH�1HLJKERXULQJ�&RXQWULHV� ,QLWLDWLYH��ZKLFK�KDV�QRZ�HYROYHG� LQWR�D�ZHOO�HVWDEOLVKHG�IUDPHZRUN�RI� UHJLRQDO�FRRUGLQDWLRQ�DQG�FRRSHUDWLRQ��ZLOO� FRQWLQXH� WR�VHUYH� ,UDT� LQ� LWV� QDWLRQDO� UHEXLOGLQJ� HIIRUWV� DQG� VWUHQJWKHQ� UHJLRQDO� SHDFH�� VWDELOLW\� DQG� VROLGDULW\� WR�HQVXUH�VHFXULW\�LQ�WKH�DUHD������� :HOFRPHG� WKH� FRQFOXVLRQV� RI� WKH� �WK�PHHWLQJ� RI� WKH� QHLJKERXULQJ� FRXQWULHV� RI� ,UDT��KHOG�LQ�,VWDQEXO�RQ�������$SULO�������ZKLFK�ZDV�DOVR�DWWHQGHG�IRU�WKH�ILUVW�WLPH�E\�WKH�2,&�6HFUHWDU\�*HQHUDO��

� ���� 6WUHVVHV� WKH� QHFHVVLW\� IRU� WKH� QHLJKERXULQJ� FRXQWULHV� WR� WDNH� HIIHFWLYH� PHDVXUHV� WR�FRQWURO�WKHLU�ERUGHUV�ZLWK�,UDT��LQ�RUGHU�WR�SUHYHQW�WKH�PRYHPHQW�RI�WHUURULVWV�IURP�DQG�LQWR�,UDT��� ���� :HOFRPHG� WKH� VXSSRUWLYH� UROH� RI� WKH� LQWHUQDWLRQDO� FRPPXQLW\� LQ� ,UDT¶V� SROLWLFDO�WUDQVLWLRQ�� DQG�� LQ� WKLV� FRQWH[W�� WKH� LQVWLWXWLRQDO� LQYROYHPHQW� RI� WKH� 2UJDQL]DWLRQ� RI� WKH� ,VODPLF�&RQIHUHQFH��LQ�WKH�IRUP�RI�DQ�2,&�&RQWDFW�*URXS�RQ�,UDT������� ([SUHVVHG� LWV� VDWLVIDFWLRQ� RYHU� WKH� LQFUHDVLQJ� LQWHUQDWLRQDO� LQWHUHVW� IRU� ,UDT� WKURXJK�GLIIHUHQW�LQLWLDWLYHV�VXFK�DV�WKH�6KDUP�(O�6KHLNK�0HHWLQJ�RI�1RYHPEHU�������DQG�DOVR�ZHOFRPHG�WKH�FRQYHQLQJ� RI� WKH� ,QWHUQDWLRQDO�&RQIHUHQFH� WR� DVVLVW� ,UDT�� KHOG� UHFHQWO\� LQ�%UXVVHOV� RQ� ��� -XQH� ������ZKLFK�ZDV�DOVR�DWWHQGHG�E\�WKH�2,&�6HFUHWDU\�*HQHUDO���,W� IXUWKHU� FDOOV� IRU� WKH� UHWXUQ� RI� DOO� ,UDTL� DUWLIDFWV� WKDW� ZHUH� VPXJJOHG� DEURDG�� VLQFH� WKH\�FRQVWLWXWHG�D�QDWLRQDO��KXPDQ�DQG�FLYLOL]DWLRQDO�ZHDOWK������� 6WUHVVHV� WKH� QHFHVVLW\� WR� SURWHFW� ,UDT�� LWV� VWDELOLW\� DQG� WKH� XQLW\� RI� LWV� SHRSOH�� E\�UHIUDLQLQJ�IURP�LQWHUIHULQJ�LQ�LWV�GRPHVWLF�DIIDLUV��IURP�ZKDWHYHU�VRXUFH�RU�LQ�ZKDWHYHU�IRUP��
������ 8QGHUOLQHG�WKDW�,UDT¶V�UHVRXUFHV�EHORQJHG�WR�WKH�,UDTL�QDWLRQ�DQG�WKDW�WKHLU�GLVWULEXWLRQ�VKRXOG�EH�FDUULHG�RXW�E\�WKH�*RYHUQPHQW�RI�,UDT�LQ�D�IDLU��WUDQVSDUHQW�DQG�HTXLWDEOH�PDQQHU������� 1RWHG� WKH� UHTXHVW� RI� ,UDT� IRU� WKH� FDQFHOODWLRQ� RU� UHGXFWLRQ� RI� WKHLU� VRYHUHLJQ� GHEW���������,Q� WKLV� UHJDUG�� WKH�&RQIHUHQFH�GHFLGHG� WR� FDQFHO� DOO� WKH� DUUHDUV�RI� ,UDT� WR� WKH�2,&�DQG� LWV� VXEVLGLDU\�RUJDQV�XQWLO� WKH� ILQDQFLDO�\HDU������������1RWLQJ� WKDW� WKLV�GHFLVLRQ� LV� H[FHSWLRQDO�GXH� WR� WKH� FXUUHQW�VLWXDWLRQ� LQ� ,UDT� DQG� VKRXOG� QRW� EH� DXWRPDWLFDOO\� DSSOLHG� WR� DQ\� FRXQWU\�� )URP� LWV� VLGH�� ,UDT�PDGH� D�FRPPLWPHQW�WR�VWDUW�SD\LQJ�LWV�FRQWULEXWLRQ�WR�WKH�EXGJHW�RI�WKH�2,&�DQG�LWV�VXEVLGLDU\�RUJDQV�VWDUWLQJ�IURP�WKH�ILQDQFLDO�\HDU���������������������� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI� WKH� SUHVHQW�UHVROXWLRQ�DQG�UHSRUW�WKHUHRQ�WR�WKH�7KLUW\�WKLUG�VHVVLRQ�RI�WKH�,&)0�������������������
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� 7KH 7KLUW\�VHFRQG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��6HVVLRQ�RI�,QWHJUDWLRQ�DQG 'HYHORSPHQW���KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP�WR����WR����-XPDGD�$O�$ZDDO ����+��������-XQH��������
5HFDOOLQJ� WKH SULQFLSOHG� VWDQG� DGRSWHG� E\� WKH� ,VODPLF�&RQIHUHQFH� LQ� LWV� UHVROXWLRQV�RQ�$IJKDQLVWDQ�VLQFH�-DQXDU\������ZKLFK�FDOO�IRU�VDIHJXDUGLQJ�WKH�VRYHUHLJQW\��LQGHSHQGHQFH��XQLW\�DQG WHUULWRULDO�LQWHJULW\�RI�$IJKDQLVWDQ��� 5HFDOOLQJ� DOVR� 5HVROXWLRQ� 1R�� �����3� RQ� WKH� �VLWXDWLRQ� LQ� $IJKDQLVWDQ�� DGRSWHG� LQ�,VWDQEXO�GXULQJ�WKH�7KLUW\�ILUVW�6HVVLRQ�RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��6HVVLRQ�RI 3URJUHVV�DQG�*OREDO�+DUPRQ\���KHOG� LQ� ,VWDQEXO��5HSXEOLF�RI�7XUNH\��� IURP���� WR����5DELXO�7KDQL������+��������-XQH�������DQG�DELGLQJ�E\�DOO�LWV�SULQFLSOHV��� 5HLWHUDWLQJ� WKH�H[WUHPH� LPSRUWDQFH�RI�KHOSLQJ�$IJKDQLVWDQ�WR�SDVV�WKURXJK�WKH�FXUUHQW�WUDQVLWLRQDO�SKDVH�WRZDUGV�VXVWDLQDEOH�GHYHORSPHQW��UHKDELOLWDWLRQ��UHFRQVWUXFWLRQ�DQG�HOLPLQDWLRQ�RI YDULRXV�UHPQDQWV�RI�WKH�FLYLO�ZDU��� ([SUHVVLQJ�DSSUHFLDWLRQ�RYHU�WKH�HYROXWLRQ�RI�WKH�GHPRFUDWLF�SURFHVV�LQ�$IJKDQLVWDQ��� :HOFRPLQJ� WKH� HVWDEOLVKPHQW� RI� WKH� $IJKDQ� ,QWHULP� $GPLQLVWUDWLRQ�� SXUVXDQW� WR� WKH�$JUHHPHQW� VLJQHG� LQ�%RQQ�RQ� ��'HFHPEHU� ������ DQG� WKH� FRQYHQLQJ� RI� WKH�/R\D� -LUJD� DQG� WKH�7UDQVLWLRQDO� ,VODPLF�6WDWH�RI�$IJKDQLVWDQ��DQG�DSSUHFLDWLQJ�IXUWKHU�KROGLQJ�RI� WKH�SUHVLGHQWLDO�HOHFWLRQV�DQG�HVWDEOLVKPHQW�RI�WKH�,VODPLF�5HSXEOLF�RI�$IJKDQLVWDQ��� $SSUHFLDWLQJ� WKH HIIRUWV� PDGH� E\� 0HPEHU� 6WDWHV�� WKH� 2UJDQL]DWLRQ� RI� WKH� ,VODPLF�&RQIHUHQFH DQG�WKH�2,&�7UXVW�)XQG�IRU�WKH�5HFRQVWUXFWLRQ�RI�$IJKDQLVWDQ��LQ�WKH�UHFRQVWUXFWLRQ�DQG UHEXLOGLQJ�SURFHVV�LQ�$IJKDQLVWDQ��� 7DNLQJ LQWR� FRQVLGHUDWLRQ� WKH� FXUUHQW� SKDVH�� PDLQO\� LQYROYLQJ� WKH� UHFRQVWUXFWLRQ�SURFHVV� FDOOV� IRU� FRPSOHWH� FRRUGLQDWLRQ� EHWZHHQ� SROLWLFDO� DQG� GHYHORSPHQWDO� DFWLRQ�� DV� FDQ� EH�QRWHG LQ�WKH�DFWLYLWLHV�RI�WKH�LQWHUQDWLRQDO�RUJDQL]DWLRQV�DFWLYH�LQ�$IJKDQLVWDQ��� 7DNLQJ QRWH� RI� WKH� 5HSRUW� RI� WKH� 6HFUHWDU\� *HQHUDO� RQ� WKH� 6LWXDWLRQ� LQ� $IJKDQLVWDQ��'RF��1R��2,&�,&)0���������3RO�6*�5HS������� :HOFRPHV� WKH� HVWDEOLVKPHQW� RI� WKH� ,VODPLF� 5HSXEOLF� RI� $IJKDQLVWDQ� DQG� VXSSRUWV� WKH�SURFHVV RI� WKH� 3UHVLGHQWLDO� HOHFWLRQV� KHOG� LQ�2FWREHU� ������ WKURXJK�ZKLFK� WKH� DVSLUDWLRQ� RI� DOO�$IJKDQ� 3HRSOH� WR� HVWDEOLVK� D� GXUDEOH� DQG� UHSUHVHQWDWLYH� JRYHUQPHQW� ZHUH� DWWDLQHG�� ZLVKLQJ� LW�IXUWKHU VXFFHVV� LQ� SURPRWLQJ� VHFXULW\�� VWDELOLW\� DV� ZHOO� DV� FRPSUHKHQVLYH� DQG� VXVWDLQDEOH�GHYHORSPHQW���
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5HV������3�
�� &RPPHQGV� WKH� FRQVWUXFWLYH� HIIRUWV� RI� WKH� 81� LQFOXGLQJ� WKH� SUHVHQFH� RI� WKH� ,6$)�WKURXJKRXW�$IJKDQLVWDQ�DV�HQYLVDJHG�LQ�%RQQ�$JUHHPHQW�DQG�PDQGDWHG�E\�81�6HFXULW\�&RXQFLO�5HVROXWLRQ�1R������ WR� DVVLVW� WKH�$IJKDQ� 3HRSOH� LQ� EULQJLQJ� EDFN� SHDFH� DQG� QRUPDOF\� WR� WKHLU�&RXQWU\�
�� &DOOV�XSRQ�2,&�0HPEHU�6WDWHV�WR�H[WHQG�WKHLU�VXSSRUW�DQG�DVVLVWDQFH�WR�WKH�IRUWKFRPLQJ�SDUOLDPHQWDU\�HOHFWLRQV�WR�EH�KHOG�LQ�6HSWHPEHU���������� 8UJHV�0HPEHU�6WDWHV�ZKR�KDYH�PDGH�SOHGJHV�WR�UHPLW�WKHLU�GRQDWLRQV�DQG�DSSHDOV�WR�DOO�0HPEHU�6WDWHV�WR�IXUWKHU�GRQDWH�LQ�RUGHU�WR�HQKDQFH�WKH�FDSDFLW\�RI�WKH�)XQG�IRU�WKH�DVVLVWDQFH�RI�$IJKDQ� SHRSOH� VR� WKDW� LW� ZRXOG� DFKLHYH� LWV� QREOH� REMHFWLYH� RI� DVVLVWLQJ� WKH� $IJKDQ� SHRSOH��NHHSLQJ�LQ�YLHZ�WKDW�WKH�)XQG¶V�RSHUDWLRQV�KDYH�DOUHDG\�FRPPHQFHG������ $SSHDOV� WR� WKH� LQWHUQDWLRQDO� FRPPXQLW\� WR� VWHS� XS� LWV� DVVLVWDQFH� VR� DV� WR� DOOHYLDWH� WKH�SUHVVLQJ�QHHGV�RI�$IJKDQLVWDQ�DQG� IXOILOO� H[SHGLWLRXVO\� LWV� ILQDQFLDO�FRPPLWPHQWV�DQQRXQFHG�DW�WKH ,QWHUQDWLRQDO� 'RQRU� &RQIHUHQFHV�� IRU� WKH� 5HFRQVWUXFWLRQ� RI� $IJKDQLVWDQ�� KHOG� LQ� 7RN\R� LQ�-DQXDU\������DQG�LQ�%HUOLQ�LQ�0DUFK���������� $SSHDOV�DOVR�WR�LQWHUQDWLRQDO�FRPPXQLW\�DQG�UHOHYDQW�81�$JHQFLHV�WR�H[WHQG�DVVLVWDQFH�WR $IJKDQ�UHIXJHHV�DQG�GLVSODFHG�SHUVRQV�LQ�$IJKDQLVWDQ�DQG�WR�HQVXUH�WKHLU�YROXQWDU\�UHWXUQ�WR�WKHLU�KRPHV�DQG�UHLQWHJUDWH�WKHP�LQ�WKHLU�VRFLHW\�LQ�IXOO�VHFXULW\�DQG�GLJQLW\����� 5HTXHVWV� WKH 6HFUHWDU\�*HQHUDO� WR� SXW� D�PHFKDQLVP� IRU� IXOO� FRRUGLQDWLRQ� EHWZHHQ� WKH�2,&�2IILFH� LQ�.DEXO� DQG� WKH�2,&�7UXVW� )XQG� IRU�$VVLVWDQFH� RI�$IJKDQ�3HRSOH�� SURPRWLQJ� WKH�DFWLYLWLHV�RI� WKH�2IILFH�RI� WKH�)XQG� LQ�.DEXO� WR� UHSUHVHQW� WKH�2,&�LQ�KXPDQLWDULDQ�DQG�SROLWLFDO�ILHOGV��DQG�WR�UHGXFH�JUDGXDOO\�WKH�SUHVHQFH�RI�WKH�2,&�2IILFH�LQ�.DEXO��
�� &DOOV�XSRQ�WKH ,QWHUQDWLRQDO�FRPPXQLW\�WR�LQFUHDVH�LWV�DVVLVWDQFH�WR�HQKDQFH�WKH�HIIRUWV�RI WKH�,VODPLF�5HSXEOLF�RI�$IJKDQLVWDQ�WR�FXUE�WKH�3ODQWDWLRQ�RI�2SLXP�3RSSLHV��SURGXFWLRQ�DQG�WUDIILFNLQJ�RI�QDUFRWLFV�DQG�WR�VWUHQJWKHQ�FURS�VXEVWLWXWLRQ�SURJUDP�LQ�$IJKDQLVWDQ������ 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI� WKH� SUHVHQW�UHVROXWLRQ�DQG�UHSRUW�WKHUHRQ�WR�WKH�7KLUW\�WKLUG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV�� �������������������
�
�
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�7KH 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV�� �6HVVLRQ� RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW�� KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP����WR����-XPDGD�$ZDO������+ ��������-XQH�������� �5HFDOOLQJ�DOO� WKH� UHVROXWLRQV�DGRSWHG�E\� WKH� ,VODPLF�6XPPLW�&RQIHUHQFHV��VWDUWLQJ�IURP�WKH 6L[WK� ,VODPLF� 6XPPLW� &RQIHUHQFH� WR� WKH� 7HQWK� ,VODPLF� 6XPPLW� &RQIHUHQFH�� DQG� WKH�UHVROXWLRQV�DGRSWHG�E\�WKH� ,VODPLF�&RQIHUHQFHV�RI�)RUHLJQ�0LQLVWHUV�� WKH�ODVW�RI�ZKLFK�ZDV�WKH�7KLUW\�ILUVW�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��KHOG�LQ�,VWDQEXO��7XUNH\��� &RPPHQGLQJ� WKH� GHHS� LQWHUHVWV� WDNHQ� E\� ,VODPLF� OHDGHUV� LQ� WKH� LVVXH� RI� 6RPDOLD�� DQG�WKHLU�GHVLUH�WR�UHVROYH�WKLV�LVVXH�VR�DV�WR�UHWXUQ�VHFXULW\�DQG�VWDELOLW\�WR�6RPDOLD�WKURXJK�QDWLRQDO�UHFRQFLOLDWLRQ�WKURXJKRXW�WKH�FRXQWU\���5HFDOOLQJ� WKH�HIIRUWV�RI� WKH�2UJDQL]DWLRQ�RI� WKH� ,VODPLF�&RQIHUHQFH�DQG� LWV�FRRSHUDWLRQ�ZLWK� LQWHUQDWLRQDO� DQG� UHJLRQDO� RUJDQL]DWLRQV�� VXFK� DV� WKH�8QLWHG�1DWLRQV�� WKH� /HDJXH� RI�$UDE�6WDWHV��WKH�$IULFDQ�8QLRQ��WKH�,QWHU�JRYHUQPHQWDO�'HYHORSPHQW�$XWKRULW\��UHFDOOLQJ�WKH�LQLWLDWLYH�RI WKH� 2UJDQL]DWLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� LQ� H[WHQGLQJ� LQWHUQDWLRQDO� UHOLHI� WR� 6RPDOLD� LQ������� DQG� FRPPHQGLQJ� DOO� WKH� UHOLHI� DQG� KXPDQLWDULDQ� DVVLVWDQFH� HIIRUWV� PDGH� E\� WKH�LQWHUQDWLRQDO�FRPPXQLW\��LQGLYLGXDOO\�RU�FROOHFWLYHO\���+DYLQJ� FRQVLGHUHG� WKH� 5HSRUW� RI� WKH� 6HFUHWDU\� *HQHUDO� RQ� WKH� VLWXDWLRQ� LQ� 6RPDOLD��'RFXPHQW�1R�,&)0���������32/�6*�5(3���������� 5HDIILUPV�LWV�FRPPLWPHQW�WR�WKH�UHVWRUDWLRQ�DQG�SUHVHUYDWLRQ�RI�WKH�XQLW\��VRYHUHLJQW\��WHUULWRULDO�LQWHJULW\�DQG�SROLWLFDO�LQGHSHQGHQFH�RI�6RPDOLD����� 6XSSRUWV� WKH� OHJLWLPDF\�RI�6RPDOLD�DV�HPERGLHG� LQ� WKH�EXLOGLQJ�RI� WKH� VWDWH� VWUXFWXUH�FRPSULVHG� RI� WKH� WKUHH� DXWKRULWLHV� ±� OHJLVODWXUH�� H[HFXWLYH� DQG� MXGLFLDU\��ZKLFK�� LQ� DFFRUGDQFH�ZLWK� WKH� 1DWLRQDO� &KDUWHU�� KDV� UHFHLYHG� WKH� FRQILGHQFH� RI� WKH� WUDQVLWLRQDO� 6RPDOL� SDUOLDPHQW�ZKLFK� HPDQDWHG� IURP� WKH� 6RPDOL� 5HFRQFLOLDWLRQ� &RQIHUHQFH�� KHOG� LQ� 1DLUREL�� DQG� FDOOV� RQ�QHLJKERXULQJ� FRXQWULHV� DQG� RWKHUV� WR� UHIUDLQ� IURP� DFWV� WKDW� FRXOG� SURYRNH� DQHZ� WXUPRLO� DQG�GLVLQWHJUDWLRQ� LQ� 6RPDOLD� DQG� FDOOV� IRU� WKH� LPSOHPHQWDWLRQ� RI� WKH� UHVROXWLRQ� RI� WKH� 6HFXULW\�&RXQFLO ZKLFK�SURYLGHG�WKDW�VKHOWHU�DQG�DVVLVWDQFH�VKRXOG�QRW�EH�SURYLGHG�WR�WKH�RSSRVLWLRQ�DQG�SURKLELWHG�WKH�GHOLYHU\�RI�DPPXQLWLRQ�WR�6RPDOLD������ $SSHDOV� WR� DOO� 6RPDOL� OHDGHUV� WR� DFFHSW� DQG� DELGH� E\� WKH� UHVXOWV� RI� WKH� 6RPDOL�5HFRQFLOLDWLRQ�&RQIHUHQFH�LQ�1DLUREL��LQ�IXOILOOPHQW�RI�WKH�KLJKHU�LQWHUHVWV�RI�WKH�6RPDOL�SHRSOH��DQG WR�FRQVLGHU�WKH�3URYLVLRQDO�1DWLRQDO�&KDUWHU�DGRSWHG�E\�WKH�DERYH�PHQWLRQHG�FRQIHUHQFH�DQG�WKH ,VODPLF�6KDULD�DV�WKH�EDVLF�SLOODU�IRU�HVWDEOLVKLQJ�FRQVWUXFWLYH�UHVROXWLRQ�RI�WKH�6RPDOL�LVVXH������� ,QYLWHV 0HPEHU�6WDWHV� WR� GRXEOH� KXPDQLWDULDQ� UHOLHI� DQG� DVVLVWDQFH� WR�6RPDOLD�� JLYHQ�WKH GHVWUXFWLRQ� FDXVHG� E\� WKH� WVXQDPL� DQG� WKH� SRLVRQRXV� ZDVWHV� ZKLFK� OHG� WR� WKH� VSUHDG� RI��HSLGHPLFV�DPRQJ�KXPDQV��SODQWV�DQG�PDULQH�OLIH��
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5HV�������3���� $SSHDOV�WR�WKH�HQWLUH�LQWHUQDWLRQDO�FRPPXQLW\�WR�H[WHQG�XUJHQW�ILQDQFLDO�VXSSRUW�WR�WKH�7UDQVLWLRQDO� 6RPDOL� *RYHUQPHQW� WR� HQDEOH� LW� WR� FRQVROLGDWH� VHFXULW\� DQG� VWDELOLW\�� FRPSOHWH�QDWLRQDO�UHFRQFLOLDWLRQ�DQG�HVWDEOLVK�WKH�UHPDLQLQJ�EDVLF�VWUXFWXUHV�IRU�D�FHQWUDO�JRYHUQPHQW��DOVR�DSSHDOV� WR� JRYHUQPHQWDO� DQG� QRQ�JRYHUQPHQWDO� ,VODPLF� LQVWLWXWLRQV�� WKH� ,VODPLF� 'HYHORSPHQW�%DQN�DQG�WKH�,VODPLF�6ROLGDULW\�)XQG��LQ�SDUWLFXODU��WR�DVVXPH�WKHLU�KXPDQLWDULDQ�UHVSRQVLELOLWLHV�DQG VKRZ� ,VODPLF� VROLGDULW\� WR� WKH� *RYHUQPHQW� RI� 6RPDOLD� DQG� WR� ,VODPLF� VWDWHV�� SDUWLFXODUO\�'MLERXWL� DQG� WKH�5HSXEOLF� RI�<HPHQ�ZKLFK� DUH� VXIIHULQJ� IURP� WKH� IORZ�RI�6RPDOL� UHIXJHHV� WR�WKHLU�WHUULWRULHV����� ,QYLWHV WKH &RQWDFW�*URXS�RQ�6RPDOLD�WR�LQWHQVLI\�LWV�DFWLYLWLHV�DQG�FRQWDFW�ZLWK�DOO�WKRVH�FRQFHUQHG�DERXW�WKH�6RPDOL�LVVXH�DQG�SUHVHQW�UHSRUWV�WR�WKH�,VODPLF�FRQIHUHQFHV������ 5HTXHVWV�0HPEHU�6WDWHV�WR�PDNH�YROXQWDU\�FRQWULEXWLRQV�WR�WKH�EXGJHW�RI� WKH�&RQWDFW�*URXS�RQ�6RPDOLD�LQ�RUGHU�WR�PHHW�WKH�H[SHQVHV�RI�LWV�DFWLYLWLHV�DV�ZHOO�DV�WKRVH�RI�WKH�6SHFLDO�(QYR\�RI�WKH�6HFUHWDU\�*HQHUDO����� 8UJHV�0HPEHU�6WDWHV�WR�SDUWLFLSDWH�LQ�WKH�,QWHUQDWLRQDO�3HDFHNHHSLQJ�)RUFH�LQ�6RPDOLD��ZRUNLQJ�XQGHU�WKH�XPEUHOOD�RI�WKH�8QLWHG�1DWLRQV����� $SSHDOV�WR�0HPEHU�6WDWHV�WR�H[WHQG�YROXQWDU\�ILQDQFLDO�DVVLVWDQFH�WR�WKH�(PEDVVLHV�RI�WKH 5HSXEOLF�RI�6RPDOLD�DFFUHGLWHG�WR�2,&�6WDWHV�LQ�RUGHU�WR�DOORZ�WKHP�WR�FRYHU�WKHLU�H[SHQVHV�DQG FRQWLQXH�WKHLU�GLSORPDWLF�ZRUN������� &DOOV� IRU� WKH� OLIWLQJ� RI� WKH� HPEDUJR� SODFHG� RQ� 6RPDOLD¶V� OLYHVWRFN� DQG� DJULFXOWXUDO�SURGXFWV������� &RQGHPQV� DQ\�GXPSLQJ�RI�SRLVRQRXV�ZDVWHV� LQ�6RPDOLD¶V� WHUULWRULDO�ZDWHUV�DORQJ� WKH�6RPDOL�FRDVW�DQG�UHTXHVWV�VWDWHV�DQG�IRUHLJQ�FRPSDQLHV�WR�GHVLVW�IURP�YLRODWLQJ�WKH�LQWHJULW\�RI�6RPDOLD¶V�WHUULWRULDO�ZDWHUV�DQG�SOXQGHULQJ�LWV�ILVK�UHVRXUFHV������� 5HTXHVWV� � WKH� 6HFUHWDU\� *HQHUDO� WR� SUHSDUH� D� VWXG\� RQ� WKH� SRVVLELOLW\� RI� RSHQLQJ� DQ���2,&�2IILFH� LQ�6RPDOLD� WR� FRRUGLQDWH� WKH� ,VODPLF� HIIRUWV� LQ� WKH� UHFRQVWUXFWLRQ� RI� � 6RPDOLD� DQG�H[WHQG� VXSSRUW� DQG� SROLWLFDO� DGYLFH� WR� WKH�6RPDOL�7UDQVLWLRQDO�*RYHUQPHQW��$OVR UHTXHVWV� WKH�6HFUHWDU\�*HQHUDO�WR�VXEPLW�WKH�ILQDQFLDO�LPSOLFDWLRQV�RI�WKLV�SURSRVDO������� 5HTXHVWV� WKH�6HFUHWDU\�*HQHUDO� WR�IROORZ�XS�WKH�LPSOHPHQWDWLRQ�RI� WKLV�UHVROXWLRQ�DQG�VXEPLW D� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKLUG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ�0LQLVWHUV�� ������������������
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7KH�7KLUW\�VHFRQG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��6HVVLRQ�RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW���KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ�IURP����WR����-XPDGD�$O�$ZZDO�����+��������-XQH��������� 5HFDOOLQJ WKH�SULQFLSOHV�DQG�SXUSRVHV�RI�WKH�&KDUWHU�RI�WKH�8QLWHG�1DWLRQV���� 5HFDOOLQJ WKH� DLPV�DQG�SULQFLSOHV� HQXQFLDWHG� LQ� WKH�&KDUWHU�RI� WKH�2UJDQL]DWLRQ�RI��WKH��,VODPLF�&RQIHUHQFH��HVSHFLDOO\�WKRVH�FDOOLQJ�IRU�WKH�FRQVROLGDWLRQ�RI�VROLGDULW\�DPRQJ�WKH�,VODPLF� VWDWHV� DQG� IRU� VWUHQJWKHQLQJ� WKHLU� DELOLW\� WR� SURWHFW� WKHLU� VHFXULW\�� VRYHUHLJQW\��LQGHSHQGHQFH�DQG�QDWLRQDO�ULJKWV��� 5HFDOOLQJ WKH WZR�81�*HQHUDO�$VVHPEO\�UHVROXWLRQV�������DQG�������FRQFHUQLQJ�WKH�HFRQRPLF�VDQFWLRQV�LPSRVHG�E\�VRPH�81�PHPEHUV��LQ�LVRODWLRQ��DJDLQVW�RWKHU�PHPEHUV��� ([SUHVVLQJ VXUSULVH�DQG�FRQFHUQ�RYHU�WKH�DGRSWLRQ�E\�WKH�$PHULFDQ�&RQJUHVV�RI�WKH�%LOO�RQ�WKH�$FFRXQWDELOLW\�RI�6\ULD��DQG�WKH�H[HFXWLYH�RUGHU�VLJQHG�E\�WKH�86�SUHVLGHQW�RQ������������LPSRVLQJ�XQLODWHUDO�VDQFWLRQV��RXWVLGH�LQWHUQDWLRQDO�OHJLWLPDF\��� +DYLQJ EHHQ�LQIRUPHG�RI�WKH�SURFODPDWLRQV��GHFODUDWLRQV�DQG�UHVROXWLRQV�LVVXHG�E\�WKH�YDULRXV�LQWHUQDWLRQDO�IRUD�DQG�QRQ�JRYHUQPHQW�RUJDQL]DWLRQV�ZKLFK�H[SUHVV�WKH�UHMHFWLRQ�E\�WKH�LQWHUQDWLRQDO�FRPPXQLW\�RI�WKH�IRUFLQJ�E\�RQH�VWDWH�RI�LWV�QDWLRQDO�OHJLVODWLRQ�RQ�WKH�UXOHV�RI LQWHUQDWLRQDO�ODZ�RQ�WKH�SUHWH[W�RI�WKH�VRYHUHLJQW\�DQG�LQWHUHVWV�RI�VWDWHV�DQG�WKHLU�SHRSOHV��� 1RWLQJ WKDW�WKH�LPSRVLWLRQ�RI�DUELWUDU\�XQLODWHUDO�ODZV�FRQWUDGLFWV�WKH�UHJXODWLRQV�DQG�GLUHFWLRQV�RI�WKH�:RUOG�7UDGH�2UJDQL]DWLRQ�ZKLFK�SURKLELWV�WKH�DGRSWLRQ�RI�PHDVXUHV�OLNHO\�WR�KLQGHU�LQWHUQDWLRQDO�IUHH�WUDGH�DQG�VKLSSLQJ��� ([SUHVVLQJ VXUSULVH� WKDW� WKH� 86� ELOO� ZDV� DGRSWHG� DJDLQVW� D� NH\� $UDE� DQG� 0XVOLP�FRXQWU\� LQ� WKH� VWDELOLW\� DQG� VHFXULW\� RI� WKH� UHJLRQ� DQG� DW� D� WLPH�ZKHQ� WKH�8QLWHG�6WDWHV� LV�DWWHPSWLQJ� WR� HVWDEOLVK�ZLWK� WKH�$UDEV� DQG�0XVOLPV� UHODWLRQV� RI� FRRSHUDWLRQ� LQ� FRPEDWLQJ�LQWHUQDWLRQDO� WHUURULVP� DQG� LQWURGXFLQJ� WKH� QHFHVVDU\� UHIRUPV� WR� EULQJ� DERXW� WKH� ZLGHVW�SDUWQHUVKLS�SRVVLEOH�EHWZHHQ�WKH�WZR�VLGHV��GHFLGHV�WKH�IROORZLQJ��� ±�� 5HMHFWLQJ WKH�VR�FDOOHG�$FFRXQWDELOLW\�RI�6\ULD�%LOO�DQG�FRQVLGHULQJ�LW�LQ�FRQWUDGLFWLRQ�ZLWK� WKH� SULQFLSOHV� RI� LQWHUQDWLRQDO� ODZ�� WKH� UHVROXWLRQV� RI� LQWHUQDWLRQDO� OHJLWLPDF\� DQG� WKH�&KDUWHU� RI� WKH� 2UJDQL]DWLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� DQG� D� IRUFLQJ� RI� WKH� 86� ODZV� RQ�LQWHUQDWLRQDO�ODZ���� ±�� )XOO� VROLGDULW\ ZLWK� WKH�$UDE�5HSXEOLF� RI� 6\ULD� DQG� DSSUHFLDWLRQ� RI� KHU� SRVLWLRQ� LQ�IDYRU�RI�GLDORJXH�DQG�GLSORPDF\�DV�D�PHWKRG�RI�XQGHUVWDQGLQJ�DPRQJ�QDWLRQV�DQG�VHWWOHPHQW�RI FRQIOLFWV��DQG�FDOOLQJ�RQ�WKH�86�$GPLQLVWUDWLRQ�WR�HQWHU�XSRQ�D�ZHOO�LQWHQWLRQHG�GLDORJXH�ZLWK 6\ULD� WR� ILQG� WKH� PRVW� HIIHFWLYH� PHDQV� RI� VHWWOLQJ� WKH� LVVXHV� ZKLFK� KDPSHU� WKH�LPSURYHPHQW�RI�6\ULDQ�$PHULFDQ�UHODWLRQV���
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7KH 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF�&RQIHUHQFH� RI�)RUHLJQ�0LQLVWHUV�� �6HVVLRQ� RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW���KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP����WR����-XPDGD�$ZDO������+ ��������-XQH���������5HFDOOLQJ�LWV�UHVROXWLRQ�1R������3�RQ�WKH�VLWXDWLRQ�LQ�&\SUXV�DGRSWHG�E\�WKH���VW�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��KHOG�LQ�,VWDQEXO�RQ�������-XQH�������ZKLFK�HQDEOHG�WKH�7XUNLVK�0XVOLP�SHRSOH�RI�&\SUXV�WR�SDUWLFLSDWH�LQ�WKH�2,&�XQGHU�WKH�QDPH�RI�7XUNLVK�&\SULRW�6WDWH�DV�HQYLVDJHG�E\�WKH�81�6HFUHWDU\�*HQHUDO¶V�FRPSUHKHQVLYH�VHWWOHPHQW�SODQ��
5HDIILUPLQJ� WKH� SUHYLRXV� UHVROXWLRQV� RI� WKH� ,VODPLF� &RQIHUHQFHV� RQ� WKH� TXHVWLRQ� RI�&\SUXV� ZKLFK� H[SUHVV� ILUP� VXSSRUW� IRU� WKH� ULJKWIXO� FDXVH� RI� WKH� 7XUNLVK�0XVOLP� SHRSOH� RI�&\SUXV�ZKR�FRQVWLWXWH�DQ�LQWHJUDO�SDUW�RI�WKH�,VODPLF�ZRUOG���� 5HLWHUDWLQJ�LWV�FRQWLQXHG�VXSSRUW�IRU�WKH�HIIRUWV�RI�WKH�81�6HFUHWDU\�*HQHUDO�XQGHU�KLV�PLVVLRQ�RI�JRRG�RIILFHV�WRZDUGV�D�VHWWOHPHQW��� 0LQGIXO� RI� WKH� QHFHVVLW\� WR� UHVSHFW� WKH� IXOO� HTXDOLW\� RI� WKH� WZR� SDUWLHV� LQ� &\SUXV� LQ�RUGHU WR�IDFLOLWDWH�WKH�HIIRUWV�WRZDUGV�D�FRPSUHKHQVLYH�VHWWOHPHQW��� 5HLWHUDWLQJ� RQFH� DJDLQ� LWV� FDOO� RQ� WKH� WZR� SDUWLHV� LQ� &\SUXV� WR� UHFLSURFDOO\�DFNQRZOHGJH�HDFK�RWKHU¶V�HTXDO�VWDWXV��� 5HFDOOLQJ�LQ�WKLV�FRQWH[W��LWV�VXSSRUW�WR�WKH�6WDWHPHQW�RI�WKH�81�6HFUHWDU\�*HQHUDO�RI����6HSWHPEHU������� HPSKDVL]LQJ� WKDW� LQ�&\SUXV� HDFK� VLGH� UHSUHVHQWV� LWVHOI� DQG�QR�RQH� HOVH��ZKHUH�WKH�*UHHN�&\SULRWV�GR�QRW�UHSUHVHQW�WKH�7XUNLVK�&\SULRWV���� 5HFDOOLQJ� WKDW� LQ�QHDUO\� IRXU�GHFDGHV� VLQFH� WKH�HVWDEOLVKPHQW�RI�81),&<3��D�XQLTXH�RSSRUWXQLW\� SUHVHQWHG� LWVHOI� ZKHQ� WKH� 81� 6HFUHWDU\�*HQHUDO� ILQDOL]HG�� ZLWK� WKH� DFWLYH�SDUWLFLSDWLRQ� RI� WKH� UHOHYDQW� SDUWLHV�� DQG� SUHVHQWHG� D� FDUHIXOO\� EDODQFHG� SODQ� IRU� WKH�FRPSUHKHQVLYH�VHWWOHPHQW�RI�WKH�&\SUXV�LVVXH�RQ����0DUFK��������
(PSKDVL]LQJ�LQ�WKLV�UHJDUG�WKDW�WKH�81�VHWWOHPHQW�SODQ��LQ�OLQH�ZLWK�WKH�UHVROXWLRQV�RI�WKH� 2,&�� UHVSHFWHG� WKH� SULQFLSOH� RI� HTXDO� SROLWLFDO� VWDWXV� RI� WKH� 7XUNLVK� &\SULRW� DQG�����������*UHHN &\SULRW�VLGHV��DFNQRZOHGJLQJ�WKDW�QHLWKHU�VLGH�PD\�FODLP�DXWKRULW\�RU�MXULVGLFWLRQ�RYHU�WKH�RWKHU��� $OVR�HPSKDVL]LQJ� WKDW� WKH�3ODQ�DLPHG�WR�HVWDEOLVK�D�QHZ�VWDWH�RI�DIIDLUV� LQ�&\SUXV�LQ�WKH�IRUP�RI�D�QHZ�EL�]RQDO�SDUWQHUVKLS�ZLWK�WZR�HTXDO�FRQVWLWXHQW�VWDWHV����� :HOFRPLQJ� WKH� VXVWDLQHG� HIIRUWV� RI� WKH� 81� 6HFUHWDU\�*HQHUDO� LQ� SUHSDULQJ� DQG�ILQDOL]LQJ�D�FRPSUHKHQVLYH�VHWWOHPHQW�SODQ� WKDW�PHHWV� WKH�FRUH� LQWHUHVWV�DQG�FRQFHUQV�RI� WZR�VLGHV�LQ�&\SUXV��
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([SUHVVLQJ� LWV� SURIRXQG� UHJUHW� WKDW�� GHVSLWH� WKH� FRPPLWPHQWV� DQG� FDOOV�PDGH� E\� WKH�LQWHUQDWLRQDO�DFWRUV��LW�KDV�QRW�EHHQ�SRVVLEOH�WR�SXW�DQ�HQG�WR�WKH�LVRODWLRQ�RI�WKH�7XUNLVK�&\SULRW�SHRSOH��� (PSKDVL]LQJ�GHHS�UHJUHW�WR�EH�LQIRUPHG�RI�WKH�VWDWHPHQW�E\�YDULRXV�*UHHN�&\SULRW�RIILFLDOV�PHQWLRQLQJ�WKH�EDVLF�LQWHQWLRQ�RI�WKH�*UHHN�&\SULRW�VLGH�ZKLFK�RSSRVHV�D�VHWWOHPHQW�IRU�WKH�&\SUXV�LVVXH��� &RQVLGHULQJ�WKDW�WKH�PDVVLYH�DUPV�EXLOG�XS�DQG�WKH�HVWDEOLVKPHQW��DV�ZHOO�DV�FRQWLQXLQJ�FRQVWUXFWLRQ� RI� DLU� DQG�QDYDO� EDVHV� E\� WKH�*UHHN�&\SULRW� VLGH� FRQVWLWXWH� D� WKUHDW� WR� SHDFH� DQG�VWDELOLW\�LQ�WKH�,VODQG�DQG�WKH�UHJLRQ��� ([SUHVVLQJ� GHHS� UHJUHW� RQ� WKH� UHVWULFWLRQV� RQ� WKH� IXQGDPHQWDO� ULJKWV� RI� WKH� 7XUNLVK�&\SULRW�0XVOLP�SHRSOH�UHVLGLQJ�LQ�WKH�VRXWKHUQ�SDUW�RI�WKH�,VODQG��� 0RQLWRULQJ� ZLWK� JUDYH� FRQFHUQ� WKH� XQIRUWXQDWH� LQLWLDWLYHV� WR� SUHYHQW� DQ\� ILQDQFLDO� RU�PRUH�DVVLVWDQFH�WRZDUGV�WKH�7XUNLVK�&\SULRW�DQG�FDOOLQJ�WKH�UHODWHG�SDUW\�SDUWLHV�WR�JLYH�DQ�HQG�WR�WKHVH�XQMXVW�DFWLYLWLHV��� ([SUHVVLQJ� LWV� VROLGDULW\� ZLWK� WKH� 7XUNLVK� 0XVOLP� 3HRSOH� RI� &\SUXV� DQG� LWV�DSSUHFLDWLRQ�IRU�WKHLU�FRQVWUXFWLYH�HIIRUWV�WR�DWWDLQ�D�MXVW�DQG�PXWXDOO\�DFFHSWDEOH�VHWWOHPHQW��� 1RWLQJ� WKH� UHSRUW� RI� WKH� 6HFUHWDU\�*HQHUDO� RQ� WKH� VLWXDWLRQ� LQ� &\SUXV� FRQWDLQHG� LQ�GRFXPHQW�,&)0���������32/�6*�5(3�������� 5HDIILUPV�WKH�IXOO�HTXDOLW\�RI�WKH�WZR�SDUWLHV�LQ�&\SUXV�DV�WKH�SULQFLSOH�HQDEOLQJ�WKHP�WR� OLYH� VLGH�E\�VLGH� LQ� VHFXULW\�� SHDFH� DQG� KDUPRQ\� ZLWKRXW� WKH� RQH� KDYLQJ� WKH� DELOLW\� WR�JRYHUQ��H[SORLW��RSSUHVV�RU�WKUHDWHQ�WKH�RWKHU���
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�� ([SUHVVHV�LWV�SURIRXQG�GLVDSSRLQWPHQW�WKDW�WKH�*UHHN�&\SULRW�VLGH�KDV�IDLOHG�WR�UHVSRQG�WR� WKH� UHSHDWHG� FDOOV� RI� WKH� 81� 6HFUHWDU\� *HQHUDO� WR� UHIOHFW� RQ� WKHLU� QHJDWLYH� GHFLVLRQ� LQ� WKH�UHIHUHQGXP� DQG� WR� EH� IRUWKFRPLQJ� WRZDUGV� ILQGLQJ� D� FRPSUHKHQVLYH� VHWWOHPHQW� WR� WKH�&\SUXV�LVVXH������ 6WURQJO\ FDOOV�XSRQ�WKH LQWHUQDWLRQDO�FRPPXQLW\�WR�WDNH��ZLWKRXW�IXUWKHU�GHOD\��FRQFUHWH�VWHSV�WR�HQG�WKH�LVRODWLRQ�RI�WKH�7XUNLVK�&\SULRW�SHRSOH������ 8UJHV� WKH�0HPEHU� 6WDWHV� WR� VWUHQJWKHQ� HIIHFWLYH� VROLGDULW\� ZLWK� WKH� 7XUNLVK�0XVOLP�SHRSOH�RI�&\SUXV��FORVHO\�DVVRFLDWLQJ�ZLWK�WKHP��DQG�ZLWK�D�YLHZ�WR�KHOSLQJ�WKHP�PDWHULDOO\�DQG� SROLWLFDOO\� WR� RYHUFRPH� WKH� LQKXPDQ� LVRODWLRQ� ZKLFK� KDV� EHHQ� LPSRVHG� XSRQ� WKHP�� WR�LQFUHDVH�DQG�H[SDQG�WKHLU�UHODWLRQV�LQ�DOO�ILHOGV�DQG�LQ�SDUWLFXODU�GLUHFW�WUDQVSRUW��WUDGH��WRXULVP��FXOWXUH��LQIRUPDWLRQ��LQYHVWPHQW�DQG�VSRUWV�FRQWDFWV����� (QFRXUDJHV WKH 0HPEHU�6WDWHV� WR� H[FKDQJH� KLJK� OHYHO� YLVLWV�ZLWK� WKH�7XUNLVK�&\SULRW�� VLGH�� ���� 5HDIILUPV� LWV� SUHYLRXV� GHFLVLRQV� WR� VXSSRUW� XQWLO� WKH� &\SUXV� SUREOHP� LV� VROYHG��������������WKH� ULJKWIXO� FODLP� RI� WKH� 7XUNLVK� 0XVOLP� SHRSOH� RI� &\SUXV�� IRU� WKH� ULJKW� WR� EH� KHDUG� LQ� DOO�LQWHUQDWLRQDO�IRUD��ZKHUH�WKH�&\SUXV�SUREOHP�FRPHV�XS�IRU�GLVFXVVLRQ��RQ�WKH�EDVLV�RI�HTXDOLW\�RI�WKH�WZR�SDUWLHV�LQ�&\SUXV��� ��� 5HTXHVWV� WKH� 6HFUHWDU\�*HQHUDO� WR� FDUU\� RXW� WKH� QHFHVVDU\� FRQWDFWV� ZLWK� WKH��������,VODPLF� 'HYHORSPHQW� %DQN� ZLWK� D� YLHZ� WR� VHHNLQJ� WKH� ZD\V� DQG� PHDQV� RI� WKH� ODWWHU¶V�DVVLVWDQFH�IRU�WKH�GHYHORSPHQW�SURMHFWV�RI�WKH�7XUNLVK�&\SULRW�VLGH����� 'HFLGHV�WR�UHPDLQ�VHL]HG�RI�WKH�UHTXHVW�RI�WKH�7XUNLVK�&\SULRW�VLGH�IRU�IXOO������ PHPEHUVKLS�RI�WKH�2,&��� �� 8UJHV� WKH�0HPEHU� 6WDWHV� WR� LQIRUP� WKH� 6HFUHWDULDW� RI� WKH� DFWLRQV� WDNHQ� UHJDUGLQJ� WKH�� LPSOHPHQWDWLRQ�RI�LWV�SUHYLRXV�UHVROXWLRQV�DQG�SDUWLFXODUO\�5HVROXWLRQ��1R������3��� ���� 5HTXHVWV�WKH�6HFUHWDU\�*HQHUDO�WR�WDNH�DOO�QHFHVVDU\�PHDVXUHV�IRU�WKH�LPSOHPHQWDWLRQ�RI�WKLV� UHVROXWLRQ�� PDNH� IXUWKHU� UHFRPPHQGDWLRQV� DV� DSSURSULDWH� DQG� WR� UHSRUW� WKHUHRQ� WR� WKH�7KLUW\�WKLUG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��� ����������
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�7KH 7KLUW\�VHFRQG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���6HVVLRQ�RI�,QWHJUDWLRQ� DQG�'HYHORSPHQW�� KHOG� LQ� 6DQD¶D�� 5HSXEOLF� RI� <HPHQ�� � IURP� ��� WR� ��� -XPDGD�$ZDO������+���������-XQH���������5HFDOOLQJ� DOO� WKH� UHOHYDQW� ,VODPLF� UHVROXWLRQV�� LQ�SDUWLFXODU�5HVROXWLRQ�1R������3�,6���DGRSWHG�E\�WKH�1LQWK�6HVVLRQ�RI�WKH�,VODPLF�6XPPLW�DQG�5HVROXWLRQ�1R������3�DGRSWHG�E\�WKH�7KLUW\�ILUVW�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV�KHOG�LQ�,VWDQEXO��5HSXEOLF�RI 7XUNH\��RQ�VXSSRUWLQJ�6XGDQ¶V�HIIRUWV�WR�DFKLHYH�SHDFH�DQG�QDWLRQDO�XQLW\���7DNLQJ QRWH� WKDW�6XGDQ�FRQWLQXHV�WR� IDFH�H[WHUQDO� WKUHDWV� WDUJHWLQJ�LWV�XQLW\��VWDELOLW\�DQG WHUULWRULDO� LQWHJULW\� DQG� WR� EH� VXEMHFWHG� WR� PRELOL]DWLRQ� RI� SXEOLF� RSLQLRQ� DQG� QHJDWLYH�FDPSDLJQV�E\�VRPH�KRVWLOH�FLUFOHV���:HOFRPLQJ� WKH� VLJQLQJ� LQ�1DLUREL��.HQ\D�� RQ� �� -DQXDU\� �����RI� WKH� FRPSUHKHQVLYH�SHDFH�DJUHHPHQW�EHWZHHQ�WKH�*RYHUQPHQW�RI�6XGDQ�DQG�WKH�3HRSOH¶V�/LEHUDWLRQ�0RYHPHQW�RI�WKH 6XGDQ��DQG� WKH�VXEVHTXHQW�SRVLWLYH�VWHSV� WDNHQ�E\�ERWK�SDUWLHV� IRU� WKH� LPSOHPHQWDWLRQ�RI�WKH SURYLVLRQV�RI�WKH�DJUHHPHQW���:HOFRPLQJ� WKH� FRQYHQLQJ� RI� WKH� 'RQRU� &RQIHUHQFH� LQ� WKH� 1RUZHJLDQ� FDSLWDO�� 2VOR����LQ $SULO� ������ WR� PRELOL]H� ILQDQFLDO� DVVLVWDQFH� IRU� 6XGDQ¶V� UHFRQVWUXFWLRQ� DQG� HFRQRPLF�GHYHORSPHQW��DQG�WKH�SOHGJHV�PDGH�E\�WKH�SDUWLFLSDQWV�WR�FRQWULEXWH�86�����ELOOLRQ�LQ�IDYRXU�RI WKH�UHFRQVWUXFWLRQ�WKURXJKRXW�6XGDQ���:HOFRPLQJ�DOVR�WKH�VLJQLQJ�LQ�&DLUR��$UDE�5HSXEOLF�RI�(J\SW��RQ����-XQH������RI�WKH�&DLUR�$JUHHPHQW�IRU�QDWLRQDO�5HFRQFLOLDWLRQ�DQG�&RPSUHKHQVLYH�3HDFH�LQ�WKH�6XGDQ���5HIHUULQJ�WR�WKH�UHVROXWLRQ�RI�WKH�7HQWK�,VODPLF�6XPPLW�&RQIHUHQFH�KHOG�LQ�3XWUDMD\D��0DOD\VLD�� LQ� 2FWREHU� ������ RQ� WKH� HVWDEOLVKPHQW� RI� D� )XQG� IRU� WKH� UHFRQVWUXFWLRQ� DQG�GHYHORSPHQW�RI�WKH�ZDU�GDPDJHG�DUHDV�LQ�VRXWKHUQ�6XGDQ���([SUHVVLQJ� LWV� GHHS� FRQFHUQ� RYHU� WKH� GHYHORSPHQWV� RI� WKH� VLWXDWLRQ� LQ� WKH� 'DUIRXU�SURYLQFH�DQG�WKH�UHVXOWLQJ�SRRU�KXPDQLWDULDQ�DQG�VHFXULW\�FRQGLWLRQV���$ZDUH� RI� WKH� VHYHUH� RI� WKH� GDPDJH� LQIOLFWHG� RQ� WKH� LQIUDVWUXFWXUH�� LQFOXGLQJ� URDGV��EULGJHV� HOHFWULFLW\��ZDWHU�DQG�WKH�SURMHFWV�RI�YLWDO�VHUYLFHV�VXFK�DV�VFKRROV�DQG�KRVSLWDOV�GXULQJ�WKH \HDUV�RI�ZDU�LQ�6RXWKHUQ�6XGDQ��DQG�WKH�FRQVHTXHQW�FHVVDWLRQ�RI�WKH�SURMHFWV�RI�GHYHORSPHQW�DQG UHFRQVWUXFWLRQ�DQG�GLVSODFHPHQW�RI�WKRXVDQGV�RI�FLWL]HQV�IURP�WKH�ZDU�DUHDV�WR�RWKHU�DUHDV�LQ�WKH 5HSXEOLF�RI�WKH�6XGDQ���
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5HV������3��7DNLQJ QRWH� RI� WKH� UHSRUW� RI� WKH�6HFUHWDU\�*HQHUDO� RQ� WKH�6ROLGDULW\�ZLWK� WKH�6XGDQ��'RF� 1R�,&)0���������32/�6*�5(3��������� 5HLWHUDWHV� LWV� IXOO� VROLGDULW\� ZLWK� 6XGDQ� LQ� FRQVROLGDWLQJ� SHDFH� DQG� VWDELOLW\�FRXQWU\ZLGH� DQG� LQ� GHIHQGLQJ� LWV� VRYHUHLJQW\� DQG� LQWHJUDO� XQLW\�� DQG� LQ� WKLV�UHJDUG�FDOOV�XSRQ�WKH�LQWHUQDWLRQDO�FRPPXQLW\�WR�DGKHUH�WR�WKH�IXOO�REVHUYDQFH�RI 6XGDQ¶V�VRYHUHLJQW\�DQG�WHUULWRULDO�LQWHJULW\����� &DOO RQ�DOO�WKH�0HPEHU�6WDWHV�WR�VXSSRUW�WKH�6XGDQHVH�*RYHUQPHQW¶V�HIIRUWV�IRU�WKH�DFKLHYHPHQW�RI�SHDFH��VWDELOLW\�DQG�QDWLRQDO�UHFRQFLOLDWLRQ�LQ�WKH�FRXQWU\��� �� 3D\V WULEXWH� WR� WKH� 6XGDQHVH� *RYHUQPHQW� DQG� WKH� 3HRSOH¶V� 0RYHPHQW� IRU�KRQRXULQJ WKHLU� LQWHUQDWLRQDO� FRPPLWPHQWV� DV� LQ� WKH� FRPSUHKHQVLYH� SHDFH�DJUHHPHQW�DQG�DSSHDOV�WR�WKH�LQWHUQDWLRQDO�FRPPXQLW\�WR�IXOILOO�LWV�FRPPLWPHQWV�DV DJUHHG� DW� WKH� 2VOR� &RQIHUHQFH� IRU� WKH� UHFRQVWUXFWLRQ� RI� WKH� 6XGDQ� ZLWK� D�YLHZ�WR�H[SHGLWH�WKH�FRQVROLGDWLRQ�RI�SHDFH�WKHUH��� �� 5HTXHVWV�DQHZ�WKH�6HFUHWDU\�*HQHUDO�WR�H[SHGLWH�WKH�HVWDEOLVKPHQW�RI�WKH�)XQG�IRU WKH� UHFRQVWUXFWLRQ� RI� WKH�ZDU�GDPDJHG� DUHDV� LQ� WKH� 6XGDQ�� DQG�XUJHV� WKH�0HPEHU� 6WDWHV�� WKH� ,VODPLF� 'HYHORSPHQW� %DQN� DQG� WKH� 0HPEHU� 6WDWH¶V�ILQDQFLDO�LQVWLWXWLRQ�WR�H[WHQG�FRQWULEXWLRQV�WR�WKH�)XQG�VR�WKDW�LW�PD\�IXOILOO�LWV�UROH LQ� WKH� LPSOHPHQWDWLRQ� RI� WKH� SUHVVLQJ� GHYHORSPHQWDO� SURMHFWV� DJUHHG�EHWZHHQ� WKH� 6XGDQHVH� *RYHUQPHQW� DQG� WKH� 3HRSOH¶V� 0RYHPHQW� IRU� WKH�/LEHUDWLRQ�RI�6XGDQ�LQ�VXSSRUW�IRU�6XGDQ¶V�SURJUHVV��DQG�IXUWKHU�LQYLWHV�WKHP�WR�H[WHQG�XUJHQW�VXSSRUW�WR�WKH�6XGDQ�LQ�RUGHU�WR�EDFN�XS�HIIRUWV�LQ�DGGUHVVLQJ�WKH�KXPDQLWDULDQ�VLWXDWLRQ�LQ�'DUIRXU��� �� 6XSSRUWV� WKH� HIIRUWV� FRQWULEXWHG� E\� WKH� $IULFDQ� 8QLRQ� WR� SXW� DQ� HQG� WR� WKH�FRQIOLFW� LQ� WKH� 'DUIRXU� SURYLQFH�� DQG� UHLWHUDWHV� LWV UHDGLQHVV� WR� FRQWULEXWH�SRVLWLYHO\�WR�WKHVH�HIIRUWV��� �� &RPPHQGV� WKH� 6XGDQHVH� *RYHUQPHQW¶V� FRRSHUDWLRQ� ZLWK� WKH� 8QLWHG� QDWLRQV�DQG WKH�$IULFDQ�8QLRQ�LQ�GHDOLQJ�ZLWK�WKH�KXPDQLWDULDQ�DQG�VHFXULW\�VLWXDWLRQ�LQ�WKH�'DUIRXU�SURYLQFH��SD\V�WULEXWH� WR� WKH�6XGDQHVH�*RYHUQPHQW¶V�HQGHDYRXUV�WR�DFKLHYH�QDWLRQDO�UHFRQFLOLDWLRQ�DQG�LWV�FRPPLWPHQW�WR�WKH�SHDFHIXO�UHVROXWLRQ�RI WKH� FRQIOLFW� LQ� 'DUIRXU�� DQG� ZHOFRPHV� LQ� WKLV� UHJDUG�� WKH� UHVXPSWLRQ� RI�QHJRWLDWLRQV� EHWZHHQ� WKH�6XGDQHVH�*RYHUQPHQW� DQG� WKH� DUPHG�PRYHPHQWV� LQ�'DUIRXU�IRU�WKH�EHQHILW�RI�DFKLHYLQJ�D�SHDFHIXO�VHWWOHPHQW�RI�WKH�FRQIOLFW��������� �� &DOOV� RQ� WKH� 6HFXULW\� &RXQFLO� WR� JUDQW� WKH� 6XGDQHVH� *RYHUQPHQW� DGHTXDWH�RSSRUWXQLW\� WR� IXOILOO� LWV� FRPPLWPHQWV� DV� VHW� RXW� LQ� LWV� DJUHHPHQWV� ZLWK� WKH�8QLWHG�1DWLRQV�DQG� WKH�UHOHYDQW�81�6HFXULW\�&RXQFLO� UHVROXWLRQV��DQG�UHQHZV�LWV�UHMHFWLRQ�RI� LPSRVLQJ�RU� WKUHDWHQLQJ�WR�LPSRVH�VDQFWLRQV�DJDLQVW� WKH�6XGDQ��JLYHQ�WKH�IXOO�FRRSHUDWLRQ�GHPRQVWUDWHG�E\�WKH�6XGDQ�WRZDUGV�WKH�DFKLHYHPHQW�RI D� SHDFHIXO� VROXWLRQ� RI� WKH� FRQIOLFW� LQ�'DUIRXU�ZLWKLQ� WKH� IUDPHZRUN� RI� WKH�$IULFDQ�8QLRQ¶V�PHGLDWLRQ��



����

5HV������3�� �� 5HTXHVWV� WKH�6HFUHWDU\�*HQHUDO� WR�FRQWLQXH�KLV�FRQWDFWV�ZLWK� WKH�*RYHUQPHQW�RI WKH�6XGDQ�DQG�WKH�$IULFDQ�8QLRQ�WR�SURPRWH�WKH�SHDFH�SURFHVV�LQ�WKH�'DUIRXU�SURYLQFH����� 5HLWHUDWHV�LWV�IXOO�VXSSRUW�IRU�WKH�GHPDQGV�RI�WKH�5HSXEOLF�RI�WKH�6XGDQ�IRU�WKH�IRUPDWLRQ�RI�DQ� LQWHUQDWLRQDO� LQYHVWLJDWLYH�FRPPLWWHH�XQGHU� WKH�VXSHUYLVLRQ�RI�WKH�6HFXULW\�&RXQFLO� WR� LQYHVWLJDWH� WKH�FDXVHV�DQG�PRWLYHV� WKDW� OHG� WKH�8QLWHG�6WDWHV� RI�$PHULFD� WR� ERPE�$O�6KLIDD� IDFWRU\� LQ�$XJXVW� RQ� WKH� SUHWH[W� WKDW� LW�ZDV SURGXFLQJ�FKHPLFDO�ZHDSRQV������� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ�XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ� DQG� WR� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKLUG� 6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��
�������������
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� 7KH 7KLUW\�VHFRQG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���6HVVLRQ�RI�,QWHJUDWLRQ� DQG�'HYHORSPHQW�� KHOG LQ� 6DQD¶D�� 5HSXEOLF� RI� <HPHQ�� � IURP� ��� WR� ��� -XPDGD�$ZDO������+���������-XQH��������
� 5HDIILUPLQJ� WKH� SULQFLSOHV� DQG� REMHFWLYHV� RI� WKH� &KDUWHU� RI� WKH� 2UJDQL]DWLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�DQG� WKH�81�&KDUWHU�UHJDUGLQJ�WKH�LPSRUWDQFH�RI� WKH�XQLYHUVDO�UHDOL]DWLRQ�RI WKH� ULJKW�RI�SHRSOHV� WR� VHOI�GHWHUPLQDWLRQ�DQG� UHFDOOLQJ� WKH�81�UHVROXWLRQV� UHOHYDQW� WR� WKH�-DPPX�DQG�.DVKPLU�GLVSXWH��ZKLFK�UHPDLQ�XQLPSOHPHQWHG��

5HFDOOLQJ� WKH� 6SHFLDO� 'HFODUDWLRQV� RQ� -DPPX� DQG� .DVKPLU� DGRSWHG� E\� WKH� 6HYHQWK�6HVVLRQ� RI� WKH� ,VODPLF� 6XPPLW� &RQIHUHQFH� DQG� WKH� H[WUDRUGLQDU\� 6HVVLRQ� RI� WKH� ,VODPLF�6XPPLW�KHOG�LQ�&DVDEODQFD�LQ������DQG�,VODPDEDG�LQ������DQG�DOO�SUHYLRXV�2,&�UHVROXWLRQV�RQ�WKH -DPPX�DQG�.DVKPLU�GLVSXWH�DV�ZHOO�DV�WKH�UHSRUWV�RI�WKH�0LQLVWHULDO�DQG�6XPPLW�0HHWLQJV�RI WKH� 2,&� &RQWDFW� *URXS� RQ� -DPPX� DQG� .DVKPLU� DQG� HQGRUVLQJ� WKH� UHFRPPHQGDWLRQV�FRQWDLQHG�WKHUHLQ��� ([SUHVVLQJ� FRQFHUQ� RYHU� WKH� YLRODWLRQV� RI� KXPDQ� ULJKWV� RI�.DVKPLULV� DQG� UHJUHWWLQJ�WKDW� ,QGLD� KDG� QRW� DOORZHG� WKH� 2,&� )DFW�ILQGLQJ� 0LVVLRQ� WR� YLVLW� ,QGLDQ�KHOG� -DPPX� DQG�.DVKPLU�RU�UHVSRQGHG�IDYRXUDEO\�WR�WKH�RIIHU�RI�WKH�*RRG�2IILFHV�0LVVLRQ�PDGH�E\�WKH�2,&��� 1RWLQJ� ZLWK� UHJUHW� WKH� ,QGLDQ� DWWHPSW� WR� PDOLJQ� WKH� OHJLWLPDWH� .DVKPLUL� IUHHGRP�VWUXJJOH�E\�GHQLJUDWLQJ�LW�DV�WHUURULVP�DQG�DSSUHFLDWLQJ�WKDW�WKH�.DVKPLULV�FRQGHPQ�WHUURULVP�LQ DOO�LWV�IRUPV�DQG�PDQLIHVWDWLRQV��LQFOXGLQJ�VWDWH�VSRQVRUHG�WHUURULVP��� 7DNLQJ�QRWH�RI WKH�0HPRUDQGXP�VXEPLWWHG�E\�WKH�7UXH�5HSUHVHQWDWLYHV�RI�-DPPX�DQG�.DVKPLU��� (QFRXUDJLQJ�DQG�VXSSRUWLQJ�WKH�FRPSRVLWH�GLDORJXH�EHWZHHQ�3DNLVWDQ�DQG�,QGLD�DQG�ZHOFRPLQJ�WKH�IDFW�WKDW�GXULQJ�WKH�3UHVLGHQW�RI�3DNLVWDQ¶V�UHFHQW�YLVLW�WR�,QGLD��WKH�OHDGHUV�RI�3DNLVWDQ� DQG� ,QGLD� DJUHHG� WR� FRQWLQXH� GLVFXVVLRQV� RQ� WKH� -DPPX� DQG�.DVKPLU� GLVSXWH� LQ� D�VLQFHUH��SXUSRVHIXO�DQG�IRUZDUG�ORRNLQJ�PDQQHU�IRU�D�ILQDO�VHWWOHPHQW��� ([SUHVVLQJ�WKH KRSH�WKDW�,QGLD�ZLOO�UHFLSURFDWH�WKH�VSLULW�RI�IOH[LELOLW\�EHLQJ�VKRZQ�E\�3DNLVWDQ� DQG� ZRUN� WRZDUGV� ILQGLQJ� D� MXVW� DQG� SHDFHIXO� ILQDO� VHWWOHPHQW� WR� WKH� -DPPX� DQG�.DVKPLU�GLVSXWH��LQ�DFFRUGDQFH�ZLWK�WKH�DVSLUDWLRQV�RI�WKH�.DVKPLUL�SHRSOH��� $FNQRZOHGJLQJ� WKDW�WKH�.DVKPLULV�DUH�WKH�SULQFLSDO�SDUW\�WR�WKH�-DPPX�DQG�.DVKPLU�GLVSXWH� DQG� WKDW� WKH\� PXVW� EH� DVVRFLDWHG� ZLWK� WKH� 3DNLVWDQ�,QGLDQ� GLDORJXH� SURFHVV� DW� DQ�DSSURSULDWH�VWDJH����
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5(6������3�� :HOFRPLQJ� 3DNLVWDQ¶V� SURSRVDO� IRU� WKH� DSSRLQWPHQW� RI�+LJK�5HSUHVHQWDWLYHV�ZLWK� D�GHILQHG� PDQGDWH� E\� WKH� *RYHUQPHQWV� RI� 3DNLVWDQ� DQG� ,QGLD� IRU� D� PRUH� IRFXVHG� GLVFXVVLRQ�DLPHG�DW�SURPRWLQJ�D�SHDFHIXO�VHWWOHPHQW�RI�WKH�-DPPX�DQG�.DVKPLU�GLVSXWH���� :HOFRPLQJ� WKH�KLVWRULF�GHFLVLRQ�E\� WKH� JRYHUQPHQWV�RI�3DNLVWDQ� DQG� ,QGLD� WR� DOORZ�WUDYHO�DFURVV�WKH�/2&�E\�EXV�EHWZHHQ�0X]DIIDUDEDG�DQG�6ULQDJDU�ZLWKRXW�SDVVSRUWV�RU�YLVDV���� 7DNLQJ QRWH� RI� WKH� 6HFUHWDU\� *HQHUDO¶V� 5HSRUW� RQ� WKH� -DPPX� DQG� .DVKPLU� GLVSXWH��'RF��1R�,&)0���������32/�6*�5(3��������� &DOOV�IRU�D�SHDFHIXO�VHWWOHPHQW�RI�WKH�-DPPX�DQG�.DVKPLU�LVVXH�LQ�DFFRUGDQFH�ZLWK�WKH�UHOHYDQW�81�5HVROXWLRQV�DQG�DV�DJUHHG�XSRQ�LQ�WKH�6LPOD�$JUHHPHQW����� &DOOV�XSRQ�,QGLD�WR�FHDVH�IRUWKZLWK�WKH�JURVV�DQG�V\VWHPDWLF�KXPDQ�ULJKWV�YLRODWLRQV�RI�WKH� .DVKPLUL� SHRSOH� DQG� DOORZ� ,QWHUQDWLRQDO� +XPDQ� 5LJKWV� *URXSV� DQG� +XPDQLWDULDQ�2UJDQL]DWLRQV�WR�YLVLW�-DPPX�DQG�.DVKPLU����� $IILUPV�WKDW�DQ\�SROLWLFDO�SURFHVV�HOHFWLRQV�KHOG�XQGHU�IRUHLJQ�RFFXSDWLRQ�FDQQRW�EH�D�VXEVWLWXWH� WR� WKH� H[HUFLVH� RI� WKH� ULJKW� RI� VHOI�GHWHUPLQDWLRQ� E\� WKH� SHRSOH� RI� .DVKPLU� DV�SURYLGHG� LQ� WKH� UHOHYDQW� 6HFXULW\� &RXQFLO� 5HVROXWLRQV� DQG� UHDIILUPHG� LQ� WKH� 0LOOHQQLXP�'HFODUDWLRQ�RI�WKH�81�*HQHUDO�$VVHPEO\����� 6XSSRUWV� WKH� RQJRLQJ� HIIRUWV� RI� WKH� *RYHUQPHQW� RI� 3DNLVWDQ� WR� VHHN� D� SHDFHIXO�UHVROXWLRQ�RI�WKH�-DPPX�DQG�.DVKPLU�GLVSXWH�WKURXJK�DOO�SRVVLEOH�PHDQV��LQFOXGLQJ�VXEVWDQWLYH�ELODWHUDO�WDONV�ZLWK�,QGLD��LQ�DFFRUGDQFH�ZLWK�WKH�ZLOO�RI�WKH�SHRSOH�RI�-DPPX�DQG�.DVKPLU����� 1RWHV� ZLWK� DSSUHFLDWLRQ� WKH� SRVLWLYH� GHYHORSPHQWV� LQ� 3DN�,QGLD� UHODWLRQV� HQVXLQJ�IURP�3DNLVWDQ¶V�XQLODWHUDO�GHFLVLRQ�RI�FHDVH�ILUH�DORQJ�/2&����� $SSHDOV�WR�WKH�0HPEHU�6WDWHV��2,&�DQG�RWKHU�,VODPLF�,QVWLWXWLRQV��VXFK�DV�WKH�,VODPLF�6ROLGDULW\� )XQG�� DQG� SKLODQWKURSLVWV� WR� PRELOL]H� IXQGV� DQG� FRQWULEXWH� JHQHURXVO\� WRZDUGV�SURYLGLQJ�KXPDQLWDULDQ�DVVLVWDQFH�WR�WKH�.DVKPLUL�SHRSOH����� 5HTXHVWV�WKH ,VODPLF�'HYHORSPHQW�%DQN�DQG�WKH�,VODPLF�6ROLGDULW\�)XQG�WR�SURYLGH�WKH�QHFHVVDU\�ILQDQFLDO�UHVRXUFHV�WR�SURYLGH�YRFDWLRQDO�WUDLQLQJ�DQG�KLJKHU�HGXFDWLRQ�WR�.DVKPLUL�UHIXJHHV��DQG�HQWUXVWV�WKH�*HQHUDO�6HFUHWDULDW�WR�VXEPLW�DSSURSULDWH�SURSRVDOV����� 8UJHV�WKH�*RYHUQPHQW�RI�,QGLD��LQ�WKH�LQWHUHVW�RI�UHJLRQDO�SHDFH�DQG�VHFXULW\��WR�DYDLO�LWVHOI� RI� WKH� RIIHU� RI� *RRG� 2IILFHV� PDGH� E\� WKH� 2,&� DQG� DOVR� DOORZ� WKH� 2,&� )DFW�)LQGLQJ�0LVVLRQ�WR�YLVLW�,QGLDQ�KHOG�-DPPX�DQG�.DVKPLU��
�� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� DSSRLQW� D� 6SHFLDO� 5HSUHVHQWDWLYH� RQ� -DPPX� DQG�.DVKPLU� DQG� DSSUHFLDWHV� KLV� HIIRUWV� IRU� HQDEOLQJ� WKH� WUXH� UHSUHVHQWDWLYHV� RI� WKH� .DVKPLUL�SHRSOH�WR�KDYH�WKHLU�YLHZV�H[SUHVVHG�LQ�2,&�DQG�RWKHU�LQWHUQDWLRQDO�IRUD��DQG�UHTXHVWV�KLP�WR�FRQWLQXH�WR�WDNH�DOO�QHFHVVDU\�VWHSV�LQ�WKLV�UHJDUG��
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5(6������3��

���� 5HFRPPHQGV� WKDW� 0HPEHU� 6WDWHV� FRQWLQXH� WR� FRRUGLQDWH� WKHLU� SRVLWLRQV� LQ�LQWHUQDWLRQDO� IRUXPV� DQG�PDQGDWHV� WKH�2,&�&RQWDFW�*URXS�RQ� -DPPX� DQG�.DVKPLU� WR�PHHW�UHJXODUO\�DORQJVLGH�WKH�VHVVLRQV�RI�WKH�81�*HQHUDO�$VVHPEO\��WKH�81�&RPPLVVLRQ�RQ�+XPDQ�5LJKWV�� DQG� WKH� 6XE�&RPPLVVLRQ� RQ� 3UHYHQWLRQ� RI� 'LVFULPLQDWLRQ� DQG� 3URPRWLRQ� DQG�3URWHFWLRQ�RI�+XPDQ�5LJKWV��
��� 'HFLGHV�WR�FRQVLGHU�WKH�-DPPX�DQG�.DVKPLU�'LVSXWH�DW�WKH�7KLUW\�WKLUG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV������� 5HTXHVWV�WKH�6HFUHWDU\�*HQHUDO�WR�IROORZ�XS�WKH�LPSOHPHQWDWLRQ�RI�WKLV�UHVROXWLRQ�DQG�WR� VXEPLW� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKLUG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ�0LQLVWHUV�� ����������������
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV�� �6HVVLRQ� RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW�� KHOG� LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ�� � IURP���� WR����-XPDGD�$ZDO������+ ��������-XQH��������
*XLGHG�E\�WKH SULQFLSOHV�DQG�SXUSRVHV�RI�WKH�81�DV�ZHOO�DV�2,&�&KDUWHU��� 5HFDOOLQJ�WKH�2,&�6XPPLW�DQG�0LQLVWHULDO�5HVROXWLRQV�RQ�WKH�6HFXULW\�DQG�6ROLGDULW\�RI�,VODPLF�6WDWHV� DQG� WKH� UHOHYDQW�2,&�'HFODUDWLRQV� DQG�5HVROXWLRQV� H[SUHVVLQJ� VROLGDULW\�ZLWK� WKH�,VODPLF�5HSXEOLF� RI� 3DNLVWDQ� DQG� VXSSRUW� IRU� WKH� MXVW� VWUXJJOH� RI� WKH�.DVKPLUL� SHRSOH� IRU� WKHLU�IXQGDPHQWDO�KXPDQ�ULJKWV��LQFOXGLQJ�WKH�ULJKW�RI�VHOI�GHWHUPLQDWLRQ��
5HFRJQL]LQJ� WKH� FHQWUDOLW\� RI� WKH� LVVXH� RI� -DPPX� DQG� .DVKPLU� WR� WKH� SURFHVV� RI� IXOO�QRUPDOL]DWLRQ�RI�UHODWLRQV�EHWZHHQ�3DNLVWDQ�DQG�,QGLD�DQG�WKH�QHHG�IRU�VHHNLQJ�D�GXUDEOH�DQG�MXVW�VROXWLRQ�WR�WKH�VDWLVIDFWLRQ�RI�ERWK�3DNLVWDQ�DQG�,QGLD�DV�ZHOO�DV�WKH�SHRSOH�RI�-DPPX�DQG�.DVKPLU������ 6WURQJO\ VXSSRUWV� WKH�RQJRLQJ�SHDFH�SURFHVV�EHWZHHQ�3DNLVWDQ�DQG� ,QGLD�DQG�FRPPHQGV�3DNLVWDQ� IRU� LWV� FRQWLQXHG�HIIRUWV� WR� FUHDWH� DQG� VXVWDLQ� DQ� HQDEOLQJ� HQYLURQPHQW� IRU� D� FRPSRVLWH�GLDORJXH�ZLWK�,QGLD����� 1RWHV�WKDW�3DNLVWDQ�DQG�,QGLD�KDYH�KHOG�RQH�URXQG�RI�WKH�FRPSRVLWH�GLDORJXH�EHJLQQLQJ�LQ�)HEUXDU\������DQG�KDYH�H[SUHVVHG�WKH�GHWHUPLQDWLRQ�WR�FDUU\�WKH�GLDORJXH�SURFHVV�IRUZDUG�LQ�WKH�OLJKW� RI� WKH� MRLQW� VWDWHPHQW� LVVXHG� DIWHU� WKH� PHHWLQJ� EHWZHHQ� WKH� 3UHVLGHQW� RI� 3DNLVWDQ� DQG� WKH�3ULPH 0LQLVWHU�RI�,QGLD�LQ�1HZ�<RUN�RQ����6HSWHPEHU������LQ�ZKLFK�WKH\�DJUHHG�WKDW�RQ�WKH�LVVXH�RI -DPPX�DQG�.DVKPLU��SRVVLEOH�RSWLRQV� IRU�D�SHDFHIXO�DQG� MXVW�QHJRWLDWHG�VHWWOHPHQW�VKRXOG�EH�H[SORUHG�LQ�D�VLQFHUH�VSLULW�DQG�SXUSRVHIXO�PDQQHU�

�� 6XSSRUWV�YDULRXV FRQILGHQFH�EXLOGLQJ�PHDVXUHV�WDNHQ�E\�ERWK�3DNLVWDQ�DQG�,QGLD�LQFOXGLQJ�RQ SHDFH� DQG� VHFXULW\�� FRYHULQJ� ERWK� FRQYHQWLRQDO� DQG� QRQ�FRQYHQWLRQDO� ILHOGV� DQG� SHRSOH�WR�SHRSOH�FRQWDFWV����� ([SUHVVHV� VDWLVIDFWLRQ� DW� WKH� ELODWHUDO� XQGHUVWDQGLQJ� WR� REVHUYH� FHDVHILUH� RQ� WKH� /LQH� RI�&RQWURO �/R&��LQ�-DPPX�DQG�.DVKPLU�DQG�UHTXHVWV�3DNLVWDQ�DQG�,QGLD�WR�FRQVLGHU�HQKDQFLQJ�WKH�UROH RI�8102*,3�DQG�RWKHU�LPSDUWLDO�REVHUYHUV�DORQJ�ERWK�VLGHV�RI�WKH�/R&�WR�IXUWKHU�VWUHQJWKHQ�H[LVWLQJ�&%0V����� &DOOV�RQ� ,QGLD� WR�ZRN� WRZDUGV�DFKLHYLQJ�D� MXVW� DQG� ODVWLQJ�VHWWOHPHQW�RI� WKH�-DPPX�DQG�.DVKPLU GLVSXWH��LQ�DFFRUGDQFH�ZLWK�WKH�DVSLUDWLRQV�RI�WKH�.DVKPLUL�SHRSOH��DQG�LQ�WKH�LQWHULP��WR�LPSURYH�WKH�KXPDQ�ULJKWV�VLWXDWLRQ�DQG�ZLWKGUDZ�VHFXULW\�IRUFHV�IURP��,QGLDQ�KHOG�.DVKPLU����� &DOOV�RQ�,QGLD�WR�UHVROYH�DOO�WKH�GLVSXWHV�RYHU�ZDWHU��LQFOXGLQJ�%DJOLKDU�DQG�.LVKDQJDQJD�+\GUR�HOHFWULF�3URMHFWV��LQ�DFFRUGDQFH�ZLWK�WKH�OHWWHU�DQG�VSLULW�RI�WKH�,QGXV�:DWHUV�7UHDW\���
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5HV������3���� )XUWKHU�FDOOV�XSRQ� ,QGLD�WR�ZRUN�ZLWK�3DNLVWDQ� WRZDUGV�WKH�UHVROXWLRQ�RI�RWKHU� LVVXHV�LQ�WKH� FRPSRVLWH� GLDORJXH� SURFHVV�� LQFOXGLQJ� 6LU� &UHHN� DQG� 6LDFKLQ�� RQ� WKH� EDVLV� RI� WKH� �����$JUHHPHQW����� &DOOV�XSRQ� WKH� LQWHUQDWLRQDO�FRPPXQLW\� LQFOXGLQJ� WKH�8QLWHG�1DWLRQV� WR�FORVHO\�PRQLWRU�WKH�VLWXDWLRQ�LQVLGH�WKH�,QGLDQ�KHOG�-DPPX�DQG�.DVKPLU�DQG�WKH�GLDORJXH�SURFHVV�EHWZHHQ�3DNLVWDQ�DQG�,QGLD����� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� DQG� WKH�2,&�&RQWDFW�*URXS� RQ� -DPPX� DQG�.DVKPLU� WR�UHPDLQ�VHL]HG�RI�WKH�GHYHORSPHQWV�RI�WKH�VLWXDWLRQ���������������������
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$*$,167�7+(�5(38%/,&�2)�$=(5%$,-$1��
7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF�&RQIHUHQFH� RI� )RUHLJQ�0LQLVWHUV�� �6HVVLRQ� RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW�� KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP����WR����-XPDGD�$ZDO������+ ��������-XQH��������
3URFHHGLQJ�IURP�WKH�SULQFLSOHV�DQG�REMHFWLYHV�RI�WKH�&KDUWHU�RI�WKH�2UJDQL]DWLRQ�RI�WKH�,VODPLF�&RQIHUHQFH��� *UDYHO\� FRQFHUQHG� RYHU� WKH� DJJUHVVLRQ� E\� WKH� 5HSXEOLF� RI� $UPHQLD� DJDLQVW� WKH�5HSXEOLF�RI�$]HUEDLMDQ�ZKLFK�KDV�UHVXOWHG�LQ�WKH�RFFXSDWLRQ�RI�DERXW����SHUFHQW�RI�WKH�WHUULWRULHV�RI $]HUEDLMDQ��� ([SUHVVLQJ� LWV� SURIRXQG� FRQFHUQ� RYHU� FRQWLQXHG� RFFXSDWLRQ� RI� VLJQLILFDQW� SDUW� RI� WKH�WHUULWRULHV�RI�$]HUEDLMDQ�DQG�WUDQVIHU�RI�VHWWOHUV�RI�WKH�$UPHQLDQ�QDWLRQDOLW\�WR�WKRVH�WHUULWRULHV���� 'HHSO\� GLVWUHVVHG� RYHU� WKH� SOLJKW� RI� PRUH� WKDQ� RQH� � PLOOLRQ� $]HUEDLMDQL� GLVSODFHG�SHUVRQV DQG�UHIXJHHV�UHVXOWLQJ�IURP�WKH�$UPHQLDQ�DJJUHVVLRQ�DQG�PDJQLWXGH�DQG�VHYHULW\�RI�WKLV�KXPDQLWDULDQ�SUREOHPV��� 5HDIILUPLQJ�DOO�SUHYLRXV�UHOHYDQW�UHVROXWLRQV�DQG��LQ�SDUWLFXODU��WKH�UHVROXWLRQ�1R������3�,6���DGRSWHG�E\�WKH�1LQWK��6HVVLRQ�RI�WKH�,VODPLF�6XPPLW�&RQIHUHQFH��� 8UJLQJ� VWULFW� DGKHUHQFH� WR� WKH�&KDUWHU�RI� WKH�81�DQG� IXOO� LPSOHPHQWDWLRQ�RI�6HFXULW\�&RXQFLO UHVROXWLRQV��� :HOFRPLQJ�DOO�GLSORPDWLF�DQG�RWKHU�HIIRUWV�IRU�WKH�VHWWOHPHQW�RI�WKH�FRQIOLFW��� 5HDIILUPLQJ� DOO� 0HPEHU� 6WDWHV� FRPPLWPHQW� WR� UHVSHFW� WKH� VRYHUHLJQW\�� WHUULWRULDO�LQWHJULW\�DQG�SROLWLFDO�LQGHSHQGHQFH�RI�WKH�5HSXEOLF�RI�$]HUEDLMDQ��� 1RWLQJ� DOVR� WKH� GHVWUXFWLYH� LQIOXHQFH� RI� WKH� SROLF\� RI� DJJUHVVLRQ� RI� WKH� 5HSXEOLF� RI�$UPHQLD�RQ�WKH�SHDFH�SURFHVV�LQ�WKH�26&(�IUDPHZRUN��� 7DNLQJ QRWH� RI� WKH� 5HSRUW� RI� WKH� 6HFUHWDU\� *HQHUDO� �'RFXPHQW� 1R�� ,&)0���������32/�6*�5(3������� ��� 6WURQJO\ FRQGHPQV� WKH� DJJUHVVLRQ� RI� WKH� 5HSXEOLF� RI� $UPHQLD� DJDLQVW� WKH�5HSXEOLF�RI�$]HUEDLMDQ��� �� &RQVLGHUV� WKH� DFWLRQV� SHUSHWUDWHG� DJDLQVW� FLYLOLDQ� $]HUEDLMDQL� SRSXODWLRQ� LQ�RFFXSLHG�$]HUEDLMDQL�WHUULWRU\�DV�FULPHV�DJDLQVW�KXPDQLW\��
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5(6������3�
�� 6WURQJO\ FRQGHPQV�DQ\�ORRWLQJ�DQG�GHVWUXFWLRQ�RI�WKH�DUFKHRORJLFDO�FXOWXUDO�DQG�UHOLJLRXV�PRQXPHQWV�RQ�WKH�RFFXSLHG�WHUULWRULHV�RI�$]HUEDLMDQ��� �� 6WURQJO\ GHPDQGV� WKH� VWULFW� LPSOHPHQWDWLRQ� RI� WKH� 8QLWHG� 1DWLRQV� 6HFXULW\�&RXQFLO UHVROXWLRQV� ����� ����� ���� DQG� ����� DQG� WKH� LPPHGLDWH� XQFRQGLWLRQDO� DQG� FRPSOHWH�ZLWKGUDZDO� RI� $UPHQLDQ� IRUFHV� IURP� DOO� RFFXSLHG� $]HUEDLMDQL� WHUULWRULHV� LQFOXGLQJ� 1DJRUQR�.DUDEDNK�UHJLRQ�DQG�VWURQJO\�XUJHV�$UPHQLD�WR�UHVSHFW�WKH�VRYHUHLJQW\�DQG�WHUULWRULDO�LQWHJULW\�RI�WKH 5HSXEOLF�RI�$]HUEDLMDQ��� �� ([SUHVVHV LWV�FRQFHUQ�WKDW�$UPHQLD�KDV�QRW�\HW�LPSOHPHQWHG�GHPDQGV�FRQWDLQHG�LQ WKH�DERYH�VWDWHG�81�6HFXULW\�&RXQFLO�UHVROXWLRQV��� �� &DOOV� RQ� WKH� 81� 6HFXULW\� &RXQFLO� WR� UHFRJQL]H� WKH� H[LVWHQFH� RI� DJJUHVVLRQ�DJDLQVW�WKH�5HSXEOLF�RI�$]HUEDLMDQ��WDNH�WKH�QHFHVVDU\�VWHSV�XQGHU�&KDSWHU�9,,�RI�WKH�&KDUWHU�RI�WKH 8QLWHG�1DWLRQV� WR� HQVXUH� FRPSOLDQFH�ZLWK� LWV� UHVROXWLRQV�� FRQGHPQ�DQG� UHYHUVH� DJJUHVVLRQ�DJDLQVW�WKH�VRYHUHLJQW\�DQG�WHUULWRULDO�LQWHJULW\�RI�WKH�5HSXEOLF�RI�$]HUEDLMDQ�DQG�GHFLGHV�WR�WDNH�FRRUGLQDWHG�DFWLRQ�WR�WKLV�HQG�DW�WKH�8QLWHG�1DWLRQV��� �� 8UJHV DOO� 6WDWHV� WR� UHIUDLQ� IURP� SURYLGLQJ� DQ\� VXSSOLHV� RI� PLOLWDU\� DUPV� DQG�HTXLSPHQW� WR� $UPHQLD�� LQ� RUGHU� WR� GHSULYH� WKH� DJJUHVVRU� RI� DQ\� RSSRUWXQLW\� WR� HVFDODWH� WKH�FRQIOLFW� DQG� WR� FRQWLQXH� WKH� RFFXSDWLRQ� RI� WKH�$]HUEDLMDQL� WHUULWRULHV��7KH� WHUULWRU\� RI�0HPEHU�6WDWHV�VKRXOG�QRW�EH�XVHG�IRU�WUDQVLW�RI�VXFK�VXSSOLHV��� �� &DOOV� XSRQ� 0HPEHU� 6WDWHV�� DV� ZHOO� DV� RWKHU� PHPEHUV� RI� WKH� LQWHUQDWLRQDO�FRPPXQLW\��WR�XVH�VXFK�HIIHFWLYH�SROLWLFDO�DQG�HFRQRPLF�PHDVXUHV�DV�UHTXLUHG�LQ�RUGHU�WR�SXW�DQ�HQG WR�$UPHQLDQ�DJJUHVVLRQ�DQG�WR�RFFXSDWLRQ�RI�WKH�$]HUEDLMDQL�WHUULWRULHV��� �� &DOOV� IRU� D� MXVW� DQG� SHDFHIXO� VHWWOHPHQW� RI� WKH� FRQIOLFW� EHWZHHQ� $UPHQLD� DQG�$]HUEDLMDQ� RQ� WKH� EDVLV� RI� UHVSHFW� IRU� WKH� SULQFLSOHV� RI� WHUULWRULDO� LQWHJULW\� RI� VWDWHV� DQG�LQYLRODELOLW\�RI�LQWHUQDWLRQDOO\�UHFRJQL]HG�IURQWLHUV��� ���� 'HFLGHV� WR� LQVWUXFW� WKH� 3HUPDQHQW� 5HSUHVHQWDWLYHV� RI� 0HPEHU� 6WDWHV� DW� WKH�8QLWHG�1DWLRQV�LQ�1HZ�<RUN��ZKLOH�YRWLQJ�DW�WKH�81�*HQHUDO�$VVHPEO\��WR�JLYH�DEVROXWH�VXSSRUW�WR WKH�LVVXH�RI�WHUULWRULDO�LQWHJULW\�RI�WKH�5HSXEOLF�RI�$]HUEDLMDQ��
���� 8UJHV $UPHQLD� DQG� DOO� 0HPEHU� 6WDWHV� RI� WKH� 0LQVN� *URXS� WR� HQJDJH�FRQVWUXFWLYHO\�LQ�WKH�RQJRLQJ�26&(�SHDFH�SURFHVV�RQ�WKH�EDVLV�RI�WKH�UHOHYDQW�UHVROXWLRQV�RI�WKH�81�6HFXULW\�&RXQFLO�DQG�UHOHYDQW�26&(�GHFLVLRQV�DQG�GRFXPHQWV�� LQFOXGLQJ�WKRVH�RI� WKH�)LUVW�$GGLWLRQDO�0HHWLQJ�RI� WKH�26&(�&RXQFLO�RI����0DUFK�������26&(�6XPPLW�RI�����'HFHPEHU�������26&(�6XPPLWV�RI�����'HFHPEHU������DQG�UHIUDLQ�IURP�DQ\�DFWLRQ�WKDW�ZLOO�PDNH�LW�PRUH�GLIILFXOW�WR�UHDFK�D�SHDFHIXO�VROXWLRQ��� ����� ([SUHVVHV LWV�IXOO�VXSSRUW IRU�WKH�WKUHH�SULQFLSOHV�RI�WKH�VHWWOHPHQW�RI�WKH�DUPHG�FRQIOLFW�EHWZHHQ�$UPHQLD�DQG�$]HUEDLMDQ�FRQWDLQHG�LQ�WKH�VWDWHPHQW�RI�WKH��26&(��&KDLUPDQ�LQ�2IILFH��DW�WKH��������/LVERQ��26&(��6XPPLW���QDPHO\��WKH�WHUULWRULDO�LQWHJULW\�RI�WKH�5HSXEOLF�RI�$UPHQLD� DQG� WKH�5HSXEOLF�RI�$]HUEDLMDQ�� KLJKHVW� GHJUHH�RI� VHOI�UXOH�RI� WKH�1DJRUQR�.DUDEDNK�UHJLRQ�ZLWKLQ�$]HUEDLMDQ�DQG�JXDUDQWHHG�VHFXULW\�IRU�WKLV�UHJLRQ�DQG�LWV�ZKROH�SRSXODWLRQ��
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���� 6WUHVVHV WKDW� IDLW� DFFRPSOL�PD\� QRW� VHUYH� DV� D� EDVLV� IRU� D� VHWWOHPHQW�� DQG� WKDW�QHLWKHU� WKH� FXUUHQW� VLWXDWLRQ�ZLWKLQ� WKH� RFFXSLHG� DUHDV� RI� WKH�5HSXEOLF� RI�$]HUEDLMDQ�� QRU� DQ\�DFWLRQ��LQFOXGLQJ�DUUDQJLQJ�YRWLQJ�SURFHVV��XQGHUWDNHQ�WKHUH�WR�FRQVROLGDWH�WKH�VWDWXV�TXR��PD\�EH�UHFRJQL]HG�DV�OHJDOO\�YDOLG��� ���� 'HPDQGV� WR� FHDVH� DQG� UHYHUVH� LPPHGLDWHO\� WKH� WUDQVIHU� RI� VHWWOHUV� RI� WKH�$UPHQLDQ� QDWLRQDOLW\� WR� WKH� RFFXSLHG� WHUULWRULHV� RI� $]HUEDLMDQ�� ZKLFK� FRQVWLWXWH� D� EODWDQW�YLRODWLRQ� RI� LQWHUQDWLRQDO� KXPDQLWDULDQ� ODZ� DQG� KDV� D� GHWULPHQWDO� LPSDFW� RQ� WKH� SURFHVV� RI�SHDFHIXO� VHWWOHPHQW� RI� WKH� FRQIOLFW�� DQG� DJUHHV� WR� UHQGHU� LWV� IXOO� VXSSRUW� WR� WKH� HIIRUWV� RI�$]HUEDLMDQ� XQGHUWDNHQ� WR� WKLV� HQG�� LQFOXGLQJ� LQ� WKH� FRXUVH� RI� WKH� FXUUHQW� VHVVLRQ� RI� *HQHUDO�$VVHPEO\�RI� WKH�8QLWHG�1DWLRQV�� LQWHU�DOLD�� WKURXJK� WKHLU� UHVSHFWLYH�3HUPDQHQW�0LVVLRQV� WR� WKH�8QLWHG�1DWLRQV�LQ�1HZ�<RUN��� ���� ([SUHVVHV LWV VXSSRUW�WR�WKH�DFWLYLW\�RI�WKH�26&(�0LQVN�*URXS�DQG�FRQVXOWDWLRQV�KHOG DW� WKH� OHYHO� RI� IRUHLJQ�0LQLVWHUV� RI�$]HUEDLMDQ� DQG�$UPHQLD� DQG� LWV� XQGHUVWDQGLQJ� WKDW� D�VWHS�E\�VWHS� VROXWLRQ�ZLOO� KHOS� HQVXUH�JUDGXDO� HOLPLQDWLRQ�RI� WKH�PRVW� VHULRXV� FRQVHTXHQFHV�RI�WKH DJJUHVVLRQ�DJDLQVW�WKH�5HSXEOLF�RI�$]HUEDLMDQ��� ���� 5HTXHVWV� WKH�6HFUHWDU\�*HQHUDO� WR�FRPPXQLFDWH� WKH�2,&¶V�SULQFLSOHG�DQG� ILUP�SRVLWLRQ� YLV�j�YLV� WKH� $UPHQLDQ� DJJUHVVLRQ� DJDLQVW� WKH� 5HSXEOLF� RI� $]HUEDLMDQ�� WR� WKH� FXUUHQW�&KDLUPDQ�RI�WKH�(XURSHDQ�2UJDQL]DWLRQ�IRU�6HFXULW\�DQG�&RRSHUDWLRQ��� ���� 5HDIILUPV� LWV� WRWDO� VROLGDULW\� DQG� VXSSRUW� IRU� WKH� HIIRUWV� EHLQJ� PDGH� E\� WKH�*RYHUQPHQW�DQG�SHRSOH�RI�$]HUEDLMDQ�WR�GHIHQG�WKHLU�FRXQWU\��� ���� &DOOV�IRU�HQDEOLQJ�WKH�GLVSODFHG�SHUVRQV�DQG�UHIXJHHV�WR�UHWXUQ�WR�WKHLU�KRPHV�LQ�VDIHW\��KRQRXU�DQG�GLJQLW\��� ���� ([SUHVVHV LWV�DSSUHFLDWLRQ�WR DOO�0HPEHU�6WDWHV�ZKLFK�KDYH�PDGH�KXPDQLWDULDQ�DVVLVWDQFH� WR� WKH� UHIXJHHV� DQG� GLVSODFHG� SHUVRQV� DQG� XUJHV� DOO� WKH� RWKHUV� WR� H[WHQG� WKHLU�FRQWULEXWLRQV�WR�WKHVH�SHRSOH��� ��� ([SUHVVHV LWV� FRQFHUQ� RYHU� WKH� VHYHULW\� RI� KXPDQLWDULDQ� SUREOHPV� FRQFHUQLQJ�WKH H[LVWHQFH� RI� PRUH� WKDQ� RQH� PLOOLRQ� GLVSODFHG� SHUVRQV� DQG� UHIXJHHV� LQ� WKH� WHUULWRU\� RI� WKH�5HSXEOLF�RI�$]HUEDLMDQ�DQG�UHTXHVWV�WKH�2,&�0HPEHU�6WDWHV��WKH�,VODPLF�'HYHORSPHQW�%DQN�DQG�WKH RWKHU� ,VODPLF� ,QVWLWXWLRQV� WR� UHQGHU� XUJHQW� ILQDQFLDO� DQG� KXPDQLWDULDQ� DVVLVWDQFH� WR� WKH�5HSXEOLF�RI�$]HUEDLMDQ��� ���� &RQVLGHUV�� WKDW� $]HUEDLMDQ� KDV� WKH� ULJKW� IRU� DSSURSULDWH� FRPSHQVDWLRQ� ZLWK�UHJDUG�WR�GDPDJHV�LW�VXIIHUHG��DQG�SXWV�WKH�UHVSRQVLELOLW\�IRU�WKH�DGHTXDWH�FRPSHQVDWLRQ�RI�WKHVH�GDPDJHV�RQ�$UPHQLD��� ��� 5HTXHVWV� WKH 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ�DQG�WR�UHSRUW�WKHUHRQ�WR�WKH�7KLUW\�WKLUG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��� ����������
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�
7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF�&RQIHUHQFH� RI� )RUHLJQ�0LQLVWHUV�� �6HVVLRQ� RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW���KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP����WR����-XPDGD�$ZDO������+ ��������-XQH��������
5HFDOOLQJ� UHVROXWLRQ� �����3� DGRSWHG� E\� WKH� 7KLUW\�ILUVW� 6HVVLRQ� RI� WKH� ,VODPLF�&RQIHUHQFH� RI� )RUHLJQ�0LQLVWHUV� KHOG� LQ� ,VWDQEXO�� LQ� -XQH� �����ZKLFK� FDOOHG� IRU� D�PLQLVWHULDO�FRQIHUHQFH� WR� EH� XUJHQWO\� FRQYHQHG� LQ� ����� WR� GLVFXVV� WKH� LVVXHV� RI� UHIXJHHV� LQ� WKH�0XVOLP�ZRUOG��LQ�FRRSHUDWLRQ�ZLWK�WKH�8QLWHG�1DWLRQV�+LJK�&RPPLVVLRQHU�IRU�5HIXJHHV��� ([SUHVVLQJ� LWV� ILUP�EHOLHI� WKDW�DUULYLQJ�DW� WKH�EHVW� VROXWLRQ� WR� WKH�SUREOHP�RI� UHIXJHHV�PD\� DFFHOHUDWH� WKH� SURYLVLRQ� RI� IDYRXUDEOH� FRQGLWLRQV� ZKLFK� ZRXOG� HDVH� WKHLU� UHWXUQ� WR� WKHLU�FRXQWULHV�LQ�VHFXULW\�DQG�GLJQLW\��� &RPPHQGLQJ� WKH� H[LVWLQJ� FORVH� UHODWLRQ� EHWZHHQ� WKH� *HQHUDO� 6HFUHWDULDW� RI� WKH�2UJDQL]DWLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� DQG� WKH� +LJK� &RPPLVVLRQHU� IRU� 5HIXJHHV� RQ� WKH�SUHSDUDWLRQ�WR�KROG�WKH�PLQLVWHULDO�FRQIHUHQFH��� +DYLQJ� FRQVLGHUHG� WKH� UHSRUW� RI� WKH� 6HFUHWDU\� *HQHUDO� �'RF�� 1R�� 2,&�,&)0����32/�6*�5(3����DQG�WKH�UHSRUW�RI�WKH��QG�0HHWLQJ�RI�,QWHUJRYHUQPHQWDO�*URXS�RI�([SHUWV�RQ�WKH� 3UREOHP� RI� 5HIXJHHV� LQ� WKH� 0XVOLP� :RUOG� ZKLFK� KHOG� LWV� PHHWLQJ� LQ� -HGGDK� RQ����������������������� DQG����$SULO�������� ��� $SSURYHV� WKH� UHFRPPHQGDWLRQV� FRQWDLQHG� LQ� WKH� UHSRUW� DQG� WKH� DQQH[� RI� WKH�����QG� 0HHWLQJ� RI� WKH� ,QWHUJRYHUQPHQWDO� *URXS� RI� ([SHUWV� RQ� WKH� 3UREOHP� RI�5HIXJHHV�LQ�WKH�0XVOLP�ZRUOG����� 'HFLGHV� WR�FRQYHQH� D�PLQLVWHULDO� FRQIHUHQFH� WR�GLVFXVV� WKH� LVVXH�RI� UHIXJHHV� LQ�WKH�0XVOLP�ZRUOG� GXULQJ� WKH� �QG� KDOI� RI� ������ WKH� ILQDO� GDWH� RI�ZKLFK�ZLOO� EH�GHFLGHG�LQ�FRQVXOWDWLRQ�ZLWK�WKH�FRXQWU\�ZLOOLQJ�WR�KRVW�WKH�FRQIHUHQFH��� �� 5HTXHVWV�0HPEHU�6WDWHV�WR�KRVW�WKH�FRQIHUHQFH��ZKLFK�ZLOO�FRQILUP�WKH�LQWHUHVW�RI WKH�0XVOLP�ZRUOG�LQ�WKLV�YHU\�LPSRUWDQW�KXPDQLWDULDQ�LVVXH�DQG�FRPPHQGV�WKH�FRQWDFWV�PDGH�E\�WKH�6HFUHWDU\�*HQHUDO�LQ�WKLV�UHJDUG��� �� 8UJHV�0HPEHU�6WDWHV��KXPDQLWDULDQ�RUJDQL]DWLRQV�DQG�VSHFLDOL]HG�LQVWLWXWLRQV�WR�FRQWULEXWH�WR�FRYHU�WKH�FRVW�RI�WKH�FRQIHUHQFH�WR�HQVXUH�LWV�VXFFHVV�DQG�WR�GHSRVLW�WKHLU�FRQWULEXWLRQV�LQWR�WKH�DFFRXQW�RSHQHG�E\�WKH�*HQHUDO�6HFUHWDULDW��� �� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ�XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ���� ������������
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21�0(0%(5�67$7(6�
�7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF�&RQIHUHQFH� RI� )RUHLJQ�0LQLVWHUV�� �6HVVLRQ� RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW���KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP����WR����-XPDGD�$ZDO������+ ��������-XQH��������

*XLGHG E\�UHOHYDQW�SULQFLSOHV�VHW�IRUWK�LQ�WKH�2,&�DQG�81�&KDUWHU��� 5HFDOOLQJ�WKH������'HFODUDWLRQ�RQ�3ULQFLSOHV�RI�,QWHUQDWLRQDO�/DZ�FRQFHUQLQJ�)ULHQGO\�5HODWLRQV�DQG�&RRSHUDWLRQ�DPRQJ�6WDWHV��WKH������&KDUWHU�RI�(FRQRPLF�5LJKWV�DQG�'XWLHV�RI�6WDWHV�DQG�WKH������'HFODUDWLRQ�RQ�WKH�,QDGPLVVLELOLW\�RI�,QWHUYHQWLRQ�LQ�WKH�'RPHVWLF�$IIDLUV�RI 6WDWHV� DQG� WKH� 3URWHFWLRQ� RI� WKHLU� ,QGHSHQGHQFH� DQG� 6RYHUHLJQW\�� DGRSWHG� E\� WKH���������������81 *HQHUDO�$VVHPEO\�� DOO� RI�ZKLFK� GHFODUH� WKDW� QR� 6WDWH�PD\� XVH� RU� HQFRXUDJH� WKH� XVH� RI�HFRQRPLF�� SROLWLFDO� RU� DQ\� RWKHU� W\SH� RI�PHDVXUHV� WR� FRHUFH� DQRWKHU�6WDWH� LQ� RUGHU� WR� REWDLQ�IURP LW�WKH�VXERUGLQDWLRQ�RI�WKH�H[HUFLVH�RI�LWV�VRYHUHLJQ�ULJKWV��� 5HFDOOLQJ�DOVR� WKH� UHOHYDQW�2,&�DQG�81� UHVROXWLRQV�� LQFOXGLQJ� WKH�PRVW� UHFHQW�RQHV��UHVROXWLRQ� 1R�������3� DQG� $�5(6��������� ZKLFK� FDOO� XSRQ� WKRVH� 6WDWHV� WKDW� KDYH� LPSRVHG�XQLODWHUDOO\�H[WUDWHUULWRULDO�FRHUFLYH�HFRQRPLF�PHDVXUHV�WR�UHYRNH�WKHP�LPPHGLDWHO\��� %HDULQJ� LQ� PLQG� GHFODUDWLRQV� DQG� RWKHU� GRFXPHQWV� LVVXHG� E\� WKH� 1RQ�$OLJQHG�0RYHPHQW��WKH�*URXS�RI����DQG�WKH�:RUOG�7UDGH�2UJDQL]DWLRQ�RQ�UHMHFWLRQ�RI�LPSRVLWLRQ�RI�DOO�IRUPV RI�FRHUFLYH�HFRQRPLF�PHDVXUHV�DQG�WKH�XUJHQW�QHHG�WR�HOLPLQDWH�WKHP�LPPHGLDWHO\��� *UDYHO\�FRQFHUQHG�RYHU�WKH�DSSOLFDWLRQ�RI�XQLODWHUDO�H[WUDWHUULWRULDO�FRHUFLYH�HFRQRPLF�PHDVXUHV� DJDLQVW� VRPH�2,&�PHPEHUV� DV� WKH\� DUH� XQMXVW�� RSSUHVVLYH� DQG� FRQVWLWXWH� D� EODWDQW�YLRODWLRQ�RI�SURYLVLRQV�RI�LQWHUQDWLRQDO�ODZ��� 7DNLQJ LQWR� FRQVLGHUDWLRQ� WKH� UHSRUW� VXEPLWWHG� E\� WKH� 6HFUHWDU\�*HQHUDO� �'RF��1R��2,&�,&)0����32/�6*�5(3������ ��� ([SUHVVHV LWV� GHHS� FRQFHUQ� RYHU� WKH� LPSRVLWLRQ� RI� XQLODWHUDO� HFRQRPLF�PHDVXUHV�RQ�VRPH�0HPEHU�6WDWHV�DQG�'HFODUHV�LWV�VWURQJ�VROLGDULW\�ZLWK�WKHP��� �� 6WURQJO\ FRQGHPQV� DQG� UHMHFWV� DOO� W\SHV� RI� XQLODWHUDO� FRHUFLYH� PHDVXUHV�LQFOXGLQJ�XQLODWHUDO�HFRQRPLF�VDQFWLRQV�DQG�FRQVLGHU�WKHP�DV�QXOO�DQG�YRLG��� �� 6WURQJO\ XUJHV� WKH�6WDWHV� LPSRVLQJ� XQLODWHUDO� HFRQRPLF� VDQFWLRQV�� WR� FRPPLW�WKHPVHOYHV�WR�WKHLU�REOLJDWLRQV�DQG�UHVSRQVLELOLWLHV�XQGHU�WKH�LQWHUQDWLRQDO�ODZ��WR�UHSHDO�LPPHGLDWHO\�DOO�H[LVWLQJ�PHDVXUHV�DQG�WR�UHIUDLQ�IURP�VXFK�SUDFWLFHV��DV WKH\�DUH�LQFRQVLVWHQW�ZLWK�WKH�SURYLVLRQV�RI�LQWHUQDWLRQDO�ODZ�DQG�REMHFWLYHV�DQG SULQFLSOHV�RI�WKH�81�&KDUWHU�DQG�:72�DJUHHPHQWV���
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5HV�������3��
�� &DOOV XSRQ� DOO�0HPEHU� 6WDWHV� WR� FRQVLGHU� WKH� DGRSWLRQ� RI� DGPLQLVWUDWLYH� RU�OHJLVODWLYH�PHDVXUHV��DV�DSSURSULDWH��WR�FRXQWHUDFW�WKH�H[WUDWHUULWRULDO�DSSOLFDWLRQ�RU HIIHFW�RI�XQLODWHUDO�FRHUFLYH�PHDVXUHV��� �� (QWUXVWV� WKH� 2,&� *HQHUDO� 6HFUHWDULDW� ZLWK� JDWKHULQJ� YLHZV�� LQIRUPDWLRQ� DQG�VWDWLVWLFV�RQ�KDUPIXO�FRQVHTXHQFHV�RI�XQLODWHUDO�HFRQRPLF�VDQFWLRQV�LQ�RUGHU�WR�SUHVHQW WKHP�WR�WKH�81�6HFUHWDU\�*HQHUDO�DQG�WKH�81�+LJK�&RPPLVVLRQHU�IRU�+XPDQ 5LJKWV� ZLWK� WKH� YLHZ� WR� VHHNLQJ� ZD\V� DQG� PHDQV� WR� FRXQWHU� WKHLU�DSSOLFDWLRQ��� �� ,QYLWHV WKH ([SHUWV� *URXS� RQ� WKH� XQLODWHUDO� HFRQRPLF� VDQFWLRQV� WR� KROG� D�PHHWLQJ� LQ� ����� LQ� RUGHU� WR� HODERUDWH� WKH� PHDQV� WR� FRXQWHULQJ� WKHP� DQG� WR�IRUPXODWH�D�0RGHO�/DZ�IRU�LWV�VXEPLVVLRQ�WR�WKH�QH[W�,&)0��� �� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ�XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ�DQG�VXEPLW�D�UHSRUW�WKHUHRQ�WR�WKH�7KLUW\�WKLUG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��� ���������������
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7KH 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF�&RQIHUHQFH� RI� )RUHLJQ�0LQLVWHUV�� �6HVVLRQ� RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW���KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP����WR����-XPDGD�$ZDO������+ ��������-XQH��������
5HFDOOLQJ�5HV�������3�,6��LVVXHG�E\�WKH�6HYHQWK�,VODPLF�6XPPLW�&RQIHUHQFH�HQGRUVLQJ�WKH &RGH�RI�&RQGXFW�RQ� FRPEDWLQJ� LQWHUQDWLRQDO� WHUURULVP�� DQG�5HV�� �����3� �,6�� LVVXHG�E\� WKH�(LJKWK�,VODPLF�6XPPLW�&RQIHUHQFH�DV�ZHOO�DV�5HV��������3�LVVXHG�E\�WKH���WK�,VODPLF�&RQIHUHQFH�RI )RUHLJQ�0LQLVWHUV�RQ�IROORZ�XS�RI�WKH�&RGH�RI�&RQGXFW�RQ�FRPEDWLQJ�LQWHUQDWLRQDO�WHUURULVP��DQG 5HV��������3�LVVXHG�E\�WKH���WK�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV�ZKLFK�DSSURYHG�WKH�2,&�&RQYHQWLRQ�RQ�&RPEDWLQJ�,QWHUQDWLRQDO�7HUURULVP�DV�ZHOO�DV�WKH�([WUDRUGLQDU\�0HHWLQJ�RI�)RUHLJQ�0LQLVWHUV�KHOG�LQ�'RKD��4DWDU�RQ����'HFHPEHU�������� )XUWKHU�UHFDOOLQJ� WKH�.XDOD�/XPSXU�'HFODUDWLRQ�RQ�,QWHUQDWLRQDO�7HUURULVP�LVVXHG�E\�WKH�([WUDRUGLQDU\�6HVVLRQ�RI� WKH� ,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV�RQ� WHUURULVP��ZKLFK�ZDV KHOG� IURP� �VW� WR� �UG� $SULO� ����� DQG� ZKLFK� GHFLGHG� WR� VHW� XS� D� 0LQLVWHULDO� &RPPLWWHH�HPDQDWLQJ� IURP� WKH� 2,&� DQG� FRPSULVHG� RI� 7KLUWHHQ�PHPEHUV�� IRU� WKH� LPSOHPHQWDWLRQ� RI� WKH�LQWHUQDWLRQDO�WH[WV�DQG�DJUHHPHQWV�WKDW�JRYHUQ�WKH�LVVXH�RI�WHUURULVP�DQG�WR�EULQJ�DERXW�D�EHWWHU�XQGHUVWDQGLQJ� RI� ,VODP� DQG� LWV� SULQFLSOHV�� WR� SURWHFW� 0XVOLPV� DJDLQVW� DOO� PDQLIHVWDWLRQV� RI�[HQRSKRELD�DQG� WR�SURWHFW� LQGLYLGXDOV�DJDLQVW�DQ\�SUHMXGLFH� WKDW� WKH\�PLJKW� IDFH�DV�D� UHVXOW�RI�SUHHPSWLYH�PHDVXUHV�IRU�FRPEDWLQJ�WHUURULVP����� $OVR� UHFDOOLQJ� WKH� YDULRXV� 8QLWHG� 1DWLRQV� DQG� 6HFXULW\� &RXQFLO� UHVROXWLRQV� RQ�&RPEDWLQJ�,QWHUQDWLRQDO�7HUURULVP��� 5HLWHUDWLQJ�� RQ� WKH� RQH� KDQG�� LWV� FRPPLWPHQW� WR� WKH� YDOXHV� DQG� SULQFLSOHV� RI� ,VODP�ZKLFK�HQMRLQV�DJDLQVW�DJJUHVVLRQ�DQG�JORULILHV�SHDFH�� WROHUDQFH�DQG� UHVSHFW� IRU� WKH�RWKHUV�� DQG�SURKLELWV� WKH� WDNLQJ� RI� LQQRFHQW� OLIH�� DQG� LWV� GHWHUPLQDWLRQ�� RQ� WKH� RWKHU� KDQG�� WR� FRPEDW� DOO�WHUURULVW�DFWLRQV��� $VVHUWLQJ� LWV� FRPPLWPHQW� WR� DELGH� E\� WKH� SURYLVLRQV� RI� WKH� 2,&� $JUHHPHQW� RQ�&RPEDWLQJ� ,QWHUQDWLRQDO� 7HUURULVP� DQG� LWV� GHVLUH� WR� FRRUGLQDWH� WKH�0HPEHU� 6WDWHV¶� HIIRUWV� LQ�FRPEDWLQJ�DOO�IRUPV�DQG�PDQLIHVWDWLRQV�RI�WHUURULVP�LQFOXGLQJ�VWDWH�WHUURULVP��� 8QGHUOLQLQJ� WKH� LPSRUWDQFH� RI� HQVXULQJ� DQ� DWPRVSKHUH� RI� PXWXDO� FRQILGHQFH� DQG�VROLGDULW\� DPRQJ�0HPEHU� 6WDWHV�� SDUWLFXODUO\� LQ� WKH� IUDPHZRUN� RI� LQWHUQDWLRQDO� DQG� UHJLRQDO�FRRSHUDWLRQ��WKURXJK�WKH�FRRUGLQDWLRQ�DQG�H[FKDQJH�RI��GDWD�EHWZHHQ�VSHFLDOL]HG�LQVWLWXWLRQV�IRU�WKH�VDNH�RI�FRPEDWLQJ�LQWHUQDWLRQDO�WHUURULVP�HIIHFWLYHO\��� %HLQJ�DZDUH�RI�WKH�DGYHUVH�HIIHFWV�RI�WHUURULVP�LQ�DOO�LWV�IRUPV�RQ�WKH�LPDJH�RI�,VODP���
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5HV�������3��
+LJKOLJKWLQJ� WKH� LPSRUWDQFH� RI� DGGUHVVLQJ� WKH� UHDVRQV� ZKLFK� XQGHUOLH� LQWHUQDWLRQDO�WHUURULVP��LQ�RWKHU�ZRUGV��WKH�HQYLURQPHQW�WKDW�SURPRWHV�LW�VXFK�DV�IRUHLJQ�RFFXSDWLRQ��LQMXVWLFH��RVWUDFLVP��SRYHUW\�DQG�WKH�ZLGHQLQJ�JDS�EHWZHHQ�ULFK�DQG�SRRU��� ��� $IILUPV� WKDW� WKH�SKHQRPHQRQ�RI� WHUURULVP� LV� DQWLWKHWLFDO� WR� DOO� WKH� WHDFKLQJ�RI�,VODP�ZKLFK�DGYRFDWHV�WROHUDQFH��FRPSDVVLRQ�DQG�QRQ�YLROHQFH�DQG�HQMRLQV�DJDLQVW�DOO�IRUPV�RI�DJJUHVVLRQ��DQG�DERYH�DOO�WKH�NLOOLQJ�RI�KXPDQ�OLIH��UHJDUGOHVV�RI�FRORXU��UHOLJLRQ�RU�UDFH�������� &DOOV�DJDLQ�IRU�WKH�FRQYHQLQJ�RI�DQ�LQWHUQDWLRQDO�FRQIHUHQFH�XQGHU�WKH�DHJLV�RI�WKH 8QLWHG�1DWLRQV� WR� VHW� D� GHILQLWLRQ� IRU� WKH� FRQFHSW� RI� WHUURULVP� DQG� GLVWLQJXLVK� LW� IURP� WKH�SHRSOHV¶ QDWLRQDO�OLEHUDWLRQ�VWUXJJOH����� 5HLWHUDWHV� LQ�WKLV�FRQQHFWLRQ��WKDW�WKH�VWUXJJOH�RI�SHRSOHV�SO\LQJ�XQGHU�WKH�\RNH�RI IRUHLJQ�RFFXSDWLRQ�DQG�FRORQLDOLVP��WR�DFFHGH�WR�QDWLRQDO�IUHHGRP�DQG�HVWDEOLVK�WKHLU�ULJKW�WR�VHOI�GHWHUPLQDWLRQ��GRHV�QRW�LQ�DQ\�ZD\�FRQVWLWXWH�DQ�DFW�RI�WHUURULVP����� 8UJHV DOO� 0HPEHU� 6WDWHV� WR� VLJQ�� UDWLI\� DQG� HQIRUFH� WKH� SURYLVLRQV� RI� WKH������³2,&�&RQYHQWLRQ�RQ�&RPEDWLQJ�,QWHUQDWLRQDO�7HUURULVP´������ $OVR XUJHV� DOO� 0HPEHU� 6WDWHV� WR� ZRUN� DORQJ� ZLWK� WKH� UHVW� RI� WKH� QDWLRQV� WR�EROVWHU� WKH� LQWHUQDWLRQDO� FRPPXQLW\¶V� HIIRUWV� XQGHU� 81� VXSHUYLVLRQ� WR� FRPEDW� LQWHUQDWLRQDO�WHUURULVP�LQ�D�WUDQVSDUHQW�DQG�LQWHJUDO�ZD\�FRQVLVWHQW�ZLWK�WKH�2UJDQL]DWLRQ¶V�FKDUWHU�SULQFLSOHV�DQG ZLWK�WKH�UHOHYDQW�LQWHUQDWLRQDO�DJUHHPHQWV�DQG�PHFKDQLVPV��3DUWLFXODU�UHIHUHQFH�QHHGV�WR�EH�PDGH�WR�WKH�QHFHVVDU\�LPSOHPHQWDWLRQ�RI�WKH�6HFXULW\�&RXQFLO�UHVROXWLRQV��DERYH�DOO�5HV�������ZKLFK�FDOOV�XSRQ�VWDWHV�WR�SUHSDUH�UHSRUWV�RQ�WKH�LQLWLDWLYHV�WDNHQ�E\�WKHLU�JRYHUQPHQWV�LQ�WKHLU�DQWL�WHUURULVW�HIIRUWV��� �� ,QYLWHV WKH ���0HPEHU�&RPPLWWHH�LVVXHG�IURP�WKH�.XDOD�/XPSXU������PHHWLQJ�DQG DVVLJQHG�WR�VWXG\�WKH�LVVXHV�OLQNHG�WR�FRPEDWLQJ�WHUURULVP��WR�PHHW�DV�VRRQ�DV�SRVVLEOH�DQG�ZRUN� RXW� DSSURSULDWH� UHFRPPHQGDWLRQV� RQ� FRPEDWLQJ� LQWHUQDWLRQDO� WHUURULVP� DQG� SURPRWLQJ� D�EHWWHU�XQGHUVWDQGLQJ�RI�WKH�,VODPLF�IDLWK�DQG�LWV�SULQFLSOHV��DQG�WR�FRRUGLQDWH�EHWZHHQ�WKH�2,&�RQ�WKH RQH�KDQG�DQG�RWKHU�UHJLRQDO�DQG�LQWHUQDWLRQDO�RUJDQL]DWLRQV��RQ�WKH�RWKHU���� �� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ� LQ� FRRSHUDWLRQ� ZLWK� WKH� 0HPEHU� 6WDWHV� DQG� WR� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKLUG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV�������������
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�
7KH 7KLUW\�VHFRQG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���6HVVLRQ�RI�,QWHJUDWLRQ� DQG�'HYHORSPHQW��� KHOG� LQ� 6DQD¶D�� 5HSXEOLF� RI� <HPHQ�� � IURP� ��� WR� ��� -XPDGD�$ZDO������+���������-XQH��������� 5HFDOOLQJ�DOO�SUHYLRXV�UHVROXWLRQV�DGRSWHG�E\�WKH�2,&�&RQIHUHQFHV�RQ�WKLV�VXEMHFW��WKH�ODWHVW�RI�ZKLFK�5HV��12������3��� 5HFDOOLQJ� DOVR� WKH� SURYLVLRQV� RI� WKH� 'DNDU� DQG� 7HKUDQ� 'HFODUDWLRQV� DGRSWHG� E\� WKH�6L[WK� DQG� (LJKWK� 6HVVLRQV� RI� WKH� ,VODPLF� 6XPPLW� &RQIHUHQFH� ZKLFK� DIILUP� WKH� UHVROYH� RI�0HPEHU�6WDWHV�WR�FRQWULEXWH�DFWLYHO\�WRZDUGV�WKH�HVWDEOLVKPHQW�RI�D�1HZ�,QWHUQDWLRQDO�2UGHU�EDVHG RQ� SHDFH�� MXVWLFH� DQG� HTXDOLW\� DQG� UHVSHFW� IRU� LQWHUQDWLRQDO� OHJDOLW\� DQG� FDSDEOH� RI�JXDUDQWHHLQJ�SURJUHVV�IRU�DOO��� 6WUHVVLQJ WKH� LQKHUHQW� ULJKW� RI� 0HPEHU� 6WDWHV�� WR� VHOI�GHIHQVH�� LQ� DFFRUGDQFH� ZLWK�$UWLFOH������RI�WKH�81�&KDUWHU�DV�ZHOO�DV�WKHLU�ULJKW��LQGLYLGXDOO\�DQG�FROOHFWLYHO\�WR�PDLQWDLQ�WKHLU�QDWLRQDO�VHFXULW\��VRYHUHLJQW\�DQG�WHUULWRULDO�LQWHJULW\��� 5HDIILUPLQJ� WKH� LPSRUWDQFH� RI� WKH�PDLQWHQDQFH� RI� SHDFH� DQG� VHFXULW\� LQ� WKH� ,VODPLF�ZRUOG DQG�SURPRWLRQ�RI�FRQILGHQFH��FRRSHUDWLRQ�DQG�VROLGDULW\�DPRQJ�WKH�2,&�0HPEHU�6WDWHV��� ([SUHVVLQJ� LWV� GHHS� FRQFHUQ� DW� WKH� FRQWLQXHG� RFFXSDWLRQ� RI� 3DOHVWLQH�� $O�4XGV���������$O�6KDULI DQG�RI�WKH�RWKHU�$UDE�WHUULWRULHV�DQG�WKH�FRQWLQXHG�GHQLDO�RI�WKH�LQDOLHQDEOH�ULJKWV�RI�WKH 3DOHVWLQLDQ�SHRSOH��ZKLFK�FRQVWLWXWH�D�VHULRXV�WKUHDW�WR�WKH�LQWHUQDWLRQDO�SHDFH�DQG�VHFXULW\��� $OVR� H[SUHVVLQJ� LWV� GHHS� FRQFHUQ� DW� WKH� FRQWLQXHG� WKUHDWV� WR� WKH� VHFXULW\� RI� DQG�VROLGDULW\�DPRQJ�0HPEHU�6WDWHV��WKH�LQFUHDVHG�QXPEHU�RI�FULVHV�DIIHFWLQJ�WKH�,VODPLF�8PPDK�DQG DW�DWWHPSWV�WR�XQGHUPLQH�WKH�,VODPLF�YDOXHV�DQG�LGHQWLW\��� 'HWHUPLQHG� WR� YLJRURXVO\� RSSRVH� IRUHLJQ� GRPLQDWLRQ�� WKUHDW�� DJJUHVVLRQ�� DOLHQ�RFFXSDWLRQ��FRHUFLRQ��LQWLPLGDWLRQ�DQG�SUHVVXUH�DJDLQVW�WKH�0HPEHU�6WDWHV��� 7DNLQJ QRWH�ZLWK�DSSUHFLDWLRQ�WKH�RXWFRPH�RI�WKH�PHHWLQJV�RI�WKH�$G�KRF�&RPPLWWHH�RQ WKH�3URPRWLRQ�RI�'LDORJXH��&RRSHUDWLRQ�DQG�&RQILGHQFH�DPRQJ� WKH�2,&�0HPEHU�6WDWHV��KHOG� LQ� 7HKUDQ�� DV� FRQWDLQHG� LQ� GRFXPHQW� 1R�2,&���$+&������3	*�),1$/� HQWLWOHG���������³WKH�3ULQFLSOHV�DQG�*XLGHOLQHV�IRU�3URPRWLRQ�RI�'LDORJXH��&RRSHUDWLRQ�DQG�&RQILGHQFH�DPRQJ�0HPEHU�6WDWHV�RI�WKH�2UJDQL]DWLRQ�RI�WKH�,VODPLF�&RQIHUHQFH��� 7DNLQJ QRWH�RI�WKH�5HSRUW�RI�WKH�6HFUHWDU\�*HQHUDO�'RF��1R��2,&�,&)0����32/�6*�5(3������� ��� 5HLWHUDWHV�WKDW�WKH�VHFXULW\�RI�HDFK�0XVOLP�FRXQWU\�LV�WKH�FRQFHUQ�RI�DOO�,VODPLF�FRXQWULHV���
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5HV�������3��
�� (QFRXUDJHV LQLWLDWLYHV�DLPHG�DW�EXLOGLQJ�FRQILGHQFH�DQG�VHFXULW\�DW�WKH�ELODWHUDO�DQG PXOWLODWHUDO� RU� VXE�UHJLRQDO� DQG� UHJLRQDO� OHYHOV� LQ� FRQIRUPLW\� ZLWK� WKH�'DNDU DQG�7HKUDQ�'HFODUDWLRQV��� �� ([SUHVVHV LWV� ILUP� GHWHUPLQDWLRQ� WR� VWUHQJWKHQ� VHFXULW\� RI� 0HPEHU� 6WDWHV��WKURXJK� FRRSHUDWLRQ� DQG� VROLGDULW\� DPRQJ� WKHP�� LQ� DFFRUGDQFH� ZLWK� WKH��������2,&�DQG�81�&KDUWHU�DQG�DV�VWLSXODWHG�LQ�WKH�'DNDU�DQG�7HKUDQ�'HFODUDWLRQV��� �� ([SUHVVHV ILUP� GHWHUPLQDWLRQ� RI� WKH�0HPEHU� 6WDWHV� WR� SUHVHUYH� DQG� SURPRWH�,VODPLF� YDOXHV� LQ� DOO� VSKHUHV� RI� OLIH�� HVSHFLDOO\� WKRVH� RI� VROLGDULW\� DQG�PXWXDO�UHVSHFW��� �� 5HMHFWV� FDWHJRULFDOO\� DQ\� DWWHPSW� WR� PLVLQWHUSUHW� WKH� SURYLVLRQV� RI� WKH����������81 &KDUWHU�� LQ� FRQWUDGLFWLRQ� WR� WKH�SULQFLSOHV�RI� LQWHUQDWLRQDO� ODZ� FRQFHUQLQJ�WKH� VRYHUHLJQW\�� SROLWLFDO� LQGHSHQGHQFH� DQG� WHUULWRULDO� LQWHJULW\� RI�6WDWHV�� QRQ�XVH RI� IRUFH� RU� WKUHDW� RI� XVH� RI� IRUFH� LQ� LQWHUQDWLRQDO� UHODWLRQV�� SHDFHIXO�VHWWOHPHQW� RI� GLVSXWHV� DQG� QRQ�LQWHUYHQWLRQ� DQG� QRQ�LQWHUIHUHQFH� LQ� WKH�LQWHUQDWLRQDO�DIIDLUV�RI�6WDWHV�DQG�UHDIILUPV�WKDW�UHVSHFW�IRU�WKHVH�SULQFLSOHV�DUH�HVVHQWLDO�SUHUHTXLVLWH�IRU�WKH�VHFXULW\�RI�DOO��LQFOXGLQJ�,VODPLF�6WDWHV��� �� $SSUHFLDWHV� WKH� YDOXDEOH� ZRUN� GRQH� E\� WKH� $G�KRF� FRPPLWWHH� RQ� WKH�3URPRWLRQ� RI�'LDORJXH��&RRSHUDWLRQ� DQG� FRQILGHQFH� DPRQJ� WKH�2,&�0HPEHU�6WDWHV�� DQG� DGRSWV� ³WKH� 3ULQFLSOHV� DQG�*XLGHOLQHV� IRU� 3URPRWLRQ� RI�'LDORJXH��&RRSHUDWLRQ�DQG�&RQILGHQFH�DPRQJ�WKH�0HPEHU�6WDWHV�RI� WKH�2UJDQL]DWLRQ�RI�WKH�,VODPLF�&RQIHUHQFH´��� �� (QWUXVWV� WKH� *HQHUDO� 6HFUHWDULDW�� WKH� ,QWHUJRYHUQPHQWDO� ([SHUW� *URXS� RQ�6HFXULW\�DQG�6ROLGDULW\�RI�,VODPLF�6WDWHV�ZLWK�IRUPXODWLQJ�RI�D�&RGH�RI�&RQGXFW�RQ WKH� 3URPRWLRQ� RI� 'LDORJXH�� &RRSHUDWLRQ� DQG� &RQILGHQFH� DPRQJ� WKH���������2,&�0HPEHU�6WDWHV��EDVHG�RQ�WKH�DGRSWHG�3ULQFLSOHV�DQG�*XLGHOLQHV��ZLWK�WKH�YLHZ� WR� VXEPLWWLQJ� LW� WR� WKH�7KLUW\�WKLUG�6HVVLRQ� RI� WKH� ,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��� �� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ�XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ�DQG�VXEPLW�D�UHSRUW�WKHUHRQ�WR�WKH�7KLUW\�WKLUG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��� �������������������
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF�&RQIHUHQFH� RI� )RUHLJQ�0LQLVWHUV�� �6HVVLRQ� RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW���KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP����WR����-XPDGD�$ZDO������+���������-XQH��������
�� 5HFDOOLQJ�SUHYLRXV�2,&�UHVROXWLRQV��LQ�SDUWLFXODU�5HVROXWLRQ�1R�������3�DGRSWHG�DW�WKH�7KLUW\��ILUVW�6HVVLRQ�RI�WKH�,&)0�LQ�,VWDQEXO�RQ�������-XQH�������

5HFDOOLQJ�DOVR�SDUDV���� WR����RI� WKH�)LQDO�'RFXPHQW�RI�;,,�1$0�6XPPLW� LQ�'XUEDQ�DGRSWHG� RQ� �� 6HSWHPEHU� ������ WKH� SDUDJUDSKV� UHODWHG� WR� WKH� 6HFXULW\� &RXQFLO� UHIRUP� LQ� WKH�'HFODUDWLRQ�DGRSWHG�DW�WKH���QG�6HVVLRQ�RI�WKH�6XPPLW�RI�WKH�+HDGV�RI�6WDWH�DQG�*RYHUQPHQW�RI�WKH 2UJDQL]DWLRQ�RI�$IULFDQ�8QLW\��KHOG�LQ�+DUDUH�LQ�-XQH������DV�ZHOO�DV�LQ�WKH�:RUNLQJ�3DSHU�RI WKH�$UDE�*URXS�DGRSWHG�E\�WKH�$UDE�)RUHLJQ�0LQLVWHUV�LQ�1HZ�<RUN�RQ�����6HSWHPEHU�������
0LQGIXO�RI�WKH�REMHFWLYHV�DQG�SULQFLSOHV�HQVKULQHG�LQ�WKH�&KDUWHU�RI�WKH�2UJDQL]DWLRQ�RI�WKH ,VODPLF� &RQIHUHQFH�� HVSHFLDOO\� WKH� REMHFWLYHV� RI� SURPRWLQJ� ,VODPLF� VROLGDULW\� DPRQJ�0HPEHU� 6WDWHV� DQG� VWUHQJWKHQLQJ� WKHLU� FDSDFLW\� WR� VDIHJXDUG� WKHLU� VHFXULW\�� VRYHUHLJQW\� DQG�LQGHSHQGHQFH��
5HDIILUPLQJ� WKDW� WKH� 8QLWHG� 1DWLRQV� LV� DQ� LQGLVSHQVDEOH� DQG� LUUHSODFHDEOH� JOREDO�PHFKDQLVP�IRU�WKH�SURPRWLRQ�RI�D�VKDUHG�YLVLRQ�RI�D�PRUH�VHFXUH�DQG�SURVSHURXV�ZRUOG��DQG�KDV WKH�FHQWUDO�UROH�LQ�WKH�PDLQWHQDQFH�RI�LQWHUQDWLRQDO�SHDFH�DQG�VHFXULW\�DQG�WKH�SURPRWLRQ�RI�LQWHUQDWLRQDO�FRRSHUDWLRQ��
6WUHVVLQJ� WKDW� PXOWLODWHUDOLVP� DQG� PXOWLODWHUDO� SURFHVVHV� DUH� HVVHQWLDO� WRROV� LQ�DGGUHVVLQJ�WKH�FRPPRQ�WKUHDWV�DQG�FKDOOHQJHV��
5HMHFWLQJ� WKH�GRPLQDQW� LQWHUYHQWLRQLVW�SDUDGLJP�DQG� WHQGHQFLHV�DV� D� UHDO� WKUHDW� WR� WKH�ZRUOG FRPPXQLW\��
6WUHVVLQJ� WKDW� DQ\� UHIRUP� RI� WKH� 8QLWHG� 1DWLRQV�� LQFOXGLQJ� 6HFXULW\� &RXQFLO� UHIRUP��VKRXOG�EH�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�81�&KDUWHU��
5HMHFWLQJ�DQ\�XQLODWHUDO�SUH�HPSWLYH�DFWLRQ�LQ�LQWHUQDWLRQDO�UHODWLRQV�DV�D�FOHDU�YLRODWLRQ�RI WKH�81�&KDUWHU���
$IILUPLQJ�WKH LPSRUWDQFH�RI�WKH�RQJRLQJ�SURFHVVHV�RI�81�UHIRUP��
7DNLQJ�QRWH RI�WKH�ODWHVW�UHSRUW�E\�WKH�81�6HFUHWDU\�*HQHUDO�HQWLWOHG�³,Q�ODUJHU�IUHHGRP��7RZDUGV�GHYHORSPHQW��VHFXULW\�DQG�KXPDQ�ULJKWV�IRU�DOO´��H[SUHVVLQJ UHJUHWV�WKDW�WKH�UHSRUW��WR�D YHU\�ODUJH�H[WHQW��RYHUORRNHG�WKH�YLHZV�RI�D�PDMRULW\�RI�0HPEHU�6WDWHV�LQFOXGLQJ�2,&��
5HFDOOLQJ� WKH� GHFLVLRQ�� FRQWDLQHG� LQ� SDUD� ��� RI� WKH� 'HFODUDWLRQ� DGRSWHG� E\� WKH�����������2,&� $QQXDO� &RRUGLQDWLRQ�0HHWLQJ� RI� WKH� )RUHLJQ�0LQLVWHUV� LQ� 1HZ�<RUN� RQ� ��� 6HSWHPEHU������ WKDW� DQ\� UHIRUP� SURSRVDO� ZKLFK� QHJOHFWV� WKH� DGHTXDWH� UHSUHVHQWDWLRQ� RI� WKH� ,VODPLF�8PPDK�LQ�DQ\�FDWHJRU\�RI�PHPEHUVKLS�LQ�DQ�H[WHQGHG�6HFXULW\�&RXQFLO�ZLOO�QRW�EH�DFFHSWDEOH�WR WKH�,VODPLF�ZRUOG��
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�
(PSKDVL]LQJ� WKH� LPSRUWDQFH�RI� WUDQVSDUHQF\� DQG�DOO�LQFOXVLYHQHVV�RI�GHOLEHUDWLRQV�RQ�WKH�SURFHVVHV�RI�8QLWHG�1DWLRQV�UHIRUP��

���� $IILUPV� WKH� LPSRUWDQFH� RI� WKH� RQJRLQJ� SURFHVVHV� RI�81� UHIRUP� DQG� VWUHVVHV� WKDW� WKH�0HPEHU�6WDWHV�KDYH�D�GLUHFW�DQG�YLWDO�LQWHUHVW�LQ�GHWHUPLQLQJ�WKH�RXWFRPH�RI�81�UHIRUP��
�� 5HDIILUPV�WKH�LUUHSODFHDEOH�UROH�RI�WKH�8QLWHG�1DWLRQV�DQG�WKH�QHFHVVLW\�RI�HQVXULQJ�WKH�HTXDO�SDUWLFLSDWLRQ�RI�DOO�0HPEHU�6WDWHV� LQ�D� WUDQVSDUHQW�DQG�PXOWLODWHUDO�PDQQHU�� JXLGHG�E\�WKH�81�&KDUWHU�DQG�IRXQGHG�RQ�XQLYHUVDOO\�UHFRJQL]HG�SULQFLSOHV��
�� 5HLWHUDWHV�WKH�QHHG�IRU�WKH�IXOO�REVHUYDQFH�RI�WKH�&KDUWHU�RI�WKH�8QLWHG�1DWLRQV�DQG�WKH�XQUHVWULFWHG� DSSOLFDWLRQ� RI� DOO� WKH� SULQFLSOHV� DQG� WKH� DFKLHYHPHQW� RI� WKH� SXUSRVHV� WKDW� LW�HQVKULQHV�� DQG�XQGHUVFRUHV� WKH�QHHG� WR�SUHVHUYH� DQG�SURPRWH� WKH� FHQWUDOLW\�� LQYLRODELOLW\�DQG�VDQFWLW\�RI�WKH�&KDUWHU¶V�SULQFLSOHV�DQG�SXUSRVHV��LQ�SDUWLFXODU�WKH�SULQFLSOHV�RI�UHVSHFW�IRU�WKH�VRYHUHLJQW\�� WHUULWRULDO� LQWHJULW\�DQG�QRQ�LQWHUIHUHQFH� LQ� WKH� LQWHUQDO�DIIDLUV�RI�RWKHU�6WDWHV�� LQ�DQ\�SURFHVV�LQYROYLQJ�WKH�8QLWHG�1DWLRQV�5HIRUPV��
�� ([SUHVVHV� LWV�GHHS�FRQFHUQ� WKDW� WKH�5HSRUW�RI� WKH�8QLWHG�1DWLRQV�6HFUHWDU\�*HQHUDO�HQWLWOHG� ³,Q� /DUJHU� )UHHGRP�� WRZDUGV� GHYHORSPHQW�� VHFXULW\� DQG� KXPDQ� ULJKWV� IRU� DOO´��FRQWDLQV� FHUWDLQ� UHFRPPHQGDWLRQV� DQG� FRQFHSWV�� VXFK� DV� ³UHVSRQVLELOLW\� WR� SURWHFW´�������������������³QHZ� LQWHUSUHWDWLRQ�RI�$UWLFOH����RI�81�&KDUWHU� LQ� WHUPV�RI�DXWKRUL]LQJ�DQWLFLSDWRU\� DWWDFNV��+XPDQ 5LJKWV�&RXQFLO�ZKLFK� LV�PRUH� OLNHO\� WR�EH�VXEMHFW�RI�SROLWLFDO�FRQVLGHUDWLRQV�� ODFN�RI�IRFXV�RQ�QXFOHDU�GLVDUPDPHQW�DV�ZHOO�DV�GLVFULPLQDWRU\�UHVWULFWLRQV�RQ�SHDFHIXO�XVH�RI�QXFOHDU�WHFKQRORJ\��ZKLFK�KDYH�UHQGHUHG�WKH�5HSRUW�LPEDODQFHG���
�� &RQVLGHUV�WKH�5HSRUW�RI�WKH�8QLWHG�1DWLRQV�6HFUHWDU\�*HQHUDO�LV�DQ�LQSXW�WR�WKH�UHIRUP�SURFHVV� DQG� HPSKDVL]HV� WKDW� WKLV� SURFHVV� VKRXOG� HYROYH� RQ� WKH� EDVLV� RI� DOO� UHOHYDQW� LQSXWV��SDUWLFXODUO\�WKDW�RI�WKH�0HPEHU�6WDWHV�YLHZ�SRLQWV�DQG�FRQFHUQV��
�� )XUWKHU� UHDIILUPV� WKDW� HIIRUWV� DW� WKH� UHVWUXFWXULQJ� RI� WKH� 6HFXULW\� &RXQFLO� VKDOO� QRW�VXEMHFW� WR� DQ\� DUWLILFLDO� GHDGOLQHV�� DQG� WKDW� D� GHFLVLRQ� RQ� WKLV� LVVXH� VKRXOG� EH� PDGH� E\�FRQVHQVXV��
�� 5HMHFWV� DQ\�UHFRPPHQGDWLRQ�RI�WKH�5HSRUW�ZKLFK�PD\��LQ�RQH�ZD\�RU�DQRWKHU��YLRODWH�WKH� SULQFLSOHV� DQG� SXUSRVHV� RI� WKH� &KDUWHU� RU� FRQWUDGLFW� WKH� 0HPEHU� 6WDWHV� VRYHUHLJQW\��SROLWLFDO�LQGHSHQGHQFH�DQG�WKH�SULQFLSOH�RI�QRQ�LQWHUIHUHQFH��
�� ([SUHVVHV�LWV�GHHS�FRQFHUQ�WKDW�WKH�LVVXHV�SHUWDLQLQJ�WR�WKH�WKUHDWV�RI�FODVK��PLOLWDULVP�DQG� WKH� SURSHQVLW\� WR� XVH� IRUFH� KDYH� QRW� EHHQ� HLWKHU� DVVHVVHG� RU� SURSHUO\� DGGUHVVHG� LQ� WKH�5HSRUW�RI� WKH�81�6HFUHWDU\�*HQHUDO� DQG�(PSKDVL]HV� WKDW� LQ�DGGUHVVLQJ�D�QHZ�FRQVHQVXV�RQ�FROOHFWLYH� VHFXULW\� WKH� FRQFHSW� RI� GLDORJXH�� SDUWLFXODUO\� WKH� SDUDGLJP� RI� �GLDORJ� DPRQJ�FLYLOL]DWLRQV���DOUHDG\�DSSURYHG�E\� WKH�81�*HQHUDO�$VVHPEO\�DV� WKH�PRVW�HIILFLHQW�PHDQV� WR�WDFNOH�WKH�JURZLQJ�WKUHDW�RI�FODVK��VKRXOG�EH�JLYHQ�WKH�KLJK�SULRULW\�DQG�DWWHQWLRQ�LW�GHVHUYHV���
�� 6WUHVVHV WKDW�7KH�81�6HFXULW\�&RXQFLO�UHIRUP�PXVW�EH�FRPSUHKHQVLYH�LQ�DOO�LWV�DVSHFWV�DQG�VWUHVVHV�WKH�LPSRUWDQFH�RI�HQKDQFLQJ�WKH�WUDQVSDUHQF\��DFFRXQWDELOLW\�DQG�GHPRFUDWL]DWLRQ�RI WKH� 6HFXULW\� &RXQFLO� WKURXJK� WKH� LPSURYHPHQW� RI� LWV� ZRUNLQJ� PHWKRGV� DQG� LWV����������GHFLVLRQ�PDNLQJ� SURFHVV�� DQG� 'HPDQGV� WKDW� WKH� ,VODPLF� 8PPDK� PXVW� KDYH� DGHTXDWH�UHSUHVHQWDWLRQ�LQ�DQ\�FDWHJRU\�RI�PHPEHUVKLS�LQ�DQ�H[WHQGHG�6HFXULW\�&RXQFLO��
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�
���� 5HDIILUPV�WKDW�ERWK�UHIRUP�DQG�H[SDQVLRQ�RI�WKH�PHPEHUVKLS�RI�WKH�6HFXULW\�&RXQFLO��LQFOXGLQJ� WKH� TXHVWLRQ� RI� WKH� YHWR�� VKRXOG� EH� FRQVLGHUHG� DV� LQWHJUDO� SDUWV� RI� D� FRPPRQ�SDFNDJH�� WDNLQJ� LQWR� DFFRXQW� WKH� SULQFLSOH� RI� VRYHUHLJQ� HTXDOLW\� RI� 6WDWHV� DQG� HTXLWDEOH�JHRJUDSKLFDO�GLVWULEXWLRQ��
����� 5HDIILUPV� WKH� UHVROYH� RI� WKH� 0HPEHU� 6WDWHV� WR� FRQWLQXH� FRQWULEXWLQJ� DFWLYHO\� DQG�FRQVWUXFWLYHO\�WR�WKH�FRQVLGHUDWLRQ�RI�WKH�81�UHIRUP��
����� 5HTXHVWV� WKH� 2,&� RSHQ�HQGHG� &RQWDFW� *URXS� RQ�81�5HIRUP� DQG� ([SDQVLRQ� RI� WKH�6HFXULW\� &RXQFLO� DW� WKH� 8QLWHG� 1DWLRQV� +HDGTXDUWHUV� LQ� 1HZ� <RUN� WR� HYROYH� D� FRPPRQ�SRVLWLRQ� IRU� WKH� 2,&� 0HPEHU� 6WDWHV� SURPRWLQJ� WKH� FRPSUHKHQVLYH� UHIRUP� RI� WKH������������6HFXULW\�&RXQFLO�RQ�WKH�DERYH�EDVLV�DQG�HQVXUH�HTXLWDEOH�UHSUHVHQWDWLRQ�IRU�2,&�FRXQWULHV� LQ�DQ\� FDWHJRU\� LQ� DQ� HQODUJHG� 6HFXULW\� &RXQFLO� LQ� SURSRUWLRQ� WR� WKHLU� PHPEHUVKLS� RI� WKH�����8QLWHG�1DWLRQV��
����� 5HTXHVWV�WKH 6HFUHWDU\�*HQHUDO�WR�VXEPLW�D�UHSRUW�WKHUHRQ�WR�WKH�7KLUW\�WKLUG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��
�

�������������������
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF�&RQIHUHQFH� RI� )RUHLJQ�0LQLVWHUV�� �6HVVLRQ� RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW���KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP����WR����-XPDGD�$ZDO������+ ��������-XQH���������([SUHVVLQJ� FRQFHUQ� DQG� GLVDSSRLQWPHQW� RYHU� WKH� LQDELOLW\� RI� WKH� �WK� 137� 5HYLHZ�&RQIHUHQFH��KHOG�LQ�1HZ�<RUN�LQ�0D\�������WR�DUULYH�DW�DQ�REMHFWLYH�ILQDO�GRFXPHQW�EXLOW�RQ�WKH�DJUHHPHQW� DQG� WKH� UHVROXWLRQV� DGRSWHG� GXULQJ� WKH� ����� 137� 5HYLHZ� &RQIHUHQFH� DQG� WKH�H[WHQVLRQ�RI�WKH�7UHDW\�LQ��������
�

7DNLQJ�QRWH�RI� WKH�DFWLYH�SDUWLFLSDWLRQ�RI� WKH�,VODPLF�FRXQWULHV�SDUW\�WR�WKH�137�LQ�WKH����� 5HYLHZ� &RQIHUHQFH� DV� ZHOO� DV� LQ� RWKHU� UHOHYDQW� PXOWLODWHUDO� IRUD� DQG� HQFRXUDJLQJ� WKH�FRQWLQXDWLRQ� RI� WKLV� SDUWLFLSDWLRQ� LQ� WKH� SUHSDUDWRU\� SURFHVV� IRU� WKH� ����� 137� 5HYLHZ�&RQIHUHQFH��� 5HDIILUPLQJ� WKDW� DOO� QXFOHDU� DFWLYLWLHV� RI� ,VUDHO�� LQFOXGLQJ� LWV� FODQGHVWLQH� DQG�XQVDIHJXDUGHG�QXFOHDU�IDFLOLWLHV��FRQWLQXH�WR�SRVH�D�JUDYH�WKUHDW�HQGDQJHULQJ�LQWHUQDWLRQDO�SHDFH�DQG VHFXULW\�SDUWLFXODUO\�WR�WKH�2,&�0HPEHU�6WDWHV��� &DOOLQJ� IRU WKH� HVWDEOLVKPHQW� RI� DQ� HIIHFWLYH� IROORZ�XS� PHFKDQLVP� WR� DFKLHYH� WKH�REMHFWLYHV� RI� WKH� 0LGGOH� (DVW� 5HVROXWLRQV� DGRSWHG� E\� WKH� ����� 137� 5HYLHZ� DQG� ([WHQVLRQ�&RQIHUHQFH���DQG�IRU�WKH�LPSOHPHQWDWLRQ�RI�WKH�FRQILUPDWLRQ�PDGH�E\�WKH������&RQIHUHQFH�IRU�WKH ILUVW�WLPH�RQ�WKH�QHHG�IRU�,VUDHO�WR�DFFHGH�WR�WKLV�7UHDW\�DQG�VXEMHFW�DOO�LWV�QXFOHDU�IDFLOLWLHV�WR�WKH FRPSUHKHQVLYH�JXDUDQWHHV�V\VWHP�RI�WKH�,$($��� 1RWLQJ�WKH�DGYLVRU\�RSLQLRQ�RI�WKH�,QWHUQDWLRQDO�&RXUW�RI�-XVWLFH�RI�WKH��WK�RI�-XO\�������LQ ZKLFK� LW� UHFDOOV� WKH� REOLJDWLRQ� RI� WKH� 1XFOHDU� :HDSRQ� 6WDWHV� WR� LQLWLDWH� DQG� FRQFOXGH�QHJRWLDWLRQV�RQ�FRPSOHWH�QXFOHDU�GLVDUPDPHQW���� 1RWLQJ� WKH�'HFODUDWLRQ� RI�3ULQFLSOHV� DQG�2EMHFWLYHV� IRU�1XFOHDU�1RQ�3UROLIHUDWLRQ� DQG�'LVDUPDPHQW� DGRSWHG� E\� WKH� ����� 137� 5HYLHZ� DQG� ([WHQVLRQ�&RQIHUHQFH� RQ� VWUHQJWKHQLQJ�QXFOHDU�GLVDUPDPHQW��� 7DNLQJ�QRWH�RI� WKH�DFWLYH�SDUWLFLSDWLRQ�RI� WKH�0HPEHU�6WDWHV�LQ�WKH������137�5HYLHZ�&RQIHUHQFH�DQG�HQFRXUDJLQJ�WKH�FRQWLQXDWLRQ�RI�VXFK�SDUWLFLSDWLRQ�LQ�WKH�SUHSDUDWRU\�SURFHVV�IRU�WKH �����137�5HYLHZ�&RQIHUHQFH��� &RQFHUQHG� DERXW� WKH� ODFN� RI� SURJUHVV� RQ� WKH� LPSOHPHQWDWLRQ� RI� WKH� RXWFRPH� RI� WKH������� 137�5HYLHZ�&RQIHUHQFH���
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&RQYLQFHG�RI�WKH�QHFHVVLW\�WR�UHDIILUP�WKH�XQLYHUVDO�FKDUDFWHU�RI�WKH�137�ZKLFK�JLYHV�LW�IRUFH� DQG� FUHGLELOLW\� DQG� DOORZV� WKH� IXOO� LPSOHPHQWDWLRQ� RI� WKH� PHDVXUHV� FRQGXFLYH� WR� WRWDO�HOLPLQDWLRQ�RI�QXFOHDU�ZHDSRQV����� 8QGHUOLQLQJ�WKH�QHHG�WR�KROG�WKH�1XFOHDU�:HDSRQ�6WDWHV�DFFRXQWDEOH�IRU�WKHLU�REOLJDWLRQ�XQGHU�$UWLFOH�9,�RI�WKH�137�DQG�WKH�RXWFRPH�RI������DQG������5HYLHZ�&RQIHUHQFHV�LQFOXGLQJ�KROGLQJ VWUXFWXUDO�GHEDWHV� ZLWK�WKH�137�SURFHVV�WR UHYLHZ�DQG�DVVHV�WKH�LPSOHPHQWDWLRQ�RI�WKHLU�FRPPLWPHQW��RI��WKLV�REOLJDWLRQ��� $SSUHFLDWLQJ� WKH� VXJJHVWLRQV� RI� 3DNLVWDQ� WR� LPSURYH� WKH� JOREDO� QRQ�SUROLIHUDWLRQ�UHJLPH��

���� 5HTXHVWV� DOO� ,VODPLF� FRXQWULHV� SDUW\� WR� WKH� 7UHDW\� WR� DFWLYHO\� SDUWLFLSDWH� LQ� WKH����������SUHSDUDWRU\�SURFHVV�IRU�WKH������137�5HYLHZ�&RQIHUHQFH��
��� 5HTXHVWV�DOO 6WDWHV�SDUWLHV�WR�SXUVXH�YLJRURXVO\�WKH�REMHFWLYH�RI�QXFOHDU�GLVDUPDPHQW�LQ�WKH� LQWHUQDWLRQDO� IRUD�� DV� VWLSXODWHG� LQ�$UWLFOH�9,� RI� WKH�137�� LQ� SDUWLFXODU� WKH�&RQIHUHQFH� RQ�'LVDUPDPHQW��
��� ,QYLWHV�DOO 6WDWHV�SDUWLHV�WR�WKH�137�LQ�SDUWLFXODU�WKH�SHUPDQHQW�PHPEHUV�RI�WKH�6HFXULW\�&RXQFLO� WR� H[HUW� SUHVVXUH� RQ� ,VUDHO� WR� DFFHGH� WR� WKH� 7UHDW\� WR� UHIUDLQ� IURP� RZQLQJ� QXFOHDU�ZHDSRQV DQG� WKHLU� FRPSRQHQWV� DQG� WR� SODFH� DOO� LWV� QXFOHDU� DFWLYLWLHV� DQG� IDFLOLWLHV� XQGHU� WKH�,$($� FRPSUHKHQVLYH� VDIHJXDUGV� WDNLQJ� LQWR� FRQVLGHUDWLRQ� WKH� UHOHYDQW� UHVROXWLRQV� RI� WKH��������81 *HQHUDO� $VVHPEO\� DQG� WKH� UHVROXWLRQ� DGRSWHG� E\� WKH� 137� 5HYLHZ� DQG� ([WHQVLRQ�&RQIHUHQFH�KHOG�LQ�1HZ�<RUN�LQ�$SULO�DQG�0D\������UHJDUGLQJ�D�QXFOHDU�ZHDSRQ�IUHH�]RQH�LQ�WKH�0LGGOH� (DVW� UHJLRQ� DV� ZHOO� DV� WKH� RXWFRPH� RI� WKH� �����137�5HYLHZ�&RQIHUHQFH� LQ� WKLV�UHJDUG���
��� 6WURQJO\�XUJHV�VWDWHV�SDUWLHV�WR�WKH�137��LQ�SDUWLFXODU�WKH�VSRQVRUV�RI�WKH�5HVROXWLRQ�RQ�WKH� 0LGGOH� (DVW�� DGRSWHG� DW� WKH� ����� 137� 5HYLHZ� DQG� ([WHQVLRQ� &RQIHUHQFH�� WR� SURPSWO\�LPSOHPHQW�WKLV�5HVROXWLRQ�ZLWK�WKH�REMHFWLYH�RI�HVWDEOLVKLQJ�D�1XFOHDU�:HDSRQ�)UHH�=RQH�LQ�WKH�0LGGOH�(DVW��SDUWLFXODUO\�LQ�OLJKW�RI�WKH�IDLOXUH�RI�WKH������137�5HYLHZ�&RQIHUHQFH�LQ�UHDFKLQJ�DQ HIIHFWLYH� IROORZ�XS� PHFKDQLVP� IRU� WKH� LPSOHPHQWDWLRQ� RI� WKH� 0LGGOH� (DVW� 5HVROXWLRQ� RI��������ZKRVH�REMHFWLYHV�ZHUH�VRPH�RI�WKH�PDMRU�UHDVRQV�ZK\�WKH�&RQIHUHQFH�IDLOHG�LQ�DUULYLQJ�DW�DQ REMHFWLYH�ILQDO�GRFXPHQW��WKXV�MHRSDUGL]LQJ�WKH�IRXQGDWLRQ�RQ�ZKLFK�WKH�HQWLUH�UHYLHZ�SURFHVV�LV�EXLOW������ 5HTXHVWV� WKH� ,VODPLF� FRXQWULHV� SDUW\� WR� 137� WR� FRQGXFW� IXUWKHU� FRQVXOWDWLRQV� DW� WKH�H[SHUW OHYHO�WR�HYDOXDWH�WKH�UHVXOW�RI�WKH������137�5HYLHZ�&RQIHUHQFH�DQG�FRRUGLQDWH�SRVLWLRQV�IRU WKH������137�5HYLHZ�&RQIHUHQFH������ 5HFDOOV�WKH�XQHTXLYRFDO�XQGHUWDNLQJV�RI�WKH�1XFOHDU�:HDSRQ�6WDWHV�DV�H[SUHVVHG�LQ�WKH�ILQDO GRFXPHQW�RI� WKH������137�5HYLHZ�&RQIHUHQFH� WR�SXUVXH�QXFOHDU�GLVDUPDPHQW�DQG�FDOOV�XSRQ�WKHP�WR�PDNH�D�VSHFLILF�WLPHWDEOH�IRU�WKH�HOLPLQDWLRQ�RI�WKHLU�QXFOHDU�ZHDSRQV������
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��� &DOOV� IRU� IRVWHULQJ�FRRSHUDWLRQ�DPRQJ� WKH�2,&�0HPEHU�6WDWHV� LQ� WKH�DUHD�RI�SHDFHIXO�XVHV�RI�QXFOHDU�HQHUJ\� IRU�HFRQRPLF�GHYHORSPHQW�� WDNLQJ� LQWR�FRQVLGHUDWLRQ� WKHLU�QHHGV� LQ� WKH�ILHOGV� RI� KHDOWK�� VFLHQFHV�� DJULFXOWXUH�� HQHUJ\�� UHVHDUFK� DQG� LQGXVWU\� LQ� DFFRUGDQFH� ZLWK� WKH�DUWLFOH�,9�RI�WKH�137������� 7DNHV�QRWH� RI� WKH� UHFRJQLWLRQ�E\� WKH������137�5HYLHZ�&RQIHUHQFH� WKDW� ,VUDHO� LV� WKH�RQO\�FRXQWU\�LQ�WKH�0LGGOH�(DVW�WKDW�LV�\HW�WR�DFFHGH�WR�WKH�7UHDW\��DQG�LWV�HQFRXUDJHPHQW�RI�WKDW�6WDWH� WR� DFFHGH� WR� WKH� 7UHDW\� ZLWKRXW� GHOD\�� VKRXOG� EH� FORVHO\� IROORZHG�XS� WKURXJK� WKH�HVWDEOLVKPHQW� RI� DQ� HIIHFWLYH� DQG� VSHFLILF� PHFKDQLVP� DLPHG� DW� DUULYLQJ� DW� PHDVXUHV� WR� EH�LPSOHPHQWHG�DJDLQVW�,VUDHO�LQ�WKH�HYHQW�RI�LWV�QRQ�DFFHVVLRQ�ZLWKLQ�D�VSHFLILHG�WLPH�SHULRG��DQG�UHTXHVWV�0HPEHU�6WDWHV�WR�WDNH�D�XQLILHG�SRVLWLRQ�ZLWKLQ�WKH�8QLWHG�1DWLRQV�*HQHUDO�$VVHPEO\��WKH� ,QWHUQDWLRQDO� $WRPLF� (QHUJ\� $JHQF\� DQG� RWKHU� UHOHYDQW� LQWHUQDWLRQDO� IRUD� WR� DFKLHYH� WKH�DERYH�
��� 5HTXHVWV�WKH�([SHUWV�*URXS�RQ�WKH�6HFXULW\�RI�,VODPLF�6WDWHV�WR�VXEPLW�LWV�UHSRUW�RQ�WKLV�LVVXH�WR�WKH�7KLUW\�WKLUG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��
����� 5HTXHVWV� WKH�6HFUHWDU\�*HQHUDO�WR�IROORZ�XS�WKH�,PSOHPHQWDWLRQ�RI�WKLV�UHVROXWLRQ�DQG�VXEPLW D� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKLUG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ�0LQLVWHUV�� �����������������
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV���6HVVLRQ�RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW���KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP����WR ���-XPDGD�$ZDO������+���������-XQH����������5HFDOOLQJ� WKDW� WKH� HVWDEOLVKPHQW� RI� 1XFOHDU� :HDSRQ� )UHH� =RQHV� LQ� YDULRXV�UHJLRQV RI� WKH�ZRUOG� LV�RQH�RI� WKH�PHDVXUHV�ZKLFK�FDQ�PRVW�HIIHFWLYHO\�JXDUDQWHH� WKH�QRQ� SUROLIHUDWLRQ�RI�QXFOHDU�ZHDSRQV��DV�ZHOO�DV�FRQWULEXWH�WR�WKH�WRWDO�HOLPLQDWLRQ�RI�QXFOHDU�ZHDSRQV�DQG��DFKLHYHPHQW�RI�JHQHUDO�DQG�FRPSOHWH�GLVDUPDPHQW��� &RQYLQFHG� WKDW� WKH� HVWDEOLVKPHQW� RI� 1XFOHDU�:HDSRQ� )UHH�=RQHV� LQ� YDULRXV�UHJLRQV ZLOO�VHUYH�WR�SURWHFW�WKH�6WDWHV�RI�VXFK�UHJLRQV�DJDLQVW�WKH�XVH�RU�WKUHDW�RI�XVH�RI��QXFOHDU�ZHDSRQV�DQG�UHDIILUPLQJ�WKH�FDOOV�XSRQ�DOO�6WDWHV��SDUWLFXODUO\�1XFOHDU�:HDSRQ�6WDWHV� WR�GHPDQG�,VUDHO� WR�FHDVH�LWV�FODQGHVWLQH�QXFOHDU�DFWLYLWLHV�DQG�WR�VKXW�GRZQ�LWV�QXFOHDU� UHDFWRUV�� HVSHFLDOO\� WKH� 'LPRQD� 1XFOHDU� 5HDFWRU� JLYHQ� WKH� KLJKO\� GLVWXUELQJ�QHZV�RQ�WKH�LQFUHDVH�RI�QXFOHDU�UDGLDWLRQ�OHDNDJH�ZKLFK�PD\�OHDG�WR�DQ�HQYLURQPHQWDO�GLVDVWHU�LQ�WKH�0LGGOH�(DVW��LQ�DGGLWLRQ�WR�QXFOHDU�WKUHDWV�LW�UHSUHVHQWV��� ([SUHVVLQJ� GHHS� FRQFHUQ� RYHU� WKH� IDFW� UHIOHFWHG� LQ� WKH� UHSRUW� RI� WKH���������������81 6HFUHWDULDW�WR�WKH������137�5HYLHZ�&RQIHUHQFH�RQ�LPSOHPHQWLQJ�WKH�UHVROXWLRQ�RI�WKH �����137�5HYLHZ�DQG�([WHQVLRQ�&RQIHUHQFH�RQ�WKH�0LGGOH�(DVW�ZKLFK�VWDWHV�WKDW�DOO�6WDWHV�RI�WKH�UHJLRQ��ZLWK�WKH�H[FHSWLRQ�RI�,VUDHO��DUH�SDUWLHV�WR�WKH�137��� 8QGHUOLQLQJ� WKDW� WKH� )LQDO� 'RFXPHQW� RI� WKH� ����� 137� 5HYLHZ� &RQIHUHQFH�UHDIILUPHG� WKH� LPSRUWDQFH� RI� ,VUDHO¶V� DFFHVVLRQ� WR� WKH� 137� DQG� WKH� SODFHPHQW� RI� LWV�QXFOHDU� IDFLOLWLHV� XQGHU� FRPSUHKHQVLYH� ,$($� VDIHJXDUGV�� LQ� UHDOL]LQJ� WKH� JRDO� RI�XQLYHUVDO�DGKHUHQFH�WR�WKH�7UHDW\�LQ�WKH�0LGGOH�(DVW��� 7DNLQJ LQWR� FRQVLGHUDWLRQ� WKH� UHVROXWLRQ�RQ� WKH�0LGGOH�(DVW�DGRSWHG�E\� WKH������ 137� 5HYLHZ� DQG� ([WHQVLRQ� &RQIHUHQFH� DV� ZHOO� DV� WKH� )LQDO� 'RFXPHQW� RI� WKH����� 137�5HYLHZ�&RQIHUHQFH��� $OVR UHFDOOLQJ� DOO� WKH� UHVROXWLRQV� DGRSWHG� E\� ,VODPLF�&RQIHUHQFHV�RI�)RUHLJQ�0LQLVWHUV�� LQFOXGLQJ� 5HVROXWLRQ� ������3�,6�� DGRSWHG� E\� WKH� 7HQWK� 6XPPLW� RI� WKH�����2,&� &RQIHUHQFH� DQG� 5HVROXWLRQ� ������3� DGRSWHG� E\� WKH� 7KLUW\� )LUVW� 6HVVLRQ� RI� WKH�,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV�� RQ� WKH� HVWDEOLVKPHQW� RI� 1XFOHDU�:HDSRQ�)UHH�=RQHV�LQ�$IULFD��WKH�0LGGOH�(DVW��6RXWK�(DVW�$VLD�DQG�&HQWUDO�$VLD���
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5HV�������3��%HDULQJ� LQ� PLQG� DOO� WKH� UHVROXWLRQV� DQG� UHFRPPHQGDWLRQV� DGRSWHG� E\� WKH�$IULFDQ� 8QLRQ� LQ� WKLV� UHVSHFW�� DQG� UHFDOOLQJ LQ� SDUWLFXODU� WKH� 'HFODUDWLRQ� RQ�'HQXFOHDUL]DWLRQ�RI����$IULFD����DGRSWHG����E\���WKH��&RQIHUHQFH��RI��+HDGV����RI�6WDWH�DQG�*RYHUQPHQW� RI� WKH� $IULFDQ� 8QLRQ� DW� LWV� )LUVW� 2UGLQDU\� 6HVVLRQ� KHOG� LQ� &DLUR� IURP���������� WR� ��� -XO\� ����� RQ� WKH� QHFHVVLW\� IRU� HVWDEOLVKLQJ� D� QXFOHDU�ZHDSRQ�IUHH� ]RQH� LQ�$IULFD�
:DUQLQJ�DW�WKH�VHULRXV�FRQVHTXHQFHV�DULVLQJ�IURP�WKH�IDFW�WKDW�DOO�VWDWHV�RI�WKH�0LGGOH (DVW�KDYH�EHFRPH�SDUWLHV�WR�WKH�1XFOHDU�1RQ�3UROLIHUDWLRQ�7UHDW\�H[FHSW�,VUDHO�WKDW�KDV�QRW�DFFHGHG�WR�WKH�7UHDW\��KDV�QRW�SODFHG�LWV�QXFOHDU�IDFLOLWLHV�XQGHU�WKH�,$($�FRPSUHKHQVLYH� VDIHJXDUG� DJUHHPHQWV� DQG� KDV� QRW� GHFODUHG� LWV� LQWHQWLRQ� WR� GR� VR�� DQG�KDV FRQWLQXHG�LWV�FODQGHVWLQH�QXFOHDU�SURJUDPPHV�DQG�ZHDSRQ�DFWLYLWLHV���� 5HFDOOLQJ� DV� ZHOO�� DOO� UHOHYDQW� UHVROXWLRQV� DGRSWHG� E\� WKH� 8QLWHG� 1DWLRQV�*HQHUDO $VVHPEO\� RQ� WKLV� VXEMHFW� SDUWLFXODUO\� 5HVROXWLRQV�� ������� ������� ������ DQG�'HFLVLRQ��������RQ�WKH�HVWDEOLVKPHQW�RI�QXFOHDU�ZHDSRQ�IUHH�]RQHV�LQ�WKH�0LGGOH�(DVW��$IULFD DQG�6RXWK�(DVW�$VLD�DQG�&HQWUDO�$VLD�UHVSHFWLYHO\��� 1RWLQJ� WKH� VXFFHVVIXO� FRQFOXVLRQ� RI� WKH� VLJQLQJ� FHUHPRQ\� RI� WKH� $IULFDQ�1XFOHDU�:HDSRQ� )UHH� =RQHV� 7UHDW\� �7UHDW\� RI� 3HOLQGDED�� WKDW� ZDV� KHOG� DW� &DLUR� RQ�������$SULO������DQG�WKH�6RXWK�(DVW�$VLD�1XFOHDU�:HDSRQ�)UHH�=RQH�7UHDW\��WKH�7UHDW\�RI %DQJNRN�� ZKLFK� ZDV� VLJQHG� RQ� ��� 'HFHPEHU� ����� DQG� HQWHUHG� LQWR� IRUFH� RQ� ���0DUFK ������� :HOFRPLQJ� WKH�SURSRVDOV�PDGH�E\� WKH� ,VODPLF�5HSXEOLF�RI�3DNLVWDQ�DLPHG�DW�DFKLHYLQJ�QXFOHDU�DQG�PLVVLOH�UHVWUDLQW�LQ�6RXWK�$VLD��� 7DNLQJ LQWR� FRQVLGHUDWLRQ� WKH� LQLWLDWLYH� LQWURGXFHG� E\� WKH� 6\ULDQ� $UDE�5HSXEOLF�� RQ� EHKDOI� RI� WKH� $UDE� *URXS�� DW� WKH� 6HFXULW\� &RXQFLO� FDOOLQJ� IRU� WKH�HVWDEOLVKPHQW�RI�D�]RQH�IUHH�IURP�DOO�ZHDSRQV�RI�PDVV�GHVWUXFWLRQ�LQ�WKH�0LGGOH�(DVW�5HJLRQ��� &RQYLQFHG� WKDW� WKH�QRQ�SUROLIHUDWLRQ�RI�1XFOHDU�:HDSRQV�FDQQRW�EH�DFKLHYHG�LQ WKH�DEVHQFH�RI�SURJUHVV�WRZDUGV�XQLYHUVDO�QXFOHDU�GLVDUPDPHQW��� 5HFDOOLQJ�WKH�SDUDJUDSKV�VSHFLILF�WR�GLVDUPDPHQW�LQ�WKH�)LQDO�'RFXPHQW�RI�WKH�7KLUWHHQWK�&RQIHUHQFH�RI�WKH�+HDGV�RI�6WDWH�RI�*RYHUQPHQW�RI�WKH�1$0�KHOG�LQ�.XDOD�/XPSXU� 0DOD\VLD� LQ )HEUXDU\������ DV ZHOO� DV� WKH� ILQDO�GRFXPHQW�RI� WKH�7KLUWHHQWK�0LQLVWHULDO�&RQIHUHQFH�RI� WKH�1RQ�$OLJQHG�0RYHPHQW��&DUWDJHQD��&RORPELD� LQ�$SULO������ DQG� WKH� FRPPXQLTXH�RI� WKH�0LQLVWHULDO�0HHWLQJ�RI� WKH�&RRUGLQDWLQJ�%XUHDX�RI�WKH 1$0��KHOG�LQ�'XUEDQ��6RXWK�$IULFD�LQ�$SULO������
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��� 8UJHV�DOO�6WDWHV��HVSHFLDOO\�1XFOHDU�:HDSRQ�6WDWHV�WR�H[HUW�SUHVVXUH�RQ�,VUDHO�WR DFFHGH� WR� WKH� 1XFOHDU� 1RQ�3UROLIHUDWLRQ� 7UHDW\� DQG� FDOOV� RQ� WKH� LQWHUQDWLRQDO�FRPPXQLW\ DQG� WKH� 6HFXULW\� &RXQFLO� WR� FRPSHO� ,VUDHO� WR� FRPSO\� ZLWK� WKH� UHOHYDQW����8�1� 5HVROXWLRQV��SDUWLFXODUO\�6HFXULW\�&RXQFLO�5HVROXWLRQ������������WR�LPPHGLDWHO\��LPSOHPHQW�WKH��UHVROXWLRQV�RI��WKH�,QWHUQDWLRQDO�$WRPLF�(QHUJ\�$JHQF\��,$($��FDOOLQJ�IRU WKH�VXEMHFWLRQ�RI�DOO�,VUDHOL�QXFOHDU�IDFLOLWLHV�WR�WKH�,$($�&RPSUHKHQVLYH�� ��6DIHJXDUGV�6\VWHP�DQG�WR�LPSOHPHQW�WKH�UHVROXWLRQ�RQ�WKH�0LGGOH�(DVW�DGRSWHG�E\�WKH������ 137� 5HYLHZ� DQG� ([WHQVLRQ� &RQIHUHQFH� DV� ZHOO� DV� SDUDJUDSKV� ���� RI�WKH���������)LQDO�'RFXPHQW�RI�WKH������137�5HYLHZ�&RQIHUHQFH����� 5HDIILUPV� WKH� GHWHUPLQDWLRQ� RI� 0HPEHU� 6WDWHV� WR� WDNH� PHDVXUHV� WR� SUHYHQW�QXFOHDU�ZHDSRQ�SUROLIHUDWLRQ�RQ�D�QRQ�GLVFULPLQDWRU\�DQG�XQLYHUVDO�EDVLV�DQG�XUJHV�DOO�6WDWHV�� SDUWLFXODUO\� 1XFOHDU�:HDSRQ� 6WDWHV� WR� SUHVVXUH� ,VUDHO� WR� FHDVH� LWV� FODQGHVWLQH�QXFOHDU� DFWLYLWLHV� DQG� WR� VKXW�GRZQ� LWV� QXFOHDU� UHDFWRU� HVSHFLDOO\� WKH�'LPRQD�1XFOHDU�5HDFWRU� JLYHQ� WKH� KLJKO\� GLVWXUELQJ� QHZV� RQ� WKH� LQFUHDVLQJ� SRVVLELOLW\� RI� QXFOHDU�UDGLDWLRQ�OHDNDJH�RXW�RI�LW��ZKLFK�PD\�OHDG�WR�DQ�HQYLURQPHQWDO�GLVDVWHU�LQ�WKH�0LGGOH�(DVW����� &RQGHPQV� ,VUDHO� IRU� QRW� LPSOHPHQWLQJ� WKH� UHVROXWLRQ� RQ� WKH� 0LGGOH� (DVW�DGRSWHG� E\� WKH� ����� 137� ([WHQVLRQ� DQG� 5HYLHZ� &RQIHUHQFH� DQG� UHDIILUPHG� E\� WKH����� 137� 5HYLHZ� &RQIHUHQFH� DQG� FDOOV� RQ WKH� 8QLWHG� 1DWLRQV�� WKH� 3HUPDQHQW�0HPEHUV�RI�WKH�6HFXULW\�&RXQFLO�DQG�WKH�LQWHUQDWLRQDO�FRPPXQLW\�WR�WDNH�WKH�QHFHVVDU\�PHDVXUHV WR�DYHUW�WKH�,VUDHOL�QXFOHDU�WKUHDW�HQGDQJHULQJ�WKH�SHRSOHV�RI�WKH�UHJLRQ��ZKLFK�FRQVWLWXWHV� D� VHULRXV� YLRODWLRQ� RI� WKH� 81� REMHFWLYHV�� SDUWLFXODUO\� $UWLFOH� ��� RI� WKH�&KDUWHU����� &DOOV IRU� WKH� WRWDO� DQG� FRPSOHWH� SURKLELWLRQ� RI� WUDQVIHU� RI� DOO� QXFOHDU� UHODWHG�HTXLSPHQW�� LQIRUPDWLRQ��PDWHULDO� DQG� IDFLOLWLHV�� UHVRXUFHV�RU�GHYLFHV� DQG�H[WHQVLRQ�RI�DVVLVWDQFH� LQ� WKH� QXFOHDU� UHODWHG� VFLHQWLILF� RU� WHFKQRORJLFDO� ILHOGV� WR� ,VUDHO�� ,Q� WKLV�UHJDUG� H[SUHVVHV� VHULRXV� FRQFHUQ� RYHU� WKH� FRQWLQXLQJ� GHYHORSPHQW� ZKHUH� E\� ,VUDHOL�VFLHQWLVWV DUH�SURYLGHG�DFFHVV�WR�WKH�QXFOHDU�IDFLOLWLHV�RI�RQH�QXFOHDU�ZHDSRQ�VWDWH�DQG�FRQVLGHUV� WKDW� WKLV�GHYHORSPHQW�ZLOO�KDYH�SRWHQWLDOO\�VHULRXV�QHJDWLYH� LPSOLFDWLRQV�RQ�WKH UHJLRQDO�VHFXULW\�DV�ZHOO�DV�WKH�UHOLDELOLW\�RI�WKH�JOREDO�QRQ�SUROLIHUDWLRQ�UHJLPH����� 7DNHV QRWH� RI� WKH� LQLWLDWLYH� LQWURGXFHG� E\� WKH� 6\ULDQ� $UDE� 5HSXEOLF� DW� WKH����81 6HFXULW\�&RXQFLO� LQ�WKH�PRQWKV�RI�6DIDU�DQG�6KDZDO�����+��$SULO�DQG�'HFHPEHU������ FDOOLQJ�IRU�WKH�HVWDEOLVKPHQW�RI�D�]RQH�IUHH�IURP�DOO�ZHDSRQV�RI�PDVV�GHVWUXFWLRQ��SDUWLFXODUO\�QXFOHDU�RQHV�LQ�WKH�0LGGOH�(DVW�5HJLRQ������ &DOOV�IRU�D�VSHHG\�LPSOHPHQWDWLRQ�RI�3DUD����RI�6HFXULW\�&RXQFLO�5HVROXWLRQ�1R������������� DQG� 5HVROXWLRQ� 1R�� ���� ������� DQG� WKH� UHOHYDQW� 81�*HQHUDO� $VVHPEO\� 5HVROXWLRQV�FRQFHUQLQJ� WKH� HVWDEOLVKPHQW� RI� ]RQH� IUHH� IURP�ZHDSRQV� RI�PDVV� GHVWUXFWLRQ� LQ� WKH�0LGGOH�(DVW��
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5HV�������3���� 5HTXHVWV�WKH�6HFXULW\�&RXQFLO�WR�REWDLQ�,VUDHO
V�UHQXQFLDWLRQ�RI�QXFOHDU�ZHDSRQV��DQG�D IXOO�UHSRUW�RQ�LWV�VWRFNSLOH�DQG�DPPXQLWLRQ�IRU�WKH�FRQVLGHUDWLRQ�RI�WKH�6HFXULW\�&RXQFLO�DQG�WKH�,QWHUQDWLRQDO�$WRPLF�(QHUJ\�$JHQF\�DV�WKRVH�VWHSV�DUH�HVVHQWLDO�IRU�WKH�HVWDEOLVKPHQW�RI�D�]RQH� IUHH� IURP� QXFOHDU� ZHDSRQ� DQG� RWKHU� ZHDSRQV� RI� PDVV� GHVWUXFWLRQ� LQ� WKH�0LGGOH� (DVW�UHJLRQ��DQG�DUH�IXQGDPHQWDO�IDFWRU�IRU�D�MXVW�DQG�FRPSUHKHQVLYH�SHDFH�LQ�WKH�UHJLRQ�DQG�FDOOV�XSRQ�0HPEHU� 6WDWHV� WR� VWULYH� WR� LQFOXGH� DJDLQ� WKH� LWHP� ³,VUDHOL� QXFOHDU� FDSDELOLWLHV� DQG� LWV�GDQJHUV´�RQ�WKH�DJHQGD�RI�WKH�IRUWKFRPLQJ�*HQHUDO�&RQIHUHQFH�RI�WKH�,$($����� &RQVLGHUV� WKDW� WKH� HVWDEOLVKPHQW� RI� D� 1XFOHDU�:HDSRQ�)UHH� =RQH� LQ� &HQWUDO� $VLD�FRQVWLWXWH�RQH�RI�WKH�LPSRUWDQW�HOHPHQWV�IRU�WKH�VWUHQJWKHQLQJ�RI�WKH�QXFOHDU�QRQ�SUROLIHUDWLRQ������ &DOOV�RQ�1XFOHDU�:HDSRQ�6WDWHV�WR�HQJDJH�FRQVWUXFWLYHO\�WKURXJK�D�WUDQVSDUHQW�DQG�FUHGLEOH�SURFHVV�RI�QHJRWLDWLRQV�DW� WKH�&RQIHUHQFH�RQ�'LVDUPDPHQW�ZLWK�WKH�YLHZ�WR HVWDEOLVKLQJ� ZLWKLQ� LWV� SURJUDPPH� RI� ZRUN� D� VXEVLGLDU\� ERG\� RQ� QXFOHDU�GLVDUPDPHQW������� 5HTXHVWV�DOO 0HPEHU�6WDWHV�WR�NHHS�XS�DQG�IXUWKHU�FRRUGLQDWH�WKHLU�SRVLWLRQV�DW�WKH�8QLWHG�1DWLRQV�DQG�RWKHU�UHOHYDQW�LQWHUQDWLRQDO�IRUD�WR�SURPRWH�WKH�HVWDEOLVKPHQW�RI�1XFOHDU�:HDSRQ�)UHH�=RQHV� LQ� WKH�0LGGOH�(DVW��$IULFD��6RXWK�(DVW�$VLD�DQG�&HQWUDO�$VLD�������� 5HTXHVWV� WKH�6HFUHWDU\�*HQHUDO� WR� IROORZ�XS� WKH�GHYHORSPHQWV� LQ� WKLV� UHJDUG�DQG� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKLUG�6HVVLRQ� RI� WKH� ,VODPLF�&RQIHUHQFH� RI�)RUHLJQ 0LQLVWHUV��� ���������� �
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV���6HVVLRQ�RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW���KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP����WR ���-XPDGD�$ZDO������+���������-XQH��������
�5HFDOOLQJ�WKH�UHOHYDQW�2,&�GHFLVLRQV�DQG�UHVROXWLRQV��SDUWLFXODUO\�WKRVH�DGRSWHG�LQ WKH� 7HQWK� 2,&� 6XPPLW� DQG� WKH� 7KLUW\�ILUVW� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI�)RUHLJQ�0LQLVWHUV��� 5HDIILUPLQJ�WKH�LQDOLHQDEOH�ULJKWV�RI�0HPEHU�6WDWHV��ZLWKRXW�GLVFULPLQDWLRQ��WR�GHYHORS�QXFOHDU�HQHUJ\�IRU�SHDFHIXO�SXUSRVHV��� 5HDIILUPLQJ� WKDW� QRWKLQJ� LQ� WKH� 1RQ�3UROLIHUDWLRQ� 7UHDW\� �137�� DQG� WKH�,QWHUQDWLRQDO�$WRPLF�(QHUJ\�$JHQF\� �,$($��6WDWXWH�� VKDOO� EH� LQWHUSUHWHG� DV� DIIHFWLQJ�WKH LQDOLHQDEOH� ULJKW� RI� DOO� SDUWLHV� WR� GHYHORS� DQG� XVH� QXFOHDU� HQHUJ\� IRU� SHDFHIXO�SXUSRVHV��� 1RWLQJ�ZLWK� DSSUHFLDWLRQ� WKDW� WKH� ,VODPLF�5HSXEOLF� RI� ,UDQ� KDV� FRQWLQXHG� LWV�FRRSHUDWLRQ� ZLWK� WKH� ,$($� DQG� DGRSWHG� WKH� QHFHVVDU\� PHDVXUHV� WR� UHVROYH� WKH�RXWVWDQGLQJ�LVVXHV������ 5HFRJQL]HV�WKDW�DQ\�DWWHPSW�DLPHG�DW�OLPLWLQJ�WKH�DSSOLFDWLRQ�RI�SHDFHIXO�XVHV�RI QXFOHDU�HQHUJ\�ZRXOG�DIIHFW�WKH�VXVWDLQDEOH�GHYHORSPHQW�RI�GHYHORSLQJ�FRXQWULHV����� 5HFRJQL]HV� WKH� LQDOLHQDEOH� ULJKW� RI� WKH� ,VODPLF� 5HSXEOLF� RI� ,UDQ� WR� GHYHORS�QXFOHDU� HQHUJ\� IRU� SHDFHIXO� SXUSRVHV�� DV� HQVKULQHG� LQ� WKH�137�DQG� WKH�6WDWXWH�RI� WKH�,$($����� ([SUHVVHV�FRQFHUQ� WKDW�FHUWDLQ�FLUFOHV�DUH�SXWWLQJ�SUHVVXUH�DJDLQVW�WKH�,VODPLF�5HSXEOLF�RI�,UDQ�WR�UHQRXQFH�LWV�LQDOLHQDEOH�ULJKW�WR�GHYHORS�QXFOHDU�HQHUJ\�IRU�SHDFHIXO�SXUSRVHV��DQG�H[SUHVVHV�LWV�VXSSRUW�DQG�VROLGDULW\�ZLWK�WKDW�FRXQWU\����� :HOFRPHV�WKH�IDFW�WKDW�WKH�,VODPLF�5HSXEOLF�RI�,UDQ�KDV�VLJQHG�WKH�$GGLWLRQDO�3URWRFRO�WR�WKH�,$($�6DIHJXDUG�$JUHHPHQWV�DQG�KDV�JUDQWHG�XQUHVWULFWHG�DFFHVV�WR�DOO�ORFDWLRQV�WKH�$JHQF\�GHHPHG�QHFHVVDU\����� ,QYLWHV WKH ,VODPLF�5HSXEOLF�RI�,UDQ�DQG�WKH�,$($�WR�FRQWLQXH�WKHLU�FRRSHUDWLRQ�WR UHVROYH�DOO�UHPDLQLQJ�RXWVWDQGLQJ�LVVXHV�
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7KH 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV���6HVVLRQ�RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW���KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP����WR����-XPDGD�$ZDO������+���������-XQH��������
5HDIILUPLQJ�LWV�FRPPLWPHQW�WR�WKH�SXUSRVHV�DQG�SULQFLSOHV�RI�WKH�&KDUWHU�RI�WKH�2UJDQL]DWLRQ�RI�WKH�,VODPLF�&RQIHUHQFH��� 5HVROXWHO\� GHWHUPLQHG� WR� SUHVHUYH� ,VODPLF� VSLULWXDO�� HWKLFDO�� VRFLDO� DQG�HFRQRPLF�YDOXHV�DQG�WR�FRQVROLGDWH�WKH�ERQGV�RI�SUHYDLOLQJ�EURWKHUO\�IULHQGVKLS�DPRQJ�WKHLU SHRSOH��DQG� WR�SURWHFW� WKHLU� IUHHGRP�DQG�WKH�FRPPRQ�OHJDF\�RI� WKHLU�FLYLOL]DWLRQ�DQG�EDVLQJ�WKHPVHOYHV�RQ�WKH�SULQFLSOHV�RI�MXVWLFH��WROHUDQFH�DQG�QRQ�GLVFULPLQDWLRQ������ 0LQGIXO� RI� WKH� WUDQVIRUPDWLRQ� WKDW� KDV� WDNHQ� SODFH� LQ� WKH� JOREDO� VWUDWHJLF��SROLWLFDO� DQG� HFRQRPLF� VLWXDWLRQ�DQG� WKH�FKDOOHQJHV� WKDW� LW�SRVHV� WR� ,VODPLF� VWDWHV�DQG�0XVOLPV� WKH� ZRUOG� RYHU� DV� ZHOO� DV� WKH� QHHG� WR� UHIRUP�� UHYLWDOL]H� DQG� VWUXFWXUH� WKH�2UJDQL]DWLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� ZLWK� D� YLHZ� WR� HQKDQFLQJ� LWV� HIILFDF\� LQ�DGGUHVVLQJ� WKH�SROLWLFDO��HFRQRPLF��VRFLDO�DQG�FXOWXUDO�FKDOOHQJHV� IDFHG�E\� WKH�,VODPLF�ZRUOG�DQG�0XVOLP�VRFLHWLHV�DV�D�ZKROH��������'HWHUPLQHG� WR FRQWULEXWH� WR� ZRUNLQJ� WRJHWKHU� ZLWK� WKH� LQWHUQDWLRQDO�FRPPXQLW\�LQ�SURPRWLQJ�SHDFH�DQG�SURVSHULW\�IRU�WKH�SHRSOHV�RI�WKH�ZRUOG�DQG�WR�IRUJH�KDUPRQ\�� WROHUDQFH�DQG�XQGHUVWDQGLQJ�DPRQJ�DOO�SHRSOHV�DQG�WR�VHHN�D�MXVW�UHVROXWLRQ�RI DOO�FRQIOLFWV�DQG�GLVSXWHV��� 5HFDOOLQJ�5HVROXWLRQ� ������3�,6�� RI� WKH� ��WK�2,&�6XPPLW�&RQIHUHQFH�ZKLFK�HVWDEOLVKHG�D�&RPPLVVLRQ�RI�(PLQHQW�3HUVRQV�WR���� D��� SUHSDUH�D�VWUDWHJ\�DQG�SODQ�RI�DFWLRQ�HQDEOLQJ�WKH�,VODPLF�8PPDK�WR��� PHHW�WKH�FKDOOHQJHV�RI�WKH���VW�&HQWXU\��� E��� SUHSDUH� D� FRPSUHKHQVLYH� SODQ� IRU� SURPRWLQJ� XQLYHUVDOO\� DQG� LQ� SDUWLFXODU�ZLWKLQ� ,VODPLF� VRFLHWLHV� SROLFLHV� DQG� SURJUDPPHV� IRU� SURPRWLQJ� (QOLJKWHQHG�0RGHUDWLRQ�LQ�WUXH�FRQVRQDQFH�ZLWK�WKH�LQMXQFWLRQV�RI�,VODP�DQG�LWV�SULQFLSOHV�RI WROHUDQFH�HPDQFLSDWLRQ�DQG�H[DOWDWLRQ�RI�KXPDQNLQG��� F��� SUHSDUH� UHFRPPHQGDWLRQV�� IRU� UHIRUP� DQG� UHVWUXFWXULQJ� RI� WKH� 2,&� V\VWHP�WDNLQJ�LQWR�DFFRXQW�WKH�HIIRUWV�DOUHDG\�LQLWLDWHG�LQ�WKLV�UHJDUG�DV�ZHOO�DV�RQ�WKH�TXHVWLRQ�RI�YROXQWDU\�ILQDQFLQJ�RI�2,&¶V�DFWLYLWLHV�DQG�SURJUDPPHV���



���

5HV�������3����� 7DNLQJ QRWH�RI WKH�6HFUHWDU\�*HQHUDO
V�UHSRUW�RQ�,VODP�DQG�WKH�0XVOLP�ZRUOG�LQ WKH� ��VW� &HQWXU\� ±� WKH� 3DWK� RI� (QOLJKWHQHG� 0RGHUDWLRQ� �1R�2,&����,&)0������32/�6*�5(3������
��� 3D\V�D�VSHFLDO�WULEXWH� WR�WKH�3UHVLGHQW�RI�3DNLVWDQ�*HQHUDO�3HUYH]�0XVKDUUDI�IRU KLV�WLPHO\�DQG�LPSRUWDQW�LQLWLDWLYH�RI�³(QOLJKWHQHG�0RGHUDWLRQ´����� &RPPHQGV� WKH�HIIRUWV�RI�WKH�&RPPLVVLRQ�RI�(PLQHQW�3HUVRQV�WR�SURPRWH�WKH�LPSOHPHQWDWLRQ� RI� WKH� 2,&� 5HVROXWLRQ� RQ� ,VODP� DQG� WKH� 0XVOLP� :RUOG� LQ� WKH�������������VW�&HQWXU\�±�WKH�3DWK�RI�(QOLJKWHQHG�0RGHUDWLRQ�XQGHU�WKH�DEOH�&KDLUPDQVKLS�RI�WKH�,VODPLF�6XPPLW�&RQIHUHQFH��WKH�EURWKHUO\�*RYHUQPHQW�RI�0DOD\VLD���������������������� 5HTXHVWV� WKH� &KDLUPDQ� RI� WKH� ��WK� 2,&� 6XPPLW� &RQIHUHQFH� WR� VXEPLW� WKH�UHSRUW RI� WKH� &RPPLVVLRQ� RI� (PLQHQW� 3HUVRQV� WR� WKH� ([WUDRUGLQDU\� 6HVVLRQ� RI� WKH�,VODPLF�6XPPLW�&RQIHUHQFH� WR�EH�KHOG� LQ�0DNNDK� LQ�1RYHPEHU������� IRU� LWV� IXUWKHU�JXLGDQFH���� ��� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�5HVROXWLRQ� DQG� WR� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKLUG� VHVVLRQ� RI� WKH� ,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��� BBBBB
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7KH 7KLUW\�VHFRQG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���6HVVLRQ�RI ,QWHJUDWLRQ� DQG� 'HYHORSPHQW��� KHOG� LQ� 6DQD¶D�� 5HSXEOLF� RI� <HPHQ�� � IURP� ��� WR� ���-XPDGD�$ZDO������+���������-XQH���������5HFDOOLQJ� WKH�REMHFWLYHV� �DQG�SULQFLSOHV�RI� WKH�&KDUWHU�RI� WKH�2UJDQL]DWLRQ�RI� WKH�,VODPLF�&RQIHUHQFH��HVSHFLDOO\�WKRVH�FDOOLQJ�IRU�FRRSHUDWLRQ�DPRQJ�0HPEHU�6WDWHV��� 1RWLQJ ZLWK� VDWLVIDFWLRQ� WKH� DGRSWLRQ� RI� WKH� 3ULQFLSOHV� DQG� *XLGHOLQHV� RQ�3URPRWLRQ� RI� 'LDORJXH�� &RRSHUDWLRQ� DQG� &RQILGHQFH� DPRQJ� WKH�0HPEHU� 6WDWHV� RI� WKH�2UJDQL]DWLRQ�RI�WKH�,VODPLF�&RQIHUHQFH��� 6WUHVVLQJ� WKH� LPSRUWDQFH�RI�DGRSWLRQ�RI�DQ�HIIHFWLYH�IOH[LEOH�V\VWHP�IRU�SHULRGLF�FRQVXOWDWLRQV� DQG� FRRUGLQDWLRQ� DPRQJ� WKH� 2,&� 0HPEHU� 6WDWHV�� ZLWK� WKH� YLHZ� WR�PDLQWDLQLQJ�D�XQLILHG�FRPPRQ�VWDQG��HVSHFLDOO\�LQ�YDULRXV�LQWHUQDWLRQDO�IRUD��� 5HFDOOLQJ� LWV� UHVROXWLRQV�1R�������3�RQ� DGRSWLRQ� D�XQLILHG� VWDQG� DW� LQWHUQDWLRQDO�IRUD DQG� 1R�������3� RQ� 6WUHQJWKHQLQJ� &RRUGLQDWLRQ� DQG� &RQVXOWDWLRQ� DPRQJ� ,VODPLF�6WDWHV��� ��� 5HFRJQL]HV� WKDW�PDLQWDLQLQJ� DQG� VWUHQJWKHQLQJ� HIIHFWLYH�PHFKDQLVPV� IRU�UHJXODU� FRRUGLQDWLRQ� DQG� FRQVXOWDWLRQ� DPRQJ� WKH� 0HPEHU� 6WDWHV�SDUWLFXODUO\� DW� LQWHUQDWLRQDO� IRUD� DQG� DGRSWLRQ� RI� D� XQLILHG� VWDQG� E\� WKHP�DUH HVVHQWLDO� SUHUHTXLVLWHV� IRU� SUHVHUYDWLRQ� DQG� SURPRWLRQ� RI� FRPPRQ�LQWHUHVWV�RI�WKH�,VODPLF�8PPDK��� �� 8UJHV�0HPEHU�6WDWHV�WR�FRQWLQXH�WR�JLYH�H[WUHPH�SULRULW\�WR�KDUPRQL]LQJ�WKHLU VWDQGV� RQ� LQWHUQDWLRQDO� LVVXHV� DQG�� FRQVLGHULQJ� WKH� RQJRLQJ� JOREDO�GHYHORSPHQWV�DFW�DV�D�JURXS�DW�UHJLRQDO�DQG�LQWHUQDWLRQDO�OHYHOV��� �� 6WUHVVHV� WKDW� WKH�3DOHVWLQLDQ�FDXVH�DQG� WKH�TXHVWLRQ�RI�$O�4XGV�$O�6KDULI�VKRXOG�UHPDLQ�WKH�SULPDU\�LVVXHV�ZKLFK�PXVW�HQMR\�WKH�FRQWLQXHG�DGRSWLRQ�RI DQ�2,&�XQLILHG�VWDQG��� �� 5HTXHVWV�0HPEHU�6WDWHV� WR� FRQWLQXH� WR� FRRUGLQDWH�SRVLWLRQV� UHJXODUO\�RQ�LQWHUQDWLRQDO� LVVXHV� RI� FRPPRQ� LQWHUHVWV� DQG� LQ� WKLV� UHVSHFW�� ,QYLWHV� WKHLU�3HUPDQHQW� 0LVVLRQV� DW� KHDGTXDUWHUV� RI� LQWHUQDWLRQDO� RUJDQL]DWLRQV��SDUWLFXODUO\�LQ�1HZ�<RUN�DQG�*HQHYD�WR�FRRUGLQDWH�WKHLU�SRVLWLRQV��SULRU�WR�DQG GXULQJ�YDULRXV�PHHWLQJV�RI�WKH�81�6\VWHP��ZLWK�D�YLHZ�WR�SURPRWLQJ�WKHLU FRPPRQ�FDXVH�LQ�WKRVH�PHHWLQJV���



���
5HV�������3��

�� ,QYLWHV�WKH�2,&�*URXSV�LQ�1HZ�<RUN�DQG�*HQHYD��WDNLQJ�LQWR�DFFRXQW�WKHLU� SURYHQ� DFKLHYHPHQWV� UHVXOWLQJ� IURP� IUXLWIXO� FRRUGLQDWLRQ� DQG�MRLQW� DFWLRQ� WR� VXEPLW� WKHLU� UHFRPPHQGDWLRQV� WR� WKH� UHVSHFWLYH�SUHSDUDWRU\�PHHWLQJV�RI�WKH�2,&�0LQLVWHULDO�&RQIHUHQFHV��� �� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI�WKLV�UHVROXWLRQ�DQG�VXEPLW�D�UHSRUW� WKHUHRQ�WR�WKH�7KLUW\�WKLUG�6HVVLRQ�RI WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��� ���������������������
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21��
&223(5$7,21�%(7:((1��
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$1' *5283,1*6�
�

7KH�7KLUW\�VHFRQG�6HVVLRQ�RI� WKH� ,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV�� �6HVVLRQ�RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW���KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP����WR����-XPDGD�$ZDO������+���������-XQH��������
5HFDOOLQJ� WKH�H[LVWLQJ�FRRSHUDWLRQ�DJUHHPHQWV�EHWZHHQ�WKH�2,&�DQG�LQWHUQDWLRQDO�DQG�UHJLRQDO�RUJDQL]DWLRQV���7DNLQJ�QRWH�RI WKH�GHFLVLRQV�RI�WKH�ELHQQLDO�JHQHUDO�PHHWLQJ�EHWZHHQ�WKH�RUJDQL]DWLRQV�DQG DJHQFLHV�RI�WKH�81�6\VWHP�DQG�WKH�2,&��KHOG�LQ�9LHQQD�RQ�������-XO\���������$SSUHFLDWLQJ� WKH FRQFHUWHG� HIIRUWV� RI� WKH� 6HFUHWDU\� *HQHUDO� WR� IXUWKHU� VWUHQJWKHQ�FRRSHUDWLRQ�EHWZHHQ�WKH�2,&�DQG�YDULRXV�LQWHUQDWLRQDO�DQG�UHJLRQDO�RUJDQL]DWLRQV���
7DNLQJ� QRWH� RI� WKH� UHSRUW� RI� WKH� 6HFUHWDU\� *HQHUDO� �'RFXPHQW� 1R�� 2,&����,&)0������32/�6*�5(3���������� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO�� LQ� LPSOHPHQWDWLRQ� RI� UHOHYDQW� UHVROXWLRQV� WR�FRQWLQXH� KLV� HIIRUWV� WR� IXUWKHU� LPSURYH� FRRSHUDWLRQ� ZLWK� LQWHUQDWLRQDO� DQG�UHJLRQDO�RUJDQL]DWLRQV��SDUWLFXODUO\�WKH�8QLWHG�1DWLRQV�DQG�WKH�(XURSHDQ�8QLRQ��� ��� 8UJHV WKH� VSHFLDOL]HG�� DIILOLDWHG� DQG� VXEVLGLDU\� RUJDQV� RI� WKH�2,&�6\VWHP�� WR�WDNH HIIHFWLYH�PHDVXUHV�WR�EURDGHQ�WKH�VFRSH�RI�WKHLU�FRRSHUDWLRQ�ZLWK�UHOHYDQW�LQWHUQDWLRQDO�DQG�UHJLRQDO�RUJDQL]DWLRQV��� ��� (QWUXVWV� WKH�VHQLRU�RSHQ�HQGHG�LQWHUJRYHUQPHQWDO�H[SHUWV�JURXS�RQ�FRQGXFWLQJ�D WKRURXJK�UHYLHZ�RI�WKH�2,&�DJHQGD�LWHPV�DQG�UHVROXWLRQV��HVWDEOLVKHG�E\�YLUWXH�RI UHVROXWLRQ� 1R������25*�� WR� FRQYHQH� LQ� HDUO\� ������ DQG� LQ� DGGLWLRQ� WR� LWV�SUHYLRXV� PDQGDWH�� E\� WDNLQJ� LQWR� DFFRXQW� WKH� H[WHQVLYH� H[SHULHQFH� DQG�DFKLHYHPHQWV� JDLQHG� E\� WKH� 2,&� *URXS� DW� LQWHUQDWLRQDO� IRUD� DQG� DLPLQJ� DW�SURPRWLQJ�LWV�HIIHFWLYHQHVV�DQG�LQVWLWXWLRQDOL]LQJ�DQG�H[SDQGLQJ�LWV�DFWLYLWLHV��WR�GHYHORS�QHFHVVDU\�UXOHV�DQG�GHILQH�WKH�VFRSH�RI�DFWLYLWLHV�RI�WKH�2,&�*URXS�DV�DQ�DFWLRQ�RULHQWHG�� HIIHFWLYH� DQG� FRPSOHPHQWDU\� PHFKDQLVP� IRU� FRRUGLQDWLQJ� WKH�SRVLWLRQV�RI�2,&�0HPEHU�6WDWHV��LQ�DFFRUGDQFH�ZLWK�WKH�UHOHYDQW�2,&�UHVROXWLRQV�DQG� VXEPLW� LWV� UHFRPPHQGDWLRQV� WR� WKH� ��UG� ,&)0�� IRU� DSSURSULDWH� GHFLVLRQ�WKHUHRQ��

� 7KH�DIRUHPHQWLRQHG�([SHUWV�*URXS�KDV�EHHQ�VHW�XS�E\�YLUWXH�RI�5HVROXWLRQ������25*�RI���WK�,&)0�DQG�LQ�DFFRUGDQFH�ZLWK�2S���RI�5HVROXWLRQ�1R�������3��KDV�EHHQ�UHTXHVWHG�WR�FRQYHQH�RQFH�HYHU\�WZR�\HDUV�WR�UHYLHZ�WKH�UHVROXWLRQV�DQG�PDNH�DSSURSULDWH�UHFRPPHQGDWLRQV�IRU�WKHLU�UDWLRQDOL]DWLRQ��,W�PHW�LQ������DQG�KDV�WR�PHW�LQ�������



���
5HV�������3��

�� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO�� WDNLQJ� LQWR� DFFRXQW� WKH� UHOHYDQW�DFKLHYHPHQWV�RI WKH�2,&�*URXS� LQ�GLIIHUHQW�RFFDVLRQV� DW� LQWHUQDWLRQDO�IRUD DQG�RWKHU�VSKHUHV�DQG�OHYHOV��WR�FRQGXFW�D�VWXG\�RQ�WKH�VXEMHFW�DQG�SUHSDUH�DQ�LQIRUPDWLYH�UHSRUW�WKHUHRQ��IRU�LWV�VXEPLVVLRQ�WR�WKH�PHHWLQJ�RI WKH�DIRUHPHQWLRQHG�H[SHUWV�JURXS����� 5HTXHVWV�WKH�6HFUHWDU\�*HQHUDO�WR�IROORZ�XS�WKH�LPSOHPHQWDWLRQ�RI�WKLV�UHVROXWLRQ�DQG�VXEPLW�D�UHSRUW�WR�WKH�7KLUW\�WKLUG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�� )RUHLJQ�0LQLVWHUV��

����������������������
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV���6HVVLRQ�RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW���KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP����WR����-XPDGD�$ZDO������+���������-XQH��������
5HDIILUPLQJ� LWV� GHWHUPLQDWLRQ� WR� FRQWLQXH� WKH� FRQVXOWDWLRQ� DQG� H[FKDQJH� RI�YLHZV�ZLWK�WKH�(XURSHDQ�8QLRQ�RQ�LVVXHV�RI�FRPPRQ�LQWHUHVW��� 5HFDOOLQJ�WKH�7URLND�PHHWLQJ�RI�WKH�2UJDQL]DWLRQ�RI�,VODPLF�&RQIHUHQFH�DQG�WKH�(XURSHDQ�8QLRQ�GXULQJ�WKH���WK�6HVVLRQ�RI�81*$�LQ�1HZ�<RUN�RQ�6HSWHPEHU�������� 5HFDOOLQJ� 5HVROXWLRQ� 1R�� ������3� RI� WKH� 7KLUW\�ILUVW� 6HVVLRQ� RI� WKH� ,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV������������������� 7DNLQJ� QRWH� RI� WKH� 6HFUHWDU\� *HQHUDO
V� UHSRUW� FRQWDLQHG� LQ� GRFXPHQW����,&)0���������32/�6*�5(3����RQ�(VWDEOLVKLQJ�D�0HFKDQLVP�IRU�GLDORJXH�EHWZHHQ�WKH�2UJDQL]DWLRQ�RI�WKH�,VODPLF�&RQIHUHQFH��2,&��DQG�WKH�(XURSHDQ�8QLRQ��(8���� $OVR�WDNLQJ�QRWH�RI�WKH�6HFUHWDU\�*HQHUDO
V�UHSRUW�RQ�&RRSHUDWLRQ�EHWZHHQ�WKH�2,&� DQG� UHJLRQDO� DQG� LQWHUQDWLRQDO� RUJDQL]DWLRQV���������������������������������������������1R�2,&����,&)0������32/�6*�5(3������� 1RWLQJ�ZLWK�DSSUHFLDWLRQ� WKH 6HFUHWDU\�*HQHUDO¶V� UHFHQW� OHWWHUV�RI� LQYLWDWLRQ�DGGUHVVHG� WR�0U�� -RVH�0DQXHO� %DUURVR�� 3UHVLGHQW� RI� WKH� (XURSHDQ� &RPPLVVLRQ� DQG�0U� -DYLHU� 6RODQD�� WKH� (8� +LJK� 5HSUHVHQWDWLYH� IRU� &RPPRQ� )RUHLJQ� 	� 6HFXULW\�3ROLF\��DQG�KLV�IUXLWIXO�GLVFXVVLRQV�ZLWK�WKH�(8�&RPPLVVLRQHU�IRU�([WHUQDO�5HODWLRQV��0UV� %HQLWD� )HUUHUR�:DOGQHU�� RQ� WKH� VLGHOLQHV� RI� WKH� ��WK� $UDE� /HDJXH� 6XPPLW� LQ�$OJLHUV��
7DNLQJ�QRWH�DOVR RI WKH�ZRUNLQJ�OHYHO�PHHWLQJV�RI�WKH�*HQHUDO�6HFUHWDULDW�DQG�WKH 2,&� 3HUPDQHQW� 2EVHUYHU� 0LVVLRQ� LQ� *HQHYD� ZLWK� WKH� RIILFLDOV� RI� WKH� (XURSHDQ�&RPPLVVLRQ����� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� FRQWLQXH� WR� IROORZ�XS� WKH� XQGHUVWDQGLQJ�UHDFKHG�ZLWK� WKH� 3UHVLGHQW� RI� WKH� (XURSHDQ�&RPPLVVLRQ� DQG� H[FKDQJH�ZRUNLQJ�OHYHO�GHOHJDWLRQV�EHWZHHQ�WKH�6HFUHWDULDWV�RI�WKH�WZR�RUJDQL]DWLRQV��
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�� 'HFLGHV LQ SULQFLSOH� WR� HVWDEOLVK� D� QHZ� 2,&� RIILFH� LQ� %UXVVHOV� LQ� RUGHU� WR�PDLQWDLQ� DQ� HIIHFWLYH� OLDLVRQ� ZLWK� WKH� (XURSHDQ� 8QLRQ�� 7KH� ILQDQFLDO� H[SHQGLWXUH�LQYROYHG�RQ�HVWDEOLVKLQJ�WKLV�QHZ�2,&�RIILFH�LQ�%UXVVHOV�ZRXOG�EH�PHW�IURP�ZLWKLQ�WKH�H[LVWLQJ� EXGJHW� RI� WKH� 2,&� *HQHUDO� 6HFUHWDULDW� E\� UHDOORFDWLQJ� WKH� H[LVWLQJ� IXQGV�HDUPDUNHG�IRU�WKH�2,&�2IILFH�LQ�.DEXO��ZKLFK�LV�SURSRVHG�WR�EH�JUDGXDOO\�VFDOHG�GRZQ�DQG� UHSODFHG� ZLWK� DQ� HIIHFWLYH� RIILFH� RI� WKH� 2,&� 7UXVW� )XQG� IRU� $IJKDQLVWDQ��������������7KLV�SURSRVDO�ZLOO�EH�VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�3HUPDQHQW�)LQDQFH�&RPPLWWHH������ 5HTXHVWV� WKH� 2,&� 3HUPDQHQW� 2EVHUYHU� 0LVVLRQ� LQ� *HQHYD�� SHQGLQJ� WKH�HVWDEOLVKPHQW�RI�DQ�2,&�2IILFH�LQ�%UXVVHOV��WR�FRQWLQXH�WR�PDLQWDLQ�D�FORVH�OLDLVRQ�ZLWK�WKH�(XURSHDQ�8QLRQ������ 5HTXHVWV�WKH�6HFUHWDU\�*HQHUDO�WR�IROORZ�XS�WKH�LPSOHPHQWDWLRQ�RI�WKLV�UHVROXWLRQ�DQG�WR� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKLUG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ�0LQLVWHUV��� �����������������
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV�� �6HVVLRQ� RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW�� KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP�WR����WR����-XPDGD�$O�$ZZDO�����+��������-XQH��������� 7KH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV�DW�LWV���QG�6HVVLRQ�KHOG�LQ�6DQDD��5HSXEOLF�RI�<HPHQ��IURP����WR����-XPDG�,������+��������-XQH�������UHFDOOLQJ�WKH�SULQFLSOHV�DQG�REMHFWLYHV�RI�WKH�2,&�&KDUWHU��� � ([SUHVVLQJ�VDWLVIDFWLRQ�DW�WKH�VXFFHVVIXO�HIIRUWV�DLPHG�DW�SURWHFWLQJ�7VXQDPL�&KLOG�9LFWLPV�LQ�,QGRQHVLD���� &RPPHQGLQJ� WKH� LQLWLDWLYH� DGRSWHG� LQ� WKLV� UHJDUG� E\�+LV�5R\DO�+LJKQHVV� 3ULQFH�$EGXOODK� %LQ� $EGXOD]L]�� &URZQ� 3ULQFH� RI� WKH� .LQJGRP� RI� 6DXGL� $UDELD�� DQG�+RQRUDEOH� 'DWR� 6HUL� $EGXOODK� %DGDZL�� 3ULPH� 0LQLVWHU� RI� 0DOD\VLD� IRU� WKH�SURWHFWLRQ�RI�WKH�FKLOG�YLFWLPV�RI�7VXQDPL��� � 1RWLQJ� ZLWK� DSSUHFLDWLRQ� WKH� PDWHULDO� DQG� KXPDQLWDULDQ� VXSSRUW� H[WHQGHG� E\�0HPEHU� 6WDWHV� WR� 7VXQDPL� YLFWLPV� LQ� DOO� ILHOGV� DQG� DSSUHFLDWLQJ� WKH� ,VODPLF�'HYHORSPHQW� %DQN¶V� GRQDWLRQ� RI� ���� PLOOLRQ� GROODUV� IRU� WKH� UHFRQVWUXFWLRQ� DQG�EXLOGLQJ�RI�WKH�DUHDV�DIIHFWHG�E\�7VXQDPL��� �� :HOFRPHV� WKH� FRQFOXVLRQ� RI� DQ� DJUHHPHQW� EHWZHHQ� WKH� *HQHUDO� 6HFUHWDULDW� DQG� WKH�*RYHUQPHQW�RI�,QGRQHVLD�FRQFHUQLQJ�WKH�RSHQLQJ�RI�DQ�2IILFH�IRU�WKH�2,&�$OOLDQFH�IRU�WKH�3URWHFWLRQ�RI�&KLOG�9LFWLPV�RI�7VXQDPL�LQ�,QGRQHVLD��,W�H[SUHVVHV�LWV�JUDWLWXGH�WR�WKH�*RYHUQPHQW� RI� WKH� .LQJGRP� RI� 6DXGL� $UDELD� IRU� GRQDWLQJ�86��������� WR� FRYHU� WKH�DGPLQLVWUDWLYH�DQG�WHFKQLFDO�H[SHQVHV�IRU�RSHQLQJ�WKH�2,&�2IILFH����� 8UJHV� ,VODPLF� FRXQWULHV� DQG� WKH� LQVWLWXWLRQV� RI� FLYLO� VRFLHW\� LQ� WKH� ,VODPLF� ZRUOG� WR�SXUVXH�WKHLU�DVVLVWDQFH�GHVLJQHG�WR�SURWHFW�WKH�7VXQDPL�FKLOG�YLFWLPV�DQG�SURYLGH�KHOS�WR�0XVOLP�YLFWLPV�RI�QDWXUDO�GLVDVWHUV����� 5HTXHVWV� DOO� WKH� 0HPEHU� 6WDWHV� RI� WKH� 2UJDQL]DWLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� WR�SDUWLFLSDWH� WKURXJK� WKH� PHGLD� LQ� D� MRLQW� FDPSDLJQ� GHVLJQHG� WR� H[WHQG� IXQGV� DQG�YROXQWDU\� DVVLVWDQFH� WR� IDFH� WKH� QDWXUDO� GLVDVWHUV� WKDW� FDQ� EHIDOO� ,VODPLF� FRXQWULHV� DQG�FRPPXQLWLHV������ 5HTXHVWV�WKH�6HFUHWDU\�*HQHUDO�WR�RSHQ�DQ�DFFRXQW�ZLWK�WKH�,VODPLF�'HYHORSPHQW�%DQN�WR� UHFHLYH� GRQDWLRQV� DQG� YROXQWDU\� DVVLVWDQFH� IRU� WKLV� SURMHFW� DQG� GUDZ� XS� VWDWXWHV�GHILQLQJ� WKH� XVH� RI� WKH� IXQGV� RI� WKDW� DFFRXQW� DQG� VXEPLW� LW� WR� WKH� ��UG� 6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV�IRU�FRQVLGHUDWLRQ�DQG�DGRSWLRQ������ 5HTXHVWV�WKH�6HFUHWDU\�*HQHUDO�WR�IROORZ�XS�WKH�LPSOHPHQWDWLRQ�RI�WKLV�UHVROXWLRQ���
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ�RI�,QWHJUDWLRQ�DQG�'HYHORSPHQW���KHOG�LQ�6DQD¶D��5HSXEOLF�RI�<HPHQ���IURP����WR����-XPDGD�$O�$ZZDO�����+��������-XQH���������+DYLQJ� WDNHQ� FRJQL]DQFH� ZLWK� JUDYH� FRQFHUQ�� RI� WKH� IRRG� FULVLV� FXUUHQWO\�SUHYDLOLQJ�LQ�WKH�5HSXEOLF�RI�1LJHU���3URFHHGLQJ� IURP� RQ� WKH� LQIRUPDWLRQ�SURYLGHG� E\� WKH� GHOHJDWLRQ�RI�1LJHU� RQ�WKH�IDPLQH�VLWXDWLRQ�SUHYDLOLQJ�LQ�WKH�FRXQWU\�DQG�RQ�WKH�QHHG�WR�PRELOL]H�XUJHQW�IRRG�DVVLVWDQFH�IRU�WKH�DIIHFWHG�SRSXODWLRQV���5HIHUULQJ�WR�WKH�VWDWHPHQW�RI�WKH�XUJHQW�QHHGV�DV�VXEPLWWHG�E\�WKH�*RYHUQPHQW�RI 1LJHU���)XOO\� DZDUH� RI� WKH� LPSHULRXV� GXW\� RI� WKH� ,VODPLF� 8PPDK� WR� GLVSOD\� WRWDO�VROLGDULW\�LQ�IDYRXU�RI�WKH�EURWKHUO\�SHRSOH�RI�1LJHU������ 8UJHQWO\�DSSHDOV� WR� WKH�0HPEHU�6WDWHV�� ,VODPLF� ILQDQFLDO� LQVWLWXWLRQV��DV ZHOO�DV� WKH�GRQRU�DQG�KXPDQLWDULDQ�DVVLVWDQFH�ERGLHV�RI� WKH� ,VODPLF�8PPDK� WR� SURYLGH� VRRQHVW� DSSURSULDWH� IRRG� DVVLVWDQFH� WR� KHOS� WKH�JRYHUQPHQW�RI�1LJHU�IDFH�WKH�VHULRXV�IDPLQH�SUHYDLOLQJ�LQ�WKH�FRXQWU\������ 'HFLGHV� WR� VHW� XS� D� VSHFLDO� HPHUJHQF\� DFFRXQW� DW� WKH� 2,&� *HQHUDO�6HFUHWDULDW�WR�FROOHFW��LQ�NHHSLQJ�ZLWK�WKH�UHTXHVW�RI�WKH�*RYHUQPHQW�RI�1LJHU�� 0HPEHU� 6WDWH¶V� FRQWULEXWLRQV� LQ� RUGHU� WR� RYHUFRPH� WKH�LPPHGLDWH�DQG�GUDPDWLF�HIIHFWV�RI�WKH�GURXJKW������ 8UJHV� WKH� LQWHUQDWLRQDO� FRPPXQLW\�� LQFOXGLQJ� WKH� VSHFLDOL]HG�DJHQFLHV�RI WKH� 8QLWHG� 1DWLRQV� 6\VWHP�� WKH� LQWHUQDWLRQDO� LQVWLWXWLRQV� DQG� WKH�KXPDQLWDULDQ�ERGLHV�FRQFHUQHG��WR�SURYLGH�WKH�QHFHVVDU\�VXSSRUW�WR�KHOS�WKH *RYHUQPHQW�DQG�SHRSOH�RI�1LJHU�IDFH�WKH�FXUUHQW�VHULRXV�VLWXDWLRQ�LQ�WKH FRXQWU\������ 5HTXHVWV�WKH�6HFUHWDU\�*HQHUDO�RI�WKH�2,&�WR�IROORZ�XS�RQ�WKH�SURPSW�LPSOHPHQWDWLRQ�RI� WKLV� UHVROXWLRQ�DQG� WR�UHSRUW� WKHUHRQ� WR� WKH�0HPEHU�6WDWHV��� ���������������������
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