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1 The Twetty Third Meding of the Follow-up Committee of the Standing
Committee for Economic and Commeadd Cooperdion of the Organization of the
Idamic Conference (COMCEC) was hdd in Ankara on 29-31 May 2007.

2. Representatives of the following Member Siates of the Committee attended the

Mesting:
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Republic of Turkey
Kingdom of Saudi Arabia
Saeof Pdedine
Mdaysa

Saeof Qatar
Republic of Indonesa
Republic of SeraLeone

Idamic Republic of Pakigan
Sate of Kuwait

Federd Republic of Nigeria
Idamic Republic of Iran

: Charman (Permanent)

. Vice Charman (Permanent)

: Vice Charman (Permanent)

: Charman of the Current Summit

. Vice Charman (Represanting the Arab
Region)

. Vice Charman (Representing the Asan
Region)

: Vice Chamen (Representing  the
African Region)

. Repporteur

: Member of the Previous Bureau

: Member of the Previous Bureau

: Member of the Previous Bureau
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3.  Representative of the Republic of Azerbaijan also attended the Meeting as
observer:

4. Representatives of the General Secretariat and the following OIC subsidiary
organs, specialized and affiliated institutions also attended the Meeting:

Statistical, Economic and Social Research and Training Centre for
Islamic Countries (SESRTCIC)

Islamic Center for Development of Trade (ICDT)
Islamic Development Bank (IDB)

Islamic Chamber of Commerce and Industry (ICO)
Islamic University of Technology (IUT)

UNIDO Regional Office in Ankara has also attended the meeting.

(The list of participants is attached as Annex 1.)
Opening Session (Agenda Item: 1)

S H.E. Associate Prof. Dr. Abdiillatif SENER, Minister of State and Deputy
Prime Minister of the Republic of Turkey, inaugurated the Meeting following a
recitation from the Holy Qur'an.

6. H.E. Ahmet Necdet SEZER, President of the Republic of Turkey and the
Chairman of COMCEC sent a message to the meeting, which was read out by Mr. Ali
Murat BASCERI, Advisor to the President for Foreign Affairs. In his message, H.E.
President SEZER emphasized the importance of economic cooperation among the OIC
Member States.

7. H.E. President SEZER in his message drew attention to the importance of trade
in attaining sustainable economic relations and to the fact that international trade which
has increased nearly 7 percent in the last 50 years had been a determining factor in
global relations. H.E. SEZER also underlined the target of increasing the intra-OIC
trade to 20 percent by 2015 as set out by the OIC Ten-Year Program of Action and
stated that to reach that target, prompt measures should be put in place. These may
include measures related to trade liberalization i.e. entry into force of OIC Preferential
Trade System by January 2009 as envisaged in the Ministerial Declaration adopted by
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the Meeting of TNC Member States; strengthening of trade-financing activities
especially the establishment of ITFC, the enhancement of production capacity and
competitiveness of member countries and the promotion of joint investments. H.E
SEZER called upon the member states which have not yet done so to sign and ratify
the Agreement and the PRETAS as soon as possible.

8. H.E. SEZER expressing his satisfaction in observing positive developments in
the economies of OIC member countries i.e. increased with foreign trade and reserves;
lowered inflation rates and improved intra-OIC trade, underlined the importance of
focusing further on value added areas as well as intensive education and vocational
training in reinforcing competitiveness of member countries.

9. H.E. SEZER stated that OIC countries that housed many civilizations
throughout history entertain the ability to contribute more to the promotion of inter-
cultural dialogue as well as to global peace. OIC community also has the task of
addressing unjust prejudices and misunderstandings about Islam by the international
community. H.E. SEZER also shared with the Meeting his views regarding the
isolation of Turkish Republic of Northern Cyprus and problems in Iraq and Palestine.
President SEZER concluded his message with best wishes for the success of the
Meeting.

(A copy of the text of the Message of H.E. President Ahmet Necdet SEZER is
attached as Annex II.)

10.  Following the Message of H.E. President SEZER, H.E. Assoc. Prof. Dr.
Abdiillatif SENER, Minister of State and Deputy Prime Minister of Turkey, addressed
the Meeting,

11.  Welcoming the delegates, H.E. Assoc. Prof. Dr. Abdiillatif SENER appreciated
COMCEC as a multilateral platform for enhancing economic and commercial
cooperation among the OIC Member Countries. On summarizing the world economic
outlook in recent years, he analyzed the regional trade agreements. In this context, he
underscored the TPSOIC Project and called on the member countries to benefit from

its synergy.

12.  Regarding private sector activities and investment facilities in the OIC member
countries, H.E. SENER stressed the need to cope with global competition and
encouraged mutual investment cooperation.
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13.  H.E. SENER pointed out that support of a wide-scale human development in the

long run constitutes a main element of economic development. In this respect, H.E.
SENER also stressed the importance of fighting against poverty, referring to the cotton
initiative and other capacity building programs in the OIC countries.

14.  H.E. Assoc. Prof. Dr. Abdiillatif SENER concluded his remarks by highlighting
one of the important agenda items for the next COMCEC meeting, namely "poverty
alleviation and Micro-Credit Financing as a method for helping poor people to cope
with poverty.

(The text of the Statement of H.E. Assoc. Prof. Dr. Abdiillatif SENER is
attached as Annex II1.)

15.  The message of H.E. Professor Ekmeleddin THSANOGLU for the Meeting was
read by Mr. Nabika DIALLO, Adviser to OIC Secretary General.

16. H.E. IHSANOGLU commended the role of Turkey in promoting economic and
commercial cooperation among the OIC Member States by regularly hosting the
COMCEC Meetings every year since its inception. He added that the OIC Member
States must give greater priority to the development of economic and commercial
cooperation among member countries, to help our countries meet the challenges of the
21" Century.

17. In this respect, he recalled that the OIC Ten-Year Program of Action has
mandated COMCEC to take the necessary measures to raise intra-OIC trade level to
20% by 2015. He emphasised that increasing intra-OIC trade draws the urgent
adoption of institutional, financial, organisational and other measures. To this end, he
called on those member states which have not yet signed or ratified the Framework
Agreement on TPS-OIC (PRETAS) to promptly do so. He also commended the
establishment of ITFC by the IDB in conformity with the OIC Ten-Year Program of
Action.

18. H.E. Professor IHSANOGLU expressed his gratitude at the organisation of a
Forum on Trade and Investment in the cotton and textile sectors to be held in Istanbul
in November 2007 within the framework of the five-year program adopted by the OIC
to this effect. He also referred to the adoption by the 2™ EGM on Tourism of a Ten-
Year Tourism Development Program in the member states. He also invited COMCEC
to pay special attention to the question of poverty alleviation in line with the OIC Ten-
Year Program of Action.

10
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(A copy of the text of the message of H.E. Professor Ekmeleddin THSANOGLU
is attached as Annex IV.)

19. The Meeting was then addressed by the Heads of Delegation of the State of
Kuwait, Republic of Indonesia, and Republic of Sierra Leone on behalf of respective
regional groups. They expressed their thanks and appreciation to the President of the
Republic of Turkey, the Government and people of Turkey for their continued support
for economic and commercial cooperation among the Member States as well as for the
warm welcome and excellent arrangements made for the Meeting. While appreciating
the progress under COMCEC umbrella especially the recent increase in intra-OIC
trade, they stressed the need for further enrichment of economic cooperation among
OIC Member States.

‘Working Sessions

20.  The working sessions of the Meeting were chaired by H.E. Dr. Ahmet TIKTIK,
Undersecretary of the State Planning Organization of the Republic of Turkey.

21.  After the adoption of the Agenda, the Meeting set up an open-ended Drafting

Committee under the Chairmanship of the Rapporteur, H.E. Lt. General (Retd) Syed

Iftikhar Hussain SHAH and Head of Delegation of the Islamic Republic of Pakistan.
(A copy of the Agenda as adopted by the Commiittee is attached as Annex V.)

Review of the Implementation of the OIC 10-Year Program of Action
Relating to Economic Cooperation (Agenda Item: 3)

22.  The OIC General Secretariat presented the report on the Review of the
Implementation of the OIC 10-Year Program of Action.

Background Information:

23.  The OIC Ten-Year Program of Action was adopted by the 3" Extraordinary
Session of OIC held on 7-8 December 2005.

24.  All organs of the OIC met on March 5, 2006 and reviewed extensively the
provisions of the OIC Ten Year Program of Action. The meeting was also attended by
the representatives of the three Standing Committees of the OIC, namely COMCEC,

1
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COMSTECH and COMIAC. The coordination meeting goproved the Roadmep for
implementation of the OIC Ten Y ear Program of Action.

25.  The 22™ Follow-up Committee of OOMCEC recommended thet the review of
the implementation of the OIC Ten-Year Program of Action be a permanent agenda
item of COMCEC.

26. The 33 and 34" Idamic Conference of Fordign Ministers (ICFM) held in
Baku, and Idamabad respectively in 2006 and 2007 emphedzed that the Framework
Agreament on the TPSOIC and the PRETAS would be the bass for reaching the 20%
intraOIC trade target.

Recommendations:

27.  The Committee called upon Member States to provide full politica, mord ad
financid support for the implementation of the OIC Ten-Y ear Program of Action.

28.  The Committee requested OIC indtitutions to continue with their coordineted
efforts towards ensuring Joesdy and effective implementation of the OIC Ten-Year
Program of Action.

29. The Committee dso called upon the OIC inditutions to st up their Flans of
Action and Program, with a view to achieving the gods st forth inthe OIC Ten-Year
Program of Action and entrusted them to report to the annud sessons of the COMCEC
and other OIC fora.concerned.

30. The Committee welcomed that the COMCEC ettablished a Task Force to hep
reach the %20 target for intraOIC trade st out by the OIC Ten Year Program of
Action. The details are given under agendaiitem 5 on the expangon of intra-OI C trade.

31. The Committee took note of the progress report Sudy by ICDT on Free Trade
Aress, and recommended further dudies to be made by the membars dates ad
rlevant OIC indtitutions.

32.  The Committee took note of the UNIDO's drat proposd on technicd
cooperation between UNIDO and the OIC to be discussad with the OIC Generd
Secretariat, CCO, SESRTCIC and ICDT. This proposd manly contains three aress,
namely trade capacity building, poverty dleviation (cotton) and technical assgance to
FESRTCIC ad ICDT. The Committee recommended thet the draft proposd of the
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UNIDO be further consdered and deveoped by the Task Force on Enhanding Intra-
OIC Trade for submission to the 23 Sesson of COMCEC.

Background Report and Review of the Implementation of the Plan of Action to
Srengthen Economic and Commerdal Cooperation among the OIC Membe
Sates (Agenda Item: 4)

i) Reportsof the Ol C General Secretariat:

33. The OIC Gengrd Secrdaria presented the Background Report and the report on
the implementation of the OIC Plan of Action. At the presentetion, various activities
undertaken by the Mamba Sates and the OIC Inditutions in implementation of
COMCEC resolutions were highlighted.

(The Background Repoart and the Report on the Implementation of the OIC Flan
of Action by the OIC Generd Secretariat are atached as Annex VI ad VII.)

Backaground | nfor mation:

34. The Ffth Idamic Conference of Touriam Minigers was hed in Baku, Republic
of Azerbaijan, on 9-12 September 2006.

35.  The Internationd Conference on Touriam and Handiaraft was organized on 7-
13 November 2006 in Riyadh, Saudi Arabiag, jointly by the Supreme Commisson of
Tourigm of the Kingdom of Saudi Arabia and the Reseerch Centre for Idamic Higory,
Art and Culture (IRCICA).

36. The Expat Group Medting on Touriam Devdopment for the prepardtion of a
Strategic Alan far Touriam Devdopment of OIC member countries was held in Turkey
on 9-11 May, 2007.

FutureActivities:

37. The Republic of Mdi hes offered to hogt the Seoond Forum on Tourigm for
Private Sector in 2008.
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Recommendations:

38. The Committee requested the OIC Generd Secretariat to continue submitting
to the Annud Sessons of the COMCEC a periodic review on the implementation of
the Plan of Action.

39. The Committee welcomed the preparation of the Srategic Plan for Touriam
Development in OIC Member States and dedided to submit this Plan to the 23¢
Sesson of COMCEC for gopropriate decison.

40. The Committee appealed to Member States to come forward with proposds for
hosting sectord or inter-sectord Expert Group Medtings in the priority aress of the
Pan of Action, where no EGM has 0 far been hdd, and also requested the Member
Sates to voluntear to hogt those sectord expert group mestings (EGM) in priority aress
of cooperation in the Plan of Action where there were dffers for hogting. However the
organization of these meetings was ddayed for a long time, these mestings are now
aso open to other Membar States for hogting in accordance with the May 2006
deedline st by the previous COMCEC sesson and rdevant recommendations of the
22™ Follow-up Session of COMCEC.

41. The Committee urged Meamber Sates to activdy paticipate in the early
implementation of the projects on the agenda of COMCEC, ad called upon the
coordinating OIC Inditutions to expedite the formation of the project committees, as
envissged in the Plan of Action.

42. The Committee reaffirmed the importance of the nesd to develop region-based
projects by a group of Member Sites in a particular region to get the support of
regiond inditutions accordingly and dressed the importance of ensuring active
involvement of regiond groupings, such as the Economic Cooperation Organization
(ECO), the Guif Cooperaion Coundl (GCC), the Arab Maghreb Union (AMU) ad
Wegt African Economic and Monetary Union (WAEMU)), in future EGMs

43. The Committee called upon the Member Countries and the OIC Indtitutions
concerned, working in the fidd of economic and commerdd cooperaion under the
auspices of the COMCEC, to continue to extend the necessary assstance to Member
Saesinthisregard.
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ii) Report by the Sessional Committee:
Background Infor mation:

44, The COMCEC prepared and adopted "The Srategy to Strengthen Economic
Coopaaion anong OIC Mamber States’ and "the Plan of Action to Strengthen
Economic and Commerdd Cooperaion among the Membar Countries of the OIC",
which were later endorsed by the 7th Idamic Summit in 1994. The 7" Summit do
mandated COMCEC with thalr implementation and revision, when necessary.

45. Reviewing the datus of implementation of the Plan of Action is a regular
agenda item of the COMCEC sesdons, as dipulated for in its Follow-up ad
Implementation Mechaniam.

46.  In accordance with "the Implementation and Follow-up Mechaniam of the Flan
of Action”, four sectord experts group meetings (EGM) have been hdd <o far to
implement the Plan of Action, namdy, (i) Sectord EGM on "Money, Finance ad
Capitd Hows' in 1997, Turkey, (ii)Toreign Trade' in 1997, Pekidan, (iii)
"Technology and Technicd Cooperation” in 1998, Turkey and (iv) "Implementation of
the OIC Fan of Actioninthe Areaof Tourigm” in 2005, Tehran.

47. COMCEC Coordingtion Office prepared a dudy in pursuance of
Recommendations 21 and 23 of the 18" Mesting of the Follow-up Committee on
devisng an goproprite mechanian to accderde the implementation of the
recommendations of the above-mentioned EGM far the Implementation of the OIC
Pan of Action, in collaboration with the OIC indtitutions concerned.

48. COMCEC Coordination Office after having received the contributions of the
QIC Inditutions and Memba States, completed its sudy cdled "Supplementary
Mechanism'", which was subssquently submitted to and endorsed by the 19" Session of
COMCEC in October 2003,

49. The Supplementay Mechaniam envisages the Sessond Committee of the
COMCEC as the gopropriate body, under whose supervison the OIC inditutions
concerned are to function and coordinate their activities in fulfilling their mandate with
regard to the implementation of the OIC Flan of Action. To assure the new formetion
of the Sessond Committeg, the 19%th Sesson of the COMCEC mede the necessary
amendmentsin Article 11 of the Statute and Rules of Procedure of the COMCEC.
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50. The Sessond Committes, under its new mandate, has hdd ten megtings <o far.
At itslast mesting, the Committee reviewed project proposas

51.  The Conference on "Technicd Cooperaion Among The Indudrid Property
Offices in OIC Meamber States’ waas organized in Ankara fram 14 to 16 Decamber
2006 by the Turkish Patent Inditute and ICDT in collaboration with IDB and World
Intellectud Property Organization (WIPO).

52.  The 22™ Sesson of COMCEC gpproved the recommendations of the Sessiondl
Committee, and recommended that project proposas be dreulated through the OIC
Gengd Secretariat.

FutureActivities:

53.  TheTurkish Paent Inditute and ICDT will organize in collaboration with IDB
and WIPO the Sscond Conference on "Technical Cooperation Among The Indudtrid
Property Officesin OIC Membea States' in Casablanca, Kingdom of Morooco from 11
to 13 duly in 2007,

5. A Conaltaive Medting on Incubators for OIC Mambear Countries will be
hosted by KOSGEB in collaboration with ICCI in Ankaraiin the second hdf of 2007.

Recommendations:

55.  The Committee renewed its goped to Mamber Sates to take measures required
to ensure thar gregter involvement in the activities of the OIC subgdiay organs
dfiliated and spedidized inditutions.

56. The Committee requested SESRTCIC to conduct a Sudy for harmonizing and
greamlining the economic and commedd sections of OIC TenYear Program of
Action and Flan of Action to strengthen economic and commerdd cooperation among
the OIC member states and submiit it to the 24" Follow-up Committee of COMCEC.

57.  The Committee, while wdcoming the progress in some of the COMCEC
projects considered by the 10" Sessond Committee noted that regarding some of the
projects, which are éther implemented or there has been no progressin them due to the
lack of interest etc, the Committee recommended thet the projects mentioned in the
report of the 10" Sessond Committee meeting be deleted from the COMCEC project

16
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list if no development was brought about till the 23™ Session of COMCEC.

58.  The Committee requested the coordinator OIC institutions and the owners of
the project to make necessary efforts guaranteeing early implementation of the
COMCEC projects and the committee also called on all the members states to propose
new projects and programmes to enrich the agenda of the COMCEC through the
Sessional Commiittee.

59.  The Committee welcomed the announcement of IDB that full financing of the
feasibility study of the Project on "Cooperation in the Area of Technical Development:
Medium Range Regional Turbofan Airliner" proposed by TUSAS Aerospace
Industries of Turkey (TAI), is under consideration.

60. The Committee took note of the ICDT's progress report on the Regional Project
Committee on "Sustainable Tourism Development in a Network of Cross-Border Parks
and Protected Areas in West Africa” and called upon Member States and OIC
institutions to take an active part in and/or lend support to this Project.

61. The Committec urged the OIC Member States to actively participate in.the
Second Conference on "Technical Cooperation Among the Industrial Property Offices
in OIC Member States".

(The report of the 10" Sessional Committee Meeting is attached as Annex VIIL.)

Reports by the IDB and ICDT on the Expansion of Intra-OIC Trade
(Agenda Item: 5)

62. The IDB and ICDT presented their respective reports on the expansion of intra-
OIC trade.

(The report of IDB and ICDT on the Expansion of Intra-OIC Trade is attached
as Annex DC and X.)

Background Information:

63.  The 3" Extraordinary Session of the Islamic Summit mandated the COMCEC to
further increase the proportion of intra-OIC trade to 20% of the total trade volume of
the OIC countries by the end of the 10- year Program of Action.
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64. The trade negotigtions darted in 2004 under the Trade Preferentid Sydem
among the OIC Countries (TPSOIC), have been conddered as an important ingrument
to achieve the intraOIC trade god of 20% as dipulated for in the Road Map of the
TenYear Program of Action. The firg round of negoatiations has produced the Protocal
on Preferentid Taiff Schame for TPSOIC (PRETAYS), a trade agreement with spedific
targets and atimetable for tariff reductions. The sscond round, launched on November
24" 2006, is scheduled to be completed before the 23 COMCEC to be hdd in
November 2007. The second round will prepare the ground for edtablishing the
TPSOIC by January 1% 2009.

65. The 22™ Sesson of COMCEC and the 34" ICAM emphasized that the
Famework Agreement on TPSOIC and the PRETAS provide the basis for reaching the
20% intracOIC trade target st by the TenYear Program of Action among the OIC
Member States.

66. The22™ Sesson of COMCEC noted thet the intra-OIC trade recorded positive
results. The share of intra-OIC trade in the overd| trade of the OIC Meambar Siaes has
recorded an increase from 14.5% in 2004 to 15.5% in 2005.

67. The Sesdon took note with stisfaction of the eablishment of the ITFC, the
new autonomous trade finanang entity of the IDB Group, which will have an
authorized capitd of 3.0 billion US Dallars and a substribed capitd of 500 million US
Dadllars ad cdled upon Meamber States to support its establisment and business
activities.

68. IDB trade finanadng continued to be provided under the Bank's four schemes,
namdy Import Trade Finanang (ITF), Export Fnancng Schame (EFS), the Idamic
Banks Portfalio (IBP) and the Unit Invesment Fund (UIF). The BFS and IBP were
however dissolved during the year with the etablishment of the Internationd 1damic
Trade Finance Corporation (ITFC). Resources mohilizetion was ancther mgor source
of funding during the year. Cumulaive intraOIC trade financing during the period
1999-2006 amounted to US$ 85 hillion representing 78% of aggregate gpprovas of
worth US$ 10.93 billion during the same period.

69. IDB trade finance gpprovads in 2006 have amounted to USH 278 hillion
resulting from cumulative gpprovas of US$ 26.73 hillion snce the commencament of
trade finance activities by the Bank in 1977 to date.
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70. IDB has ds0 sucoesded in mohilizing a totd of US$ 321 hillion from the
maket to complement trade finance funding requirements since 1999 while in 2006
aone, US$ 107 billion was raised fram the market.

71.  Folowing the etablishment of ITFC, the Frs Generd Assambly of the Board
of Governors of the new Corporaion was held in Jeddeh in (Safar) February 2007 and
the Corporation will commence busness adtivities by (Muharam) January 2008.
Currently, dl thetrangtion activities are progressng satifectorily.

Recommendations:

72.  The Medting agreed with the proposd of H.E. Dr. Ahmad Muhammed ALLI,
Presdent of IDB Group that was mede during the Conaultative Meding of OIC
Indtitutions held in Jeddah in March 2007 to st up a Task Force under the umbrdla of
the COMCEC comprigng of OIC Generd Secretariat, COMCEC Coordination Office,
IDB, ICDT, SESRTCIC, ICCI for dudying ways and means of increesing the intra
QOIC trade to 20 percent by 2015 as envisaged in the OIC Ten Year Program of Action.
The Mesting dso agread that COMCEC Coordination Office will prepare the Terms of
Reference of the Task Force in consultation with dl rdevant OIC indtitutions.

73.  As proposad by the COMCEC Coordination Office, the Medting agread thet,
among others, the falowing will be the milesones and basis for reaching the above
mentioned target:

a Ealy implementation of TPS-OIC

b) Edablishment of ITFC

0 Enhanang production cagpacity and competitiveness of member countries

d) Trade fadlitation, improvemert of invesment dimae in Membe
Countries and promation of joint ventures.

74.  The Committee welcomed the offer of the IDB to hogt an Expet Group
Mesting in 2007 to findize a comprehenave road mgp ad drategy for reeching the
target of increasng intra OIC trade to 20 percent by 2015.

75. The Committee recommended that programmes for humen resources
deveopment especidly in trade rdaed areas should be launched. In this respect, the
Committee requested IDB and ICDT to organize ssminars or training courses with in
view to increase intraOIC trade.
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76. In line with the rdevant rexolution of the 22 Sesson of COMCEC, the
Committee requested the Member States to provide ICDT regulaly with deta rdating
to trade and invesment Satistics and regulations.

77.  The Committee took nate of IDB's dforts to increase intraOIC trade through
the fineanang of trade activities and projects and technicd asssance and urged
member countries to lend their support and petronage to IDB to provide for greater
achievemeants in this area and ds0 urged membe countries which have not been
actively identifying viable trade finance opportunities and projects for IDB finandng
to promptly support the Bank in the drive to increase intraOIC trade volume.

78.  The Committee acknowledged IDB's eforts towards the operationaJzation of
ITFC amed a boosting further intra-OIC trade and called upon dl member countries
to support this new member of the IDB Group.

79. The Committee requested the IDB to continue providing technica assigance
for capaaity building in Member States

80. The Committee took nate the reports submitted by IDB and ICDT on the
expandon of intra-OI C trade and the Committee took note of the ICDT's 2007 Annud
Report on "Trade Among OIC Mamber States’ and noted with stisfaction thet the
intracOIC trade has recorded pogtive results Snce the share of intraOIC trade in the
overd| trade of the OIC Member States registered positive evolution by 7% rising fram
145% in 2004 to 155% in 2005, ad the totd net vaue of this trade reached
goproximatdy 135 hillion US dallarsin 2005.

81. The Committee requested Meambar States to kegp on providing ICDT with data
relating to trade and investment Satistics and regulations

82. The Committee entruged IDB and ICDT to fallow up the expangon of intra-
OIC trade and report it to the COMCEC and to other OIC fora

iii) Private Sector Meetingsof Islamic Countries:

83. The Idamic Chamber of Commerce and Industry submitted its report on its
numerous activities with regard to the private sector and its Report on the 2™ Business
Forum in Idamic Countries
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(The report by ICCI on Private Sector Medting among the OIC Membe
Countriesis attached as Annex X1.)

Backaground | nfor mation:

84. Fadlowing the directives of the COMCEC, the ICCI, in collaboration with
member nationd chambers and rdated OIC Indtitutions, have taken mesaures for
laying the groundwork for the invalvement of the private sectors of OIC Member
Countriesin the COMCEC activities. It was agreed a the 9" Session of the COMCEC
that private sector meetings, induding sectora ones, be convened in the run up to the
annud sessons of the COMCEC and, where necessary, during the Idamic Trade Fairs

85. During private ssttor medings representaives of private sectors and
busnessmen exchange information and carry out joint venture projects and business
transactions among themsaves.

86. ThelCCl has been organizing annud private sector meetings for 11 years now,
and exerting continuous efarts to improve ther variety and degpness. The ICCI has
been supplementing these medings with severd types of activities such as
conferences, workshops, training programs and s on. The 2¢  Foum for
Busnessvomen was hdd in Idamic Countries in Maaysia, on 8-10 December 2006

87. The 22™ Session of the COMCEC reiterated the rdle of the ICCI as the sole
representetive of the private sector of the Meambar States within the OIC.

83. The 22™ Session of COMCEC requested the ICCI to proceed with its initiative
to kegp in contact with the private sector, by visting countries and encouraging them
to play a more active role in the economic cooperaion of the OIC member countries,
cdled upon the ICCl to proceed with its eforts visavis the devdopment of the
private sector, by organizing rdlevant metings, continuing to submit reports to the
COMCEC far condderation and to support the fallow-up of the recommendations

FutureActivities:

89. 6" Medting of the OIC Task Force on SMIEs to be held in Karachi - Pakistan,
tentetively in July 2007,
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90. Workshop on "Marketing and Packaging of Agro-Products’ will be hdd in
Suden from 25-29 Augus, 2007;

91. 2™ Intenaiond Idamic Economic, Culturd and Tourism Conference,
Bangkok, Thailand on 7-9 September, 2007,

92.  Hrd Forum on Touriam for Private Sector will be hdd in Jeddah, Kingdom of
Saudi Arabiaon 30-31 October - 1 November 2007,

93. 12" Private Sector Medling for the Promotion of Trade & Joint Venture
Invesment among OIC Countriesto be hdd in Senegd on 23-25 November, 2007,

94.  The 3" Forum for Businessvomen in Idamic Countries to be hed in the State
of Qatar on 27-29 November 2007,

95. Traning Program on devisng Naiond SMEs Devdopment Program, Dhaka,
Bangladesh on 10-13 December, 2007; and

96. The 3" Intemationd Corference on Invesment and Privatization in OIC
Countries, Idamic Republic of Pekigan in the lagt quarter of 2007.

Recommendations:

97. The Committee took note of the eforts of the Idamic Chamber as a sole
representtive of the private sector to broaden its bese of activities for the greater
bendfit of the private sector through its activities in economic empowerment, trade
fadilitation and cgpadity building for the private sector. The Committee dso took note
of the importance of the frer movement of the business community for the promation
of trade and invesment and gppreciaied | CCl's contacts with the Member Countries on
the possihilities of open visafar the busnessmen.

98. The Committee welcomed the launching of some of the programs of the ICCI
under its Work Plan and called upon member dates to urge ther private sector to
participate in these projects.

99.  The Committee noted the recommendations of the 2™ Businessvomen Forum
in Idamic Countries and called upon the rdevant bodies to dso give due condderaion
to the needs and requirements of the business community.
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100. The Committee dso commended the initiative of the ICCI in implementing the
mgor recommendaions of the Private Sector Medtings to reduce the digitd divide
through networking by holding workshops and orgenizing training programs.

101. The Committee called on dl rdaed OIC Inditutions, the Nationd Member
Chambers and NGOs to extend dl support to the initiatives of the ICCI rdated to the
devdopmen of the private sector and to encourage them to atend dl the events
organized by ICCI for the purpose of enhanding intraOIC trade, investment, economic
cooperation and integration.

Iv) Ol SA activities:

102. The Committee took note of the activiies undeteken by the Idamic
Shipowners Assodiation (OISA) and the regigration of Bakkah Shipping Company
and wecomed the opening of the Idamic P & | Club's man office in Qeshim Idand
Idamic Republic of Iran with its firg branch in Duba and the sacond to be opened
shortly in Jekarta, Indonesa with 190 vessdls. The Committee dso took naote of the
OISA's third Prgject rdated to Cooperaive Information Sysem (CIS) as operating to
provide informetion to member companies

V) TradeFairsof | lamic Countries:

103. ThelCDT suomitted its report on Trade Fairs of Idamic Countries

(The report by ICDT on Trade Fairs of Idamic Countries is attached as Annex
XI1)

Backaground | nfor mation:

104. Idamic Trade Fars ae hdd regulaly every two years in one of the OIC
member countries with a view to promoating intraOIC trade. The ICDT has bean
organizing trade fairs for ten times up to now, and is kegping up eforts to improve
their variety and degpness. The ICDT has been conducting pardld to these fairs,
severd typesof activities such asworkshops and so on.

FutureActivities:

105. TheICDT will organize the 11", 12" and 13" Trade Fairs of Idamic Countries
respectively in Dakar, Republic of Senegd on 21-25 November 2007, in the Republic
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of Irag in 2008 and in the Republic of Guinea in 2010 and requested the ICDT to
closdy fallow-up the metter.

106. The ICDT will dso organize the Second Tourigm Fair of the OIC Member
Satesin Barut, Republic of Lebanon from 6 to 8 June 2008 and the 3rd Tourism Fair
of the OIC Membear Stateswill be held in Egypt in 2009.

Recommendations:

107. The Committee invited the Republic of Irag and the Republic of Guinea to
confirm the hosting of the 12* and the 13" Trade Fairs of I9amic Countries before the
23" Session of COMCEC to be held in November in 2007 in order to dlow ICDT to
organize thesefars as planned and requested the ICDT to follow-up theissue dosdly.

108. The Committee urged the OIC Member Sates to actively participatein the 11"
Trade Farr of Idamic Countriesto be hdd in Senegd on 21-25 November 2007.

109. The Committee expressed its thanks and goprecidion to the Republic of
Turkey for hosting the First Touriam Far of OIC Membar Sates, under the theme
"OIC Tourigm: A Medting Point of Peace and Tolerance’, jointly organized by ICDT,
TURSAB and CNR, in Igtanbul from 24-26 November 2005.

110. The Committee took note of the preparation by ICDT for the Second Touriam
Fair of OIC Member Statesto be hed in Beirut, Republic of Lebanon from 6to 8 June
2008, and urged OIC Mamber Satesto actively particpatein thisFair.

111. The Committee wdcomed the offers of the Arab Republic of Egypt, the Syrien
Arab Republic and the Idamic Republic of Iran to hogt the 3, the 4" and the 5"
Tourism Fairs of OIC Mamber Statesin 2009, 2011 and 2013 respectively.

112, The Committee requested the ICDT to hold more sector-gpedific trade fairs, to
utilize professond expatise in rdaed activities and to prepare regularlly progress
reports on the Trade Fairs of Idamic Countries as wdl as the Touriam Fairs of OIC
Memba Sates ad the other spoedidized exhibitions and to submit them to the
COMCEC Sessions ad rdaed OIC fora
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Second Round of Trade Negatiations on Trade Preferential Sygem among the
OIC Manmbea Sates (TPSOIC) (Ankara Round) (Agenda Item: 6)

113. The Secretaria of the TNC meade presentation on the devedlopments in the trade
negotitionsunder TPS-OIC.

Backaground | nfor mation:

114. Thefirg round of trade negotiations has been completed with its specid sesson
during the 21% Sesson of the COMCEC. The Mamber States of the Trade Negotiating
Committee (TNC) actively participated in the firgt round. Some regiond economic
groups representing OIC member dates only, namdy the Economic Cooperation
Organization (ECO) and the Gulf Cooperaion Coundl (GCC), dso participated as
obsaversinthe sad medtings

115. At the end of the firg round, the TNC conduded a tariff reduction moddity in
the Protocol on the Preferentid Tariff Scheme for the TPS-OIC (PRETAS), which d0
covers parataiff and non tariff barriers. The PRETAS sats spedific tariff reduction
targetsin accordance with atimetable.

116. The 21% Session of the COMCEC approved the PRETAS and opened it for
Sgning and ratification by the Member States. As of mid-May 2007, ten TNC Member
Sates namdy Bangladesh, Cameroon, Egypt, Jordan, Mdaysa, Pakigan, Senegd,
Tunisa Turkey and United Arab Emirates have Sgned and two member dates namdy
Jordan and Mdaysa have rdified the PRETAS

117. The 21* Sesson of the COMCEC welcomed the decision of the TNC to launch
the ssoond round of trade negoatiations in 2006. Both the Framework Agreement and
the PRETAS envisage successve rounds of trade negotiations in order to degpen and
expand the trade sysem among the OIC members.

118. The Road Mgp for the Implementation of the Ten-Y ear Program of Action cdls
for ensuring the implementation of the PRETAS and launching the 2™ round of trade
negatiations under the TPSOIC. It dates that the COMCEC and OIC Generd
Secretaria would adopt gppropriate measures with aview to achieving this, and called
upon the OIC Generd Secretariat to mohilize the palitica will to sign and ratify the
PRETAS
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119. The 33 ICAVI welcomed the decision of the 21 Session of the COMCEC to
launch the second round of trade negotiations in 2006 and urged Member Siaes of the
Trade Negatiaing Committeeto Sgn the PRETAS & ther earliest convenience,

120. The 33" ICAM ds0 recommended that the ministers of commerce of the
Membea Sates of the Trade Negotiating Committee inaugurate the second round of
trade negatiations in a gpecia miniderid sesson in order to demondrate the palitica
will to establish the Trade Preferentid System among the Member States of OIC, as
wdl as to expedite the ratification process of the PRETAS and to desgn a road mep
for the second round.

121. The Ssoond Round was launched by the Minigers of Commece of the
Member States of the Trade Negotiating Committee on 24" November, 2006, in
Istanbul. The Minigerid Decdlaraion, adopted in the sad medting, set the target dete
of 1 of January, 2009 as the deedline for establishing and meking operationd the
TPSOIC. In this respect, the sscond round will be devoted to the completion of the
rules of origin of TPOIC and other traderdaed issues The outcome will be
submitted to the 23" Mesting of COMCEC for its adoption. The Trade Negotiating
Committeg, a its Second Mesting of the Second Round which was held on 27-30
March 2007 in Ankara, mede ddiberations on the TPSOIC Rules of Origin and the
non taiff barriers

122.  The 22™ Sesson of COMCEC and 34™ ICAM emphasized that the Framework
Agreamant on TPSOIC and the PRETAS condtitute the bads for reaching the 20%
intracOIC trade target st by the OIC Ten-Y ear Program of Action.

FutureActivities:

123. The 3" and 4™ Mesttings of the Second Round of Trade Negotiations under
TPS-OIC will be hdd on 19-22 June and in September 2007 repectively in Ankara

124, The Trade Negotiating Committee is scheduled to findize the sscond round of
trade negotiations until the 23" Sesson of COMCEC.

Recommendations:

125. In line with rlevant resolutions of the 22™ Sesson of COMCEC and the 34"
ICFM, the Committee called on the Mamba States to accade to the Famework
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Agreement on Trade Preferentid Sysem S0 asto take part in the trade negatiations and
urged them to Sgn and ratify the Framework Agreement and PRETAS a their earliest
convenience.

126. The Committee requesed the Trade Negotiating Committee to findize the
Ssoond Round of the Trade Negoatiations within the prescribed time frame of 12
months and to submit its report to the 23 COMCEC.

127. Expresd its appredation to the Republic of Turkey for hoging, in
collaboration with DB, the Second Round of Trade Negotiations which have hed two
mesetings s far and will have its 3 Mesting on 19-22 June for establishing the Trade
Preferentid Sydem among the member daes of OIC (TPSOIC) having hogted
successfully and conducted efficently the First Round of Trade Negotiations.

128. Wdoomed with gppreciation the inauguraion of the Second Round of Trade
Negatiaions under TPS-OIC a the First Medting of the Minigters of Commerce of the
Member Sates of the Trade Negotiating Committee on November 24", 2006, in
Isanbul in order to demondrate the political will to establish the Trade Preferentia
Sydem among the Membar Sates of OIC, and to desgn a road mep for the second
round.

129, Wdoomed the target date of January 1%, 2009, for establishing and meking
operdiond the Trade Preferentid Sysem among the member dates of OIC (TPS
OIC), asdated in the Minigterid Dedaration adopted by the Minigers of Commerce of
the Membar Sates of the Trade Negatiating Committeg, and endorsed the road mgp
and the palitica will outlined in the same document.

130. Endorsd the establishment on Jenuary 1%, 2009 of the prospective Trade
Preferentid Sysdem among the membar daes of OIC (TPSOIC) ad its legd
ingruments i.e. the Framework Agreement and the PRETAS as the badis for reaching
the 20% intra-OI C trade target s&t by the Ten-Y ear Program of Action.

131. Recommended that the Second Meeting of the Minigters of Commerce of the
Membea States of The Trade Negatiaing Committee be hed on the sddines of the
23" COMCEC Session or any other occasion, in order to review the work of the Trade
Negotiating Committee, 9gn the outcome of the Second Round, and evaduate progress
towards afully operationd TPS-OIC.
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Matters Reating to the World Trade Organization (WTO) (Agenda Item: 7)

132. IDB ad ICDT submitted their repective monitoring reports on WTO matters.
(Thereportsby IDB and ICDT are atached as Annexes X1 and XI1V.)

Backaground | nfor mation:

133. Mod recently, IDB has organized a saminar in English on Trade and Trandfer of
Technology in Idamabead, Pekigan, from 27-29 November 2006 and a saminar on
Accesson Negotiations for Arab Countries acceding to the WTO, in Damascus, Syria,
from 14 April 2007.

134, The 12" Trade Policy Course was organized in Arabic, in Casablanca, Moroooo,
from 15 January to 2 February 2007.

135. The 23 Conauitative Medting for the OIC Permanent Missions in Geneva was
held in Genevaon 5 February 2007.

136. IDB has organized a workshop on accesson issues for the CIS countries
members of the IDB, in Bishkek, Kyrgyz Republic, fram 13-15 March 2007.

FutureActivities:

137. IDB will organize a semina on Intdlectud Propety ad Trande of
Technology far Arab Countries in Saudi Arabia, fram 4-6 June 2007.

138.  IDB will dso organize the 13" Trade Policy Coursein French, in Gabon, from 4
to 22 June 2007.

139. IDB will organize atraining course for trade negatiators for Arab countries, in
Republic of Yemen, fram 11 to 15 August 2007.

Recommendations:

140. The Committee urged the OIC Member States, when the negotiations within
the framework of WTO were to resume, to engage earnedtly in away that contributes
to the processes rdding to on issues of prime interes for their economies especidly
those pertinent to agriculture induding cotton, indudirid products, services as wel as
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other issues and ds0 urged the Member Staes, dready membears of the WTO, to
support the other OIC Member States seeking accesson to the WTO in rdaed fora

141. The Committee called on the IDB and ICDT to continue extending technica
assgance to the Mamba Sates within the context of multilatera trade negotiations
and ds0 called on them to pod and coordingte ther eforts to reinforce humen and
inditutiond capadities of OIC Mamber States S0 as to fadllitate their full integration
into the multilaterd trading sysem on equitable and fair basis. In this connection, the
committee requested the IDB and ICDT to coordinate the postions of Member Sates
within the WTO with a view to setting up acommon platform for negotiations.

142.  The Committee entrugted IDB and ICDT to monitor matters rdaing to WTO
activities and report them to the annud sessons of the COMCEC and other fora
concerned.

143.  The Committee thanked IDB and ICDT for preparing, in accordance with the
decision of the 14" Session of the COMCEC, monitoring reports on the World Trade
Organization (WTO) maiters

144. The Committee acknowledged the Report submitted by ICDT on the recent
devedopments of the Doha Devdlopment Agenda (especidly the new deve opments of
WTO trade negotiations since the 6" Ministerid Conference of WTO held in Hong
Kong aswell asthe devdopments of new OIC Membear State accessonsto WTO) ad
urged the OIC Membar States to participate actively in the ongoing negotiaions by
submitting a pogtive agenda indusive of issues of prime interest for their economies
epedidly those rdaing to agriculture induding cotton, indudtrid products, services
aswdl as other isues.

145. The Committee called on IDB, ICDT and other rdaed inditutions to kegp on
extending thar technicad assgance to the Member States within the context of
multilaterd trade negotiations.

146. The Committee called on IDB and ICDT to pool and coordinete ther effortsto
reinforce human and indtitutiona capadities of OIC Mambear States, 0 as to fadllitate
ther full integration into the multilatera trading system on equitable and fair basis. In
this connection, the Committee requested IDB and ICDT to coordinate the pogtions
of Membar Sates within the WTO with a view to setting up a common platform for

negotigtions.
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147.  The Committee entrugted IDB and ICDT to monitor matters rdating to WTO
activities and to report in this concern to the annud sesson of the COMCEC and other
OIC fora concerned.

Cooperation Among the Sock Exchanges of the OIC Countries (Agenda Item: 8)
Background I nformation:

148. Upon the request of the 20th Session of the COMCEC, the Idanbul Stock
BExchanges (1SE) hdd a round-table meating on the "Promation of Cooperation anong
the Stock Exchanges of OIC Countries' in Isanbul on March 28-29 2005, with the
paticipation of gock exchanges from 11 OIC Membear Countries and severd OIC

organs.

149. The Round Table Meding dedided to edablish a platform caled the "Idamic
Stock Exchange Forum'" and that cooperaion among the sock exchanges of the OIC
Member Sates be put in place under that platform.

150. The Forum, which shdl convene twice a year, one hoded by the ISE ad the
other by the gock exchange of a mamber date, sdl be led by the ISE ad sk
finandd support of the OIC/COMCEC and the IDB to research projects and so on.

Recommendations:

151. In line with the rdevant resolutions of the 22™ Sesson of COMCEC, the
Committee called upon the member dates to inform their dock exchanges about the
"OIC Membear States Siodk Exchange Forum'™" and to promote it. and invited them to
join the Forum and the Commiittees

152. The Committee called upon the Mamber States to communicate with and
encourage ther sock exchanges to take an initidive to hogt the Seoond Round-table
Mesting of the "OIC Memba States Stock Exchange Forum”* in 2007.

153.  The Committee requested thet the OIC Membar States Stock Exchange Forum
kegp up its dforts for progpective results & its next meding in 2007 and dso
requesed Idanbul Stock Exchange to follow-up, in collaboration with SESRTCIC,
ICDT and IDB, the devdlopments of the issue and report to the next Sesson of the
COMCEC.

D
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Capadity Building Program for Poverty Alleviation in the OIC Membea States
(Agenda Item: 9)

Review of the Implementation of the " Action Plan for OIC Catton Produdng
Countries Cooperation Devdopment Strategy (2007-2011)"

154. OIC Gengd Secrdariat submitted a conoegpt paper to the Committee on recent
deve opments of revance,

(The concept paper isatached & Annex XV.)

Backaground | nfor mation:

155. The issue of povety dleviaion in the lessdevdoped and low-income OIC
countries has remained on the agenda of various Idamic Summits and Foreign
Minigters Conferences with a view to reducing poverty in those countries by the end
of next decade.

156. As arecent concrete step, Mdayda established a Cgpaaty Building Program in
the OIC Countries for Poverty Alleviation in lessdevdoped and low-income OIC
Countries. The firg phase of the Program comprigng of three pilot projects, was
launched in March 2005 in Kuda Lumpur, and theresfter weloomed by the 21% Session
of the COMCEC. Bendidaies in the fird phese were Indonesa, Bangladesh,
Mauritania, and SeralLeone

157. The 33 ICAM and the 21% Session of COMCEC cdled upon the Member
Sates to lend dl suppoart to the Program in the oirit of progress and development of
the OIC Countries.

158. The21¥ Sesson of the COMCEC took note of the 8 capacity-building programs
offered by Mdaysa for implementation for 2006-2008 in the area of trade, investment,
SMEs trade fadlitation, devdopment of women entrepreneurs, products and
gandards, and urged the Member Countriesto participate in them.

159. The Third Extreordinary Sesson of the Idamic Summit underlined the

importance of cooperdion in the fidds of povety dleviaion, capadity building,
literacy, as wdl as eradication of diseases and epidemics such as AIDS, Mdaria and
Tuberculogs as wdl as the nesd to mobilize necessary resources to this end by

a
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edablishing a gpedid fund within the IDB. The Conference mandated the IDB Board
of Governorsto implement this proposdl.

160. The TenYear Program of Action mandetes the Idamic Devdopment Bark to
coordinate with the OIC Generd Secretaria in order to meke necessary contacts with
the World Hedlth Organization and other rlevant inditutions to draw up a program for
combeating diseases and epidemics to be financed through the specid fund planned to
be st up withinthe IDB.

161. The Ten Year Flan of Action commissons the IDB Board of Governors to take
the necessry mesaures for ensuring a subgtantid increase in the Bank's authorized,
subscribed, and paid-up capitd, 0 as to endble it to srengthen its role in providing
financa support and technicd assgtance to the OIC Mamba States, and to reinforce
aswdl the Idamic Trade Finance Corporation recently established withinthe IDB.

162. Three OIC capacity building activities in the area of cotton 0 far are in place;
nandy the Frs EGM on Enhancing Production Effidency and Internaiond
Comptitiveness in the Cotton Producing Member States, Jeddah, 22-23 March 2005,
the Forum on Energizing Trade and Investment in the Cotton Sector of the OIC
Membe States, Ouagadougou, 18-19 April 2005, and the Sscond EGM on Enhanaing
Production Effidency and Internationa  Competitiveness in the Coatton Produding
Member States, 28-30 March 2006, in |zmir, Turkey.

163. The Seoond EGM agread that the Revised Flan of Action for cooperation
among the OIC Mambea Sates in the area of cotton, which was drafted by the Frst
EGM and findized & the Third EGM, was hdd from 9-12 October 2006, in Antaya,
Turkey, and adopted by the 22™ Session of the COMCEC. Ladtly 34™ ICFM endorssd
the above mentioned Flan of Action.

164. The 22 Sesson of COMCEC requesed OIC Generd Secretarid, in
collaboration with DB, to monitor matters regarding the Capacity Building Programiin
the OIC Countries and to report to the annua sessons of the COMCEC and other OIC
foraconcerned.

Recommendations:

165. The Committee urged the participating OIC Mambar Saes to activedy take
part inthetimey implementation of the Action Plan.
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166. The Committee requested the Member States concerned to nominate their focd
pointsfor theimplementation of the Action Plan.

167. The Committee expressd its thanks to the Governments of Burkina Feso ad
Turkey, the OIC Gengd Secrdaia, the IDB, ICDT and SESRTCIC for thar
contribution to the preparation of the Action Plan of OIC Cotton Producing Countries

Cooperation Devd opment Strategy (2007-2011).

168. The Committee invited the Genad Secrdaia of the OIC, IDB, ICDT,
SESRTCIC ad ICCl to organize, in collaboration with internationd and regiond
organizations concarned, an investment forum comprising of the OIC cotton producing
countries, finandd inditutions, private sectors, textile industries, and reseerch centers
with a view to working out concrete projects and proposas for the implementation of
the Action Plan for the Cotton Sector in OIC Countries

169. The Committee wdcomed the offer of the Republic of Turkey to hog the
Cotton Invesment Forum on 10-12 November 2007.

170. The Committee wedlcomed the preparaions for the OIC Cotton Invesment
Forum induding the organization of a Consultative Megting on 31% May to be hdd
immediady dter the Follow-up Committee Meding and the esablishment of a
webgte a www.oic.cottoninvesmentforum.org and www.oic-cof.org.

171. The Medting d<o called on the Member Countries to fill out the questionnaires
prepared jointly by the Minidry of Industry and Commerce of the Republic of Turkey
and SEESRTCIC ad didtributed to the member countries to assess thalr training needs
and capacitiesin the cotton sector.

172. The Committee requested the OIC Generd Secretaridt, in collaboration with
the IDB, SESRTCIC, ICCl ad ICDT, to monitor the implementation of Action Plan
and report to the annua sessons of the COMCEC and other OIC fora concerned.
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Preparation for the Exchange of Views on "Miao-Credit Finandng and Poverty
Alleviation in Member States’ to be organized during the Twenty-Third Sesson
oftheCOMCEC (Agendaltem: 10)

173. ESRTCIC hriefed the Committee on its preparation for the implementation of
the Workshop on Micro-Credit Finanding and Poverty Alleviation in Member Stiatesto
be hdd in Iganbul on 9-11 July 2007 in collaboration with the IDB, the OIC Generd
Sacretariat, rdevant OIC inditutions and other rdated internationdl organizetions.

Backaground | nfor mation:

174. At its 10" Sesson, the COMCEC agreed that it would dso become a platform
for the Member Countries where Minigers could exchange views on current world
economic issues, in addition to regular items on ther agenda To this end, the
COMCEC dedded that a ssparate item be induded in the agenda of the COMCEC a
its Subsequent sessons.

175, Minigers of the Member Countries have exchanged their views on ad
discussed various topics since the 11™ Session of the COMCEC. "Capacity Building
on Trade Fadilitation and Investment" was the topic of the 11™ Session on Exchange of
Viewsat the 22™ Session of the COMCEC.

176. The 22™ Sesdon of the COMCEC dedided that "Micro-Credit Finanding and
Poverty Alleviaion in Member States' be the theme for the Exchange of Views & the
23 Session of the COMCEC, and requested the SESRTCIC, in collaboration with the
IDB, the OIC Gengd Sexretaria, rdevant OIC inditutions and other rdaed
internationd organizetions to organize a workshap on this topic prior to the Twenty
Third Sesson of the COMCEC and to submit its report to the next COMCEC Sesson.

FutureActivities:

111. SESRTCIC will organise aworkshop on "Micro-Credit Financing and Poverty
Alleviaion in Memba States' in Istanbul on 9-11 July 2007 in collaboration with the
IDB, the OIC Genad Secretarid, rdevant OIC inditutions and other rdated
international organisations and submiit to the 23 Sesson of the COMCEC the find
report of the workshop, induding recommendaions and the expected cooperation
projects, on the theme of the workshap.
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178. The Committee recommended that SESRTCIC identify and invite resource
persons to the workshops on the themes assgned to it for the Exchange of Views
Sessons. An invitation by SESRTCIC is to be extended to dl OIC Mamber Sates to
nominate experts to atend these workshops, if they wish to do so. For other OIC
inditutions entrusted with the task of organizing workshops for exchange of views, the
same procedure will be adopted.

Recommendations:

179. Fdllowing the presentation mede by SESRTCIC on the proposd for a new
mechaniam for the preparation and implementation of the Exchange of Views Sessons
of the COMCEC, the Committee took note of the following proposds as posshle
themes far the exchange of views sessons to be hdd during the subsequent COMCEC
Sessons

Theme 1.  E-govemment goplications

Theme 22 Improving invesment dimate

Theme 3. Vocdiond traning goplicationsmodds and their economic
impacts

Theme 4. The impact of exchange rae policies and currency harmonization
onintraOIC trade

180. The Committee requested SESRTCIC, in its cgpadity as the coordinator
inditution of the exchange of views sessons, to explore the member countries views
on each subsequent theme through regular circulation of a specid questionnaire to the
member countries and andlyss of their reoonses on the subject meter.

181. The Committee encouraged the Mamber States to promptly response to the
FESRTCIC guedionnaire on the theme-sdection to enhance rdated procedures and
end up with a better identification of the areas where there is need and demand by
member countries.

182. The Committee underlined the nead for rasng awareness in the Mambe
Countries on micro-credit financing and that the exchange of views would provide a
useful occasion to thet end.
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Draft Agenda of the Twenty Third Session of the COMCEC (Agenda Item: 11)
183. The Committee examined and amended the proposed Draft Agenda of the
Twenty Third Session of the COMCEC, which is to be held from 13 to 16 November
2007, in Istanbul.

Recommendations:

184. The Committee mandated the COMCEC Coordination Office to work on
modealities for enriching scenario of the COMCEC Sessions.

185. The Committee decided to submit the Draft Agenda to the 23 Session of
COMCEC.

(A copy of the Draft Agenda of the 23" Session of the COMCEC, as amended
by the Committee, is attached as Annex XV1.)

Any Other Business (Agenda Item: 12)

Proposal on Vocational Education and Training Action Program for the OIC
Member Countries

186. Under any other business, SESRTCIC briefed the Committee on its initiative
vis&vis Vocationa Education and Training Action Program for the OIC Member
Countries.

Background I nfor mation:

187. The Committee took note of the proposa on Vocationd Education and
Training Action Program for the OIC Member Countries submitted by SESRTCIC
with a view to improving the qudity of vocational education and training in the public
and private sectors in member countries.

188. The Committee aso took note of the willingness and readiness of SESRTCIC
to initiate, by smulating of the EU experience in this area, vocationa training
Programs such as OIC Exchange Projects for Professionas, OIC Placement Projects
for Graduates and OIC Placement Projects for University Students and others.

36



OICICOMCECRTZ307REP

Recommendations:

189. The Committee requesed SESRTCIC to prepare a full-fledged report on the
proposal and submit it to the 23 Session of the COMCEC for consideration by the
Member States.

190. The Committee called upon Membar States and rdevant OIC inditutions to
support preparations for the propased Program, which ams & providing opportunities
for individuds in different sectors, to help upgrade their knowledge and skills and thus
contribute to the competitiveness of these sectors as well as to economic and soad
progressin thelr countries.

191. The Committee took note of the Turkish Export Promation Center (IGEME)'s
readiness to share its experience on traning activities towards enhandng SME's
internationa competitiveness

Thanksand appredation

192. The Committee thanked and appreciated the Member Sates, OIC Genard
Secretariat, COMCEC Coordingion Office IDB, SESRTCIC, ICDT, ICCI, IUT,
OIRA etc. and dl other cooperating partners that have carried out the activities spdled
out in the "Working Sessons' section of this Report or contributed to them.

Closng Sesson

193. At the Cloang Sesson chared by H.E. Dr. Ahmet TIKTIK, Undersecretary of
the State Planning Organization of the Republic of Turkey, the Committee adopted its
Report together with its Annexes. The Committee reguested the COMCEC
Coordination Office to circulae the Report among Mamber States, and to submit it to
the Twenty Third Sesson of the COMCEC.

194. The represanteives of the members of the Committee thanked H.E. Ahmet
Necdet SEZER, Presdent of the Republic of Turkey and the Charman of COMCEC
and the Govenment of the Republic of Turkey for thelr continuous support to the
work of COMCEC. They d0 thanked H.E. Dr. Ahmgt TIKTIK for his wise and dble
charmanship as wel as dl the paticipants for their invauable contribution to the
working of the Committee
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195. In his dosng saement, HE. Dr. Ahme TIKTIK, Undersecrdary of Sate
Panning Organization of the Republic of Turkey, extended his thanks and gppreciation
to dl ddegates and OIC inditutions as wel asto dl the daff who worked towards the
success of the Meeting for their invauadle contribution. He dso pointed out some of
the important items of the agenda namdy the promation of trade among the Member
States through the establishment of ITFC within IDB group, and the operationdization
of the Trade Preferentid Sydem (TPSOIC) by ealy Sgning ad rdification of the
Famework Agreement on TPSOIC and PRETAS He dso mentioned some projects
taken up by the Sessond Committee such as the feeshility gudy on the regiond
arcraft and cross border parks cooperation and cdled on the rdlevant member dates to
contribute to their implementation. He dso thanked IDB for its support for these
projects.

(A copy of the text of the Cloang Saement by H.E. Dr. Ahmet TIKTIK is
atached ass Annex XVI1.)
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Origind: Turkish

MESSAGE OF H.E. AHMET NECDET SEZER,
PRESDENT OF THE REPUBLIC OF TURKEY

Twenty Third Megting of the
Falow-up Committee of the COMCEC

(Ankara, 20 May 2007)

Honorable Chairmen,
Diginguished Members of the Follow-Up Committee,

We are plessd to see dl the Deegates who are participating in the 23°
Mesting of the Follow-up Committee of COMCEC being held in our country.

Trade is the bass of a meaningful and sustainable economic cooperation. While
trade paves the way for the promation of economic, sodd and culturd relaions
among countries on one hand, it directly contributes to the enhancement of indudtria
development, innovations and progperity on the other hand. With an annud average of
7% increase, paticulaly over the lagt 50 years, intemnaiond trade has become a
determining factor in globd relaions.

Important  improvements have been expeienced recantly regarding the
economies of OIC member countries. Besdes the increase of our trade volume,
average inflation rates have been decreasad and Sgnificant reserve increases have been
provided aswell.

We have been proudly obsarving the concrete findings of years-long sudies
conducted by the COMCEC, which had been established with the purpose of boogting
cooperaion in the fidd of economy and trade among our countries. In this context, the
tendency to increase intra- OIC trade has been maintained and it rose from a 145 %
levd in 2004 to a 152 % leve in 2005, bringing the totd trade valume to 277 billion
USdadlars

Around 200 % increase between 2000-2005 was dso noticed with regard to the
trade of underdeve oped members of our Organization.
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Taking these pogitive indicators into consideration, we believe it wouldn't be
difficult to reach the 20% increase target with respect to trade among OIC member
countries by 2015, as provided for in the Ten-Year Program of Action and which the
Standing Committee for Economic and Commercial Cooperation was entrusted with.
However, to serve this purpose, a series of precautions should by now be taken. First
of all, atrade preferential sysslem among our countries should be implemented as soon
as possible. At the 22™ OIC and Standing Committee for Economic and Commercial
Cooperation Meeting, the implementation of trade preferentia system at the beginning
of the year 2009, was targeted. In order to achieve this objective, we are inviting all
interested countries to sign and ratify the Framework Agreement and the Protocol on
Trade Preferential Tariffs at their earliest convenience.

The increased sustenance of intra- OIC trade funding activities is important to
ensure kept-up trade promotion. In this perspective, we are pleased to welcome the
foundation of the Idamic Trade Financial Company with broad participation under the
auspices of the Idamic Development Bank. We would like to thank the Idamic
Development Bank and other related institutions of OIC for their contribution to the
recent increase in trade.

Another subject that substantially contributes to the promotion of trade among
member countries is the strengthening of production infrastructure, the enhancement
of competitive capacities and the acceleration of joint investment in our countries.

Technologica advances and the dissemination of means of communication and
transportation have stepped up the society's search for well-being and globa
competition has been intengified. In this respect, effective production and proliferation
as well as focusing on value added domains, new technologies and need-oriented
intensive training have come to offer a basic competition element. A change has also
been experienced concerning the structure of trade in services, industry and high-tech
commodities. In this regard, while agricultural trade accounts for approximately 7 %
of world trade, this rate is dmost 11.5 % in our member countries. The share of our
members in export sales of high-tech commaodities is not as high as expected.

Accordingly, it is understood that we should attach importance to the
development of our infrastructure and education, especialy labor force education, and
the elaboration of innovations and approaches. On the other hand, being the means of
subsistence of approximately 40 % of our population, emphasis should be lad on
agriculture to increase the valued added and the marketing of agricultural products
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that are transformed into industrial products. Studies made have revealed that direct
investments taking developmenta targets into consideration aso have an important
effect on national income and prosperity.

Honorable Chairman,
Distinguished Delegates,

370 million peoples in OIC member countries have been living below poverty
level. In this respect, we consider, as very useful, the debate on micro-credit financing
that will reduce poverty especidly in rural areas, which will be held at the 23"
Meeting of OIC Standing Committee for Economic and Commercial Cooperation. We
think that more concrete steps can be taken by the OIC which has pioneered many
human values and enshrined core principles of community-based solidarity in terms of
poverty aleviation. In this connection, we welcome with pleasure the Poverty-Fighting
Fund that was established by the Idamic Development Bank. As far as effective
employment of micro-credit financing tools in member countries was concerned, the
Statistical, Economic and Socia Research and Training Center for Idamic Countries
in particular and OIC ingtitutions have critical responsibilities to assume.

Honorable Chairman,
Digtinguished Delegates,

Effective economic cooperation among OIC members as well as regiond
stability will directly contribute to world peace. Our countries, hosting many
civilizations in history, have the accumulation to play crucia roles to further improve
communication among cultures and to contribute to world peace. OIC in particular,
together with al of us, have mgor part in the process of redressing unjust prejudices
against and misunderstandings about I1dam in the international community.

Againg dl OIC cdls to terminate the isolation of the Turkish Republic of
Northern Cyprus, the output providing for effective integration of Turkish Cypriots
into the world, have not yet been substantiated. We expect our member countries to
take further steps in this matter without delay and to forge as an example for the world
towards ending this unfair isolation. Opening Northern Cyprus offices in member
countries will facilitate and expedite this process.

It is our most sincere wish for Iraqg to leave the hard days behind and maintain
its territoria integrity, nationa unity and stability in a democratic structure. We are in
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support of the steps the Iragi government is taking towards this goal; steps to secure its
territory and to provide a platform necessary for a peaceful Irag for the sake of its
people and its neighbors. Iraq isin avital postion in terms of the stability of territory.

The Broad Ministeria Neighboring Countries' Mesting that was held in Egypt
last May, has disclosed the fact that the entire international community wants to help
Iraq materialize these aims. We will keep up contributing to these objectives with the
next Ministerial Meeting scheduled to be held in Istanbul. We believe that the Iragi
people will avail of the support of the international community to reach a consensus on
anationa agenda and to find compromise solutions.

Honorable Chairman,
Distinguished Delegates,

Establishing lasting peace, security and stability in the Middle East can only be
possible by settling the Palestinian-Isragli conflict through peaceful means.

We should continue our efforts on solving the problems Palestinians are facing.
The fights raging between Palestinian factions must be brought to an end. In this
context, we are caling on dl Palestinian factions to remain united and to overcome
their differences through negotiations and compromising.

It is obvious that an equitable, comprehensive and lasting solution can
exclusvely be reached through negotiations within the framework of the United
Nations relevant decisions and the 'Road Map' of the Middle East Quartet. We expect
al partiesto fulfill their responsbilities in order to launch the 'Peace Process.

With these thoughts in mind, | sincerely would like to greet dl the participants
and wish you success in your efforts.
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Original: Turkish

OPENING STATEMENT
BY H.E. ASSOC. PROF. DR. ABDULLATIF SENER
MINISTER OF STATE AND DEPUTY PRIME MINISTER
OF THE REPUBLIC OF TURKEY

Twenty-Third Meeting of the
Follow-up Committee of the COMCEC

(Ankara, 29 May 2007)

Distinguished Members of the Follow-up Committee,
Distinguished Delegates,

I would like to express my pleasure for meeting with you again and hosting this
august gathering in Ankara on the occasion of the Twenty Third Meeting of the
Follow-up Committee of the COMCEC.

Multilateral cooperation platforms like the COMCEC in the area of promoting
trade relations and their related efforts vis-a-vis economic and human progress of
developing countries are gradually gaining importance. COMCEC has been resolutely
keeping up its efforts to help our countries be in the best stead of welfare and to
occupy the position they deserve at the world level.

Distinguished Delegates,

The growth trend the world economy caught after 2002, is still maintained. The
global economy, having expanded by 4.8 % in 2005, had peaked with a 5.4 % growth
rate in 2006. Besides the contribution of China, India and Russia to global growth with
an average level of 9 %, a significant rise in the Euro zone was witnessed in 2006
compared to previous years. Turkey has also arrived at a rigorous and stable growth
rate level with an average of 7.5 % for the last five years.

A general overview of developing countries indicates that growth rates
continued to rise above the average level in 2006. The 7.2% growth rate level in 2005
rose to 7.9% in 2006. Along with the effects of increased investments and exports
especially in China, the recess in oil prices since August 2006 and the scaling down of
inflationary pressures have positively reflected on growth. Upon the exorbitant oil

59



Annex |l1 to OIC/COMCEC-FC/23-07/REP

price hikes in the first haf of 2006, the 76 dollar levdl started to get down to a 60
dollar leve at the end of 2006.

Moreover, a dgnificant growth in the economies of OIC member countries was
featured in 2006. It is estimated that an average growth rate of 6% was achieved in
2006, preceded by a 5.5% average growth rate in 2005. It is envisaged that the OIC
member countries will mantain the trend of growth sde by sde with the world
€conomy.

Distinguished Members of the Follow-up Committee,

Pardle with high growth rates in 2006, the world trade boom has been
sugtained. The world trade in goods and services, which had increased by 7.4 % in
2005, achieved a growth rate of 9.2 % in 2006 as well. Given country groupings, the
export level of developed countries has risen by 84 % and the import level by 7.4 %.
In developing countries, this rise has been fagter, scoring a level of 10.6 % in export
and 15 % inimport.

Further, foreign trade of OIC member countries has been dgnificantly
promoted, and the export vaue of OIC Member States, having recorded a level of 980
billion dollarsin 2005, exceeded 12 trillion dollars in 2006. While the trade volume of
OIC member countries accounted for gpproximately 10 % of the globa trade volume,
it has been edtimated that intra-OI C trade increased from 14,5 % in 2004 to 155 % in
2005. Accordingly, it is reckoned that the intra OIC net trade was put a 136 billion
dollarsin 2005, to rise up to more than 150 billion dollars in 2006.

Digtinguished Delegates,

Asis known, the share of regiond trade agreements in world trade is rapidly on
the ascent. By December 2006, the number of World Trade Organization (WTO)
agreements amounted to 368, 215 of which are dready in force. By 2010, the number
of regiona trade agreements is expected to exceed 400. The share of regiond trade
agreements in today's world trade has reached the level of 40 %. For this reason, there
is a need for OIC member countries to capitalize on this synergy in trading with the
world as much as in trading among themselves.

In this respect, the 20% target to increase trade among member countries has
been tabled on the agenda of the OIC. Towards this target, we have achieved a great
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ded over the last 5 years and this level was increased from 12 % to 15 %.We have to
work real hard to reach our god, st out new gods and put in place new projects as
soon as possible. | believe that OIC member countries have the experience and
determination to make this asuccess. As you dl know, the efforts that have been made
gnce 2004 with a view to effectuating the Trade Preferentid System have begun to
yidd results. | believe that the Trade Preferentid System, which is hoped to be
implemented in 2009, will subgtantialy contribute to the promotion of trade relations
among our countries and | invite member countries to actively participate in this
project.

Distinguished Delegates,

As is known, private sector activities play a very important role in the
enhancement of economic cooperation. One way of receiving share from the growing
welfare in today's rapidly increasing globad competition is to cement private sector
cooperation and step up joint investment. Compatibly, joint investment prospects need
to be improved. On the globa plane, while the levd of direct foreign investment was
916 billion dollars in 2005, it was increased to the level of 12 trillion in 2006. The
share of OIC members from this invesment is around 45 hillion dollars in 2005. |
believe that better improved infrastructures, quaified work force and stable economies
of our countries favorably impact on this share together with vigorous participation of
the private sector. | would therefore like to pay tribute to member countries and OIC
indtitutions for their engagement in the upgrading of investments and private sector
activities. | would aso like to note that this participation will be broadened in the years
to come.

Distinguished Members of the Follow-up Committee,
Distinguished Delegates,

The world today is deliberating on human development rather than rivary, or
becoming a trademark or economic development in every fidd. Consgently with
these criteria, given the position of OIC member countriesin globa competition, it can
be sad that they lack the ability to compete as an integrated whole. According to the
Globd Growth Competition Index of 2006, the number of OIC member countries
close to the competition level of developed economies and included among the top 50,
isonly 7.

61



Annex |11 to OIC/ICOMCECFC/23-07/REP

In this context, improving investment prospects, making use of information and
communication technologies, enhancing human capacities, and accessng value-added
goods to international markets should be our prioritized gods. In the medium and long
term, macro economic environment, technologica development and enhanced palitical
ingtitutions will contribute to bringing OIC member countriesto the desired level.

Digtinguished Delegates,

The development of human capitd in OIC member countries in terms of
productivity and competitive capacity denotes a critica dimension of economic and
human development. As mogt of the OIC members are developing countries, it will be
possible for them to put in place a formidable and sustainable infrastructure by shoring
up human resources both quantitatively and qualitatively.

The success of economic development in the long run is only attainable with the
support of an across-the-board human development program. In this respect, human
development criteria have been gaining importance in OIC member countries. Given
the 2006 Human Development Report, it is noted that 8 OIC members are rated at the
high human development level while other member countries ranked as mid and low
categories of human development. For OIC member countries to rank high in index
depends on incressed income and its far digtribution as well as improvements in
education and hedlth services.

Poverty-fighting programs, congtituting one of the considerable signs of human-
specific development, are till one of the sdient items of the COMCEC agenda. 30%
of the total population of OIC member countries has been living on lessthan 1 dollar a
day which is the poverty threshold. Alongside the fight against income-based poverty,
prevention of any kind for example of education, hedth, employment and
environmental poverty is our prioritized goal. Becoming a part of the civilized
community can be possible through saving our people from any kind of poverty and
empowering them asindividuals.

In our struggle againgt poverty, the Action Plan of OIC Cotton-Producing
Countries approved a the 22™ COMCEC Mesting, is conspicuously important for the
development of cooperation. In this context, | would like firg to invite private sector
delegates and related OIC member countries as well to participate actively in the
Cotton Investment Forum on November 10-12 in Istanbul.
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Distinguished Members of the Follow-up Committee,
Digtinguished Delegates,

As is known, the OIC Ten-Year Program of Action, endorsed in 2005, is
considered as important as in connection with the development of cooperation among
our countries to the credit of the 2015 vigon focusng on economic and socid
development. | believe that questions of capacity building programs and micro-credit
applications with respect to poverty fighting, which are to be included in the agenda of
the COMCEC Meeting scheduled for November, can be viewed as important steps
aong the path of concrete cooperation. | am looking forward to attesting to tangible
results to ensue from these programs.

Concluding my speech, | would like to thank the Generd Secretariat of the OIC
and the related indtitutions for their participation in COMCEC activities. | hope they
will continue to participate further. On behdf of the Turkish Government, | would like
to expresdy date that any kind of initiative that promotes cooperation and contributes
to our countries welfare and development efforts will be supported.

| would like to greet you al with respect and wish you success in your efforts.
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MESSAGE OF
H.E. PROF. EK MEL EDDINIHSANOGL U, SECRETARY-GENERAL OF
THE ORGANIZATION OF THE ISLAMIC CONFERENCE, TO THE 23
SESSION OF THE FOLLOW-UP COMMITTEE OF THE STANDING
COMMITTEE FOR COMMERCIAL AND ECONOMIC COOPERATION
(COMCEC)
OF THE OIC MEMBER STATES

ANKARA — REPUBLIC OF TURKEY
12-14 IUMADA AL-AWWAL 1428 H
29-31 MAY 2007

Bismillahi Arrahmani Arrahimi,
AuNomdeDieu, leTout Misiricordieux, le TresMisiricordieux,
IntheNameof God, Most Compassionate, Most Merciful

Excdlencies the Minisers,
Excdlencies,
Ladies and Gentlemen,

Assadamu Alakum Warhmatullah Wabarakatuhu,

| am very happy to convey my greetings to the participants in this 23
Sesson of the Follow-up Committee of the Standing Committee for Commercid
and Economic Cooperation (COMCEC) of the Organization of the Idamic
Conference (OIC), which is being held in this beautiful and historic city of Ankara.

| should like to avall myself of this opportunity to express my sincere thanks
and deep gratitude to H.E. Mr. Ahmet Necdet Sezer, President of the Republic of
Turkey and Chairman of COMCEC, and to the Government of the Republic of
Turkey for their unwavering support to the activities of the OIC. Turkey—which has
adways played a very important role in strengthening economic and commercia
cooperation among the OIC Member States—highly deserves our gratitude and | am
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sure that it will continue to contribute, with the same effectiveness and efficiency, to
the achievement of this noble objective, because, given its history, its Srategic
position, and its rich cultura heritage, Turkey is predestined to be the binding link
between East and West, aswell as between the OIC Member States.

Today, we mugt give greater priority to the development of economic and
commercia cooperation among Member States, in order to enable our countries to
meet the challenges of the 21% Century. That iswhy the 3" Extraordinary Session of
the Idamic Summit Conference of the OIC hdd in Mecca Al-Mukarramah in
December 2005 has mandated COMCEC to take necessary measures to raise intra
OIC trade from 14% in 2005 to 20% by 2015.

| am convinced that your meeting will indeed examine this issue with dl the
attention it deserves.

We know that increasing intraOIC trade requires the urgent adoption of
indtitutional, financid, organizationa, and other measures. In this context, | am
deeply gratified a the organization of the trade negotiations with a view to
acceeraing the implementation of the Framework Agreement on the Trade
Preferentid Sytem among OIC Member States, which are being held here in
Ankara at the kind invitation of the Government of the Republic of Turkey.

| cdl on those Member States which have not yet Sgned or ratified this
Framework Agreement and the Preferentid Taiffs Scheme for the TPS-OIC
(PRETAYS) to do s0 as soon as posshle and to teke an active pat in these
negotiations.

Having sad that, it is obvious that trade development among Member States
requires important financid resources.

In this context, | commend the cregtion by the Idamic Development Bank
(IDB) of the Internationa Trade Finance Corporation (ITFC) in conformity with the
resolutions of the Mecca Idamic Summit Conference.

| hope that ITFC will soon become operationd and will play an important
role in further increasing trade exchanges among the Member States.
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| therefore commend the role played by IDB, the Islamic Center for the
Development of Trade (ICDT), and the Islamic Chamber of Commerce and Industry
(ICCI) as well as other OIC ingtitutions in developing trade among the Member
States and | encourage them to strengthen their action in this field.

| aso encourage Member States to develop and diversify their agriculture and
their industries as an essential prerequisite for trade development. That is why | am
also gratified at the organization in Istanbul, in November 2007, of a Forum on
Trade and Investments in the cotton and textiles sector, within the framework of the
five-year programme adopted by the OIC in this field.

It is a programme which | have initiated and to which we must all bring our
support. | therefore encourage concerned Member States and Institutions to make
thorough preparations for this forum and to participate actively therein.

It is also necessary to develop trade among our Member States in the fields of
services, notably tourism. | am pleased to note within this framework, the adoption
by the Second Experts Meeting on Tourism Development, held in Istanbul from 9 to
11 May 2007 at the invitation of the Government of Turkey, of a Ten-Year Tourism
Development Programme in the Member States. The OIC Genera Secretariat will
extend al its support for the implementation of this Plan once it is adopted by
COMCEC.

To conclude, | would like to invite COMCEC to accord specia attention to
the question of poverty alleviation, which is atask which we should al get down to
tackling in order to eradicate this scourge in the OIC Member States. The 34™
Session of the Islamic Conference of Foreign Ministers (ICFM) has already adopted
a resolution to this effect in line with the decisions of the 3" Extraordinary Session
of the Islamic Summit Conference.

| would like to conclude by assuring you of my support for the
accomplishment of your mission.

Finally, let me wish you unmitigated success in your proceedings.
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Origind: English
AGENDA
TWENTY THIRD MEETING
OF THE FOLLOW-UP COMMITTEE
OF THE COMCEC
(Ankara, 29-31 May 2007)

1. Opening Sesson

2. Adoption of the Agenda

3. Review of the Implementation of the OIC Ten-Year Program of Action
Relating to Economic Cooperation

4. Background Report and Review of the Implementation of the Plan of
Action to Strengthen Economic and Commercial Cooperation among the
OIC Member States
- Report of the OIC General Secretariat
- Report of the Sessiona Committee

5. Expansion of IntraOIC Trade and Investment
- Annua Report on Intra-OIC Trade
- Private Sector Meetings of Idamic Countries
- Trade Fairs of Idamic Countries

6. Second Round of Trade Negotiations for Trade Preferentiadl System
among the OIC Member States (TPS-OIC) (Ankara Round)

7. Matters Related to the World Trade Organization (WTQO) Activities

8. Cooperation among the Stock Exchanges of the OIC Member Countries

9. Capacity Building Program for Poverty Alleviation in the OIC Member
States
- Review of the Implementation of the "Action Plan for OIC Cotton

Producing Countries Cooperation Development Strategy (2007-
2011)"

10.  Preparation for the Exchange of Views on "Micro-Credit Financing and
Poverty Alleviation in Member States’ to be organized during the
Twenty-Third Session of the COMCEC

11.  Draft Agenda of the 23" Session of the COMCEC

12.  Any other business

13.  Adoption of the Report
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BACKGROUND REPORT
BY THE
OIC GENERAL SECRETARIAT TO THE
TWENTY-SECOND SESSION OF THE STANDING COMMITTEE FOR
ECONOMIC AND COMMERCIAL COOPERATION (COMCEC)

Ankara, Republic of Turkey
12-14 Jamadiul Awwal 1428H
(29-31 May 2007)

- INTRODUCTION:

Since the addition of economic -dimenson to the activities of the
Organization of the Isamic Conference a the 2™ Isamic Summit held in
Lahore, in 1974, severd initiatives were undertaken to boost economic
cooperation among Member States. A number of Ministerial Meetings on
different sectors were held. Severd lega instruments were developed to provide
a framework of economic and trade cooperation among OIC Member States.
The Standing Committee for Economic and Commercid Cooperation
(COMCEC) was edtablished in 1981 by the Third Idamic Summit Conference
held in Makkah Al-Mukarramah/Taf with the task of following up the
implementation of al resolutions adopted by OIC in economic and commercia
fields. A series of subsidiary, affiliated and specialized bodies weep .brought into
being with a view to furthering economic cooperation anong Member States.

The object of this Report is to provide updated background information
on these initiatives under the following two magor headings, namely
Development of Economic and Trade Cooperation and Status of the Signing and
Ratification of Statutes and Agreements.

It is worth mentioning that the Third Extraordinary Summit of the
Organization of Idamic Conference which "was hed in Makkah Al-
Mukarramah, Kingdom of Saudi Arabia in December 2005, has adopted the
OIC Ten Year Programme of Action (POA) to enable the Mudim Ummah to
face the challenges of the 21% Century.
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I1- DEVELOPMENT OF ECONOMIC AND TRADE
COOPERATION:

(a) Cooperation for the Promotion of Trade among OIC Member States.

During the firs COMCEC Session held in November 1984, the Trade
Ministers of OIC Member States met for the purpose of exploring ways and
means of dsrengthening cooperation in the field of trade. The Ministers \
identified a number of priorities in the fidd of trade and adopted a resolution on
the "Implementation of the Short Term Programme for the Promotion of Trade
among OIC Member States’, which included recommendations of a humber of
projects/schemes.

At its firg Sesson, COMCEC discussed and approved the proposals to
draw up three multilateral financial schemes aimed at enhancing trade among
Member States, namely, a Longer-term Trade Financing Scheme, an Idamic
Corporation for the Insurance of Investment and Export Credit, and a
Multilateral 1damic Clearing Union. The progress achieved in the establishment
and operation of each of these schemes as well asthe other effortsin the field of
enhancement of intra-OIC trade is summarized below:

(i) Export Financing Scheme (EFYS).

Following approval by COMCEC, the Longer-Term Trade Financing
Scheme was approved by the Tenth IDB Annua Meeting, hed in Amman,
Jordan, in March 1986. The title of the Scheme has recently been changed to
Export Financing Scheme (EFS).

This Scheme, which became operational in 1988, ams a promoting
exports of non-conventional commodities anong OIC Member States as well as
to non-member countries by providing the necessary short and long term funds.
The repayment periods under the Scheme were originaly between 6 and 60
months for exports from the Member States of the Scheme to any other OIC
Member State. This period has now been extended to ten years for capital goods
such as ship, machinery etc. In each Member State which participates in EFS
there are one or more nationa agencies for the Scheme. The role of the national
agencies is to coordinate the promotion of the EFS export financing in their
countries.
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Originadly the scheme was concelved to finance exports from one
Member State to another. However, in order to expand its scope and promote
exports of Member States, in 1997, the Board of Executive Directors amended
the scheme to alow for export to OECD member states. By widening the scope
of the scheme, it is expected that the market for exports from Member States
will be much larger than previoudly.

Since its inception and by the end of 1427H (9 February 2007), the
cumulative net approvals under the scheme amounted to US$1.57 billion, the net
approval in 14276H (2006/2007) being US$378 million.

Member States are encouraged by COMCEC to adhere to this scheme in
order to benefit from its financing and ensure more earnings from their exports.

(it) 1slamic Corporation for the Insurance of I nvestment and Export Credit
(ICIEC.

The Idamic Corporation for the Insurance of Investment and Export
Credit (ICIEC) isa subgdiary of the IDB established in 1994 by COMCEC with
an authorized capital of 1D 100 million and commenced operations in 1995.
Members of the Corporation are the IDB and the Organization of the Idamic
Conference (OIC) Member States that have signed and rétified the Articles of
Agreement of the Corporation and have paid their respective subscription to the
capital stock of the Corporation. The IDB subscribed to 50 per cent of the
capital and the mgjority of the Member States of the OIC has signed the Articles
of Agreement and is at various stages of completing member ship requirements.

The objective of the ICIEC is to enlarge the scope of trade transactions
and the flow of investment among Member Countries of the OIC. ICIEC
provides. (i) export credit insurance and reinsurance to cover non-payment of
export receivables resulting from commercia (buyer) or non-commercial
(country) risks and (ii) investment insurance and reinsurance against country
risk mainly the risk of exchange transfer redtrictions, expropriation, war and
civil disturbance and breach of contract. During the 30" Annual Meeting of the
Board of Governors of the IDB Group in Putrgjaya, Maaysia, in 23-24 June



Annex VI to OIC/COMCEC-FC/23-07/REP

2005, a resolution was adopted concerning amendment of the Articles of
Agreement of the ICIEC to enable the ICIEC to insure investment flows
originating from non-member countries to the member countries. With this new
amendment, the ICIEC will play a more important role in fostering investment
in its member countries.

ICIEC has been continuing to implement its marketing strategies through
national and international promotional seminars, presentation seminars, follow-
up visits to member countries and meetings with exporters and banks.

(Hi) 1slamic Multilateral Clearing Union.

The EDB undertook a study of the project at the request of COMCEC.
The 8" COMCEC Sesson, hedd in 1992, noted with appreciation the
finalization by the IDB of the "Agreement on the Multilateral 1damic Clearing
Union" and approved, in principle, the proposed Agreement and endorsed the
recommendations of the Governors of the Centra Banks and Monetary
Authorities of Member States held in Cairo in 1990.

The Tenth COMCEC Session held in Istanbul, October 22-25, 1994, inter
dia, invited Member States to consider working out clearing arrangements
among themselves, provided that these agreements be flexible in the goods
covered and that joining them be on a voluntary basis, provided aso that
clearing agreements be concluded among sub-groups of Member States willing
to join, with the ultimate goa of setting up a multilateral Idamic Clearing
Union.

(iv) Establishment of a Trade Information Network (TINIC).

The Firt COMCEC Session, held in 1984, adopted a resolution
recommending the setting up of a Trade Information Network for Idamic
Countries to facilitate the collection, trestment, analysis and propagation of
trade information for the benefit of users. The Idamic Centre for the
Development of Trade (ICDT) was requested to prepare a feasibility study on
the modality of such a network, which was submitted to the second COMCEC
session. A study group was set up to revise that study with a view to developing
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a "database system" on trade information relating to OIC Member States,
ensuring an optimal utilization of means already existing in Member States.

The conception of ICDT's data bases is findlized; al the modules are
completed and operational. It is practicaly identical to the OICIS-NET basic
mode accepted by the Idamic Development Bank. Information dissemination is
carried out through the usud means (mail, fax, Tijaris). It is also possible on
CD-ROM aswell as by remote inquiries through Internet or the communication
system of the OICIS-NET to be used as soon as it is operationd. It is worth
mentioning that ICDT is already provided with an internet site on the following
address: www.icdt.org.

The 21% COMCEC recommended to the Member States to make full use
of the facility and requested the OIC Member States to provide ICDT with data
relating to trade, investment statistics and regulations.

(v) Idlamic TradeFairs.

The Idamic Trade Fairs are playing very important roles in boosting
intraOIC trade by bringing together business firms, entrepreneurs and their
products. The Idamic Trade Fairs are being organized regularly by the Idamic
Centre for Development of Trade (ICDT) in collaboration with the relevant
Ministry of the host governments and with the support of the Idamic Chamber
of Commerce and Industry (1CO). The implementation of the rules and
regulations governing Idamic Trade Fair, which were prepared by ICDT and
adopted by the 18" Session of the COMCEC, will streamline the holding of the
Idamic Trade Fair.

So far ten Idamic Trade fairs have been successfully organized. The 10"
Idamic Trade Fair was hdd in Manama, Kingdom of Bahrain, on 59 February
2005. The 11™ Idamic Trade Fair will be held in Senegal on 21-25 November
2007. The 12" and 13" Idamic Trade Fairs will be hosted by the Republic of
Irag and the Republic of Guineain 2008 and 2010, respectively.

(vi) Cooperation among the Private Sectors of the Ol C Member Countries.

Development of the private sector in the Idamic world is one of the
major objectives of the OIC. Within this framework, the Sth Sesson of the
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COMCEC mandated the ICCI to organize annualy the Private Sector Meetings.
Since 1994, ICCI is regularly organizing these mesetings in collaboration with
the IDB and the loca chambers. These meetings have been instrumental in
providing a common platform to meet and discuss areas of mutual cooperation,
to find new markets, new investment areas, and new trading partners. The 120
Private Sector Meeting will be held in Senegal on 21-23 November 2007.

Realizing the economic potentia among the businesswomen and also to
endorse the Millennium Development Goals on gender issues the ICCl has
initiated a program in 2005 for the economic empowerment of businessvomen
of the Idamic Countries. This has been done by holding Businesswomen
Forums in Idamic Countries on annua basis. So far, two Meetings have been
held, the firgt in Sharjah, U.A.E. in March 2005 and the Second was held in
Kuaa Lumpur, Malaysia, from 810 December 2006. Both these Meetings have
been held with the collaboration of the Idamic Development Bank, the related
local chambers and the Women Associations. The Specid Unit for South-South
Cooperation (SU-SSC) of UNDP aso extended financiad support for the 2™
Businesswomen Forum. In 2007, ICCI will be organizing the following events
in order to encourage entrepreneurship and to bring businesswomen in the
mainstream; 3" Businesswomen Forum, in November 2007, in State of Qatar;
workshop on "Marketing and Packaging of Agro Products’ from 25-29 August
2007 in Sudan. Moreover, ICCI in collaboration with the Idamic Development
Bank is adso creating a Networking Portal (w.oic-bin.net) of economic
cooperation with the IDB support.

The ICCl is dso establishing the ICCl-DataBank, as a mechanism to
bridge the gap of information, for Trade Fecilitation and providing Trade
Information. The objective is to provide comprehensive information about the
strengths of OIC Member Countries, especially about industries, trade,
agriculture and would also provide information about the investment
opportunities in the Idamic world. To implement this project, UNDP's Specia
Unit for South-South Cooperation will be cooperating with the ICCI.

In addition to above, the ICCI has prepared a practica 10-Year Work
Plan, under which the Projects that have made progress are:

1. The International Zakat Foundation was launched on 28th
November 2006 by H.E. Abdullah Ahmad Badawi, the Prime
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Minister of Maaysia. This Foundation has been set-up with the
objective of using the concept of Zakat, as a means to strengthen
the economy of the Member Countries. The ICCl has already
contacted severd Member States and has received primary
consent from some of the Countries for the establishment of local
Zakat organization branches.

The Internationa 1damic Company for Exploration of Investment
Opportunities & Promotion of Intra-Trade: One of the constraints
hampering trade is the lack of information on investment
opportunities. In order to meet this shortcoming, 1CCIl has recently
established an International Idamic Company for exploration of
Investment Opportunities & Promotion of Intra-Trade with a
proposed capital of US$100 million, which has aready been
subscribed.  The company would focus in publicizing and
establishing economicaly viable commercid and indudtrid
projects in order to provide job opportunities to the labor market
of the Member States.

The Business Owners Association (BOA) has been established
with the objective of providing opportunities of networking
among businessmen and a the same time to give them an
opportunity to benefit from the facilities and services of the ICCI.

The Open Visa Agreement: One of the mgor reasons hampering
intra-ldamic trade is restriction on free movement of the business
community among the Member Countries. Therefore, the ICCI
has initiated contacts with OIC Member Countries to consider
fecilitating an Open Visa Agreement for the business community.
So far, in principal, approva has been given by some OJC
Member Countries. The current status is that the modalities are
been worked out so that a uniform forma may be followed by all
Member Countries for the Open Visa.

The Al-Emmar Bank: The Bank has been set up with the objective
of fulfilling the need of financing in setting up long-term projects.
The Bank has a capita with diversfied shares, of which the
adminigtration shares amount to US$1 billion; the public
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investment shares amount to US$ 10 bhillion and the private
investment shares amount to US$100 billion. In addition to this,
there will be a Sukuk Fund, which will aso be utilized in
investment.

(vii) Exchange of Views Sessons during the annual sessions of the
COMCEC.

The Tenth Session of COMCEC agreed that a separate item alowing
delegates to exchange views on current world economic issues of interest to
Member States be put on the COMCEC agenda in its subsequent sessions. Since
then Exchange of Views Sessions have been held on the following topics:

1)

(2)

3)

(4)

©)

(6)

(7)

(®)

)

Implications of Uruguay Round of Trade Negotiations and the
Establishment of the World Trade Organization on the externa trade
of the OIC Member Countries; (11* COMCEC);

Privatization Experiences of the OIC Member Countries (12"
COMCEC):

Implications of Regiona Economic Groupings, especialy the
European Union for the Economies of Member Countries (13"
COMCECQC);

Intra-OIC Trade, Investments, Economic Stabilization and Structural
Reforms in Member Countries (14" COMCEC);

Human Resources Development for Sustained Economic Growth
and Progress in Member Countries (15" COMCEC);

Strengthening Smal and Medium-sized Enterprises Facing
Globalization and Liberalization (16" COMCEC);

Effects of Non-Tariff Barriers on the Foreign Trade of Member
States (17" COMCEQ),

Private Sector Investment in the Member Countries and the Role of
IDB (18" COMCEC);

Impact of Electronic Commerce and Use of Information Technology
in the Promotion and Development of intraOIC Trade (19"
COMCEC); and
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(10) Trade and Transportation Facilitation among the OIC Member States
(20™ COMCEQ).

(12) Role of Tourism in the Promotion of Economic Cooperation among
OIC Member States (21% COMCEC).

(12) "Capacity Building on Facilitation of Trade and Investment".

The 22" Session of the COMCEC decided that the SESRTCIC should
take full responsibility as the coordinating ingtitution for the exchange of views
sessions and requested the SESRTCIC, in collaboration with the IDB, to prepare
a Terms of Reference (TOR) document on a new mechanism for the preparation
and implementation of the exchange of views sessions and submit it, through the
Follow-up Committee Meeting, to the next Sesson of the COMCEC for
approval.

It dso decided to designate "Micro-Credit Financing and Poverty
Alleviation in Member States’ as the theme for the Exchange of Views &t the
Twenty-third Sesson of the COMCEC and requested the SESRTCIC, in
collaboration with the IDB, the OIC Generd Secretariat, relevant OIC
ingtitutions and other related international organizations to organize a workshop
on thistopic prior to the Twenty-third Session of the COMCEC and to submit its
report to the next COMCEC Session.

(viii) Framework Agreement on Trade Preferential System.

The entry into force of the Framework Agreement on Trade Preferential
System among the OIC Member States has been a significant development in the
efforts of OIC to expand intraOIC trade. Upon its ratification by more than ten
Member States, the COMCEC at its 18" Session resolved to st up the Trade
Negotiation Committee (TNC) consisting of the participating countries that have
ratified the Agreement and declared trade concessions to be negotiated. The 19"
session of COMCEC adopted the Ministerial Declaration launching the first
round of trade negotiations among the Member States that have retified the
Framework Agreement. ICDT organized an experts group meeting under the
auspices of COMCEC on 24-26 June 2003 in Casablanca to prepare the ground
work for the first round.
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The firs meeting of the First Round of the TNC congtituted under the
Agreement was hdd in Antalya on 6-9 April 2004. The TNC adopted at the
meeting a negotiation strategy, which proposes product-by-product scheme for
trade negotiation, guiddines and plan of action for market access as well as
schedule of trade liberalization under the Agreement. This was followed up by
two more meetings in Antalya (7-10 September, 2004 and 5-8 January, 2005).
During these mestings the negotiation focused on setting up a modality for the
trade negotiation within a specific time-frame and product coverage. The firg
round was concluded with the preparation of a "Draft Protocol on the
Preferentia Tariff Scheme for TPS-OIC (PRETAYS)" at its last meeting held in
Antalya on 30 March - 2 April 2005. The Idamic Development Bank (IDB)
extended financia support for the First Round of Trade Negotiations.

This Protocol was findlized at a specid Sesson organized on the siddlines
of the 21% Session of the COMCEC, on 23 November 2005 and adopted by the
21% Sesson of the Standing Committee for Economic and Commercial
Cooperation (COMCEC). The number of participating countries in the Trade
Preferentia System reached 19.

The Protocol shall enter into force on the 90" day of the date of receipt by
the depository of instruments of ratification, acceptance or approva by at least
10 governments of the Participating States. Egypt, Jordan, Syria, Tunisa and
Turkey signed the said Protocol at a specia ceremony organized during the 21
Session of the COMCEC. Malaysia also sgned the Protocol in March 2006.
Bangladesh, Cameroon and UAE signed the said protocol at a special ceremony
organized during the 22™ Sesson of COMCEC. With the adoption of the
PRETAS, asgnificant phase will be reached in the efforts at the level of OIC to
strengthen economic and commercial cooperation. The process of negotiation
will hopefully be expanded ultimately to include dl the OIC Member States
through their ratification of the Framework Agreement and the PRETAS.

In pursuance of the related ICFM and COMCEC Resolutions, the Second
Round of Trade Negotiations was launched by the Ministerial Session attended
by the Ministers of Commerce and the Heads of Delegation of the Member
States of TNC, on 24™ November 2006. The First and Second Mesti ngs of the
Second Round of Trade Negotiations were hdd in Istanbul and Ankara from
November 24" to 26™ 2006 and 27-30 March 2007, respectively.
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In addition, the OIC Secretary General has contacted one regional
organization: the West African Economic and Monetary Union (WAEMU). A
letter was addressed to WAMEU for its member dtates to accede to the
Framework Agreement for Trade Preferential System and PRETAS. WAMEU
participated in the 22™ Session of COMCEC to further discuss the accession of
its member states.

(b) Cooperation in the Area of Food Security and Agricultural
Development.

The problem of food security remains unresolved in a number of OIC
Member States, particularly in Africa The General Secretariat, in cooperation
with the IDB, the African Development Bank and the Government of Senegdl,
organized a symposium on Food Security in the ISlamic, countries in December
1991, in Dakar, Republic of Senegd, in conjunction with the Sixth Idamic
Summit Conference. The Sixth Idamic Summit Conference, having considered
the report of the Dakar Symposium, adopted a declaration on "the Food Security
Decade" in OIC Member States, which, inter alia, made an apped to Member
States to extend additional resources to the relevant financia institutions so that
they may increase their assistance to OIC African Member States for the speedy
and effective implementation of their national strategy for food security. An Ad-
hoc Follow-up Committee established during the Symposium and chaired by the
Minister for Rura Development and Hydrology of Senegdl, is doing its best to
implement the recommendations of the Dakar Symposum. Two meetings at
expert level and two at senior officid level have aready been held. A mission
comprising the Government of Senegal, the Idamic Development Bank and the
African Development Bank, has aready visited a number of states to evauate
their respective programmes in the area of food security. -

The Government of the Idamic Republic of Iran hosted the Fourth OIC
Ministeriadl Conference on Food Security and Agricultura Development in
Tehran from 14 to 16 January 1995. The Declaration issued by this Conference
emphasized the need to explore ways and means to increase agricultural
production and decided to periodically review the stuation of food security in
al OIC Member States.

It is worth mentioning that the OIC General Secretariat participated
actively in the World Food Summit Five Year Later which was held in FAO
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Headquarters in Rome in June 2002. Furthermore, during the UN/OIC/ Generd
Mesting held in Viennain OIC/FAO agreed to strengthen their cooperation.

(c) Cooperation in the Area of Industry.

In pursuance of the decisions of the Third Ministerial Consultation on
Industrial Cooperation held in 1987, a meeting of the "Task Force for the
Promotion of joint Ventures' was convened by the IDB in Jeddah in November
1987, which consdered in detail the mechanism for the promotion of joint
ventures among Member countries as outlined by the Ministers.

The Ninth COMCEC Session held in Istanbul on 01 to 04 September
1993 invited Member States that had not yet done so, to examine
recommendations of the Task Force on the proposed mechanism and
communicate their views and comments thereon to the OIC Generdl Secretariat
s0 asto facilitate their consideration by the Fourth Ministerial Consultation, and
appeded once more to member sates to host the Fourth Minigteria
Consultation in order to finaize the scheme.

(d)  Cooperation in the Area of Trangport.

The First OIC Ministerial Meeting on Transport was held in Istanbul,
September 7-10, 1987, concurrently with the Third COMCEC Session. The
Ministers, expressing their conviction in transport as an important element of the
development of commercia and economic cooperation among Idamic states,
decided to cooperate in the development of road and maritime transport, railway
and training in the fidd of transport.

The Eleventh Sesson of the COMCEC, held in Istanbul, from 5-8
November 1995 urged Member States and the OIC organs concerned to take
measures needed for the implementation of the resolutions of the First Meeting
of the Ministers of Transport and appedled to member states to host the Second
Meeting of Ministers of Transport.

The 20" Session of the COMCEC held in Istanbul on 23-27 November
2004 discussed the Trade and Transportation Facilitation among the OIC
Member States in its exchange of views session. It indicated the importance of
modern information and telecommunications technologies in strengthening the
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climate of trade and investment and facilitating commerce and transport
procedures between OIC Member States.

Prior to the 20" Session of the COMCEC, aworkshop on the Trade and
Transport Facilitation among the OIC Member States was organized by the
Government of the Idamic Republic of Pakistan and the ICDT in collaboration
with IDB, SESRTCIC, and ICCI, in Idamabad from 14-16 September, 2004.
The Report and Recommendations of the said workshop was submitted to the
20* Session of the COMCEC for consideration during its Exchange of Views
Session. The 20™ COMCEC took note with appreciation the recommendations
of the said workshop which was mainly of the opinion that there was a need for
a favorable legidative framework for trade and transport facilitation, in the
domains of infrastructure, support services and financial support. The workshop
recommendations included, inter alia, the following:

1. "To invite member countries to harmonize their national and regional
legidatives procedures in conformity with the existing international
regulations to facilitate trade and transport,”

2. "To cal upon Member countries to take necessary steps to develop an
adequate infrastructure for air, maritime road and railway transport
and support services', and

3. "To cdl upon the member countries to use ICT for facilitation of
trade and transport.”

(e) Cooperation in the Field of Telecommunications.

The Firg Minigterid Meeting on Tedecommunications was held
concurrently with the Fourth COMCEC Sesson in Istanbul, Turkey, in
September, 1988 and the Second Ministerial Meeting on Telecommunications
was held in Bandung, Indonesia, from November 5-8, 1991. Reduction of
telecommunication tariffs applicable to information organs was an important
recommendation of the First Ministerial Meeting. An Experts group meeting on
ways and means of reducing telecommunication tariffs applicable to information
organs was held in Cairo on 28-29 September, 1993.

The Tenth COMCEC Session, hdd in Istanbul, from 22 to 25 October
1994 called upon Member States and the relevant OIC organs to take the
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measures needed for the implementation of the resolutions of the First and
Second Ministerial Meetings on Telecommunications.

The Government of the Ilamic Republic of Iran hosted the Third OIC
Ministerial Meeting on Post and Telecommunication in Tehran from July 8-11,
1996. A 25-point resolution was adopted by the meeting identifying areas of
cooperation and made specific recommendations on cooperation among the
Member States in the field of posts and telecommunications. Some of the
important actions suggested by the mesting include, setting up of a Data Bank
for Post and Telecommunication Experts within the OIC-ISNET member
countries; defining a mechanism enabling Member States to benefit from the
studies and researches already undertaken by other Member States in the field of
PTT; preparing an updated list of expertsin technical field of PTT; preparing an
updated list 6f technical cooperation and training activities available in the
Member States and compilation of Member States specific needs and
capabilities with implementable project ideas and proposals or activities and
encouraging joint investments for development and manufacture of
telecommunication equipments.

The meeting decided to establish a Follow-up Committee to monitor the
implementation of the Third OIC Minigterial Meeting on Pogt and
Telecommunications. It also decided that expert group mesetings, seminars and
symposiums be held annualy even if at regiona level, including the private
sector. It was aso decided to hold the ministerid meeting on posts and
telecommunications more frequently, once in every three years.

(f) Cooperation in the Fied of Energy.

The First Ministerial Mesting of the OIC Member States on Energy was
held in Istanbul, Turkey, from 3 to 6 September, 1989 concurrently with the
Fifth COMCEC Sesson. The Ministers recognizing that energy issues are
important elements of cooperation among Member States, adopted a
comprehensive resolution, recommending, inter alia, that Member States
improve the performance of energy installations, speed up technology transfer
among themselves in the energy sector, encourage research in new and
renewable energy resources and establish inter-linked regiona networks in the
field of eectricity.
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The Tenth COMCEC Session held in Istanbul on 24 and 25 October,
1994 cdled upon Member States and the OIC organs concerned to take the
measures needed for the implementation of the Resolutions of the First OIC
Ministerial Meeting and appesled to Member States to host the Second
Ministerial Meeting on Energy.

(g) Cooperation in the Field of Infrastructure and Public Works.

The First Meeting of OIC Minigters of Infrastructure and Public Works
was held from 6 to 9 October, 1991 in Istanbul, Republic of Turkey,
concurrently with the Seventh COMCEC Session. The Ministeria Meeting,
inter alia, urged Member States to enhance cooperation in this field and
requested that a separate section of the budget be devoted to public works and
infrastructure among the priority sectors of the "Plan of Action to Strengthen
Economic Cooperation among Member States'. It also recommended the
development of existing potentiaities and projects within the OIC System in
thisfield.

The Tenth COMCEC Session, held in Istanbul, Turkey, from 22 to 25
October 1994 having taken note of the Resolutions adopted at the First
Ministerid Meeting on Infrastructure and Public Works, held in Istanbul from 6
to 9 October, 1991 caled upon al concerned to take the measures needed for
the implementation of the resolutions of the First Meeting of the Ministers of
Infrastructure and Public Works. It also took note of the proposals made by
Indonesia pertaining to cooperation in the area of urban infragtructure and rural
development.

(h) Cooperation in the Field of Labor and Social Security.

The Second Experts Group Meeting on Labour and Socia Security, held
in Kuala Lumpur, Malaysiain October, 1984 set up two Working Groups - one
for finalizing the "Draft Bilateral Agreement on Social Security” and the other
for the "Draft Model Bilatera Agreement on Labour and Manpower Exchange".
The Working Group on Socid Security met in Amman, Jordan, in 1985 and
finalized the Draft Agreement. The Meeting of the Second Working Group on
Labor and Manpower Exchange was held in Istanbul, Turkey from 27 to 29
May 1989. It dso findized the Draft Agreement.
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The General Secretariat, in forwarding the Reports of the Working Group
on Labor and Manpower Exchange aong with the Draft Agreement to Member
States informed them that the two Draft Agreements would be submitted to the
Third Expert Group Meeting on Labor and Socia Security for their
consideration.

(i)  Cooperation in the Field of Tourism.

The Seventh Idamic Summit held in Casablanca in 1994 stressed on the
importance of Inter-ldamic cooperation in the field of tourism, which was stated
to represent "a central vector for economic development and for increasing
cultural exchange and bringing peoples closer”. To facilitate progress towards
this end the Summit requested the concerned OIC inditutions to make an
exhaustive study on the tourism potential of the Idamic world.

Expressing the conviction that tourism forms a main pivot in economic
development, cultural exchange and rapprochement between nations, the 23"
Idamic Conference of Foreign Ministers (ICFM) held in Conakry in 1995
requested the Secretary General to organize an Expert Group Meeting on
Tourism within the framework of the COMCEC and the Plan of Action to
Strengthen Economic and Commercial Cooperation Among Member States. The
Conference aso invited the Member States to cooperate in the following areas:
(a) provision and exchange of publicity and advertisng materias on tourism in
different languages; (b) organizing specia tourism and gastronomy weeks and
popular art exhibitions in the Member States; (c) production and exchange of
documentary films on main archeological landmarks in the Member States; (d)
organizing group travel among Member States to strengthen bonds among their
people; (€) encouraging tourist investments in Member States and directing
investors to redize tourist projects in these states; and (f) facilitating contacts
among experienced tourist offices in Member States

The First Iamic Conference of Ministers of Tourism was held in Isfahan
on 2-4 October, 2000. The Conference was hosted by the Government of the
Isamic Republic of Iran. 31 Member States took part in the Conference. The
Conference adopted a resolution on tourism. It also adopted the Isfahan
Declaration.
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The Second Idamic Conference of Ministers of Tourism was held in
Kuada Lumpur on 56 September, 2002. The Third Idamic Conference of
Ministers of Tourism which was held in Riyadh on 7-9 October 2002. The
Conference adopted a Resolution on Tourism Deveopment and Riyadh
Declaration.

The Fourth Idamic Conference of Tourism Ministers was held on 28-30
March, 2005 in Dakar, Senegd. The Conference adopted the Resolution on
Tourism Development and the Dakar Declaration.

The Fifth Idamic Conference of Tourism Ministers was held in Baku,
Republic of Azerbaijan, from 9-12 September 2006. The Conference praised
the Governments of the Republic of Indonesia, Maaysia and the Idamic
Republic of Iran for their significant role as focd point in collaboration with the
appropriate OIC indtitutions, for Tourism facilitation, Tourism marketing and
research, and Tourism training, respectively. The Conference resffirmed the
importance of preparing a strategic plan for the development of tourism in
partnership involving public and private sectors. The conference mandated the
Secretary General to follow-up on the implementation of resolutions adopted at
the conference.

The Conference redffirmed the need to drengthen economic and
commercial cooperation among the OIC Member States generdly, and
particularly in the area of tourism. In this context, critical momentum can be
gained in achieving this objectives by encouraging the development of intra-
OIC tourism and giving priority to joint regiona tourism project within the
framework and spirit of the Makkah Summit and the OIC Ten Y ear Programme
of Action to face the challenges of the 21% Century. This will stimulate the flow
of tourists across OIC countries as tours operator will offer more and more
atractive packages. The Conference resffirmed the view that this will need an
integrated approach including improving transport and communication services
and facilitating visa formalities.

In this context, the conference welcomed the project on Sustainable
Development of Tourism within a Cross-border Network of Park reserves and
Sanctuaries across West Africa, which involves nine member states. The
Conference reeffirmed its support to this regional project and appea for member
states, OIC and internationa ingtitutions to provide necessary politica and
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financial support for the speedy and effective implementation of this regional
programme.

The Conference reaffirmed the need to develop partnership between OIC
Member States for the development of tourism and in this context resffirms the
importance of the preparation of a drategic plan involving government and
private sectors. This drategic plan will encourage entrepreneurial-ship and
convergence of views in conformity with the OIC plan of Action and the OIC
Ten year Programme of Action. The conference further underlined the need to
ensure human resources development in the area of tourism and hospitality
management.

The Conference welcomed the offer made by the Republic of Turkey to
host an Expert Group Meeting on Tourism Development during the firgt half of
2007, and thanked the Republic of Turkey for this offer and invited al Member
States and concerned OIC Ingtitutions to actively contribute to the preparation of
the Strategic Plan for Tourism Development in OIC. The Conference requested
COMCEC in coordination with the OIC Genera Secretariat and other
concerned institutions to undertake necessary measures for the preparation of
this strategic plan which should be in harmony with the OIC Plan of Action to
Strengthen Economic and Commercial Cooperation among Member States and
the OIC Ten-Year Programme of Action. The following items, among others,
will be placed on the meeting agenda: Tourism Research and Training; Tourism
Marketing and Promotion; Tourism Facilitation; Enhancement of Air Transport
Service among Member States. The Conference underlined the need to
strengthen the capacity of the Genera Secretariat to ensure effective follow-up
and implementation of all decisions of the ICTM and other fora related to
tourism and to contribute effectively in the preparation of the Strategic Plan.

The Conference noted with satisfaction the noteworthy efforts made by
the Secretary Genera in the implementation of the decisons and
recommendations of the Idamic Conferences of Tourism Ministers as well as
other meetings organized by the OIC Member States and indtitutions in this
field. As a result the Conference gave mandate to the Secretary General to
follow up on the implementation of resolutions decided at the Conference.

The Conference further encouraged the Secretary Genera to carry on his
efforts to make of tourism an important factor for the development of Member

A
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States, strengthening of their economic and commercid cooperation and for
poverty reduction.

The 20" Session of the COMCEC decided to have the "Role of Tourism
in the Promotion of Economic Cooperation among OIC Member States' as the
theme for Exchange of Views at its 21% Session. In compliance with its
Resolution (1), the ICDT organized, under the auspices of the Ministry of
Tourism, Handicraft and Socid Economy of the Kingdom of Morocco and in
collaboration with the IDB and the other OIC institutions, a workshop on this
topic in Casablanca on 14-15 June 2005. The outcome of the workshop was
submitted to the 21% Session of the COMCEC as an input for the exchange of
views.

The First Tourism Fair of Idamic Countries was successfully organized
by the competent authorities of the Republic of Turkey (Ministry of Culture and
Tourism, TURSAB, CNR) and the ICDT in Istanbul from 24-26 November
2005, concurrently with the 21 Session of the COMCEC. The second, third and
fourth Tourism Fairs of Idamic Countries will be hosted by the Republic of
Lebanon, the Arab Republic of Egypt, and the Syrian Arab Republic,
respectively.

In addition, the Kingdom of Saudi Arabia organized the Internationa
Conference on Tourism and Handicraft from 7 to 13 November 2006 in Riyadh
in collaboration between the Supreme Commission of Tourism of the Kingdom
of Saudi Arabia and IRCICA.

The 22™ Session of the COMCEC took note of the ICDT's progress
report on the regional projects committee on " Sustainable Tourism Devel opment
in a Network of Cross-Border Parks and Protected Areas in West Africa’ and
caled on Member States and OIC ingdtitutions to take an active part in this
project.

(j)  Technical Cooperation among OIC Member States.
The Firg Ministerid Meeting on Technicd Cooperation was held
concurrently with the Sixth Sesson of COMCEC in Istanbul, Turkey, October

7-10, 1990. Five National Foca Points Mestings for Technical Cooperation
among Member States were subsequently held in Istanbul between 1990 and

%
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1994. The above mestings reviewed the state of technica cooperation among
OIC Member States and adopted recommendations aimed at strengthening this
cooperation. The meetings stressed the need to promote the administrative and
financial capabilities of national foca points on technical cooperation. During
bilateral contacts, cooperation programmes were updated and new ones drawn

up.

The Twenty-Firss ICFM and Ninth COMCEC recommended that
Member States strengthen their technical cooperation with special emphasis on
training in the economic, cultural and socia fields as well as on the training of
instructors.

The Tenth COMCEC hdld in Istanbul from 22 to 25 October 1994, inter
alia, noted that the Meetings of Focal Points for Technica Cooperation were
being held annually on a regular basis in Istanbul and appreciated the support
extended by Turkey and OIC ingtitutions such as the IDB, SESRTCIC, ICDT
and IUT. It also called upon Member States and the OIC organs to implement
the resolutions of the First Ministerial Meeting on Technical Cooperation held
in Istanbul from 7 to 10 October 1990.

The Republic of Turkey hosted the Expet Group Meeting on
Technological and Technical Cooperation in Istanbul from May 6-8, 1998. The
project proposals emerging from the Expert Group Meeting and the ones
subsequently submitted by the Idamic Republic of Iran were transmitted to all
Member States for necessary action. The responses received from some
interested Member States have been transmitted to the government of the
Republic of Turkey with a view to setting up the project committee in
accordance with the Follow-up and Implementation Mechanism of the Plan of
Action.

The IDB has a very effective programme for financing technical
cooperation among the OIC Member States. The IDB will report in this matter
at the next COMCEC.
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[11-  STATUSOF THE SIGNING AND RATIFICATION OF
STATUTES AND AGREEMENTS:

The 10" Idamic Summit Conference, the 33" Idamic Conference of
Foreign Ministers and the 22™ Session of COMCEC urged the Member States
that have not yet done so to sign or ratify at an early date the various OIC
agreements and statutes in the fidd of economic and trade cooperation, which
are amed at creating an enabling conditions in which such cooperation could
flourish. An updated summary of the stuation regarding the signing and
retification of the following OIC Agreements and Statutes is given below as
well as in tabular form in Annex.

(@ General Agreement on Economic, Technical and Commercial
Cooperation.

The Genera Agreement on Economic, Technicad and Commercid
Cooperation was approved by the Eighteenth ICFM in 1397H (1977). The
Agreement aims at encouraging capital transfer and investment, exchange of
data, experience, technical and technological skills among Member States and at
fecilitating the implementation of a far and non-discriminatory treatment
among these countries while giving specia attention to the least developed
Member States. Up to now the agreement has been signed by 42 countries and
ratified by 30. It became effective from 28 April 1981.

(b)  Agreement on the Promotion, Protection and Guarantee of
I nvestments.

The Agreement on Promotion, Protection and Guarantee of Investments
among Member States was adopted by the Twelfth ICFM in 1401H (1981). The
Agreement lays down the basic principles for the promotion of capital transfer
among Member States and protects their investments against commercia risks
while guaranteeing the transfer of capital and its proceeds abroad. Up to now,
the agreement has been signed by 30 Member States and ratified by 24. After
having been ratified by more than 10 countries, the agreement came into force
in February 1988.
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(c0 Framework Agreement on Trade Preferential System.

The Framework Agreement on Trade Preferentiad System was approved
by the Sixth COMCEC in October 1990. Twenty Nine Member States have so
far signed the Framework Agreement. Nineteen Member States have ratified the
Agreement. The Agreement, having the required number of ratifications, has
now entered into force.

(d) Protocol on Preferential Tariff Scheme for TPS-OIC (PRETAS).

The Protocol on Preferential Tariff Scheme for TPS-OIC (PRETAS) was
adopted by the 21% Sesson of COMCEC held in Istanbul on 22-25 November
2005 as the outcome of the 1% Round of trade negotiations. Ten (10) Member
States have so far signed the Protocol on Preferentia Tariff Scheme as of April
2007. However, only two Member States have ratified the Protocol: Maaysa
and Hashemite Kingdom of Jordan.

(e) Statute of theldamic Civil Aviation Council.

The Statute of the Idamic Civil Aviation Council has been signed by 16
Member States and ratified by 12 only.

()  Statute of theldamic States Telecommunications Union.

The Statute of the Idamic States Telecommunications Union (ISTU) was
approved by the Fifteenth ICFM in 1405H (1984). The Statute has been signed
by 15 and retified by 12 Member States. The Statute has not yet entered into
force for lack of required number of ratification.

(9) Statute of the Standards and Metrology Institute for the Idamic
Countries.

The 14" COMCEC adopted the Statute and invited Member States that
are willing to participate in the activities of the Standards and Metrology
Ingtitute for Idamic Countries (SM1IC) to sign and rétify it. Eleven (11) Member
States have so far signed the SMIIC and retified by six (6) Member States.
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It may be noted that the Report of the Secretary Genera submitted to the
28" Session of the Idamic Commission for Economic, Cultura and Socid
Affars contained a section on status of signing and ratification of the statutes
and agreements in line with the previous practice. However, this matter was not
consdered by the Commisson and the agenda item on this subject was
transferred to the lega matters under the rationalization of OIC agenda items
and resolutions and accordingly it was subsumed under the smilar subject
considered by the Senior Officils Meeting held on 8 May, 2005 under lega
matters.

IV-  ACTIVITIES OF THE OIC SUBSIDIARY ORGANS,
SPECIALISED AND AFFILIATED INSTITUTIONS:

The following five (5) OIC Subsidiary Organs, Speciadized and Affiliated
Ingtitutions working in the field of economic and commercia cooperation
among Member States: Statistical Economic and Social Research and Training
Centre for Idamic Countries (SESRTCIC), Idamic Centre for Development of
Trade (ICDT), Idamic Development Bank (IDB), Idamic Chamber of
Commerce and Industry (ICCI) and Organization of the Idamic Shipowners
Association (OISA) are expected to submit their individua reports to the 23™
Meeting of the Follow-up Committee of the COMCEC, which will provide
detailed information on their activities.

V- MATTERSRELATED TOWTO ACTIVITIES

This subject was discussed at the 21% COMCEC. The 21% COMCEC,
welcoming the full membership of the Kingdom of Saudi Arabia to the WTO,
which was approved by the WTO on 11 November 2005, urged the OIC
Member States to participate actively in the 6" Ministerial Conference of WTO
(Hong Kong, 13-18 December 2005) by submitting a positive agenda for the
issues of high interest for and implication on their economies, especidly, those
relating the Agriculture including cotton, industria products, services aswell as
the other issues. IDB and ICDT submitted their reports on this subject to the
22" Session of COMCEC.

Mostly recently, the IDB organized a seminar onthe WTO-TRIPS (Trade
Related Aspects of Intellectua Property Rights) Agreement and its Impact on
Access to Medicines, in Dakar, Senegd on 10 to 12 July 2006. The 11" Trade
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Policy Course was organized in English language in Istanbul, Republic of
Turkey, from 19 June to 7 July 2006. The IDB aso organized a workshop
jointly with the WTO on the TRIPS Agreement for Arab Countries in Kuwait
from 18 to 20 September 2006.

VI- COOPERATION AMONG THE STOCK EXCHANGES OF THE
OIC MEMBER COUNTRIES:

The Ninth Idamic Summit Conference dedlt, for the first time, with this
subject under the Agenda item entitled "Establishment of an Internationa
Idamic Stock Exchange Union" by adopting Resolution 39/9-E(1S) on the
subject. The resolution, noting the non-existence of a specidized institution
under the aegis of OIC concerned with coordination, monitoring and
development the stock markets of the Member States, invited Member States to
set up a comprehensive database on their respective stock exchanges and
investment regimes and to explore the possbility of concluding regional
agreements establishing links among their stock exchanges. It also requested the
Secretary Generd to direct the appropriate OIC indtitutions to undertake
necessary studies immediately on mechanism for a possible establishment of an
Idamic Stock Exchanges Union and a Clearing House.

The Secretary Generd issued necessary directives. SESRTCIC prepared
a study on the subject titled "Possible Methods for Establishing the Idamic
Stock Exchange and Clearing Union", which was circulated to the Member
States. The 18" Sesson of COMCEC (Istanbul, 22-25 October 2002)
considered the study prepared by SESRTCIC as well as another study on the
same subject by ICDT. It entrusted SESRTCIC and ICDT to continue to follow
up and study jointly the subject and submit ajoint report to the 19" Session of
COMCEC, which, examining the joint report, stressed the importance of the
matter for enhancing business opportunities in the OIC countries, suggested a
step-by-step approach for the proposed alliance among OIC stock exchanges
and clearing houses, and entrusted SESRTCIC and ICDT to undertake
necessary studies on creating such a mechanism.

Earlier, the 29" Idamic Conference of Foreign Ministers reiterating the
earlier resolution requested SESRTCIC and ICDT to undertake such a study
with the proviso that such studies would not lead "to creation of any new bodies
but the activation of existing mechanism in such fidds" The 30" ICFM
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reiterated the earlier resolutions and changed the title of the resolution from
"Establishment of an International Islamic Stock Exchange Union" to
"Promotion of Cooperation among the Stock Exchanges in the OIC Countries'.
The Tenth Islamic Summit Conference and the 31* Idamic Conference of
Foreign Ministers adopted smilar resolutions.

Recalling Resolution No. 38/10-E(IS) adopted by the 10" Session of the
Islamic Summit Conference, and Resolution No. 38/31-E adopted by the 31%
Session of the ICFM, the 32" ICFM adopted a Resolution No. 22/32 on the
subject.

It urged Member States to continue to take the necessary steps to mobilize
interna resources in the form of stocks and shares and to facilitate the optimal
utilization of such resources in profitable investment projects both in public and
private sectors.

The Istanbul Stock Exchange of the Republic of Turkey held a round table
meeting on "Promotion of Cooperation among the Stock Exchanges of the OIC
Member States' in Istanbul on March 28-29, 2005.

Noting with appreciation the creation of a platform for cooperation among
the OIC stock exchanges called "I1slamic Stock Exchange Forum' as an outcome
of the aforesaid Round Table Meeting, the 32™ ICFM requested SESRTCIC and
ICDT to undertake necessary studies on creating a mechanism for cooperation
among the OIC Member States in the areas of financia markets and clearing of
stocks and bonds without such studies leading to the crestion of any new bodies
but the activation of existing mechanismsin such fields.

The results of the above-mentioned round table meeting were aso
discussed at the 21% Session of the Standing Committee for Economic and
Commercial Cooperation (COMCEC), held in Istanbul in November 2005. The
21 Session of the COMCEC called upon the stock exchanges of Member States
to pool their efforts in terms of cooperation, in this regard in the "Islamic Stock
Exchanges Forum”, and invited them to actively join the Forum. It aso
requested the Istanbul Stock Exchange to follow-up, in collaboration with the
SESRTCIC, ICDT and IDB, the developments on the subject and report to the
next Session of the COMCEC.
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VIl- CAPACITY BUILDING FOR POVERTY ALLEVIATION IN OIC
MEMBER STATES:

The 28" Session of the ISlamic Commission considered the matter for the
firg time in order to consder an initiative by Malaysia in its capacity as the
Chairman of the 10* Idamic Summit, to develop a programme for capacity
building among the low-income and Least Developed Countries of OIC
focusing on concrete measures to give effect to the resolutions adopted by OIC
inthe area of poverty alleviation.

Recalling Resolution No. 6/10-E (1S) adopted by the 10" ISamic Summit
Conference, and Resolution No. 6/31-E adopted by the Thirty-first Sesson of
the Idamic Conference of Foreign Ministers, the 32" Session of the Idamic
Conference of Foreign Ministers adopted Resolution No. 25/32-E on the
Capacity Building for poverty alleviation in the OIC Member States.

Wecoming the initiative of Maaysa to establish a Capacity Building
Programme aiming at poverty alleviation in less developed and low income OIC
countries, the 32™ ICFM thanked Maaysia for hosting a series of senior
officials meetings of the "Steering Committee to Establish a Capacity Building
Programme for OIC Countries’ to consider the Programme's contents and its
appropriate mechanism.

Stressing the role of the IDB in facilitating the implementation of the
Programme and understanding that participation in the Programme is on a
voluntary basis, the 32™ ICFM called upon the Member States to extend all
support to the Programme in the spirit of progress and development of the
Idamic Ummah.

This programme (CBP40ICC) was initiated by the Government of
Maaysia, in its capecity as the Charman of the 10" Idamic Summit
Conference, for the least developed and low income OIC Member States to
aleviate poverty problem in less developed and low income OIC Member
States.

The objective of this Programme is to assist in formulating appropriate
projects to drengthen capacity building to enhance human resources

development, ingtitutional, organizational, management skills, including the
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development of infrastructures. It is proposed that such capacity building could
cover arange of activities including health, education, agriculture, science and
technology, and information and communication technology (ICT) which have
the potential to generate income and employment.

All OIC Member States are dligible to participate in the CBP40ICC either
as arecipient or contributor country. Members of the OIC are welcome to offer
proposals for projects to be implemented. All projects under this Programme
will primarily be undertaken in the recipient countries.

It is aframework Programme bringing together the relevant OIC Member
States, private sector of the OIC countries and exigting ingtitutions such as the
Idamic Development Bank (IDB) in order to exploit the potentials of targeted
countries to bring about a win-win solution for al parties.

Malaysia coordinates closaly with the IDB in formulating the details of
the Programme, including identifying participating countries and doable
projects. The IDB playsan active role in the following manner:

i) Identify viable projects which have the potential to generate
income and employment in the targeted countries;

i) Working with governments, facilitate the undertaking of these
projects including addressing the issue of funding.

This Programme does not entail the establishment of a new Fund, as its
thrust is to utilize existing resources and institutions.

It aims to complement existing programmes and projects undertaken by
the OIC Member States relating to capacity building for poverty aleviation.
Close consultation and coordination among all involved parties at al levels is
required to avoid duplication of effortsin this area.

An interim Steering Committee has been established comprising Senior
Officids from Brunel Darussdam, Idamic Republic of Iran, Republic of
Indonesia, Hashemite Kingdom of Jordan, Malaysia, Republic of Turkey, State
of Kuwait, State of Qatar, Idamic Republic of Pekistan, Kingdom of Saudi
Arabia, Sultanate of Oman, the United Arab Emirates, Kingdom of Morocco,
Arab Republic of Egypt, Republic of Yemen, and the Republic of Senegal.
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Participation in the Steering Committee and in the implementation of the
projects under this Programme is not mandatory but on a voluntary basis.

This Programme has shown a significant progress in less than a year
since its gtart with the convening of the First Meeting of the Steering Committee
in KualaLumpur, Malaysia, on 10 December 2004. Maaysia hosted a series of
senior officis meetings of the "Steering Committee to Establish a Capacity
Building Programme for the OIC Member States' to discuss the Programme's
contents and its appropriate mechanism. On 29 March 2005 in Kuala Lumpur,
Prime Minister of Maaysia, Dato Seri Abdullah Ahmad Badawi, launched the
Programme.

Under the fir«t phase of this programme (2005-2006X three pilot projects
were identified as follows:

* Capacity Building for the Development of Fisheries Sector in
Bangladesh,

» Capacity Building in Planning, Negotiating and Management for
Exploitation of Oil and Mineral Resourcesin Mauritania,

* Capacity Building in Pam Qil Industry, and Anima Farming
Technology in SierralLeone, and

» Capacity Building is small enterprise and micro-finance development
under Sharish Banking Scheme for the Tsunami survivors in
Narggroe Aceh Darassdlam in Indonesia

The Third Meeting of the Steering Committee was held at the IDB
Headquarters, Jeddah, Kingdom of Saudi Arabia on 5-6 Ramadan 1426H (3-9
October 2005). The meeting was co-chaired by Tan Sri Ahmad Fuzi Hgi Abdul
Razak, Secretary Generd of the Ministry of Foreign Affairs, Malaysia and Dr.
Amadou Boubacar Cisse, Vice-President (Operations), Isamic Development
Bank.

This last meeting brought together -for the first time- technical experts
from the beneficiary countries (i.e. Bangladesh, Indonesia, Mauritania and
Sierra Leone), with members of the Steering Committee and private sector
representatives.

After discussing issues related to 'multi-party’ partnership for aleviating
poverty through creation of economic opportunities and better capacities in the
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least developed member countries, the meeting adopted following decisions and
recommendations:

(i)  Endorsed the projects for Bangladesh, Indonesia, Mauritania, and
Sierra Leone, and charted out the next steps leading to their
implementation. (Recently, IDB conceptually cleared an dlocation
of US$ 24 miillion to finance four capacity building projects in
these countries);

(i) Emphasized the need for the capacity building initiative to be
continuoudy nurtured and developed; a task force comprising
representatives of OIG, IDB and Malaysia could study modalities
for the conduct of the business of the initiative and its possible
institutionalization.

(iii) Asked IDB to establish and avail online a database of skills and
expertise in the various fields of economic management and
development, to be accessible by all member countries interested
in offering or abtaining capacity building assistance.

(iv) Commended PETRONAS, Maaysia, for its contribution to
capecity building and economic growth in the member countries,
as demondrated by its commitment, solidarity and social
responsibility in Sudan and by its strong desire to assist
Mauritaniain the framework of this initiative.

(v)  Similarly, commended the Government of Malaysia, through its
Technical Cooperation Programme, on the role it has played in
building the capacities and contributing to the economic
development of several OIC member countries.

(vi) Agreed to include Burkina Faso, Comoros, Guinea, Maldives,
Palestine, Senegal and Somalia under Phase Il of the Programme.

Recently, the Fourth Meeting of the Steering Committee was held in
Bandar Seri Begawan, Brunel Darussalam on 29-30 March 2006. The Meeting
was hosted by the Ministry of Foreign Affairs and Trade, Brunel Darussalam
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and chaired by His Excellency Datuk Rastam Mohd Isa, Secretary Genera of
the Ministry of Foreign Affairs, Maaysia

The Mesting reviewed the status of implementation of the four ongoing
pilot projects (in Bangladesh, Indonesia, Mauritania and Sierra Leone) and
encouraged the parties concerned to work towards their successful
implementation.

The Meeting also reviewed the status and steps taken by the IDB in the
preparation of projects for the Second Phase of the CPB40ICC. The Committee
agreed to consider four projects for implementation in the Second Phase as
recommended by the IDB namely, Guinea (mango processing), Jordan (wind
energy/improving investment environment), Maldives (fisheries), and Yemen
(Economic Policy Formulation), without prejudice to the other projects
identified earlier at the Third Steering Committee Meeting, namely, Burkina
Faso, Comoros, Palestine, Senegal and Somalia. The Mesting also agreed to
consider the request from Senegal to develop their industrial sector.

The Meeting also stressed the importance of involving the private sector
in the Capacity Building Programme as envisaged in the origina concept of the
Programme. To this end, it urged that information on the Programme as wdll as
identified Projects be disseminated to all OIC Member States as well as the
rlevant OIC ingtitutions such as, Idamic Solidarity Fund (ISF), Statistical,
Economic and Socia Research and Training Centre for Idamic Countries
(SESRTCIC) and Idamic Chamber of Commerce and Industry (ICO) aswell as
national chambers of commerce and industries, trade and professiona
associations.

Malaysia briefed the Committee on the financid commitment of
Maaysia, amounting to more than US$ 3 million, for the ongoing Pilot projects
under Phase One of the Programme.

The OIC aso briefed the Meeting on the status of the implementation of
the OIC Ten Year Programme of Action, adopted at the 3" Extraordinary
Summit held in Makkah Al Mukarramah in December 2005. The OIC Ten-Y ear
Programme of Action called upon the Member States to participate in
internationa efforts to support programmes aimed at aleviating poverty and
capacity-building in the Least-Developed Member States of the OIC. The OIC
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Genera Secretariat is closely following mis issue, of great importance to the
Member States.

VIIl- COOPERATION IN ENERGIZING TRADE AND INVESTMENT
IN COTTON:

The 28" Session of the ISamic Commission for Economic, Cultura and
Socia Affairs (ICECS) considered the matter as a follow up to the Resolution
No. 39/31-E on Inequity of International Cotton Trade and its Impact on the
Poorest Producer Countries adopted by the 31% ICFM. The Commission in its
consideration of the matter took into account the outcome of the Forum on
"Energizing Trade and Investment in the Cotton Sector of the OIC Member
States" held in Ouagadougou on 18-19 April, 2005.

It also commended the initiative of the Secretary General to contact the
Heads of State and Government during his visit to some African countries,
namely Burkina Faso, Chad, Mali, The Gambia, Senegal and Niger from 24 to
31 March 2005, to obtain firsg hand information on the prevailing socio-
economic conditions in these countries, and on the efforts being implemented or
planned to help them economicaly and socially. During this tour, it was agreed,
inter aia, to energize the development of food and cotton industries in these
countries through the promotion of joint ventures among the Member States.

In this connection, the OIC Generd Secretariat in cooperation with the
Government of Burkina Faso, the Idamic Development Bank (IDB) and the
Idamic Centre for Development of trade (ICDT), organized a Forum on
"Energizing Trade and Investment in the Cotton Sector of OIC Member States'
in Ouagadougou, Burkina Faso on 18-19 April 2005. The main objective was to
discuss the ways and means of increasing the value-added in cotton sector in
Africa

Recently, a follow up meeting of the Ouagadougou Forum on "Energizing
Trade and Investment in the Cotton Sector in the OIC Member States’ was held
a the Headquarters of the Idamic Centre for Development of Trade (ICDT) in
Casablanca, Kingdom of Morocco on 3 February 2006, between the
representatives of the Ministry of Commerce and Industry of Burkina Faso and
the ICDT.
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The Idamic Development Bank (IDB) organized the first "Expert Group
Meeting on Enhancing Production Efficiency and International Competitiveness
in Cotton Producing Member States' at the IDB Headquarters in Jeddah, on 22-
23 March 2005. The first Cotton EGM emphasized the significance of cotton
production in national economies of many Member States. It aso highlighted
the possible role of multilateral financing ingtitutions, like the IDB. The EGM
developed a detailed Action Plan which comprises actions at the nationd,
regiona and international/IDB Group level for enhancing cooperation among
OIC cotton-producing member countries, particularly in areas related to
productivity and competitiveness.

In this connection, the Republic of Turkey hosted the "Second Expert
Group Meeting on Enhancing Production Efficiency and Internationa
Competitiveness in OIC Cotton Producing Countries' from 28-30 March 2006
in Izmir, Republic of Turkey. Recommendations adopted by the Expert Group
Meeting were circulated to all concerned OIC Member States and submitted to
the 29" Session of the ISamic Commission for Economic, Social and Cultural
Affairs. They were submitted to the 22™ Sesson of COMCEC and other
relevant OIC fora

The 32" ICFM adopted Resolution No. 24/32 on Cooperation in
Energizing Trade and Investment in Cotton Sector. It underlined the necessity of
taking al possible measures within the OIC to support the least-developed
cotton-producer countries in their legitimate demand of securing greater added
valuein the processing of this product.

The 22™ Session of the COMCEC endorsed the Action Plan which has a
5-year time frame from 2007 through 2011. There will be aMid-Term review of
the Action Plan for OIC Cotton Producing Countries' Cooperation Development
Strategy in the Year 2009. COMCEC endorsed the Action Plan for OIC Cotton
Producing Countries Cooperation Development Strategy (2007-2011) which
was adopted a the Third Expert Group Meeting on Enhancing Production
Efficiency and Internationa Competitiveness in OIC Cotton Producing
Countries held in Antalya, Turkey on 9-12 October 2006. It urged the
participating OIC Member States to teke active part in the timely
implementation of the Action Plan. It aso requested the Member States
concerned to nominate their foca points for the implementation of the Action
Plan.
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It also called upon the Idamic Development Bank (IDB), in particular, to
consider financing cotton processing industry from the resources allocated under
the IDB/NEPAD Partnership Programme, for the Least-developed Countries
Programme as well as any other source under the IDB Group.

The OIC Ten-Year Programme of Action adopted by the 3" Extraordinary
Summit, also emphasized that specid attention needs to be given to Africa,
which was the mogt affected region, due to poverty, diseases, illiteracy, famine,
and debt burden. Accordingly, it has devoted a specia section for the measures
to support African development under the section heading of "Supporting
development and poverty aleviation in Africa’.

In this connection, OIC Ten-Year Programme of Action envisaged to
promote activities aimed at achieving economic and socid development in
African countries, including supporting industridization, energizing trade and
investment, transferring technology, alleviating their debt burden and poverty,
and eradicating diseases. The programme welcomes the New Partnership for
African Development (NEPAD) and adopts to this end, a specia programme for
the development of Africa

Furthermore, while underlining the need to achieve higher levels of
development and prosperity, it emphasized that the priority must be given to,
inter alia, enhancing economic cooperation, and alleviating poverty in OIC
Member States, particularly in conflict-affected areas.

IX- IMPLEMENTATION OF THE OIC TEN-YEAR PROGRAMME OF
ACTION IN THE FIELD OF ECONOMY::

The Third Extraordinary Sesson of the Idamic Summit Conference was
convened by the Custodian of the Two Holy Mosgues His Mgesty King
Abdullah Bin Abdul Aziz from 7-8 December 2005 in Makkah Al Mukarramah
to address the challenges faced by the Muslim world in the 21% century and to
identify the ways and means to tackle them with a renewed spirit based on the
principles of 1damic solidarity.

The outcome of the Summit was a mgor achievement for the Mudim
world as it adopted a document of historical significance, namely, the OIC Ten-
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Year Programme of Action which provided a blueprint encompassing al
spheres of concerns for the Mudim world which required collective action on
part of the Ummah.

The basis of the OIC Ten-Year Programme of Action (POA) was the
result of deliberations by Mudim scholars and intellectuals during a session
convened on 9-11 September 2005 in Makkah Al Mukarramah on the invitation
of Cusgtodian of the Two Holy Mosques, who had decided to invite a
representative group of scholars in each area to examine the issues confronting
the Muslim Ummah. The Pandl of scholars from the Mudim world as well as
from the non Member States deliberated three days al the important issues and
thereefter, proposed in the shape of three reports, their recommendations
emerging out of three panels on the following three main themes:

e Political and media afars
» Economic, education, science and technology affairs
» |damic thought, intellectual, socia and cultural affairs

The syntheses of the recommendations were formulated in the draft
report on the three areas for presentation to the Member States during the
meeting convened in Riyadh on November 12, 2005. The draft was examined
and theregafter, it was decided by the meeting to convene another one close to the
extraordinary session. The Second Session of the Senior Officias was convened
on November 30, 2005, which presented its draft document to the Foreign
Ministers Meeting on 6 December 2006, which approved it with amendments
and submitted for adoption by the Summit.

In the Holy city of Makkah Al Mukarramah, the 3" Extraordinary Session
of the Idamic Summit Conference of Kings, Heads of State and Government
adopted the OIC Ten-Year Programme of Action and founded the basis for
progressive and forward looking new vision for the OIC in the 21 century.

Following the Summit, the Secretary General decided that follow up and
implementation of the OIC Ten-Year Programme of Action should dart
immediately. In this regard, the Secretary Genera assigned the responsibility to
all the departments within the General Secretariat to prepare, on their respective
areas, recommendations on the implementation of the OIC Ten-Year
Programme of Action. Simultaneoudly, the Secretary Generd addressed letters
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to the Member States' Foreign Ministers requesting them to provide their inputs
and to send their views'comments on the implementation of the OIC Ten-Year
Programme of Action in the national and international context. As a further step,
the Secretary General invited the OIC Subsidiary Organs, Specialized and
Affiliated Ingtitutions to propose their inputs for its implementation and discuss
the issue in ameeting to be convened on March 5, 2005 in Jeddah.

All organs of the OIC met on March 5, 2006 and extensively reviewed the
provisons of the OIC Ten-Year Programme of Action. The officids of the
organs suggested the course of action to be adopted by the individua
ingtitutions in their areas for implementing the OIC Ten-Year Programme of
Action. The meeting was also attended by the three Standing Committees of the
OIC, namey COMSTECH, COMCEC and COMIAC. The Coordination
Meeting approved the Roadmap for the implementation of the OIC Ten-Year
Programme of Action.

The OIC Ten-Year Programme of Action (POA) formulates measures
and action in the field of economics under the following sub-headings of the
main heading of the Development, Socio-Economic and Scientific Issues:

1. Economic Cooperation,
2. Support for the Idamic Development Bank (IDB),

3. Socid Solidarity in the face of Natural Disasters, and
4. Support for Development and Poverty Alleviation in Africa

The General Secretariat avails this opportunity to request once again the
Member States to finalize their views and comments in response to the letters
sent by the Secretary Genera to the Member States so that the essential input
for implementation by the Member States may be incorporated in the Roadmap
for the implementation of the OIC Ten-Y ear Programme of Action.

X-  CONCLUSION AND GENERAL OBSERVATIONS:
The details as elaborated above, relating to the implementation of the

OIC Plan of Action to Strengthen Economic and Commercial Cooperation
among the Member States, show that progress in the various priority areas have
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been uneven. While ministeriad meetings have been held in nine out of ten
priority areas, there have been a series of more than one such meetings in some
areas, such as food, industry, telecommunications and, in particular, tourism. In
fact, in recent years, pardld to changing globa conditions, the OIC Member
States have shown gresat interest for development of the tourism sector.  While
many expert group meetings under the OIC Plan of Action in various sectors
could not be held, Tourism Ministers met four times since their first meeting in
Isfahan on 2-4 October 2000. The private sector involvement in various OIC
activities has also increased considerably.

Sectoral Expert group meetings, which are mandated to review the
requirements for implementation of the OIC Plan of Action in each sector and
identify specific cooperation projects, have so far been held only in four areas:
Money, Finance and Capitd Flows (Istanbul, 1-3 September 1997), Foreign
Trade Fecilitation (Karachi, 24-25 October 1997), Technology and Technica
Cooperation (Istanbul, 6-8 May 1998), and Tourism (Tehran, 11-14 July 2005).

Furthermore, although no ministerial meeting has been held in the area of
labour and manpower, several meetings at the experts level have already taken
place. Thus, the Member States have, in fact, made a beginning in al priority
areas. What is required is the holding of experts group meetings in dl these
priority areas as envisaged in the Strategy of implementation elaborated in the
Pan of Action.

The 17" COMCEC Sesson sressed the importance of the
recommendations of the Experts Group Meeting for Accelerating the
Implementation of the Plan of Action (Document: OIC/COMCEC/EGM-
PA/OV/REP.) and cdlled for their implementation. The recommendations of the
sad EGM were attached as Annex to the General Secretariat's report on the
"Review of the Implementation of the Plan of Action to Strengthen Economic
and Commercial Cooperation among the OIC Member States', submitted to this
Meeting. The said document gives details on progress made in the process of
implementation of the OIC Plan of Action, draws particular attention to some
key recommendations of the aforesaid Experts Group Meeting and puts forward
some additional recommendations for the implementation of the OIC Plan of
Action.
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The OIC Ten-Year Programme of Action reviewed in the previous
section, emphasized the importance of the implementation of al the existing
OIC trade and economic agreements, as well as the OIC Plan of Action to
Strengthen Economic and Commercial Cooperation among the Member States.
Inthis regard, it caled the Member States to sign and retify al these agreements
and to implement the relevant provisions of the OIC Plan of Action.

It also mandated COMCEC to promote measures to expand the scope of
intra-OIC trade, and to consider the possibility of establishing a Free Trade Area
between the Member States in order to achieve greater economic integration to
raise it to a level of 20% of the overall trade volume during the period covered
by the plan (2005-2015), and called on the Member States to support its
activities and to participate in those activities a the highest possible level with
delegations possessing the necessary expertise.
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Origina: English

REVIEW OF THE
IMPLEMENTATION OF THE PLAN OF ACTION TO
STRENGTHEN ECONOMIC AND COMMERCIAL
COOPERATION AMONG OIC MEMBER STATES.
23"MEETING OF THE
FOLLOW-UP COMMITTEE OF THE STANDING COMMITTEE FOR
ECONOMIC AND COMMERCIAL COOPERATION (COMCEC)
Ankara, Republic of Turkey
12-14 Jamadiul Awwal 1428H
(29-31 May 2007)

I ntroduction:

The 22" Session of COMCEC requested the General Secretariat (in paragraph 1
[l (iv) of Resolution No.l] to continue to submit to the annual sessions of the
COMCEC a periodical review of the implementation of the Plan of Action. This
review is submitted in pursuance of the resolution.

. Background Information on the Plan of Action:

The Plan of Action to Strengthen Economic and Commercial Cooperation among
the Member States was adopted by the Third Islamic Summit Conference meeting held
in Makkah Al Mukarramah, Kingdom of Saudi Arabia, on 25-28 January 1981. The
Sixth Islamic Summit entrusted the COMCEC to draw up a new strategy for the Plan
of Action to Strengthen Economic and Commercial Cooperation among OIC Member
States, taking into consideration the changes that took place in the world since the
adoption of the Plan of Action in 1981. Accordingly, arevised Plan was approved by
the Tenth Session of the COMCEC (22-25 October 1994). This document together
with the Strategy approved earlier by the COMCEC was endorsed by the Seventh
Islamic Summit Conference (Casablanca, 13-15 December 1994) in its Resolution 8/7-
E(1S). The 1994 Plan identified the sectoral objectives and programmes of action in the
following fields:

* Food, Agriculture and Rural Development;
o Industry;

* Energy and Mining;

» Foreign Trade;

» Transport and Communications;
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e Tourism;

* Money, Banking and Capital Flows;

» Technology and Technical Cooperation;
* Human Resource Development; and

* Environment.

The Seventh Idlamic Summit noted, inter alia, that the strategy for economic
cooperation adopted by the COMCEC allowed for cooperation among sub-groups of
Member States and was based on the principles of economic liberalization, promotion
of the private sector, and integration with the world economy and on respect for the
economic, political, legal and constitutional structures of the Member States and their
international obligations. It also noted that the Plan of Action was open to further
improvement during its implementation. The Summit stressed on the urgency of
implementing the Plan and called upon the Member States to host the inter-sectoral
expert group meetings as envisaged in the chapter on: "Follow-up and Implementation
of the Plan".

The COMCEC Follow-up Committee at its eleventh meeting considered the
technical and organizational issues of holding an inter-sectora meeting and
recommended that, instead of holding one inter-sectoral meeting to initiate the
implementation of the Plan of Action, a more practical approach would be to hold
more than one meeting to deal either with one area or a number of inter-related areas at
atime. The Eleventh COMCEC accepted the recommendation and invited the member
states to host both sectoral and inter-sectoral meetings.

Hl. Mechanism for the Implementation of the Plan:

As per the provision of the "Follow-up and Implementation Mechanism" which
forms integral part of the Plan of Action, the process of implementation of specific
cooperation projects in each of the ten priority sectors is to commence through holding
of sectoral Expert Group Meetings. The mandate given to the Expert Group Meetings
in each sector/area of the Plan is to review the requirements for action and make
proposals. The Expert Group Meetings are to be held to identify specific cooperation
projects. Subsequently, "project committees" are to be formed with interested Member
States under the chairmanship of the country originally proposing the project(s). The
responsibility of implementing any project remains with the concerned project
committee(s).
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IV. Implementation of the Plan:

Since adoption of the revised Plan al meetings of the COMCEC, Islamic
Summit Conferences and the Islamic Conferences of Foreign Ministers appealed to the
Member States to host sectora Expert Group Meetings (EGM) to identify specific
cooperation projects.

The Government of the Republic of Turkey hosted the Expert Group Meeting
on Money, Finance and Capital Flows in Istanbul from 1-3 September 1997. The
Government of the Islamic Republic of Pakistan organized the Expert Group Meeting
on Foreign Trade Facilitation of the OIC Member States in Karachi from 24-25
October 1997. The Government of the Republic of Turkey organized the Expert Group
Meeting on Technology and Technical Cooperation in Istanbul from 6-8 May 1998.

A number of cooperation projects and project ideas emerged from these
meetings. The reports of the Expert Group Meetings, along with the project proposals,
were transmitted to all Member States with the request to indicate their interest in
writing to the General Secretariat. Those Member States which submitted project
ideas, have been reguested to provide the necessary details on their project proposals in
the prescribed Projects Profile Forms. Member States that have indicated interest in the
project ideas proposed by the OIC ingtitutions have been requested to submit these as
their proposals so that the same can be circulated to al Member States.

Despite the efforts made, the slow progress in implementation of the OIC Plan
of Action became a source of concern for the COMCEC. The 15" Session of the
COMCEC adopted a resolution expressing concern over the "slow progress of the
implementation of the Plan of Action" and recommended to the Follow-up Committee
at its next meeting to "suggest best possible remedies to aleviate the situation”.
Accordingly, the Follow-up Committee at its 16" Meeting held in Istanbul on 9-11
May 2000 deliberated on the possible ways and means to accelerate the
implementation of the Plan and forwarded a number of recommendations to the 16"
Session of COMCEC.

The COMCEC further agreed that the Sessional Committee of the COMCEC
was the appropriate body to supervise the activities of the concerned OIC institutions
and to coordinate their activities in fulfilling their mandate regarding the
implementation of the Plan of Action. Accordingly, it adopted the necessary
modifications in the Statute and the Rules of Procedure of COMCEC.
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The Sessona Committee with its new responsibility under the modified Statute
and the Rules of Procedure (as approved by the 19" COMCEC) dready initiated its
work having held so far nine mesetings, reports of which had been submitted to
COMCEC aswdll as circulated to the Member States.

The 19* COMCEC appeded to the Member States that were the proponents of
projects to expedite the formation of the project committees as envisaged in the Plan of
Action with a view to implementing the projects proposed at the sectord experts group
meetings. The Sessond Committee aso agreed to review dl the projects proposed by
the sectord EGMs. Accordingly, the Generd Secretariat circulated the aforementioned
project proposas to dl Member States with the request to indicate their interest on
them. Additionaly, the sponsors of the projects were requested to fill in the project
profile forms and to send their responses to the Generd Secretariat. In the interest of
avoiding any further ddlay in making progress in the implementation of the Plan of
Action, Member States sponsoring projects were requested to communicate their
responses by 15 May 2004 with the stipulation (as directed by COMCEC) that, should
there be no response from a sponsor within the deadline, it would be assumed thet the
sponsor was no longer interested in the project and it would be removed from the list
of projects. This was followed up by a reminder (addressed to the Permanent
Representatives of the Member States ponsoring projects) on 30 August 2004.

At the 5™ Sessiond Committee Mesting, held during the 20" Session of the
COMCEC in November 2004, the project proposas which had dready been proposed
a the three sectora expert group meetings (Money. Finance and Cgpitd FHows,
Foreign Trade Facilitation; Technology and Technicd Cooperation) were reviewed.
After deletion of some project proposals from the project list due to their earlier
redization or absence of interest, the Sessona Committee adopted a new project list.
The 20" COMCEC, taking note of the review undertaken by the Sessionad Committee
a its fourth and fifth meetings on the project proposds, gpproved in principle the
deletion of the projects listed in paragraph 16 of the Report of the 5" Sessond
Committee Mesting.

At the 6" Sessonad Committee Meeting held during the 28" Session of the
Idamic Commission for Economic, Culturd and Socid Affars in Jeddah on 4 May
2005, some OIC indtitutions were assgned as coordinator for the implementation of
the six priority projects. The 21% Mesting of the Follow-up Committee of the
COMCEC, held in Istanbul on 10-12 May 2005 agpproved the recommendations of the
6" Sessional Committee including the designation of the some of the subsidiary organs
and dfiliated inditutions of the OIC to coordinate the work needed for the
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implementation of the six project proposals made by the Republic of Turkey, and
called necessary action to be taken towards this end.

The 9" Sessiona Committee Meeting held in Istanbul on 20 November 2006,
prior to the 22" Session of the COMCEC, reviewed the progress achieved with respect
to the already proposed cooperation projects and aso considered the additional
projects. The Committee was informed by CCO that the Hashemite Kingdom of
Jordan had already sent a project proposal entitled "The Antiquities Information
System (AIS)" via the General Secretariat of the OIC. The Committee agreed to
include this project in the COMCEC project list and designated IRCICA as the
Coordinator. After the presentations delivered regarding al the projects, the
Committee expressed its concern on the slow progress of the implementation of the
majority of projects, despite concerted efforts of both the sponsors and the
coordinators. It was noted that this was due to the lack of interest on the part of the
Member States. The Committee therefore requested Member States, through their
senior officials, to adopt a more proactive approach and call upon their foca points to
contact the owners and coordinators of projects respectively, at earliest convenience,
so as to get them implemented. The Committee also sought the approval of the Senior
Officias to delete the projects to which no country has shown interest by the 23"
Session of COMCEC. (The revised project list is attached as Annexure).

V. Follow-up on the Decisions of the 22" Session of COM CEC:

The appeal addressed by the 22" Session of COMCEC to Member States who
have not yet done so to sign and rétify the various Agreements and Statutes prepared
under the auspices of the OIC to help intensify economic cooperation among Member
States has been transmitted to all concerned by the General Secretariat. The signing
and ratification of Protocol on the Preferential Tariff Scheme for TPS-OIC (PRETAYS)
is of particular concern to COMCEC. So far Egypt, Jordan, Malaysia, Syria, Tunis,
Turkey, Bangladesh, Cameroon, Pakistan and UAE have signed the PRETAS. Only
Malaysia and Jordan have ratified the Agreement. Ratifications by ten Member States
are needed to enable PRETAS to enter into force.

The 2™ Round of Negotiations was launched by the Ministerial Session on 24
November 2006. The 1% and 2™ Meetings of the Second Round of the Trade
Negotiating Committee were held in Istanbul and Ankara from 24-26 November, 2006
and 27-30 March 2007. respectively. The Meetings made significant progress on the
Draft Protocol on the Preferential Tariff Scheme. The Second Round of Negotiations
are expected to conclude by end of 2007.
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The 22" Session of COMCEC requested the Member States that have aready
offered to host sectoral experts group meetings to expedite the convening of the said
meetings. It also appealed to Member States to come forward with proposals for
hosting sectoral or inter-sectoral Expert Group Meetings in the priority areas of the
Plan of Action, where no EGM has so far been held. The COMCEC also welcomed the
offers of some Member States to host various Ministerial meetings, sectoral experts
group meetings, regional seminars and workshops. The General Secretariat is in
contact with these Member States with a view to making necessary arrangements for
holding these meetings and seminars/workshops.

The Fifth Session of the Islamic Conference of Tourism Ministers was held in
Baku, Republic of Azerbaijan, on 11-12 September 2006. It welcomed the project on
Sustainable Development of Tourism within a Cross-border Network of Park reserves
and Sanctuaries across West Africa, which involves nine member states. The
Conference reaffirmed its support to this regiona project and appea for member
states, OIC and international institutions to provide necessary political and financia
support for the speedy and effective implementation of this regional programme.

The Conference reaffirmed the need to develop partnership between OIC
Member States for the development of tourism and in this context reaffirms the
importance of the preparation of a strategic plan involving government and private
sectors. This strategic plan will encourage entrepreneurial-ship and convergence of
views in conformity with the OIC plan of Action and the OIC Ten year Programme of
Action. The conference further underlined the need to ensure human resources
development in the area of tourism and hospitality management.

The Conference welcomed the offer made by the Republic of Turkey to host an
Expert Group Meeting on Tourism Development during the first half of 2007, and
thanked the Republic of Turkey for this offer and invited dl Member States and
concerned OIC Institutions to actively contribute to the preparation of the Strategic
Plan for Tourism Development in OIC. The Conference requested COMCEC in
coordination with the OIC General Secretariat and other concerned institutions to
undertake necessary measures for the preparation of this strategic plan which should be
in harmony with the OIC Plan of Action to Strengthen Economic and Commercial
Cooperation among Member States and the OIC Ten-Year Programme of Action. The
following items, among others, will be placed on the meeting agenda: Tourism
Research and Training; Tourism Marketing and Promotion; Tourism Facilitation;
Enhancement of Air Transport Service among Member States. The Conference
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underlined the need to strengthen the capacity of the General Secretariat to ensure
effective follow-up and implementation of al decisions of the ICTM and other fora
related to tourism and to contribute effectively in the preparation of the Strategic Plan.

The 22" COMCEC reiterated the need to involve the private sector in
developing cooperation projects for consideration by the expert group meetings to be
held under the various priority areas identified in the Plan of Action. In this regard, the
Islamic Chamber of Commerce and Industry (ICO) as an affiliated institution of the
OIC continued its efforts in organizing private sector meetings as directed by the
COMCEC for an effective implementation of the Plan of Action. So far, 11 private
sector meetings have been convened in various OIC countries, the last one held in
Manama, Kingdom of Bahrain, from 57 February 2005. The 12" Private Sector
Meeting will be held in Senegal on 21-23 November 2007. The Eleventh Islamic Trade
Fair will be held in Senegal on 21-25 November 2007 in cooperation with the Islamic
Centre for Development of Trade (ICDT) and the Islamic Chamber of Commerce and
Industry (ICCl).

VI. Conclusion and Recommendations:

The lack of specific quantitative and temporal targets and objectives constitutes
one of the basic problems relating to the slow progress in the implementation of the
OIC Plan of Action. Setting a time framework, within which planned actions are
expected to be taken and concluded, is a basic condition for effective planning and
follow-up. All international action plans and programmes have atime dimension.

Priority setting is another basic step in plan formulation. In fact, it constitutes
the very basis of the concept of planning. A plan, first of al, aims to alocate or
distribute scarce resources amongst the needs according to a set of pre-determined
priorities. Otherwise, it may not be possible to implement all of its projects and realize
al of its objectives at the same time. Therefore, a criterion or a process whereby
different objectives can be weighted and ranked should be introduced.

On the other hand, while many expert group meetings under the OIC Plan of
Action in various sectors could not be held, even when offers to host them have been
announced. Tourism Ministers met five times since their first meeting in Isfahan from
2-4 October 2000, thanks to the interest and commitment of four Member State
governments.
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When any idea or a project is owned and sponsored by the Member States or
the OIC organs and indtitutions, it is implemented. In fact, severd projects on the
COMCEC agenda have been redized because they were assgned to various OIC
organs and indtitutions. Based on such observations, some OIC inditutions were now
assgned as ‘coordinator' for the implementation of some projects on the agenda of
COMCEC. The activities regarding such projects will be reported to the following
COMCEC sessions for necessary action.

Benefiting from the experience of sub-regiond and regiond economic
cooperation schemes involving the OIC member countries is dso a very important
modality for implementation of the OIC Plan of Action. Therefore, organizing annua
meetings between the OIC and existing sub-regiona and regiond groupings such as
ECO, GCC, ECOWAS, WAEMU, etc. will produce sgnificant impact in this respect.

Findly, there is also a need to accelerate the process of Sgning and ratification
of the various agreements and datutes findized under the aegis of OIC in the
economic and commercid fidds as these would provide the necessary framework for
economic and commercid cooperation among the Member States.
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ANNEXTURE
LI ST OF THE PROJECT PROPCSALS
Serid Project Proposals/ldeas Proposing Interested Coordinator
No. State/ Country
Ingtitution
Kazakhgan,
1 Technicd Cooperation Among Patent Offices | Turkey Syria,
inthe OIC Mamba Saes Morocoo, ICDT
Bangadesh
Pakigan and
Yemen
2. Incubetor Manegement Training Among OIC | Turkey ICCl
Member Sates
3. Cooperation in the area.of Technicel Tukey Kazakhdan
Devdopment: Medium Range Regiond
Turbofen Airliner.
4. Low Cogt Imeging-Basad Mapping Turkey Bangladesv IUT
Applications for Monitoring of Neturd and Turkey
Anthropogenic Changesin OIC Marber
Countries Coads
5. Woarld Gdd Markets and Cooperation Turkey SERTCIC
Progpects among Idamic Countries.
6. Setting up of Regiond Companies Spedidized | ICDT Burkina Faso ICDT
in the Organization of Trade Fairsand
Exhibitions
7. Setting up of Permanent Exhibition Hals ad ICDT
organizing a Parmanent Virtud Goods
Exhibition on the Internet Weeb Ste of ICDT.
8 Edablishment of Energy Technology Turkey IUT
Network (en-tech-net).
9. Sadlite Control and Monitoring Cenre Turkey Turkey
(SATCMC)
10. | Low Eath Orbit Sadlite Turkey Turkey
I1. | Credionof aNework of Crossborder Paks | Guinea Gambia Guinea | ICDT/SESRTCI
and Rezavesin Wedt Affica Bisseu. Mdi. C
Mauritania,
Senegd. Sera
Leone
12. | Tedhnicad Cooperation in the Hdd of Jorden IRCICA

Heritage preservation.
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Original: English

REPORT OF THE
10" SESSIONAL COMMITTEE OF COMCEC

(Ankara, 28 May 2007)

1. The 10" Sessional Committee of the COMCEC was held on 28 May
2007, ahead of the 23" Follow-up Committee Meeting of COMCEC (29-31
May 2007).

2. The Meeting was chaired by Mr. Ferruh TIGLI, Head ofthe COMCEC
Coordination Office.

3. In addition to the OIC General Secretariat and the COMCEC
Coordination Office (CCO), the following OIC Institutions attended the
Meeting;

- Statistical, Economic and Social Research and Training Centre for
Islamic Countries (SESRTCIC)

- Islamic Centre for Development of Trade (ICDT)

- Islamic Development Bank (IDB)

- Islamic Chamber of Commerce and Industry (ICCI)

- Islamic University of Technology (1UT)

Some of the Turkish Institutions which are the owners of the proposed
cooperation projects of the COMCEC as well as the representative of
the Ankara Regional Office of the UNIDO, also attended the Meeting.

4. The Meeting adopted the following agenda items for consideration:

1. Review of the Proposed Cooperation Projects of COMCEC.

2. Review of the implementation of the OIC Ten-Year Program of
Action adopted by the 3rd OIC Extraordinary Session of Islamic
Summit held on 7-8 December 2005.

3. Review of the Draft Agenda of the 23rd Session of COMCEC.

4, Any other business.
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At the outset, the Generd Secretariat of the OIC briefed the Committee
on recent developments regarding the 2™ Experts Group Meeting on
Tourism which was held in Istanbul, Turkey on 9-11 May 2007 and the
Strategic Plan for Development of Tourism adopted at the Meseting. He
aso briefed the Medting on the progress mede so far as regards the
implementation of the Plan of Action of the Cotton Producing Countries
and the preparations for organisng the Cotton Investment Forum
scheduled for 10-12 November 2007 in Istanbul.

Under Agenda ltem 1.

5. The COMCEC Coordinaion Office (CCO) made a presentation on the
recent developments regarding the Project Proposas. Theredfter, the owners
and the coordinators of the Project Proposals discussed recent devel opments of
their projects.

6. The Committee issued the following recommendations regarding the
following Projects:

For the project entitled "Technicd Cooperation Among Petent Offices
in OIC Membea States', the representatives of the Turkish Patent
Ingtitute (TPI) and ICDT presented the latest developments of this
project since the last meeting of the Sessond committee. TP and ICDT
explained that they had organised the "First Conference on Technica
Cooperation Among the Indudtrial Property Offices in OIC Member
States' on 14 and 15 December in Ankara which was attended by
representatives of 16 OIC Member States in addition to ICDT. IDB.
WIPO, WTO, European Patent Office (EPO) and Patent Office of the
Gulf Cooperation Council (GCC).

The Conference has set up two sub-projects : "Ingtitutional Capacity
Building" to be coordinated by TPI, Turkey,"Information Technology"
to be coordinated by the Moroccan Office for Industrid and Commercid
Property (OMPIC), Morocco. Further, ICDT organised the Second
Mesting of the Project Committee in Casablanca on 14-15 February
2007 in order to follow up the recommendations of the Conference held
in Ankara on "Technica Cooperation between the Industria Property
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Offices in the OIC Member States". This Meeting adopted the terms of
reference along with a draft questionnaire drawn up by the two sub
committees set up in Ankara and adopted a road map for the coming
years.

The meeting decided to hold the Second Conference on "Technical
Cooperation among Patent Offices in OIC Member States" from 11 to
13 July 2007 in Casablanca, Kingdom of Morocco. The main goal of
this Conference is to adopt the work programs of the two sub-
committees that were set up during the Ist Conference chiefly on the
basis ofthe answers to the questionnaire sent by ICDT in March 2007.

The WIPO and IDB will contribute financially to the organization of
this Conference; in this regard, it should be noted that WIPO will
finance the participation of 13 OIC member states and IDB is in the
process of examining the financing of the participation of some LDCs
plus other expenses.

For the Project entitled "Incubator Management Training among OIC
Member States”, the Committee was informed by the representative of
the Small and Medium Industry Development Organization of Turkey
(KOSGEB) and the ICCI (the Coordinator of the Project) that they had
made certain changes in the Project to render it more in line with the
present status of incubators in member countries. The Committee was
also informed that contacts were underway with interested parties from
some member countries. The Committee welcomed the offer of the
KOSGEB to host, in collaboration with ICCI and IDB, a consultative
meeting on incubators for OIC member countries to bring together
experts to share their experiences and develop long-term cooperation.
The meeting will be held in Ankara during the second half of 2007. The
ICCI is in the process of collecting names of incubators' experts in the
field of science and technology from the COMSTECH as well as from
some member countries.

For the Project entitled "Cooperation in the Area of Technical
Development: Medium Range Regional Turbofan Airliner", proposed
by TUSAS Aerospace Industries of Turkey (TAI), the Committee
appreciated and welcomed the announcement made by the
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representative of the IDB to the effect that full financing of the
feasibility study of the Project is under consideration.

For the Project entitled "Low Cost Imaging-Based Mapping System
Applications for Monitoring of Natural and Anthropogenic Changes in
OIC Member Countries' Coasts", the representative of the IUT informed
the Committee that the proposal was circulated to all member states.
Having received the consent of the implementing authority. Institute of
Water and Flood Management (IWFM) of Bangladesh University of
Engineering and Technology, cost details and implementation steps
were chalked out. Detailed analysis was prepared by the Scientific and
Technical Research Council of Turkey (TUBITAK). IUT and IWFM
and the financing request was sent to IDB through the General
Secretariat of the OIC. IDB is actively studying the financing proposal
and would like to receive some more information before taking the final
decision.

For the Project entitled "World Gold Markets and Cooperation
Prospects among Islamic Countries™, it is because no interested country
was named to sponsor the Project for the last three years, the Committee
recommended dropping this project from the list.

For the projects entitled respectively "Setting Up of Regional
Companies Specialized in Organization of Trade Fairs and Exhibitions"
and "Setting up of Permanent Exhibition Halls" and "Organizing a
Permanent Virtual Goods Exhibition on the INTERNET Web site ofthe
ICDT", the Committee recommended dropping these projects from the
list; since the first one is well performed cither by the public or the
private sector in many countries while the second project is already
partially implemented by ICDT since the year 2000.

For the Project entitled "Establishment of Energy Technology Network
(en-tech-net) among the Member States", the Committee noted that
there no concrete development as far as this project was concerned has
been reported and recommended dropping it from the list of COMCEC
projects.
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For the Projects entitled "Satellite Control and Monitoring Centre"
(SATCMC) and "Low Earth Orbit Satellite" proposed by the Satellite
Communication and Cable TV Operation of Turkey (TURKSAT), it is
due to the absence of the representative of TURKSAT that the
Committee recommended postponing decision on these projects until the
next Sessional Committee Meeting.

For the project entitled "Creation of a Network of Cross Border Parks
and Reserves in West Africa’, ICDT's representative, in its capacity as
the OIC coordinator of this Project in collaboration with SESRTCIC,
presented the latest development of this crucia project which involves 9
African countries. In compliance with the recommendations of the
Project Committee Meeting held in Casablanca from 10 to 12 July 2006,
the Second Meeting was held in Baku, Azerbaijan, 2006, on the 10™ of
September 2006. This meeting approved, among others, the reports of
both the regional coordinator and ICDT as well as the terms of reference
of the feasbility study of the Project in terms of financing and
recommended the sending, within the shortest time possible, of a
Ministerial delegation of Member States to IDB with aview to bringing
further to attention the importance of this project and prompting
financia contribution to it.

The Minister of Tourism and Handicraft of the Republic of Guinea, in
its capacity as the owner of this Project, has paid a visit to IDB in
December 2006. This visit was successful and the IDB requested each
country party to the Project to submit a separate financial application
through its governor within the IDB Board of Governors. Five countries
have so far applied, according to the latest news.

For the project entitled "Technical Cooperation in the Field of Heritage
Preservation" proposed by the Hashemite Kingdom of Jordan, the OIC
General Secretariat will be in contact with Jordan and IRCICA (the
Coordinator of the Project) and inform the Committee on the
developments regarding this Project as soon as possible.

After the presentations delivered regarding all the projects, the

Committee expressed its concern over the slowdown of the implementation of
some of the projects. It was noted that this was due to lack of interest on the
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part of the member states. The Committee therefore requested the member
states, through their senior officids, to adopt a more proactive gpproach and
cdl upon their focd points to contact project owners and coordinators
respectively, a earliest convenience, so as to get them implemented. The
Committee also sought the approva of the senior officials to cancd, by the 23"
Session of COMCEC, projects in which no country has shown interest.

Under Agenda ltem 2;

8. The representative of the OIC Generd Secretariat presented an overview
on the implementation of the items relating to the economic cooperation of the
OIC Ten-Year Program of Action. These are the increasing intra-OIC trade, the
IDB activities and poverty aleviation. In order to reach the 20% target of intra-
OIC trade dipulated for in the Ten-Year Program of Action, the COMCEC
Coordination Office briefed the Committee on its Strategy that conssted of the
following three dimensions. the redisation of the TPS-OIC target by January
2009, the IDB's Internationd Trade Finance Cooperdtion (1TFC) and
enhancing the production capacity and competitiveness of the OIC member
countries.

9. The representative of the UNIDO informed the Committee that UNIDO
had prepared a draft proposa on technica cooperation between UNIDO and
the OIC to be discussed with the OIC Generd Secretariat. CCO. SESRTCIC
and ICDT. This proposa mainly contains three areas, namdy trade capacity
building, poverty dleviation (cotton) and technica assstance to SESRTCIC
and ICDT. The Committee recommended that the draft proposa of the UNIDO
be further amended and developed by the Task Force on Enhancing IntraOIC
Trade for its submission to the 23 Session of COMCEC.

10.  The Committee recommended that the CCO prepare a draft TOR of the
Task Force. Within the framework of this Task Force on Enhancing Intra-OIC
Trade, the IDB offered hosting an EGM on this issue.

Under Agenda ltem 3;

11. The CCO informed the Committee that the draft agenda and the work
program of the 23" Session of the COMCEC will be discussed during the 23"



Annex VIl to OIC/COMCEC-FC/23-07/REP

Session of the Follow-up Committee Meeting and that the CCO will make a
presentation on the subject.

Under Agenda ltem 4:

12. The Committee then concluded its work with a word of thanks.
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LIST OF THE PROJECT PROPOSALS

Serial Proposing
No Project Proposals/ldeas State/ Interested Country Coor dinator
Indtitution
. . L Kazakhstan. Syria,
1 gle(c:hr':;lcd k()Zerf)ospgtatlon Among Patent Offices in the Turkey Morocco  Bangladesh,
em & Pakistan and Yemen
ICDT
Incubator Management Training Among OIC
2. Member States Turkey ICC1
Cooperdtion in the area of Technical Development:
3 Medium Range Regiona Turbofan Airliner. Turkey Kazakhstan
Low Cogt Imaging-Based Mapping System
Applications for Monitoring of Naturd and IuT
4 Anthropogenic Changes in OIC Member Countries Turkey Bangladesty Turkey
Coasts
5 World Gold_ Markets_ and Cooperation Prospects Turkey SESRTCIC
among Idamic Countries
6 Setting up of Regiona Companies Speciaized in ICDT Burkino Faso ICDT
" | the Organization of Trade Fairs and Exhibitions.
Setting up of Permanent Exhibition Hals and ICDT
7. | Organizing a Permanent Virtual Goods Exhibition | ICDT
on the Internet Web Site of ICDT.
Establishment of Energy Technology Network (en-
8. tech-net) Turkey IuT
9. | Satdlite Control and Monitoring Centre (SATCMC) | Turkey Turkey
10. | Low Earth Orbit Satellite Turkey Turkey
1 Creation of a Network of Crossborder Parks and Ginea f\;/g‘?b'a Gu'mﬁ'tﬁ;
Reserves in West Africa Senegd. SerraLeone | ICDT/SESRTCIC
Technica Cooperation in the Fiedd of Heritage
2 Preservation Jordan 1IRCICA




ANNEX

| X






Annex IX to OIC/COMCEC-FC/23-07/REP

REPORT BY IDB ON THE EXPANSION OF INTRA-OIC TRADE
(23" Session of the Follow-up Committee of the COM CEC,
29 - 31 May 2007, Ankara, Turkey)

IDB and the promotion of intra OIC trade

1 The Islamic Development Bank (IDB) continues to build on its
commitment to the promotion and facilitation of intra OIC trade.. This
commitment is clearly spelt out in the Bank's Strategic Framework which is
currently being implemented and is also an integral element of its Vision
1440H. In the same vein, the Ten Year Programme of Action arising from the
Extraordinary Summit of OIC in 2005 (Makkah Declaration), among other
things, called for the achievement of a 20% intra OIC trade volume, currently
estimated at about 14%. The entire spectrum of IDB trade finance activities and
initiatives are therefore guided by these fundamentals.

2. Another significant initiative undertaken by the Bank in recent years as
part of boosting intra OIC trade is the establishment of the International 1slamic
Trade Finance Corporation (ITFC). This Corporation will be an autonomous
trade finance institution within the IDB Group came about as a result of the
success recorded by IDB in the area of trade financing, a focus which makes
IDB stand out among multilateral development institutions, using trade as a
vehicle for delivering development to its member countries.

3. The ITFC with an authorised capital of US$3 billion and a subscribed
capital of US$500 million will have a majority IDB shareholding (minimum of
51%) and will consolidate al the trade financing activities of IDB under one
entity within the IDB Group with the primary objective to facilitate intra OIC
trade among member countries using Shariah compliant instruments. It will
have its head-office in Jeddah, its first branch in Dubai and opening of other
branches expected to follow in due course. Following the ratification of the
Corporation's Articles of Agreement by some of the member countries, the First
General Assembly of the Corporation was held in Jeddah in February 2007 and
a Board of Executive Directors was elected. This Board had its inaugural
meeting on 7" April 2007 in Jeddah to facilitate the conduct of normal trade
finance business of the Corporation.
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Other related initiatives

4, In addition to the main initiatives discussed above, IDB is also working
on other fronts to help boost intra OIC trade. The following are notable in this
regard:

a. Export Promotion and capacity building. IDB through its Trade
Corporation and Promotion Programme (TCPP) had undertaken
numerous activities during the year in support of member countries
export promotion drives by helping in capacity building and other
related initiatives as tools to compete much more effectively in the
market and international arena. This is achieved through training,
seminars/workshops, awareness campaigns, forums to share experiences
and migration of best practices. The MolJs will be another outlet that
may be used as a delivery mechanism for this capacity building
initiatives.

b. Memoranda of Understanding (MoU) with Member Countries
Governments. So far, IDB has signed two MoUs with the Governments
of Malaysia and Turkey. One central theme under these MoUs is the
promotion and facilitation of trade. Whereas the MoU with the
Government of Maaysia seeks to promote Malaysian exports to
member countries, that signed with the Government of Turkey
specifically focuses on the promotion of trade and economic cooperation
between Turkey and Africa in support of the Government of Turkey's
existing initiatives in that direction. EXIM Bank Malaysia and Turk
Eximbank are the nominated institutions to work with IDB in facilitating
implementation of the agreements.

c. Sructured trade financing. The broad range of experience gathered by
IDB in the area of trade financing is being trandated alowing the Bank
through ITFC and other avenues to venture into new territories. One
such area is structured trade financing. Until now. the Bank sits on the
two extremes of either total reliance on bank/sovereign guarantees as
collateral or grant completely unsecured financing often based purely on
the size of the beneficiary entity. This practices is such that a lot of
potential business lying between these two extremes is completely left
out. Structured trade financing is the largest growth area for and

140



Annex 1X to OIC/COMCEC-FC/23-07/REP

financing structures involving pre and post shipment and other tailored
products like post-harvest financing. TFPD has aready commenced
preparatory work in this area and it will be a priority for ITFC.

d. Value adding. As stated earlier, TFPD has in the course of driving intra-
trade, added a lot of value in the transaction processes. The most
prominent of this is the issuances of the IDB Irrevocable Commitment
to Reimburse (ICR). This ICR replaces the need for L/C Confirmations
for transactions financed by IDB which in turn, reduces the overal
transaction costs of underlying transactions. This cost advantages
renders these IDB financed transactions much more competitive and
hence increase trade volumes. ITFC is expected to take this further with
the possible actual issuances of L/Cs and beyond.

Main obstaclesto intra trade

5. Attainment of the desired level of intra OIC trade has its obstacles and
challenges and some of these may be described as follows:

a. Access to capital andfinancing. The absence of conducive financing
environment is a major obstacle. In most member countries, especially
LDMCs, there is no easy access to capital. The banking system is often
dominated by international banks whose main focus is in the area of
short-term financing. These banks cater a lot more for the needs of
multinational firms operating in these countries.

b. Lack of support for SMIEs. Because of the difficulty in accessing capital,
the Small and Medium Enterprises (SMEs) sector is neglected. This is
done to the detriment of development in view of the fact that these
SMEs are traditionally the principal driving force in an economy given
that they represent the energy and vibrancy of the economy. The
entrepreneurs that constitute the SMES sector require support as they
evolve to bigger enterprises.

c. Unfavourablefinancing terms. Where there are openings for financing,
these are often available under very unfavourable terms. The level of
collateral required may be to the extreme of 100% cash cover and other
extensive tangible security. Then there would also be very high pricing
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or mismatches whereby short-term finance is used to fund long-term
projects/investments. In a lot of cases, this will result to failures
compounding the difficulties of future financing sought by economic
operators.

d. Barriersto free trade. The many barriers to trade present in the form of
either tariff or non-tariff barriers are another maor setback for rapid
intra-trade growth. These measures may either originate from domestic
policies, from regional or international commitments and economic
aliances. These barriers are one of the major bottlenecks holding back
international trade. Poorer member countries are left unable to access
major markets and in the process, poverty eradication is held further
away from the very target groups. The establishment of preferential
trade arrangements/agreements may be one way of containing the
negative impacts of such barriers.

e. Capacity building and institutional support. The lack of capacity on the
part of LDMCs is holding back on the pre-requisite trade promotion,
trade cooperation and facilitation to boost intra-trade to the desired
levels. In this regard, an intensification and expansion of these roles will
be a welcome devel opment.

f.  Information sharing and logistics. Transportation and communication is
another constraint. There are some of these countries that are either
landlocked or have very poor infrastructure. Consequently, the
marketing of produce and products is hindered. Modern
telecommunication is also not readily accessible and where it is. the
costs could be prohibitive to enable economic operators to use them in
their ordinary course of business.

g. Others. Other obstacles include those relating to language barriers,
domestic regulatory systems, distortions such as subsidies, lack of
transparency etc.

Trade finance approvals

6. From inception in 1397H to date, total trade finance approvals under the
four financing schemes amount to US$26.73 hillion as follows:



i.
ii.
iii.
V.
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Import Trade Financing Operations (ITFO)

Export Financing Scheme (EFS)

Idamic Banks Portfolio (IBP)
Unit Invesment Fund (UIF)

US$21.11 hillion
US$ 167 hillion
US$ 3.04 hillion
US$ 906 million.

7. The net amount gpproved under the same programmes between 1420H
and 1427H was US$14.94 billion as detailed hereunder:

Table 1. Total net trade financing approvals

US$S million

YEAR ITFO EFS IBP UIF TOTAL

1420H 650 69 107 19 845
1421H 987 188 190 95 1,460
1422H 1,224 179 83 45 1531
1423H 1,301 198 260 97 1,856
1424H 1,647 125 161 92 2,025
1425H 1,975 270 308 166 2,719
1426H 1141 167 312 101 1,721
1427H 2,111 378 203 90 2,782
TOTAL 11,036 1,574 1,624 705 14,939
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8. Total approvals in 1427H under the four schemes amounted to US$2.78
billion, the highest approval level for a single year. This is particularly
important in view of the fact that it occurred in ayear leading to the transition
to ITFC.

Intratrade financing

9. Enhancing intra trade is a core strategic objective of IDB from the very
beginning and this was reinforced by subsequent directives of the OIC body,
resting with the OIC Ten Year Plan of Action issued in December 2005. The
targets set are being consistently met by 1DB. In the current year under review.
88% of all ITFO approvals were directed towards intra OIC trade and al of the
EFS related financing were for financing of intra OIC exports of member
countries. The bank's achievements towards intra-OIC trade financing under
the import trade financing scheme is summarized as follows:

Table 2: Intratrade financing under ITFO

USS$ million
YEAR Total approvals Intra trade Per centage
Up to 1420H 11.616 8.503 73
1421H 987 772 78
1422H 1,224 898 74
1423H 1,301 914 71
1424H 1,647 1,026 63
1425H 1,975 1,326 67
1426H 1,141 861 75
1427H 2,111 1,849 88
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Updateson ITFC and MoUs

10. The Internationa Islamic Trade Finance Corporation (ITFC), the
establishment of which was approved by the IDB Board of Governors in June
2005 is now taking shape. Since the approval of establishment of the
Corporation, 1IDB management had put in place a team to oversee the
transition management from undertaking trade finance under the various IDB
windows and schemes to the new Corporation. This function will henceforth be
under a team appointed by the Corporations Board of Executive Directors.

11.  With the dissolution of the EFS and IBP following the establishment of
ITFC, al trade finance business in the IDB Group is now undertaken within the
framework of a unified scheme. However, the product ranges and delivery
channels will be expanded in the very near future as ITFC comes full stream.

12.  Up to the beginning of May 2007, the total number of member countries
and financia institutions which signed the Articles of Agreement of ITFC are
[47] and [8], respectively.

Out of these signatory countries and institutions, [23] countries (Saudi Arabia)
and [8] institutions submitted the instruments of ratification to IDB.

Additional [9] countries and [9] institutions applied to join ITFC. These
countries and ingtitutions are in the process of satisfying the membership
requirements.

13. The Bank is aso very engaged with the implementation of the two
separate MoUs signed with the Governments of Malaysia and Turkey. These
are al part of further initiatives geared towards boosting intra OIC trade. The
MoU with Malaysia focuses on promoting Malaysian exports to member
countries under supported by a US$100 million fund with equal contributions
from IDB and the Maaysian government. However, implementation of this
MoU is pending ratification of the document by the National Assembly of
Turkey and the Turkish delegation is requested to assist in this regard.

Trade Finance and Promotion Department,
Islamic Development Bank
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REPORT BY ICDT ON
TRADE AMONG THE OIC MEMBER STATES
23" Session of the Follow-up Committee of COMCEC
29-31 May 2007, Ankara, Turkey

1/ MAIN TRENDS OF THE WORLD TRADE:

In 2005, the world economy increased by 3.3%; a lower rate than in 2004, which was
estimated at 3.9% and in most regions, the economic growth remained strong athough it
was less strong than the previous year.

A regional breakdown of the world economy shows that the European economy was the
main impediment to the growth of world trade and production, the latter was till weaker
in Europe than in all the other areas of the world.

In fact, the growth of the GDP was lower than 2% in the main European economies
(Germany, France, United Kingdom and Italy) while in the new Members of the
European Union (10), growth recorded a higher level than in the old Members (15), the
total GDP showing a4% rise in 2005.

In the Commonwealth of Independent States (CIS), economic growth was much stronger;
the substantial gains resulting from a high increase in oil export receipts led to arise in
the GDP by 6.6% in 2005, i.e. the double of the world average.

In North America, the GDP growth (3.4%) remained dlightly higher than to the world
economic growth and in the region, it is the economy of the United States, which
experienced the strongest growth (3.5%). In developing regions, the economic growth
was steady in Southern America, Central America, (including the Caribbean), in Africa
and in the Middle East, the GDP increased by 4 to 5% on the average.

Asian countries were also marked by the same general trend characterised by the
slowdown of growth in 2005. Yet, with an increase by about 6.5% of the regional GDP,
they have once more recorded the highest growth of developing regions. China and India
showed again an outstanding growth of their GDP in 2005 with respectively 9.9% and
7.1%.

As in 2004, the evolution of the world energy markets influenced not only the world
economic growth but also the world trade flows. This is due to the considerable increase
in fuels prices, particularly crude petroleum, which keeps on creasing since 2003; this
rise is mainly the consequence of important changes in the world demand for oil. The

149



Annex X to OIC/COMCEC-FC/23-07/REP

latter has shown a substantial increase in the United States and in the main energy
intensive emerging economies (notably in Chinaand India).

Besides, ahigh increase in the world demand for oil has rapidly absorbed the capacity of
excess extraction capacity, mainly existing in the Middle East. The production capacity
problems concerned not only the production of crude petroleum but also its refining. In
spite of the twofold increase in oil prices between 2003 and 2005, the capacity of the
world production has not perceptibly increased. Other temporary and exceptional factors
have also contributed to the trend of the oil prices in 2005, notably the hurricanes, which
ravaged the Mexico Gulf (Particularly Rita and Katrina), which damaged the oil refining
facilities and equipment in the area and according to the estimates of the OECD the
temporary close of 3% of production units and of 2% of refining facilities at world level.

Another salient fact of the year 2005 is the crude oil price shock, which provoked
worldwide an increase in energy costs, without entailing a perceptible increase in the
retail prices as it happened during the two previous big oil crises in 1973 and 1979.
Severa factors have contributed to this result: firstly, in several developed countries, oil
production is lower than before, due to the increase in services share in the GDP and
secondly, the lessening of the production capacities, combined with salaries increasesin a
number of developed countries has limited the possibility of passing on the increase of
energy costs to the consumers.

1. COMMODITY TRADE:

Commodity trade sharply increased by 13% in 2005 reaching 10.1 billion US dollars due
mainly to the evolution of trade value per product category mainly resulting from an
increase in prices.

All the regions have contributed to the slowdown of the world commodity trade, because
in each of them, commodity imports increased less quickly in 2005 than in 2004. In 2005.
the imports growth of oil importing developing countries (Japan. European Union (25)
and the United States) was lower by more than half than that was recorded in 2004. The
Imports of the United States increased less rapidly than the world trade but twice quicker
than the imports of the European Union.

In view of the low performance of its economies, Europe recorded a net slowdown of its
trade growth in 2005. Even though the depreciation of the Euro and the Pound Sterling in
2005 has somewhat improved competitiveness price of the European Exports in foreign
markets, the commodity exports increased by 3.5% in 2005 only.
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In 2005, the world commodity exports in value and per product group were estimated as
follows: fuels (1400 billion US dollars), ores and minerals (149 billion US $), iron and
steel (318 hillion US dollars), non-ferrous metals (199 billion US $), other chemicals
(832 hillion US dollars), scientific and control instrument "High Technology" (211
billion US dollars), office and telecommunications equipment (1275 billion US dollars),
other semi-manufactured products (711 billion US dollars), pharmaceuticals (272 billion
US dollars), other machinery (1274 billion US dollars), agricultural products (852 hillion
US dollars), automotive goods (914 billion US dollars), clothing (276 billion US dollars),
textiles (203 billion US dollars).

In 2005, the prices of food products, agricultural raw materials and manufactured
products were low and stagnated; those of metals and fuels have showed a very
substantial increase.

The share of fuels and other mining products in the world trade have perceptibly
increased reaching 16%, on the other hand, the share of agricultura products in the world
commodity exports fell by less than 9%. If the relative decrease of agricultural products
in the world commodity exports was due to large extent to the recent evolution of ail
prices, the latter has further enhanced the downtrend that has already been noticed.

With respect to manufactured products, it is the value of steel and iron and chemical
products, which has most increased. On the other hand, in spite of the recovery of the
world demand for computers and other electronic articles, the trade value of these
products has not evolved more rapidly than that of the whole manufactured goods. In
other words, electronic goods have not recovered the dynamic role they played in the
expansion of trade in manufactured goods during the 90's, in which the export value of
these products increased by 12% on the average, i.e. atwice quicker development than
that of al the other manufactured goods.

In 2005, a detailed breakdown of commaodity imports and exports per region shows that
the imports and exports of North America increased by 6%. Canada and Mexico, ail
exporting countries showed a quicker increase in their imports than in their exports, while
in the United States, an opposite phenomenon was observed. For the first time and since a
few years, the commodity exports of this country increased more swiftly than the world
exports. This dynamism showed by the commodity exports in the United States is due on
the one hand, to the recover of agricultural products exports and to the good results of
capital goods exports on the other hand.

The commodity imports and exports of Southern America and Central America were still
among the most dynamic in 2005. They recorded a two figures growth, stimulated by the
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strong world demand and the high prices of the main export products of the region and by
an outstanding economic growth at regional level.

The big net oil exporting regions (Middle East, Africa, Commonwealth of Independent
States) recorded a high growth of their commodity imports, more important than that the
growth of the world trade.

In Asia, commodity imports and exports increased by 9.5% and 7.5%, respectively. The
evolution of trade in this region is essentially determined by the performance of China. It
is estimates that in 2005, China's exports increased by a quarter; i.e. twice more quickly
than the total commodity exports of Asia.

The Middle East, Africa and the CIS, which are the main net fuels exporters have
continued to profit by the increase in the fuels process and their commodity exports rose
from 29% in 2004 to 36% in 2005.

In Africa, distinction should be made between the African countries, which export oil and
those which import it. The commodity exports of non oil exporting countries have
improved by about 12% -which is equivalent to the growth of the world commodity
trade-. The exports of oil exporting African countries were more dynamic, showing a
sharp increase by 45%, under the effect of the increase in their volume and the rise in
pricesin 2005.

In Southern America, Central America and the Caribbeans. commodity trade was very
dynamic due to the strong economic growth in the area, the favourable evolution of
commodities' prices and the appreciation of loca currencies.

On the other hand, in Asia the growth of commodity exports and imports showed a
substantial slowdown in 2005 but it remained dlightly superior to the world trade growth
by 15% and 16% respectively. China's exports, main merchant nation of the region
increased by 28%, representing the quarter of Asian commodity exports. Exports of the
other Asian countries improved by 11% in 2005, dlightly weaker than the growth of the
world commodity exports.

2. TRADE IN SERVICES:

The value of world exports of commercial services increased by 11% reaching a value of
2.4 billion US $ in 2005. With respect to the big categories of commercial services
(transport, travels and other trade in services), they recorded a growth rate ranging from
10% for travels to 12% for transports.



Annex X to OIC/COMCEC-FC/23-07/REP

The increase in transport costs has also an effect on the world trade, particularly for
products and services whose value depends to a great extent on the freight cost. Long
distance trade flows and the low value added products were affected negatively by
transport costs.

Europe recorded in 2005 the lowest growth rate of commodity and commercial services
imports and exports. It aso showed a strong slowing down of trade in dollars in 2005.
Expressed in EUROs, commodity and commercial services trade rose by about 7% in
2005.

Commodity and commercial services exports of North America increased by 12% and
10% respectively, i.e dightly less the corresponding world averages. The services
imports of the area progressed at the same pace as that of its exports, but the growth of
commodity imports was higher than that of exports.

Commodity services of exports and imports of Asia were much more dynamic than the
world trade in commercial services. China and India's commercial services increased
more than that of the other Asian countries. Where as Japan, the main importer of Asia
services, has known an almost stagnation of its total commercial services imports in
2005, mainly due to the reduction of its expenditure abroad for travel services.

3. EVOLUTION OF THE WORLD ECONOMY IN 2006:

The World Economic Growth considerably slackened in 2005 after the strong expansion
of 2004. According to data for the year 2006, growth will be moderate by about 3%,
which corresponds to the average recorded in this decade.

A 3.1% growth was noted in the United States, while Europe growth was relatively weak
estimated at about 2.1% in 2006. In Japan the growth rate reached 2%.

On the whole, the growth of a number of developing countries and transition economies
is by far beyond the world average. On the average the economies of developing
countries showed a 5.6% rate that of transition countries 5.9%. China and India are by far
the most dynamic economies, the other countries of South and East Asia experienced an
economic growth by more than 5%. Latin America is lagging behind with a growth rate
of about 3.9%, while the economic growth of the African continent is still high recording
more than 5%. The Least Developed Countries (LDCs) recorded a 6.6% growth; it is by
far their best performance since decades. The LDCs, net importers of oil and agricultural
products were negatively affected by the increase in the imports costs of oil and
foodstuffs.
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In fact, the high oil prices have continued to weigh heavily on the growth of oil importing
countries. Following this increase in oil prices, several countries have adopted measures
aiming at their protecting consumers. These measures consisted in introducing or
strengthening price control and subsidies. Y et, these measures have become less and less
viable in view of the persisting high prices of oil, passing on this rise to consumers.

On the other hand, oil exporting countries have continued to benefit from the increase in
oil prices but the earnings generated by this increase have given rise to inflation and the
appreciation of the exchange rate. The challenge of the macro-economic policy of these
exporting countries is to invest these revenues to secure a sustainable economic
development.

4. FORECASTSFOR THE YEAR 2007:

The results recorded by the world economy in 2006 have given rise to optimism of
economic analysts, which forecast a moderate growth for 2007, in spite of the increase in
oil prices and the increasing of inflationist pressure.

According to the World Bank, world economy has rather showed good performances in
2006. Y et, negative elements, such as high oil prices or protectionism are till threatening
the evolution of the world economy.

The Chinese growth will keep on playing a preponderant role in the world economic
activity. Likewise, an excess growth has also been predicted in 2007 in several economic
regions of the world, whether in the United States or in the Euro zone or in Japan.

The Chinese economy, which has recorded for the last few years, atwo figures growth is
expected to record a growth rate of 9.6% in 2007.

In short, a slight slowdown of the world economy has been predicted for the year 2007.
and the Chinese economy is expected to follow this trend. In the face of these forecasts,
the International Monetary Fund in a context marked by globalisation has called on al
the while countries of the world to develop cooperation links and reduce economic
barriers to give impetus to trade.

With respect to trade in services and especially those linked to travels (tourism) and
according to the forecasts of the World Tourism Organisation, 2007 is expected to be the
fourth consecutive year showing growth in the world tourist sector, which keeps on
showing elasticity in the face of crises of different kinds (natural disasters, wars political
tensions...). According to the WTO, an improvement by 4% of international arrivals is
predicted for 2007, yet this rate remains dightly lower than that recorded in 2006.
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With respect to the outcomes of the Doha Round of Negotiations, 2007 will be a decisive
year.

If States do not manage to reach a basis of agreement, the cost of a failure would affect
al the international relations. Several promises were made to developing countries to
make trade exchanges more balanced and if the round does not give any results "political
and economic turbulences would be unavoidable". Especially, with the erosion of the
rules of the international trade system and the return of protectionist practices.

11/ EVOLUTION OF THE OIC MEMBER STATES FOREIGN TRADE:

The average growth rate of the real GDP of the OIC Member States was estimated at
5.5% in 2005, while the world GDP recorded a growth by 3.3%. This evolution is the
result on the one hand, of a sustained rise in the prices of fuels and arise in the exports of
manufactured products in the OIC middle income countries. The OIC Member States
recorded an average growth of the GDP by 5.5% in 2005 against 6% in 2004, i.e. a
decrease by 8.3%.

The total exports of the OIC Member States reached 980.39 billion US $, accounting for
9.47% of the world exports, i.e. an increase by 27.61% in comparison with 2004 and the
imports were estimated at 792.71 billion US$, i.e. 7.38% of the world imports
accounting for an increase by 19.72% in comparison with 2004. This evolution of the
OIC Member States trade is due to the increase in fudls prices between 2004 and 2005.

1. COMMODITY TRADE:

The Foreign trade of the OIC Member States recorded a net progression in 2005, chiefly
thanks to an increase in exports of fuels and other extractive industries, coupled with
marked recovery of prices.

The exports value of the OIC Member States between 2004 and 2005 recorded a growth
by 27.61% going up from 768.26 hillion US dollars in 2004 to 980.39 hillion US dollars
in 2005. This upward tendency results from the growth of the total exports of the
following countries between 2004 and 2005: Saudi Arabia (181054 million US dollars
whose world total exports increased by 61.5% between 2004 and 2005), Malaysia
(2130977 million US dollars whose world exports increased by 4.36% between 2004 and
2005), the United Arab Emirates (91247.8 million US dollars, whose world exports
increased by 40.20% between 2004 and 2005), Indonesia (82622.6 million US dollars
whose world exports increased by 17.12% between 2004 and 2005), Turkey
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(73451.3million US dollars whose world exports increased by 18.62% between 2004 and
2005), Iran (54380.4 Million US dollars whose world exports increased by 33.54%
between 2004 and 2005), Algeria (43634 million US dollars, whose world exports
increased by 42.68% between 2004 and 2005), Nigeria (41478.1 million US dollars,
whose world exports increased by 29.39% between 2004 and 2005), Kuwait (35233.1
million US dollars whose world exports increased by 38.1% between 2004 and 2005),
Libya (27019.4 million US dollars whose world exports increased by 41.36% between
2004 and 2005), Qatar (25182.5 million US $ whose world exports increased by 34.78%
between 2004 and 2005), Kazakhstan (21610.3 million US dollars, whose world exports
increased by 4.83% between 2004 and 2005), Oman (17403.8 million US dollars whose
world exports increased by 60.55% between 2004 and 2005). Pakistan (16046 million
US dollars whose world exports increased by 20.79% between 2004 and 2005) and
Bahrain (14966.7 million US dollars whose world exports increased by 10.69% between
2004 and 2005).

Besides, the imports value of the OIC Member States followed the same trend according
to the country, recording an increase by about 19.72 % going up from 662.12 billion US
dollars in 2004 to 792.71 billion US $ in 2005 thanks to an increase in the world imports
in the following Member States: Turkey (116562 million US dollars whose world
imports increased by 19.75% between 2004 and 2005). Malaysia (112509 million US
dollars whose world imports increased by 10% between 2004 and 2005). The United
Arab Emirates (95268 million US dollars whose world imports rose by 30.03% between
2004 and 2005), Saudi Arabia (59621.65 million US dollars whose world imports
increased by 40.14% between 2004 and 2005), Indonesia (52699.9 million US dollars
whose world imports increased by 15.77% between 2004 and 2005). Iran (43588.7
million US dollars whose world imports went up by 17% between 2004 and 2005).
Pakistan (24410 million US dollars whose world imports increased by 37.47% between
2004 and 2005), Algeria (23476 million US dollars whose world imports increased by
13.33% between 2004 and 2005), Nigeria (22474.7 million US dollars whose world
imports increased by 16.56% between 2004 and 2005). Morocco (20336.2 million US
dollars whose world imports increased by 15.39%) between 2004 and 2005). Kazakhstan
(20138.6 million US dollars whose world imports increased by 50.56% between 2004
and 2005), Kuwait (15365.6 million US dollars whose world imports increased by
18.35% between 2004 and 2005), Tunisia (13173.1 million US dollars whose world
imports increased by 3.53% between 2004 and 2005), Bangladesh (12850.9 million US
dollars whose world imports increased by 22.51% between 2004 and 2005). Iraq
(11936.8 million US dollars whose world imports increased by 29.31% between 2004
and 2005) and Qatar (10498.9 million US dollars whose world imports increased by
74.85% between 2004 and 2005).
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1-1. The geographical distribution of the global commodity trade:

The distribution of the OIC Member States' world trade in 2005 was as follows:

Exports: The GCC Countries accounted for 37.24%, Asian countries 34.07% of the
Member States world exports; the Middle East countries with 11.92%, the Maghreb
countries with 9.46% and finaly sub-Saharan Africa with 7.32% of the world exports of
the OIC Member States.

Imports: Asian countries imports represented 36.18% of the world imports of Member
States, followed by the GCC and the Middle East Countries with respectively 24.79%
and 23.31%. The AMU countries are in the fourth position with 8.47%, and finally, sub-
Sahara African countries with 7.25% of the world imports of Member States.

1-2. Product structure of the global commodity trade:

The analysis of available data on the foreign trade of OIC countries, have enabled us to
make the following conclusions:

Exports:

* Increase by 26.03% in the exports share of fuels, which went up from 44.29% in
2004 to 55.82% in 2005 following arise in the exports value of these products due
to an increase of their prices during the same period, notably in Saudi Arabia, the
United Arab Emirates, Nigeria, Libya, Algeria and in Kazakhstan;

* Increase by 0.74% in the exports of miscellaneous manufactured products, which
went up from 18.95% in 2004 to 19.09% in 2005;

* Decrease by 15.64% in the share of machinery and transport equipment, which went
down from 15.54% in 2004 to 13.11 % in 2005;

* Decrease in the share of the exports of chemicals by 20.57%, which went down
from 5.25% in 2004 to 4.17% in 2005;

* Drop by 33.38% in the exports share of non edible raw materials, which decreased
from 4.28% in 2004 to 2.83% in 2005;

* Drop in the share of food products by 57.4%, which went down from 11.69% in
2004 to 4.98% in 2005.
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Imports:

* An increase by 15% in the OIC imports share of miscellaneous manufactured goods
which went up from 25.25% in 2004 to 29.04% in 2005;

* An increase by 4.10% in the share of the OIC fuds imports which went up from
10.49% in 2004 to 10.92% in 2005;

* A drop by 0.98% in the OIC imports share of transport machinery and equipment
which fdl from 36.87% in 2004 to 36.51% in 2005;

* Decrease by 8.10% in the OIC imports share of other raw materials, which went
down from 4.32% in 2004 to 3.91% in 2005 due to a drop of these products' prices
in international markets. The importing countries of these products in 2005 by order
of importance are: the United Arab Emirates. Turkey. Pakistan. Bangladesh and
Iran;

* Drop by 13.76% in the OIC Imports share if chemical, which went down from
11.77% in 2004 to 10.15% in 2005;

* Decrease by 16.73% in the OIC Member States imports share of food products,
which went down from 11.3% in 2004 to 9.41% in 2005 following a reduction in
the prices of these products during this period.

2. TRADE IN SERVICES:

In 2005, the total services exports of the OIC Member States reached 95.79 hillion US
dollars, i.e. an increase by 10.34% in comparison with 2004. These exports represent
3.96% of the world services exports. Besides, imports amount to 106.66 billion US
dollars, i.e. an increase by 26.98% in comparison with 2004 and the global deficit
reached 10.87 billion US dollars. The services imports of the OIC Members States
accounted for 4.54% of the world services imports in 2005.

Exports:

Among the main OIC Member States services exporters, we may quote Turkey, totalling
25.55 billion US dollars, i.e. 26.67% of Member States total exports. Malaysia 18.95
billion US dollars, i.e. 19.79% of Member States' tota exports, those of the other
countries: Egypt 14.95 billion US dollars, i.e. 1561%) of Member States total exports.
Morocco 7.59 hillion US dollars, i.e. 7.93% of Member States' total exports. Saudi
Arabia 5.91 billion US dallars, i.e. 6.18% of Member States' total exports. Nigeria 4.16
billion US dollars, i.e. 435%) of Member States' total exports, Tunisia 3.63 billion US
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dollars, i.e. 3.80% of Member States total exports and Kuwait with 2.7 billion US
dollars, i.e. 2.89% of Member States' exports.

These eight countries totalled 87.21% of total services exports of Member States in 2005.
Imports:

The main services importers are: Malaysia, which totalled 21.56 billion US dollars of
services imports, i.e. 20.22% of Member States' total imports, then Saudi Arabia with
14.23 hillion US dollars, i.e.13.35% of Member States' total imports, Turkey 10.69
billion US dollars, i.e. 10.03% of Member States' total imports, Egypt 9.48 billion US
dollars, i.e. 8.89%, Kuwait with 7.39 billion US dollars, i.e. 6.93%, Kazakhstan 7.34
billion US dollars, i.e. 6.89%, Pakistan 7.17 billion US dollars, i.e. 6.73% and Nigeria
with 6 billion US dollars, i.e. 5.71%. These eight countries totalled 78.75% of total
Member States' imports in 2005.

2-1. The geographical distribution of services exports of the QIC Member States in
2004:

Exports:

The geographical distribution of services exports of the OIC Member States is generally
concentrated in the Middle East and Asia.

The geographical distribution is as follows:

> The first services exporting region is the Middle East, which accounted for 46.07%
of total services supply of the OIC Member States, i.e. 44.13 billion US dollars;

> The second exporting region is Asia, with 26.87% of the total services supply of the
OIC Member States, i.e. 25.73 billion US dollars;

> The third exporting region is the M aghreb, with 11.72% of the total services supply
of the OIC Member States, i.e. 11.22 billion US dollars;

> The GCC with 10.06% of the total services supply of the OIC Member States, i.e.
9.63 billion US dollars;

> And finally Sub Saharan Africa holds the fifth position with 529 % of total
services supply of OIC Member States, i.e. 5 billion US dollars.
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Imports:

The geographical distribution of services imports of the OIC Member States is dominated
by Asia and the Middle East.

The geographical distribution is as follows:

> The first services importing area is Asia, which imported 42.44 billion US dallars,
i.e. 39.79% of Member States' imports;

> The second importing area is the Middle East, which imported 25.05 billion US
dollars, i.e.23.49% of Member States' imports;

> The third importing area is the GCC, which imported 24.66 billion US dollars, i.e.
23.13% of Member States' imports;

> Sub Saharan Africa holds the fourth position accounting for 9.38 hillion US
dollars, i.e. 8.8% of Member States' imports;

> And finaly, the Maghreb with 5.11 billion US dollars, i.e. 4.79% of Member
States’ imports.

2-2. Product structure of trade in services:

On the basis of the breakdown by item of the services balance of the OIC Member States
in 2005, we can make the following observations:

Exports: tourism and travels hold a privileged position in the total services exports of
Member States, with a 42.59% share, i.e. 49.59 billion US dollars. The second most
important position in services exports is held by private transfers of immigrant workers,
which account for 21.63% of services total exports, i.e. 25.18 billion US dollars. The
third position is held by the transport sector with 20.66% of the OIC Member States' total
exports accounting for 24.05 billion US dollars.

Imports:  except for "other services', (including the financid services and
telecommunications etc.), which recorded a share of 26.04% of the total services imports
of Member States, i.e. 32.26 billion US dollars, we notice that the transport sector
accounts for an important share, with 35.18% of the total services imports of Members
States, i.e. 43.58 hillion US dollars, followed by the private transfers with 20.6%. i.e.
25.52 hillion US dollars and the fourth position is held by tourism and travels with
18.18% of Member States total services imports, i.e. 22.52 billion US dollars.
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3. THE MAIN TRENDS OF INTRA-OIC TRADE EVOLUTION IN 2005:

The increase in fuels prices, combined with an increase in the exports volumes of these
products of some OIC Member States, were determinant factors, which had a great
impact on the evolution of intra-OIC trade in 2005.

It should be also noted that the trade of some Member States recorded an important
growth, such as Brunei, which recorded a growth by 128% between 2004 and 2005
increasing from 677.35 million US dollars in 2004 to 1594.74 million US dollars in 2005
thanks to oil exports.

Intra-OIC global trade (intra-OIC exportstintra-OIC imports) recorded an increase by
31.89% in 2005 going up from US$ 205.8 billion in 2004 to 271.45 billion US dollars in
2005. Therefore, intra-OIC net trade amounted to US$ 136 hillion. Consequently, the
share in percentage of intra-OIC trade in the overal trade of the OIC Member States rose
from 14.5% in 2004 to 15.5% in 2005, i.e. an increase by 6.89%.

The exports share of intra-OIC trade in the overall exports of the OIC Member States has
recorded a positive evolution by 5.3% rising from 13% in 2004 to 13.7% in 2005. While
the share of intra-OIC imports share in overall imports of Member States rose, by 8.94%
going up from 15.9% in 2004 to 17.30% in 2005.

The value of intra-OIC exports has recorded an upward trend; in so much as they went up
from 74.24 billion US dollars in 2003 to 134.34 billion US dollars in 2005, i.e. an
increase by 80.95%, while intra-OIC imports rose from 76.58 billion US dollars in 2003
to 137.1 hillion US dollarsin 2005, i.e. a79.03% rise.

3-1. Product structure of intracOIC Trade:

Intra-OIC trade structure shows the predominance of fuels trade accounting for more than
35.3%in 2005 in average.

- Intra-OIC exports structure:

Intra-OIC exports are mainly composed of primary products at the level of 55.79%
(essentially of fuels accounting for 38.6%), i.e. US$ 73.44 billion in 2005 against US$ 51
billion in 2004, i.e. an increase in value by 44% and 44.21% of manufactured goods, i.e.
58.2 billion US dollars in 2005 against US$ 49 billion in 2004, i.e. an increase in value
by 18.77%. This growth can be explained by an increase in the exports of fuels by
86.12% and of chemicals by 24.18%.
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The trends of intra-OIC exports in 2005 are as follows:

Increase by 41.24% in intraOIC exports share of fuels, which went up from
27.33% in 2004 to 38.6% in 2005;

decrease by 6.56% in the intra-OIC exports share of chemicals between 2004 and
2005, which went down from 9.9% in 2004 to 9.25% 2005;

Decrease by 8.22% in the intraeOIC exports share of miscellaneous manufactured
products, which fdl from 27.37% in 2004 to 25.12% in 2005;

Decrease by 15.17% in the intraOIC exports share of machinery and transport
equipment, which went up from 11.60% in 2004 to 9.84% in 2005;

Decrease by 22.78% in the intra-OIC exports share of food products between 2004
and 2005 which went up from 19% in 2004 to 14.67% in 2005;

Decrease by 46.38% in the share of intra-OIC exports of non edible raw materials.
which went down from 4.7% in 2004 to 2.52% in 2005.

Intra-OIC imports structure:

In 2005, the intra-OIC imports were predominantly made up of manufactured products at
the rate of 50.25%, i.e. US$ 63.62 billion; followed very closely by intra-OIC imports of
primary products accounting for 49.75%. i.e. of US$ 62.99 hillion (of which fuels
accounting alone for 64.34% of the total).

The following trends were noticed at the level of intra-OIC imports:

> Increase by 15.5% in the intra-OIC imports share of miscellaneous manufactured

products, which went up from 24.26% in 2004 to 28.02% in 2005;

Increase by 9.44% in the share of intraOIC imports of fuels, which went up from
29.25% in 2004 to 32.01% in 2005;

Growth in the share of intra-OIC imports of non edible raw materials by 5.88%
between 2004 and 2005, which went up from 4.59% in 2004 to 4.86% in 2005.

Decrease in the share of intra-OIC imports of machinery and transport equipment
by 13.43%, which fell from 13.85% in 2004 to 11.99% in 2005;

Decrease in the share of intra-OIC imports of chemicals by 14.02%. which fel from
11.91% in 2004 to 10.24% in 2005;
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> Drop by 20.2% in the share of intra-OIC imports of food products, which fell from
16.14% in 2004 to 12.88% in 2005.

The discrepancy between exports and imports is due on the one hand to the increase of
freight and insurance cost and on the other hand to the fact that the majority of OIC
Member States are net exporters of fuels.

3-2. Geographical distribution of intra-OIC trade

Ten OIC Member States accounted for 74.71% of intra-OIC exports and for 59.27% of
intra-OIC imports. These are by order of importance: Saudi Arabia, the United Arab
Emirates, Turkey, Malaysia, Indonesia, Iran, Kuwait, Pakistan, Nigeria and Oman.

> The share of these ten countries in intra-OIC exports was estimated at 74.71% in
2005 against 71.95% in 2004; i.e. an increase by 3.8%. The exports value of this
country group reached more than 100.36 billion US dollars in 2005.

> The share of these ten countries in intra-OIC imports switched from 56.21% in 2004
to 59.27% in 2005, i.e an increase by 5.44%. Besides, the imports value of this
country group was estimated at 81.26 billion US Dollars in 2005.

INTRA-REGIONAL TRADE:

The intra-regional trade value reached 57.38 US hillion dollars in 2005 against 41.03 US
billion dollars in 2004, i.e. a 39.85% rise caused by the growth of intra-regional trade of
the GCC (+69.04%), Sub Saharan Africa (+43.23%), the Maghreb countries (+40.33%),
Asian countries (+31.03%) and the Middle East (+11.44%) during this period. On the
other hand, the share of intra-regional trade in total intra-OIC trade recorded an increase
by about +4.04% going up from 41.06% in 2004 to 42.71% in 2005.

This evolution of intra-regional trade share in intra-OIC total trade is due to an increase
of the share of the GCC with +25.76%, the share of Sub Saharan Africa (+6.56%) and the
share of the Maghreb (+4.40%), while the other areas recorded a reduction in their share
a the level of intra-regiona trade between 2004 and 2005: the Middle East (-17.09%)
and Asia (-2.52%).

In 2005. the areas of the GCC. Asia and the Middle East accounted for 87.27% of intra-
OIC regional trade, with respectively: 37.01%, 32.97% and 17.29%. Sub Sahara African
Countries and the Maghreb countries represented respectively 9.37% and 3.36% of intra-
regional trade of the OIC.
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INTER-REGIONAL TRADE:

Trade value between the OIC regions, increased by 30.64% going up from 58.91 billion
US dollars in 2004 to 76.96 billion US dolllars in 2005. This growth was strengthened
by the inter-regional trade of the GCC (+41.93%). the Maghreb (+33.39%). Asia
(+26.34%) and the Middle East (+16.69%). On the other hand, inter-regional trade flows
showed a decrease of Sub Sahara African countries (-4.24%) between 2004 and 2005.

But the share in % of trade between the regions of the OIC countries in intra-OIC tota
trade went down by 2.81% between 2004 and 2005 falling from 58.94% in 2004 to
57.29%. In 2005, the evolution of the OIC inter-regional trade was as follows: the GCC
(+5.59%), the Maghreb (-0.76%), Asia (-6.01%). the Middle East (-13.19%). and Sub
Saharan Africa (-28.76%).

In 2005, the Regions of the GCC, Asia and the Middle East accounted for 89% of the
OIC inter-regional trade, with respectively: 48.26%, 24.49% and 16.28%; the Maghreb
and Sub Sahara African countries accounted respectively for 7.64% and 3.34% of the
OIC inter-regional trade.

[11/ MAIN OBSTACLES TO TRADE EXPANSION BETWEEN THE OIC
MEMBER STATES AND PROSPECTS OF INTRA-OIC TRADE:

The efforts exerted at the level of the OIC have been conclusive since intra-OIC trade,
which accounted for 10% only of global trade of the OIC countries in 2000 reached for
the first time 15.50% in 2005 i.e. the amount of 135.72 billion US$ .

Despite the considerable efforts made at the level of the OIC and Member States to
promote intra-OIC trade and to attempt to remove impediments, several obstacles il
exist, namely,

S Market access problems: tariff, para tariff and often non tariff barriers;

S Impediments et the level of logistics: infrastructures, transports, support services
to international trade, which are either weak or insufficient;

S The existence of a non diversified exportable supply, which does not meet
international market norms and standards;

S Lack of information on markets and business opportunities, in spite of the efforts
made by ICDT in this field.
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S Limited meeting opportunities between businessmen and inadequate promotion of
national productions at the level of the other OIC markets;

S The complexity of administrative procedures related to foreign trade, such as those
of customs clearing, banking, ports, etc.;

S Lack of managerial staff and specialised technicians in international trade;

S Inadequate and inappropriate financing instruments, particularly for the benefit of
the SME and SMI.

Trade among the OIC countries is till far from meeting expectations if we consider the
potentials of the Member States. The objective set by the "OIC Ten Year Action Plan to
meet the challenges facing the Islamic Ummah in the 21% Century" adopted by the 3
Extraordinary Summit of the OIC, held in Mecca Al Moukarramah in the Kingdom of
Saudi Arabiaon 7 and 8 December 2005, isto enhance overall trade by 20% by the year
2015.

The Ten Year Plan of Action has exhorted Member States to explore the possibility of
establishing an intra-OIC Free Trade Area. The creation of such a zone will surely
contribute to removing constraints and obstacles, which impede intra-OIC trade and
speed up the economic integration process in the OIC zone.

Such an objective could be reached by the year 2015 if other Member States become
party to the Trade Preferential System among the Member States of the Organisation of
the Islamic Conference Agreement and join the 20 Participating States and that most
Participating States implement the fast track tariff reduction schedule provided for by the
Protocol on the Preferential Tariff Scheme for the TPS/OIC (-PRETAS). So far, only six
countries have signed the above mentioned tariff schedule (Egypt, Jordan, Malaysia,
Syria, Tunisia and Turkey).

Besides, the creation within IDB of the International Islamic Corporation of Trade
Financing is an important tool that will effectively contribute to reinforcing economic
cooperation among the OIC Member States, intensifying commodity trade as well as
trade in services, promoting trade related investments.

In spite of the obstacles depicted here above, the OIC Member States are endowed with
high unexploited potentialities and natural complementarities, The factors of production
are indeed distributed in such a manner that resources that are lacking in an area can be
found sometimes in high quantity in another one.
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For example, we may quote the following sectors:

> Energy products: the assessed potential can adequately supply the whole world for
decades the latest discovery of the Caspian sea confirm such collective self
sufficiency in energy;

> Industrial products: several countries have specialised in the manufacturing sector.
especially in the chemical and pharmaceutical industry where several Member
States have become net exporters, mechanical engineering industry, iron and steel
industry, building materials and electronic industry, quoting thus the flourishing
sectors only;

> Services: From the assessment of Member States* trade in services we have made in
the introduction of this report, it has been deducted that tourism and professional
services supplied by natural persons as well as the transport sector are among the
booming sectors;

> Agricultural products: Complementarities in this field are very obvious, since 20%
of intra-OIC trade concern these products, the potential is important, especiadly if
some technical obstacles are removed in the future:

It can be noted from a study worked out by ICDT. based on the calculation of the trade
potential among the OIC Member States on the level of main category of products and
services, that the main categories of products and services with high trade potential are
the following:

/. GOODS:
As far as the goods are concerned the most promising categories of goods are:

Agriculture and hunting with 7,520 million US$, textiles, clothing and leather with 6.960
million US$, coke, petroleum products and nuclear fud with 6.360 million US$. food,
beverages and tobacco with 4,640 million US$, meta and meta products with 4.000
million US$, electrical and electronic equipment with 2,880 million US$. non-metallic
mineral products, motor vehicles and other transport equipment with 1.720 million US$
for each category and Chemicals and chemical products and Rubber and plastic products
with 1,160 million US$ for each category.

The countries with a high frequency score of untapped trade potential with other OIC
countries are the following:
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Kyrgyzstan, Tunisia, Bahrain, Jordan, Indonesia, Benin, Burkina Faso, Malaysia,
Morocco, Albania, Qatar, Iran, Algeria, Azerbaijan, Brunei Darussalam, Kuwait, Sudan,
Turkey, Turkmenistan, Uganda, Kazakhstan, Nigeria, Pakistan, Syria, Bangladesh, Mali
and Saudi Arabia.

2. SERVICES

As far as services are concerned, the promising sectors where many countries have a
comparative advantage and where there is a sound demand within the OIC zone we can
guote among others the following:

Financial services, Business services, Communication services, Transport services,
Tourism and travel related services, Construction and related engineering services,
Recreational, cultural and sporting Services (other than audio visual services),
Environmental services, Health related and social services, Distribution services and
Educational services'.

The countries with high supply potential in the services sector are among others the
following:

Malaysia, Turkey, Indonesia, Egypt, Morocco, Senegal, Pakistan, Nigeria, Tunisia,
Jordan, Iran, Bahrain, Kuwait.

Even though intra-OIC trade accounts for only 155 % of the overall trade of the OIC
countries in 2005, the future is very promising in view of the exiting potentials at al levels and
this share is bound to increase. Yet, potentials can be materialised only if some measures are
taken in the short and medium term; notably, the continuation of the autonomous liberalisation
measures undertaken by Member States and the widening and deepening of integration at sub
regional and regional levels and above all the implementation of the TPS/OIC Agreement.

In fact. intraOIC trade cannot show the expected qualitative leap without the
implementation of a real economic integration programme among the OIC countries, thus
following the example of the schemes that are already set up in different areas of the world
and which have led to the emergence of powerful regional economic groupings.

The first steps to be taken is the establishment of a free trade area by the year 2015 and the
increase of intra-OIC trade whose share should reach 20% at least of the total share of the
OIC Member States by 2015.

The ligt of targeted service sectors is mainlv based on the specific commitments made by the OIC Member
States within the framework of the General Agreement on Trade in Services (GATS/WTO).
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Towards this end, we believe that few Support measures should also be applied to further
facilitate and develop intra-OIC trade, notably in the following fields:

FINANCING:

> An Islamic Financing Company, IDB affiliate may be set up with a view to financing
the transactions of the Small and medium-sized enterprises granting loans with
concessionary rates. This institution may take into account other guarantees than the
classical movable and immovable property guarantees (personal property guarantee
and surety on red estate) and the guarantee is delivered by atop grade bank:

> The promotion of trade transactions regulations through bilateral and multilateral
payment arrangements so as to improve trade and investment:

> Establishment of trade correspondents between buyers and sellers in collaboration with
government authorities concerned by intra-OIC trade as well as with commercial
banks.

TRANSPORTATION:

> To create IsSlamic maritime companies at regional level and develop synergies between
Islamic ship-owners, particularly the conclusion of joint ventures should be
encouraged by the Organisation of the Islamic Ship-Owners Association (OISA) and
the IDB. Cooperation in the field of air transport should also be developed, notably
through the creation of regional freight companies, and charter companies for the
development of intra-OIC tourist flows.

E-COMMETRCE:

> The OIC Member States should promote and use E-eommerce in their mutual bilateral
transactions and between enterprises and private individuals in order to speed up
transactions and reduce related costs and enhance intra-OIC trade.

REGIONAL TRADING COMPANIES:

> To encourage the creation of inter-regional trading companies specialised in trade in
products and services originating from the OIC area, with the support of the Islamic
Development Bank (IDB) and the Islamic Centre for Development of Trade (ICDT).

TRADE FACILITATION:

> To urge the OIC Member States to set up consultation mechanisms within the
COMCEC in order to define a Plan of Action aiming at upgrading policies and
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infrastructures in the field of trade facilitation, especially by undertaking a
comprehensive study on the level of trade facilitation and the assessment of needs for
building and enhancing institutional and material capacities as well in the fied of
technical assistance.

INVESTMENT PROMOTION:

>

To request Member States to review the current investment promotional strategies in
the OIC countries in order to remove the components which hinder intra-OIC
investment flows;

To request the OIC General Secretariat to consider the possibility of revising and
amending the "Agreement on promotion, protection and guarantee of investments" so
as to make it more operational and compatible with the new trends in the fied of
investment;

Strengthening of stock exchange intermediation as a vehicle for investment, notably
through the "Islamic Stock Exchange Platform” of the OIC created in Istanbul in
march 2005;

Facilitation of financia market access and incitation to competition through the
liberalisation of cross border activities of the financiad institutions and abolition of
entry barriers for extraregional financial institutions, etc;

Facilitation of the movements of natural persons pertaining to investment, by
accelerating the delivery procedures of residence permits and employment
authorisation, and the reduction and even the abolition of visas within countries
members and participating in regiona groupings,

Liberalisation of the exchange rate system and notably the removal of restrictions on
current transactions and the materialisation of the currency convertibility, liberalisation
of transactions into capitals linked to direct investment and to investment in the
regional securities market and the establishment in the long run of unified markets, etc.

In fact, during the meeting devoted to the "follow up of the resolutions of the OIC 3™
Extraordinary Summit held in Jeddah in March 2005, the OIC General Secretariat and the
other OIC ingtitutions, of which ICDT drew up an implementation programme of the
resolutions of the OIC 3" Extraordinary Summit held in Mecca Al Moukarramah in
December 2005.

Thus the implementation of the Ten Year Plan Of Action to meet the challenges facing
the Islamic Ummah in the 21% Century interpellate not only the OIC institutions but also
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al the intervening parties, such as Member States Governments, regional economic
groupings and the private sector (including the Muslim Diaspora), which should take into
account the projects scheduled in the OIC Plan of Action in their future developmental
plans.

The 'Tew Year Programme to meet the challengesfacing the Isamic Ummah in the 21%
Century OIC" is another important tool that is complementary with the "Plan of Action
for the strengthening of Economic and Commercial Cooperation along with the
agreements' adopted by the 7" OIC Summit Conference that has been recently been
revitalized by the COMCEC and led to concrete cooperation projects

Thus the implementation of the Ten Year Plan of Action as well as the agreements and
projects adopted under the auspices of the COMCEC, is hence forth the keystone of the
Islamic Common Action.
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REPORT BY ICCI ON
PRIVATE SECTOR MEETINGS OF ISLAMIC COUNTRIES

(29-31 May 2007, Ankara, Turkey)

As the sole representative of the private sector within the OIC Network, the
Islamic Chamber as mandated by the 8 COMCEC Session has been pursuing its
activities for the private sector. In this respect, it has expanded its activities to not only
cover the holding of Private Sector Meetings, but to also undertake other programs,
which benefit the private sector. These activities cover the holding of Forums, Investment
Conferences, Workshops, Training Programs, Exhibitions and Seminars.

As per the new vision to add a new impetus to its programs and activities, the
Islamic Chamber has prepared its 10 Y ear Work Plan. The idea of this Work Plan isto be
used as a mechanism to implement the tasks mandated to it through the OIC 10 Year
Program of Action. This Work Program intends to focus on the challenges being faced by
the Islamic World, which include low growth rate, poverty, lack of updated information,
absence of networking and financing, among others.

The Idamic Chamber has initiated some projects with the rationale to involve the
private sector in these projects as stake holders and contribute towards strengthening
economic ties. These projects broadly deal with increase of intra OIC trade and
investments, exchange of manpower, development of tourism, youth and education. The
projects will be implemented through a company, which will be set up with the
participation of the private sector with the objective that within the span of 3-5 years,
they should become profit generating companies.

Towards this end, the projects that have been established are:

1. International Zakat Foundation was launched on 28" November 2006 by H.E.
Abdullah Ahmad Badawi, the Prime Minister of Malaysia. This Foundation has been
set-up with the objective of using the concept of Zakat, as a means to strengthen the
economy of the Member Countries, thereby having an economic and development
dimension. The collection and disbursement of Zakat to the beneficiaries would be in
conformity with the contemporary prospective, which starts from the district level,
village, town, city and country. This will then have an accumulative effect on the
entire Ummah. This process would be carried out in collaboration and supervision of
the State. The Ilamic Chamber has already contacted several I1slamic Countries and
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has received primary consent from some of the Countries for the establishment of
local Zakat organization branches.

2. International Islamic Company for Exploration of Investment Opportunities &
Promotion of Intra-Trade (FORAS): The 23" Generd Assembly of the Isamic
Chamber held in Mauritania from 25-27 April, 2007, approved the establishment of
International Idamic Company for Exploration of Investment Opportunities
(FORAS). The company is entrusted to explore investment opportunities
characterized with less risks and high returns al over the Idamic World. The
company would focus in publicizing and establishing economically viable
commercia and industrial projects in order to providejob opportunities to the labor of
the Idamic countries. The Company intends to promote investors capitals,
employment of youth and enhancing per capita income of the member countries. The
Genera Assembly also approved the proposal of establishing Company's regional
branches in the member countries. The proposed initial capital of the company is
US$200 million.

3. ICCI Wagf Fund: The 23" General Assembly of the ISamic Chamber also approved
the establishment of an administration to manage the Funds in order to activate this
religious rite and encourage establishment of Awgaf by the businessmen for financing
various welfare projects, such as hedlth, education and development, and financing
researches and projects of the ICCI, with capital expected to reach US$ 100 million.

4. Business Owners Association (BOA) has been established with the objective of
providing opportunities of networking among businessmen and at the same time to
give them an opportunity to benefit from the facilities and services of the Idamic
Chamber.

5. Al-Emmar Bank: The objective is to fulfill the need of financing in setting up long-
term projects. The Bank would be set up with diversified capital shares, of which the
administration shares amount would be US$ One Billion; the public investment shares
of US$ Ten Billion and the private investment shares would be US$ One Hundred
Billion. In addition to this, there will be a Sukuk Fund, which will also be utilized for
investment.
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Other Activities of the Islamic Chamber

(i) FEormulation of a strategy based on Recommendations of the Meetings of OIC
Task Force on SMEs

The OIC Task Force on SMEs was established to study and analyze the needs,
problems and future requirements of SMEs in OIC Countries and to devise strategies for
its development. Accordingly, ICCl with the cooperation and support of IDB, Member
Chambers and SMEs Authorities, has organized 5 meetings. During these Meetings
problems and constraints of SMEs in OIC Countries have been examined and some
remedial measures have been identified.

Since the Task Force has reached its objectives, both in terms of goals and targets, hence,
the last and find Meeting of the OIC Task Force on SMEs will be held in Karachi -
Pakistan tentatively, in July 2007, wherein the members of Task Force would review the
recommendations of al the previous meetings and would:

a Devise a strategy based on prioritizing the recommendations, as a way forward.

b. Prepare a complete and comprehensive Program of Action with short, medium
and long-term goals in accordance with the OIC 10-Year PoA.

c. Define the role of each institutions at the level of OIC, its institutions, and the
private sector.

(i)  Investment and Privatization Conference:

With the objective of enhancing intra-investment level, and to encourage private
sector participation in the privatization process, Iamic Chamber is organizing these
Conferences on regular basis on the invitation of the OIC Member Countries. In this
context, Idamic Chamber of Commerce and Industry in cooperation with the Ministry of
Privatisation & Investment, Government of Pakistan is organizing the 3" International
Conference on Investment and Privatization in OIC Countries, Islamic Republic of
Pakistan in the last quarter of 2007.
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(iii)  Tourism Forum:

Islamic Chamber in cooperation with the Supreme Commission for Tourism of
Kingdom of Saudi Arabia and the Council of Saudi Chambers of Commerce & Industry
is organizing the First Forum of Tourism in Islamic Countries Jeddah, Kingdom of Saudi
Arabia on 30" - 31 October - 1% November 2007. The Forum will be held under the
kind patronage of His Royal Highness Prince Naief Bin Abdul Aziz Al-Saud, Minister of
Interior and Chairman, Board of Directors of the Supreme Commission for Tourism. The
theme of the Forum is "Towards Integration of Tourism among Isamic Countries’.

(iv) Training Programme on Devising National SME Development Programme
for OIC Member Countries

Islamic Chamber of Commerce & Industry jointly with Islamic Research & Training
Ingtitute (IRTI) of I1damic Development Bank (EDB), Federation of Bangladesh Chambers
of Commerce and Industry and the Perez-Guerrero Trust Fund (PGTF), is organizing a 4-
day "Training Programme on Devising National SME Devel opment Programme for OIC
Member Countries' in Dhaka, Bangladesh on December 10-13, 2007. The main focus of
the training programme is on enhancing the capacity and capability of SMEs, particularly
in the areas of entrepreneurship development, marketing and promotion, product
development and technology enhancement

(v) International Islamic Economic, Cultural and Tourism Conference

The Idamic Chamber of Commerce & Industry jointly with Thai 1slamic Trade and
Industrial Association (TITIA - an observer member of ICCI) and Thailland Convention
& Exhibition Bureau, Government of Kingdom of Thailand (an observer member of
0IC), is organizing the 2" International Islamic Economic, Cultural and Tourism
Conference in at Bangkok, Kingdom of Thailand tentatively, on September 7-9, 2007.
The objective of the conference is to enhance trade and economic cooperation as well as
the promotion of culture amongst OIC countries. This Conference would provide an ideal
platform, which would promote and foster closer business and economic ties between
member countries and the Kingdom of Thailand, particularly in terms of resources
(financial, technical and human).
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(vi) Businesswomen Forums:

Redlizing the economic potential among the businesswomen and aso to endorse the
Millennium Development Goals on gender issues the Islamic Chamber has initiated a
program in 2005 for the economic empowerment of businesswomen of the Idamic
Countries. This has been done by holding Businesswomen Forums in Islamic Countries
on annua basis. So far two Meetings have been held, First in Sharjah, U.A.E. in March
2005 and the Second was held in Kuala Lumpur, Malaysia, from 8-10 December, 2006.
Both these Meetings have been held with the collaboration of the Islamic Development
Bank, the related local chambers and Women Associations. The Specia Unit for South-
South Cooperation (SU-SSC), UNDP aso extended financia support for the 2™
Businesswomen Forum. The 3" Businesswomen Forum would be held in State of Qatar
on 27-29 November 2007.

These Forums provided an opportunity to the Businesswomen of the OIC Countries
for interaction and discussing new areas of cooperation and business. The
recommendations put forward by these Forums identified the areas where assistance is
required, such as capacity building, access to finance, marketing, management and
availability of information.

The find recommendations of the 2" Businesswomen Forum in ISamic Countries
held in Malaysia on 8-10 December 2006 is enclosed herewith as Annex .

In order to encourage entrepreneurship and to bring businesswomen in the
mainstream, of economic cooperation, Islamic Chamber organized a Workshop on
"Entrepreneurship Development” in Karachi in March 2006. While a 2™ Workshop on
"Marketing and Packaging of Agro-Products’ would be held in Sudan from 25-29 August
2007.

(vii) 12" Private Sector Meeting of the |lamic Chamber

Taking into consideration that the 12" Private Sector Meeting of the Islamic
Chamber could not be held in 2006, due to the request of the host country to postpone it.
The meeting will now be held on 23-25 November 2007 in Senegal.

Through this house, | wish to call upon all member states to kindly circulate this
information among their private sector to encourage their participation.
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Origind : French

REPORTS ON
TRADE FAIRS OF ISLAMIC COUNTRIES
(TFOIC)

submitted by
The ldamic Centrefor Devdopment of Trade

11" TRADE FAIR OF ISLAMIC COUNTRIES (TFOIC)
DAKAR, 2007

1. GENESIS:

The 20™ Session of the Standing Committee for Economic and Commercial Cooperation
among the OIC Member states (COMCEC) held from 23 to 27" November 2004 in
Istanbul, has reaffirmed in resolution 1 paragraph 72, "its decision to welcome the offer
of the Republic of Senegal to host the 11™ Trade Fair of Islamic Countries in 2006".

By virtue of this resolution the Republic of Senegal will organise the Trade Fair of
Islamic Countries (TFOIC), after having withdrawn in favour of the State of United Arab
Emirates for the organisation of the ninth edition of this Fair in 2002.

In this context, a preliminary meeting was held on the sidelines of the 10" Trade Fair of
Islamic countries, held from 5" to 9" February 2005 in Manama in the Kingdom of
Bahrain, between the Idamic Centre for Development of Trade and the International
Foreign Trade Centre of Senegal (CICES).

The director General of ICDT explained to the representatives of the CICES, the great
importance this fair is invested with, considering that it will be held for the firg time in
an OIC Sub Saharan African Member State and that it represents an outstanding
opportunity for Member States in the African continent to highlight their wealth and
economic potential.

At this meeting, the ICDT submitted to the CICES a draft Memorandum of
Understanding, defining the responsibilities and the tasks of each institution involved in
the organisation of the 11" Trade Fair of Islamic Countries, which will be discussed and
signed by both parties subsequently.
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2) Coordination M eetings:

a) First Coordination Meeting:

The meeting was held on the sidelines of the 4™ Conference of Tourism Ministers in the
OIC Member States that was held from 28" to 30" March 2005 in Dakar.

During this meeting, both parties examined the different articles of the draft
Memorandum proposed by ICDT. The participation of the OIC Least Developed Member
countries and the promotional campaign were at the core of the discussions. On the same
occasion, ICDT's delegation visited the premises of the international Trade Centre of
Dakar, which will host the 11" Trade Fair of Islamic Countries (TFOIC).

b) Second Coordination Meeting:

Upon the invitation of the Islamic Centre for Development of Trade addressed to the
Ministry of Commerce of the Republic of Senegal and to the International Foreign Trade
Centre of Senegal (CICES), the second coordination meeting for the organisation of the
11™ Trade Fair of Islamic Countries (TFOIC), to be held in Dakar in 2006. was held at
the headquarters of ICDT on 25™ and 26™ May 2005.

It was agreed, in particular to hold the 11th Trade Fair of IsSlamic Countries (TFOIC) at
the International Trade Centre of Dakar from 7" to 11™ June 2006 under the theme
"Intra-OIC trade and partnership for development of Africa’.

At the end of their meeting, both parties recorded the outcomes of their discussions in a
Memorandum of Understanding that was signed by Mr. Adama SALL, Director Genera
of the International Foreign Trade Centre of Senegal (CICES) and Mr. Alla RACHDI.
Director General of the Islamic Centre for Development of Trade, on 26™ May 2005 (17
Rabii 11 1426 H).

Besides, upon the announcement of the holding of an Extraordinary Summit of the OIC
in the Kingdom of Saudi Arabia in December 2005, the Senegalese authorities have
decided to defer the holding of the 11" Ordinary Summit Conference of the OIC until
2007, which was initially scheduled for 2006. Accordingly, the competent authorities of
Senegal have decided in consultation with the Organisation of the Islamic Conference to
postpone until 2007, all the activities scheduled on the sidelines of the Islamic Summit
Conference, including the 11™ Trade fair of Islamic Countries (TFOIC).
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¢) Third Coordination Meeting:

The third coordination meeting for the organisation of the Trade Fair of Islamic countries
(TFOIC) scheduled to be held in Dakar in 2007 took place on 20" September 2005 at the
Chamber of Commerce and Industry of Dakar (CCIAD),

The meeting that was attended by the representatives of the CICES, the National Agency
of the Organisation of the Islamic Conference (ANOCI), the Investment Promotion and
Major Project Agency (APIX) and the Chamber of Commerce and Industry of Dakar
(CCID) examined the proposals concerning the dates for the organisation of the 11"
Trade Fair of Islamic Countries proposed by the CICES:

> 1% proposal: from Wednesday 7" November to Sunday 11" November 2007
> 2" proposal: from 14™ November to 18" November 2007

The meeting also dealt with the programme of the Fair during the five days, the following
has been decided:

> 1% day: Officiad opening of the 11" Trade Fair of Islamic Countries (TFOIC) by
H.E the President of the Republic of Senegal (that was the profound wish of all
participants in this meeting);

> 2" and 3" days: Inauguration and holding of the investors forum and the 13"
Private Sector Meeting of ISlamic Countries;

> 4™ day: Meeting of the Trade Promotion Organs;
> 5" day: Closing of the Fair.

d) Fourth Coordination Meeting

The Fourth Coordination Meeting was held on 24"™ November 2005 in Istanbul on the
sidelines of the 21 Session of the Standing Committee for Economic and Commercial
Cooperation among the OIC member States (COMCEC), which was held from 22™ to
25" November 2005 in Istanbul.

The Director General of ICDT started the meeting by extending his congratulations to the
Director Genera of the CICES, Mr Pape Demba DIALLO, who hasjust been appointed
at the head of this organisation. Mr. RACHDI laid stress during this meeting on the
importance of the 11" Trade Fair, since on the one hand, it is the first time that this event
will be held in an OIC Sub Saharan Member Country and that it also represents an
exceptional opportunity, for the OIC African Countries to bring into relief their resources
and economic potentials.
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Then discussions, between both parties dedlt with the following items:

> The new date of the Fair: Following the postponement of the, 11" Summit
Conference of the OIC that will be held until 2007, it was agreed that the 11" Trade
Fair of Idamic Countries (TFOIC) will take place two or three weeks before the
Summit. The find date will be fixed according to the holding of this conference.

> The promotional Campaign: Both parties decided to form joint delegations to
participate in the different officids meetings and events a the levd of the
Organisation of the Idamic conference (ICFM, COMCEC, Idamic Commission for
Economic, Socid and Cultura Affairs...). Towards the same end, both parties will
aso take part in someregiond and international events and fairs.

Besdes, officid invitations will be sent by the Minister of Commerce in Senegd to his
counterparts in the OIC Member Countries, in order to incite them to participate in the
11™ Trade Fair. Follow up will be ensured by the International Foreign Trade Centre of
Senegd (CICES).

> The different activities on the Sddines of the Far: The CICES informed
participants that a Forum on Investment will be organised on the sdelines of the
Fair. Among the activities that will be held dongside with the Fair, there is the 12"
Private Sector Meeting to be organised by the Idamic Chamber of Commerce and
Industry (ICCl) and the meeting of the Trade Promation Organs in the OIC Member
Statesto be hed by ICDT.

Mesting with the President of the IDB Group, Dr. Ahmed Mohamed ALI

Within the framework of the efforts of the Senegdese authorities aming a ensuring the
biggest success to the 11™ Trade fair of Iamic Countries (TFOIC). ajoint delegation
composed of the Republic of Senegd and the Idamic Centre for Development of Trade
(ICDT) held, on 25™ November, a meeting with Dr. Ahmed Mohamed AL, President of
the Group of the ISamic Development Bank (IDB), on the siddlines of 21 Session of the
Sanding Committee for Economic and Commercid Cooperation among the OIC
Member States (COMCEC), which was held from 22™ to 25" November 2005 in
|stanbul.

The Senegdese Officids, supported by Mr. Alld RACHDI, Director Generd of the
Idamic Centre for Development of Trade (ICDT) submitted to Dr. Ahmed Mohamed
ALI afinancing request concerning the following elements:

* The promotiond campaign at the level of the OIC Member States,
* The renovation of the infrastructures of the Internationa Fair of Dakar (FIDAK);
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* The participation of the OIC Least Developed Countries in this event.

In this respect, the President of IDB reaffirmed his support to the activities of ICDT in
general and to the organisation of trade fairs in particular, and gave his agreement in
principle for the financing of the first and last parts of the request. Besides, he pointed out
that the financing of the second part would be difficult in view of the fact that it does not
correspond to any financing programme developed by IDB.

Following this meeting, it was decided to prepare a budget estimate (in collaboration
between the CICES and the ICDT), on items 1 and 3 in order to be submitted to the IDB.

e) Fifth Coordination Meeting:

Upon the invitation of the International Centre for the Foreign Trade of Senegal (CICES)
the 5" coordination meeting for the organisation of the 11™ edition of the Trade Fair of
Islamic Countries (TFOIC) was held on 22™ March 2006 in the International Trade and
Exchange Centre of Dakar.

> Coordination Meeting with the CICES: (22 March 2006 at the CICES
headquarters).

During this meeting, both parties discussed the different agenda items presented by
ICDT. The first agenda item relating to the date and venue of the Fair was at the core of
debates. In fact, it was agreed to request the OIC National Agency (ANOCI) in the
Republic of Senegal to fix a date for the organisation of the 11™ Trade Fair of Islamic
Countries (TFOIC), so as to allow organisers to make progress in the preparations of this
event. This measure is even more necessary in view of the fact that according to severa
local sources the date of the holding of the OIC Summit Conference might be postponed
until 2008.

At the end of the discussions on the different agenda items, both parties agreed on the
following:

> To request the OIC National Agency (ANOCI) to take into consideration within the
shortest possible time one of the two dates proposed for the holding of the 11™
Trade Fair of Isamic Countries (TFOIC): from 7" to 11" November 2007 or 14" to
18" November 2007;

> |CDT will carry out the promotion of the event at institutional level: COMCEC
meetings, Summit Conference, Islamic Conference of Foreign Ministers (ICFM),
Isslamic Commission for Economic, Social and Cultural Affairs;

> The CICES will carry out the promotion of the event at the level of the private
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sector (regional fairs etc.). The CICES will also contact the Responsible Ministry to
be involved in the different official missions and participate in the OIC meetings;

> The CICES in coordination with ICDT will follow up the request made by Senega
to IDB for among others, the renovation of the Fair's infrastructures and the
participation of the LDCs in this event;

> |n Coordination with ICDT, the CICES will work out the Exhibitor's manual, the
advertising posters and brochures relating to the Fair;

> The next coordination meeting will be held at ICDT's headquarters in Casablanca
as soon as the date of the Fair is fixed.

Besides, the ICDT's representative has distributed to participants the Programme of the
TPOs' meeting to be held on the sidelines of the Fair. The officids of the CICES
informed participants that the Senegalese Agency for Exports Promotion (ASEPEX).
which has recently been created, will be in charge of the organisational aspect of this
meeting as soon as its structures are set up.

> Meeting with the President 6f the OIC National Agency (ANOCI):

The meeting with Mr. Karim Wade, President of the ANOCI gathered the representatives
of the following institutions:

\

The Ministry of Commerce of Senegal;

\

The CICES;

\

The ICDT;

\

The chamber of Commerce and Industry of Dakar;

\

The ICCI of Karachi;

\

The APIX (Investment Promotion and Public Works Agency).

After extending his welcome to participants, Mr. Wade started his speech by reiterating
the great and special importance given by the government of the Republic of Senegal to
the Summit conference, as well as to all the activities to be concomitantly held with this
event. In this regard, Mr. Wade added that important human and financial resources are
mobilised to achieve the great infrastructure works but also to renovate and modernize
the premises and sites that will host the OIC events.

During this meeting, ICDT laid stress on the urgency of fixing a date for the 11" Trade
Fair of Islamic Countries (TFOIC), in view of the fact that al the promotional efforts are
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at a standstill because the date of the Fair has not been fixed yet. The ICCI and the
Chamber of Commerce and Industry of Dakar also tackled some problems relating to the
organisation of the 12th Private Sector Meeting.

The President of the OIC National Agency (ANOCI), who expressed great satisfaction at
the perfect coordination between the ICDT and the CICES, requested the organisation of
a meeting gathering the "technicians' of all the present institutions. The meeting of this
Commission was scheduled to be held on 24™ March 2006 in order to deal with the
different problems raised during the meeting.

Besides, the Representatives of the ANOCI reiterated their wish to be kept informed and
even involved in the different preparatory stages of the Fair as a coordination organ of all
the activities relating to the OIC.

f) 6" Coordination Meeting:

Upon the Agreement of His Excellency the Minister of Commerce of the Republic of
Senega to organise the 11™ Trade Fair of Islamic Countries on the date proposed by
organisers (21-27 November), the 6™ coordination meeting for the organisation of the 11™
Trade Fair of Islamic Countries was held on 19 and 20 September 2006 at ICDT's
headquarters in Casablanca and mainly dealt with the following issues:

> The promotion and marketing campaign;

> Promotional material;

> The Exhibitor's guide

> The Follow up of financing requests submitted by Senegal;
> Activities on the sidelines of this event (TPOs meeting,...).

At the end of this meeting both parties adopted a Plan of Action covering October 2006-
November 2007 period.

Organisers can start the promotional campaign relating to this event. To that effect, the
Senegalese party should present to ICDT models of brochures, the exhibitor's guide and
other promotional material. For its part, ICDT will prepare display panels to be used in
the OIC meetings and events (22" COMCEC, 11" Fair of the MUSIAD...).
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g) 7™ Coordination Meeting:

-The 7" Coordination Meeting for the organisation of the 11" Trade Fair of Islamic
Countries was held on 6" and 7" December 2006 in Dakar. At the end of the debates on
the different agenda items, both parties agreed on the following main points:

> The Exhibitor's guide will be finalised by the end of January 2007 at the latest so as
to send it to Member States;

>To continue the promotional campaign lead on the occasion of the 23 Session of
the COMCEC and of the 10" International Business Forum and the 11" Trade Fair
of the MUSIAD (Istanbul, 21-16 November 2006);

Besides, on the sidelines of the International Fair of Dakar (FIDAK), the Minister of
Commerce of Senegal and the Director General of ICDT have officially announced the
organisation of the 11" Trade Fair of Islamic Countries.

h) 8" Coordination Meeting:

Within the framework of sustained coordination between organisers, the 8" Coordination
Meeting was held on 14" and 15" February 2007 at ICDT's headquarters in Casablanca.
On this occasion, the Senegalese party presented the draft Exhibitor's Manual (before its
publication) in order to disseminated it to the OIC Member States. Participants in this
meeting; of which the Director General of the Senegalese Agency for Export Promotion
(ASEPEX) discussed about the activities to be held on the sidelines of the Fair, notably
the Meeting of Trade Promotion Organs in member States of the Organisation of the
Islamic Conference (OIC).

Following this meeting, ICDT put at the disposal of the OIC companies and member
States, the Exhibitor's manual of the Fair along with the participation form on its web site
: www.icdt-oic.org.
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FIRST TOURISM FAIR OF THE
OIC MEMBER STATES
OIC TOURISM-2005

I stanbul, 24-26 November 2005

The Islamic Centre for Development of Trade organised under the auspices of the
Ministry of Culture and Tourism of the Republic of Turkey and in collaboration with the
Turkish Association of Travel Agencies (TURSAB), the First Tourism Fair of the OIC
Member Countries from 24" to 26™ November 2005 at CNR Exhibition Centre in
Istanbul. The CNR-EXPO is one of the largest exhibition space in the Middle East
(150,000 square meters indoor space).

This event was organised in compliance with the recommendations of the 2™ Islamic
Conference of Tourism Ministers of the OIC Member States held in Kuala Lumpur
(Malaysia) from 12 to 13 October 2001 "requesting the Islamic Centre for Devel opment
of Trade (ICDT) to organise, in collaboration with the Islamic Development Bank
(IDB), the Islamic Chamber of Commerce and Industry (1CO) and the other concerned
institutions of the Private Sector, a tourism fair in the OIC Member States once in two
years as in the case of the Islamic Trade Fair".

The first OIC TOURISM Fair was attended by 14 Member countries: Egypt, Guinea,
Kirghizstan, Malaysia, Iran, Jordan, Lebanon, Morocco, Palestine, the State of Qatar,
Tunisia, Azerbaijan, Syria and Turkey. The Turkish Cypriot State also participated in
this Fair. Several countries have chosen to build and fit their own national pavilions in
order to make them as attractive as possible. This objective was effectively achieved.

Participants represented the following tourism related sectors:
> Tours operators, travel agencies;
> Transport companies, hotels and tourism resorts;
> Organisations in charge of tourism promotions;
> Tourism services providers;
> Operators in the field of handicrafts;
> |nvestors in the tourism sector.
About 350 operators representing this sector also participated in this event.
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OPENING CEREMONY:

The opening ceremony of the OIC-TOURISM-2005 took place on 25" November 2005
at CNREXPO in the presence of His Excellency Prof Dr. Ekmeeddin IHSANOGLU,
Secretary General of the Organisation of the Islamic Conference, thirty Ministers and
personalities from the different OIC Member Countries and the host country.

Other prominent personalities also participated in the opening ceremony, notably, H.E
Mr. Esfandiar Rahim MACHAI, Vice-President of the Islamic Republic of Iran and
President of the Cultural and President of the Organisation of the Cultural and Tourism
Heritage of Iran, Prof. Musrafa lsen, Vice-Minister of Culture and Tourism of the
Republic of Turkey and the Mayor of Istanbul.

The inaugural ceremony started by a dance show presented by a folk dancing duo from
Azerbaijan, followed by another folk dance show performed by the famous "Saman
Dance Group" of Turkey.

These shows were followed by the speeches of the following personalities:
> Mr. Adnan Taspinar, General coordinator of the CNR Holding;
> Mr. Riza Epikman, Vice-President of TURSAB;

> H.E. Pr. Mustafa Isan, Vice minister of Culture and Tourism of the Republic of
Turkey;

> H.E. Pr. Ekmeleddin IHSANOGLU, Secretary Genera of the Organisation of
the Isamic Conference.

These personalities praised the efforts made by ICDT; H.E. the OIC Secretary General
of the OIC called on ICDT to multiply "such activities, which have a direct and
perceptible impact on the development of intra-OIC services and trade”.

The opening ceremony was widely covered by the media, TV channels, the press and
other press media. Then the VIPs went to the entrance hall to cut the ribbon announcing
thus the officia opening of this event and visited the different pavilions of the Fair.

HOLDING OF THE FAIR:

Since the first day of the Fair, the OICTOURISM Fair was visited by specialists and
operators of the tourism sector. In order to ensure a good participation level, the CNR
Company provided to the heads of enterprises wishing to visit the Fair a VIP transport
service. The second day of the Fair was marked by the visit of delegations participating
in the 21* Session of the COMCEC. The latter attended folkloric shows within the Fair's
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premises, performed by specialised groups which came from some Member States.

On the third and last day of the Fair, which coincided with the week-end in Turkey, the
event experienced a rush of loca tourism operators and from other OIC Countries as
well, seeking tourism partnership opportunities. Several participants carried on their
contacts until the last moments of the Fair.

It should be noted that most of participants in the firss OICTOURISM expressed their
satisfaction at the quality of the organisation and services provided by the CNR and
ICDT.

WORKSHOPS ON THE SIDELINES OF THE FAIR:

> A workshop on Tourism in Malaysia was organised on 25" November on the
sidelines of the Fair. The workshop was attended by several specialists and
professionals in tourism of several nationalities, the magjority of which were
participants or visitors. This event was a good opportunity to bring out and
present the assets and resources of Malaysia in the field of tourism and to show
to participants the different partnership possibilities aiming at increasing the
number of tourists from and to Malaysia.

> The second workshop on tourism in Iran was organised on 26™ November 2005,
in the presence of H.E Mr. Esfandiar MASHAI, Vice- President of the Islamic
Republic of Iran, Mr. Riza EPIKMAN, Vice-President of the Turkish
Association of Travel Agencies (TURSAB) and Mr. Allal RACHDI, Director
General of the Islamic Centre for Development of Trade. After the opening
session, the Iranian operators started to establish contacts with their counterparts
from several OIC Member Countries.

The first OICTOURISM Fair recorded a big success, whether at the level of
organisation, participation or of its holding. If the number of participating countries
seemed to be small, the latter represented the main tourist countries of the OIC or high
potential tourist countries (Turkey, Malaysia, Egypt, Morocco, Lebanon...). In view of
these results, the ICDT shows a great optimism with respect to the next editions of this
Fair. Actually, the OICTOURIM 2005 is the First Specialised Exhibition in the tourism
sector gathering more than 350 specialists of this sector in the OIC Member States.

Besides, the Islamic Centre for Development of Trade held a preliminary meeting with
the Officials of the Ministry of Tourism of the Republic of Lebanon, to discuss the
preparation modalities of the 2" edition of the OICTOURISM scheduled to be held in
Beirut in June 2007.
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2P TOURISM FAIR OF THE OIC MEMBER STATES
OICTOURISM-2008

Beirut, from June 6 to 8", 2008

1/BACKGROUND:

In compliance with the recommendations of the 2" and 3" Islamic Conferences of
Tourism Ministers of the Member States of the organisation of the Islamic Conference
(OIC), held respectively in Malaysia (12-13 October 2001) and in Saudi Arabia (6-9
October 2002) and to the resolutions of the 18" Session of the Standing Committee for
Economic and Commercial Cooperation among the OIC Member States (COMCEC).
held in Istanbul from 22" to 25™ November 2002, the Islamic Centre for Development of
Trade (ICDT) organises the Second Tourism Fair of Islamic Countries (OICTOURISM-
2007) in Lebanon.

It should be recalled that ICDT organised the 1% Tourism Fair of Islamic Countries
(OICTOURISM), which was a tremendous success from 24™ to 26" November 2005 at
CNR-EXPO in Istanbul. The first edition was attended by 15 OIC Member countries and
by about 350 operators representing the different services linked to tourism.

The main objective of the Fair is to promote and encourage tourism among the Member
states of the Organisation of the Islamic Conference while taking into consideration the
vital role of the tourism sector in the development of economy and the intensification of
trade flows.

2/PRELIMINARY MEETINGS:

During the First Edition of the OICTOURISM held in November 2005. the Idamic
Centre for development of Trade held a preliminary meeting with the officids of the
Republic of Lebanon, with a view to discussing the modalities of the preparations of the
2" edition of the Fair, which was scheduled to be held in Beirut in 2007.

During this meeting, both parties have agreed to start as soon as possible the preparations
of the 2" edition of the Fair and launch a promotional campaign with reasonable
deadlines. To that effect, Mr. Alla RACHDI, Director Genera of ICDT gave to the
Lebanese officids a draft Memorandum of Understanding that will be discussed at a
subsequent meeting.
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During this meeting, both parties had agreed to organise the OICTOURJSM-2007 in the
first week of June 2007 and to keep the theme of the Fair for the next edition:
"OICTOURISM: a meeting point of peace and tolerance".

3/FIRST COORDINA TION MEETING:

Upon the invitation of the Ministry of Tourism of the Republic of Lebanon, the
organizational committee of the 2" Tourism Fair of the OIC Member States, held a
meeting at the headquarters of the Ministry in Beirut, the Republic of Lebanon from
January 30th to February 1<, 2006 and discussed the following agenda items:

1. The adoption of a draft Memorandum of Understanding;
2. The incentives offered to participants;

3. The promotional Campaign;

4. The fair's opening programme;

5. The date and venue of the 2" coordination meeting.

1. Strongly willing to ensure the best conditions of success to this event, both parties
examined the items of the draft memorandum of understanding in a friendly
atmosphere marked with good comprehension. After its adoption, the memorandum
was initialled by both parties. It will be submitted for fina signature at the 2nd
coordination meeting scheduled to be held in Casablanca in June 2006.

2. In compliance with the provisions of the Memorandum of Understanding, the
Lebanese party shall grant facilities and incentive rates to participants as regards
transport, freight, stay and customs clearance. With a view to inciting the OIC
Member States to participate massively in the fair, the Lebanese part will also fix an
adequate cost for the square meter at "Beirut International Exhibition & Leisure
Center" (BIEL) on the basis of the costs which were applied in similar events held in
the Republic of Lebanon. Fares will be conveyed to ICDT within 15 days &fter the
end of the meeting.

3. Both parties convened that the promotional campaign for the organisation of the fair
will be launched as soon as possible in order to ensure the largest possible
participation of the OIC Member States. The campaign will also concern the most
important institutional meetings of the OIC as well as the regional and internationa
exhibitions in which the republic of Lebanon will take part. Joint actions could also be
led by both parties during this event. Common delegations shall be sent to meet the
competent authorities in Member States so as to incite them to massively participate
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in the second edition of the Tourism Fair of Islamic Countries (OICTOURISM). To
that effect, the Lebanese party will prepare, in collaboration with ICDT. the necessary
promotional products within 15 days from the date the Memorandum of
Understanding has been initialled.

4. H.E. the Minister of Tourism of the Republic of Lebanon will officialy invite his
counterparts in the OIC Member States to attend the fair's opening ceremony which
will be held under the aegis of H.E. the Prime Minister of the Republic of Lebanon.
The Lebanese party will also convey officia invitations to the eminent personalities of
the OIC Member States. To that effect. ICDT will convey to the Lebanese party a list
of the names of the personalities to be invited, namely H.E. the Secretary General of
the Organisation of the Islamic Conference who must be specialy treated. For its part,
the Islamic Centre for Development of Trade will send invitations to the Tourism
Ministries of the OIC Member States and to the tourism institutions in these countries.

ICDT will organise a workshop on the sidelines of the fair under the theme: "Partnership
and the promotion of tourism industry in the OIC Member States ". the program of this
event was conveyed by ICDT to the Lebanese party. The latter will prepare a conference
room for this purpose.

Besides, participants visited the Bid Exhibition Centre of Beirut where they held a
meeting with Mr. Rami JOUEIDI. Bid Deputy General Manager who has kindly
accepted the request of ICDT concerning the granting of incentive rates to exhibitors for
the 2nd Tourism Fair of the OIC Member States with a view to inciting them to
massively participate in this event.

It is worth mentioning that the Beirut International Exhibition & Leisure Center (Biel)
consists of 10,000 sq m, indoor space and of 25.000 sq m of outdoor space. Bid is one of
the largest and most modern complexes of its kind in the region. It is idedly located at
the heart of downtown Beirut and on the waterfront of the Mediterranean Sea. It is
equipped with an ample parking with a capacity of 3000 vehicles.

€) Both parts agreed that the second coordination meeting for the organisation of the 2nd
Tourism Fair of the OIC Member States will be held in Casablanca by July 1st. 2006 at
the latest.

4/PROMOTIONAL CAMPAIGN:

In compliance with the Memorandum of Understanding concluded between the Islamic
Centre for Development of Trade and the Lebanese Ministry of Tourism for the
organisation of the 2" Tourism Fair of the OIC Member States (OICTOURISM-20007.
from 22" to 24' June 2007 in Beirut), the Centre launched a promotional campaign of
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this event, on the occasion of the "Arab Travel Market-2006", which was organised from
2" to 5™ May 2006 in Dubai World Trade Centre.

During this show, which is renowned as being the 3" biggest tourism show in the world,
the ICDT's representative accompanied by the representative of BIEL Centre, held two
meetings with the delegations of 17 participating Member Countries, at which he tackled
the OICTOURISM, the success of the 1% edition while laying stress on the advantages
offered by the participation in the second edition. The delegations that were contacted
have expressed their wish to participate in this event.

5/ SECOND COORDINATION MEETING:

The second coordination meeting that was initially scheduled to be held in July 2006 has
been postponed because of the "Israel” attacks perpetrated against Lebanon. Organisers
have agreed to hold this meeting in the holy month of Ramadan. Besides, ICDT sent
invitations to Ministers and senior officials of Tourism in the OIC Member States to take
part in this event.

However, in view of the late events experienced by Lebanon in July 2006, it has been
decided to defer the holding of the Fair until the year 2008 in compliance with a
proposal made by the Ministry of Tourism of the Republic of Lebanon. Upon this
decision, both parties have agreed to organise the Second Tourism Fair of the member
States of the Organisation of the Islamic Conference from 6" to 8" June 2008.
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THE ISLAMIC DEVELOPMENT BANK GROUP'S
COOPERATION OFFICE

REPORT ON
THE ISLAMIC DEVELOPMENT BANK GROUP'S (IDB Group)
WTO- RELATED TECHNICAL ASSISTANCE
TOTHE" OIC" MEMBER COUNTRIES

Introduction

The conclusion of the Uruguay Round in April 1994 and the establishment of the
WTO in its wake condtitutes one of the most important milestones in the history
of the world trading sysem. The new trade body WTO came into being in
January 1995 with the following key objectives:

to st rules for internationa trade and trade related activities,

to provide a forum to negotiate trade liberdization multilaterally,
to settle disputes between contracting parties,

to provide information on trade and trade policies; and

to cooperate with other multilateral ingtitutions.

The WTO's mandate includes not only the origind GATT-1947 as amended and
added to but dso the new Genera Agreement on Trade in Services, the
Agreement on Trade-related Intellectual Property Rights and various plurilateral
trade agreements. In short, WTO is apermanent ingtitution which covers al trade
in goods, services and idess (Intellectua Property Rights) and provides a more
automatic and comprehensive dispute settlement system compared to the one
under GATT.

While the new multilateral trading system has contributed to liberalization of the
world trade, yet it has placed onerous demands on the limited human and
technical resources of the developing countries. As a result, many developing
countries including some IDB member states have not been able to integrate their
economies into the world trading system.

Keeping in view these developments on the internationd trade scene, the Idamic
Deveopment Bank embarked upon an intensve Technica Assstance Program in
1997 to help OIC member countries to upgrade their ingtitutiona and manpower
resources relating to WTO activities. The resolutions adopted a the 11th, 12th
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and 13th sessons of the COMCEC provided further guidance to the IDB's efforts
in that direction.
Activities of the IDB WTO-Reated Technical Assstance Program

With the objective of enhancing both the ingtitutional and human capacity of OIC
member countries, the IDB established a specid WTO Unit in January 1993
dedling specificdly with issues concerning the World Trade Organization
(WTO). Out of the 57 OIC Member Countries, 40 are members of the WTO and
12 have obsarver status. The IDB's WTO-rdated Technica Assistance Program
covers numerous activities such as courses, seminars, workshops, sudies,
consultative meetings for the OIC member countries in preparation for the WTO
Ministerial Mesetings as well as providing specific technicd assstance to the OIC
member countries.

The IDB's WTO-related Technica Assistance Program conceived in 1997 with
the objective of improving the ingtitutiona and manpower capability of the
member countries includes the following activities:

Consultative Meetings

The IDB organized 23 consultative meetings, up till now, prior to and after the
WTO Minigterid Meetings in favor of the OIC member countries in preparation
for the last Sx WTO Minigterid Conferences held in Singapore, Geneva, Sesttle,
Doha, Cancun and Hong Kong. These consultative meetings provide a forum for
member countries to exchange views and, where possible, coordinate their
positions on matters related to the WTO.

TradePolicy Courses

The IDB organizes threeweek Trade Policy Courses in the IDB working
languages, (Arabic, English and French), in collaboration with the World Trade
Organization (WTO). These courses are short versons of the regular Trade
Policy Courses organized by the WTO in Geneva for a period of three months
and cover a wide range of topicss market access, cusoms and trade
adminigration, agriculture, textile and clothing, sanitary and photo-sanitary
messures, technical barriers to trade, government procurement, generd
agreements on trade in services, intelectud property rights, anti-dumping,
subsidies and countervailing measures, safeguards and date trading, dispute
sdtlement, agreement on traderelated invetment measures, trade and
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competition policy, trade and environment, regionalism, and future work. The
trade policy courses held are as follows:

1

10.

11

The firg trade policy course was in Arabic language for the Arabic
speaking member countries of the Bank. It was held a IDB Headquarters
in Jeddah from 23 Jumad Awwa to 14 Jumad Thani 1419H (14
September - 4 October 1998).

The second trade policy course was in English language for the English-
speaking member countries of the Bank. It was hed a Rawalpindi,
Pekistan, from 19 Dhul Hijjah 1419H to 8 Muharram 1420H (5-24 April
1999).

The third trade policy course was in French language for the French-
speaking member countries of the Bank. It was held in Ouagadougou,
Burkina Faso from 14 February to 3 March 2000.

The fourth trade policy course in Arabic was held in Doha, State of Qatar
on 10-28 Rgab 1421H (7-25 October 2000).

The fifth trade policy course in English was held in Istanbul, Republic of
Turkey, 1-19 Rabi Awwa 1423H / 13-31 May 2002.

The gxth trade policy course was in three languages (Arabic-English and
French). It was held a IDB Headquarters in Jeddah, Kingdom of Saudi
Arabig, 28 Rabi Il - 16 Jumadal 1424H /28 June- 16 July 2003.

The saventh trade policy course was in French language for the French-
speaking member countries of the Bank. It was held in Cotonou, Benin
from 21 Juneto 09 July 2004.

The eighth trade policy course was in English language and was held in
Jakarta, Republic of Indonesia, 27 September-15 October 2004.

The ninth trade policy course was in Arabic language and was held in
Tunis, Republic of Tunisia, 9-27 May 2005.

The tenth trade policy course was in French language for the French-
speaking member countries of the Bank. It was held in Dakar, Senegal from
23 January to 10 February 2006.

The deventh trade policy course was in English language and was held in
Istanbul, Republic of Turkey, 19 June- 07 July 2006.

The ninth trade policy course was in Arabic language and was held in
Casablanca, Morocco, 15 January - 2 February 2007.
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Seminarsand Workshops

The IDB organizes seminars and workshops covering a wide range of WTO
issues with the am of familiarizing the member countries with contents and
provisons of the WTO Agreements as well as its activities 0 they could bein a
better position to defend their interests. The following seminars and workshops
were organized o far:

Seminars

1

Seminar on the Impact of the GATT Agreement on Trade in Services on
OIC Member Countries (organized by the Idamic Centre for Development
of Trade in cooperation with 1DB). Casablanca, Morocco, Jumad Thani
1416H (November 1995).

Regiond Seminar on the International Trade Agreement related to the
Technicd Barriers to Trade among Arab Maghreb Countries (organized
by the Tunisan Minigry of Trade in cooperation with the IDB). Tunis,
Tunisa, Jumad Thani 1416H (November 1996).

Seminar on WTO for the Mudim Countries in Central Asia and some
Middle East Countries. Ashgabat, Republic of Turkmenistan, December
199.

Seminar on WTO for OIC member countries in West and Central Africa
Dakar, Republic of Senegd, January 1997.

Seminar on Accession to the WTO and Implementation of the Uruguay
Round Agreements, Jeddah, Kingdom of Saudi Arabia, June 1997.
Seminar on Policies and Methods of Promoting IDB Member Countries
Exports of Textile and Ready-made Garments to Europesn Market.
Amman, Jordan, August 1997.

Seminar on Accesson to the World Trade Organization and
Implementation of the Uruguay Round Agreement, Jeddah, Kingdom of
Saudi Arabia, 7-10 1997.

Seminar on the Idamic Countries Future Trade in Food Production with
European Market in the Light of the Current Developments in the World
Trade. Tunis, Tunisa, December 1997.

Seminar on Export Promotion & Complementarity in Textile among
IDB Member Countries in the light of the Current Developments in the
World Trade. Beirut, Lebanon, July 1998.
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Seminar on Policies and Methods of Promotion of Non-Traditiona
Exports of IDB Member Countries. Damascus Syria, August 1998.
Seminar on Technica Barriers to Trade and their Implication for the
Exports of IDB Member Countries in the Mediterranean Region. Cairo,
Egypt, September 1998.

Regional seminar on Technical Barriers to Trade (TBT) and Sanitary
and Photo-Sanitary Measures (SPS), in collaboration with the
International Trade Centre (ITC), Geneva was held in Conakry, Guinea,
2-5 August, 1999.

Seminar on Technical Barriers to Trade and Sanitary and Photo-sanitary
Mesasures was held in English, Dhaka, Peopl€e's Republic of Bangladesh,
on 21-24 Dhul Hijjah 1420H (27-30 March 2000).

Seminar on WTO Dispute Settlement Mechanism and Anti-dumping
Agreements in Arabic, Jeddah, Kingdom of Saudi Arabia, 58 Jumad
Thani 1421H (3-6 September 2000).

Seminar on WTO and Multilaterd Trading System for IDB member
countries in the Middle East and North Africa, Amman, Hashemite
Kingdom of Jordan, 24-27 Dhul Hijjah 1421H (19-22 March 2001).
Seminar in English on WTO Dispute Settlement Mechanism, Anti-
dumping and Safeguards Agreements , Kuala Lumpur, Maaysia, 29
Muharram-2 Sefar 1422H (23-26 April 2001).

Seminar in French on WTO Dispute Seftlement Mechanism, Anti-
dumping and Safeguards Agreements, Dakar, Senegd, 27-29 Dhul Hijjah
1422H/ 11-13 March 2002.

Seminar in Arabic on Competition Policy and Law for Arab Countries
Members of the OIC, in Khartoum, Sudan, 27-28 April, 2004.

Seminar in Arabic, English and French on the Impact of Termination of
the WTO Agreement on Textiles and Clothing on the Exports of OIC
Member Countries, in Jeddah, Saudi Arabia, 21-22 Rabi Awwa 1425H /
10-11 May 2004.

Joint seminar in Arabic with the Arab Industria Development and Mining
Organization, and Arab Iron & Sted Union on Anti- dumping, Amman-
Jordan 12-14 Rabi 11 1425H / 31 May- 2 June 2004.

Seminar in Arabic, English and French on the State of Play in the Current
WTO Negatiaions On Agriculture and Non-Agriculturd Market Access:
Chdlenges and Opportunities For the OIC Member Countries, Istanbul,
Republic of Turkey, 19-20 Safer 1426H / 29-30 March 2005.
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Expert-Levd Medting on Trade Fecilitation for the OIC Member
Countries, IDB Headquarters, 23-24 Shaban 1426H / 27-28 September
2005.

Seminar on Accession, IDB Headquarters, Jeddah, 28-29 Safar 1427H/
28-29 March 2006.

Seminar on Trade in Services for OIC member countries, Abu Dhabi,
United Arab Emirates, 22-24 May 2006.

Seminar on the WTO-Trips Agreement and its Impact on Access to
Medicines, Dakar, Senegal, 10-12 July 2006.

Seminar on Trade & Transfer of Technology for Selected OIC
Member Countries, |damabad, Pakistan, 27-29 November 2006.
Seminar on Accesson Negotiations for Arab Countries, Damascus,
Syria, 14 April 2007.

Workshops

1

Workshop on the Impact of the GATT Agreement and 1SO Requirements
on the export capabilities of IDB Member Countries. Jakarta, Indonesia,
Muharram 1416H (June 1995).

Workshop on the Impact of the Technica Regulations introduced by the
World Trade Organization and the European Union on OIC Member
Countries inthe Mediterranean. Ankara, Turkey, October 1996.
Workshop on Impact of WTO Agreements on Trade in Services in IDB
Member Countries. Amman, Jordan, 24-26 January 1999.

Workshop to discuss the IDB's three dudies, namely agriculture,
investment and services at Geneva, 13-16 Rabi Thani 1420H / 26-28 July
1999.

Regiond symposum on Trade and Environment (organized in
collaboration with United Nations Environment Program, Regiona Office
for West Ada. Cairo, 6-8 September 1999.

Regiond Workshop on Dispute Settlement Procedures and Practices.
(Organized in collaboration with United Nations Economic and Socid
Commisson for Western Asa (UN-ESCWA). Beirut, Lebanon, 13-16
September 1999.

Internationa Workshop on WTO and Liberdization of World Trade in
Services. KualaLumpur, Maaysia, 28-29 September 1999. (Organized by
the Federation of Consultants for Idamic Countries (FCIC)).

Regiond study and aworkshop on the impact of trade liberdization on the
environment in the Arab region, Manama, Bahrain, 7-11 July 2001.
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(Project submitted by the Centre for Environment and Development in the
Arab Region (CEDARE).

9. Joint workshop with the Turkish State Planning Organization on Private
Sector, Istanbul, Turkey, 7-9 Rgjab 1423HZ 14-16 September 2002.

10. Joint workshop with WIPO on Intellectua Property (IP), Male,
Maddives, 16-17 November 2003.

11. A Workshop in Russan on WTO Accesson for CIS countries in Kyrgyz
Republic, 31 January-3 February 2005.

12.  Joint workshop with the WTO on the TRIPS Agreement for Arab countries,
Kuwait, 18-20 September 2006.

13. Workshop on Capecity Building for Facilitation of Trade and Investment for
the OIC Member Countries, Jeddah, 26-28 June 2006.

14. Workshop on Accession to the WTO: experience and prospects of
WTO membership, 13-15 March 2007, Bishkek, Kyrgyz Republic.

Studies

The IDB has s0 far undertaken 5 mgor sectorial studies on Agriculture,
Investment, Services, Trade-related Aspects of intellectual Property Rights
(TRIPs), and Electronic-Commerce. In that regard, the IDB hired the services
of some world renowned experts in such fields and collaborated with
UNCTAD in supervisng some of these studies. Each study included a selected
st of case studies on OIC member countries and contained valuable technical
tips and negotiation drategies on the various issues concerning the OIC
member countries.

As an added measure to ensure that these studies are fully adapted to the needs
of the OIC member countries, the IDB consulted with the OIC member
countries on the outlines of preparing the Terms of Reference (TORS) of these
studies and held a braingtorming sessions where the drafts of these studies were
discussed and reviewed by a pool of experts from the OIC member countries
and other specidized indtitutions (WTO/UNCTAD/ESCWA/ICDT etc). In
addition, IDB (Cooperation Office -WTO Unit) produces, on a regular basis,
technical WTO notes where current WTO issues of concern to the OIC member
countries are assessed and analyzed. Both the studies and the technical notes
are circulated to the OIC member countries and related institutions.
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| DB Participation in WTO Committees

The IDB attends meetings of two WTO Committees, namely the committee on
Trade and Environment and the committee on Trade and Development, as an
observer.

WTO Specific Technical Assistanceto Ol C Member Countries

The IDB, in line within its WTO-rdated Technical Assstance Programme
provides specific technical assistance to the OIC member countries on request
through hiring consultancy services or fidding in-house WTO experts on vitd
WTO issues such as accession, drafting of national laws, establishing WTO Units
and providing capacity building in general. They include the following:

Country Activity Date

Chad Seminar on sdlected WTO Agreements
(Agriculture, rules of origin, services,
investment, environment ..etc)

Kyrgyz Republic - Study visit of officids for acquiring | 2000
skills and experience in  WTO
operations.

- Technicd assstance to Kyrgyz | 2002 / 2003
Republic on capacity building in the
current negotiations.

Kazakhstan Support to Kazakhstan for Accession to | 2002 / 2003
WTO.

Lebanon Support to Lebanon for Accession to | 2000
WTO.

Niger Workshop on the impact of Uruguay | 2000
Round Agreements on the economy of
Niger.

Maldives Support  for establishing of an | 2003

Intellectua Property Sydem in the
Republic of Maldives.

Saudi Arabia Sx  Seminarsworkshops on WTO- | 1999/2000
related topics.
Sudan - Financing a trade officid to attend 3- | 1998

month trade policy course, Geneva

- Financing of two studies on services
sector. 2000
- Financing of 4 drategic studies for
the government of Sudan in the | 2003
framework of its accesson to WTO.

- Financing of a vidt to Geneva of a
WTO expert from the Bank to provide
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Country Activity Date

Technical support and advice to the | 2003
Sudanese delegation in the firg
working party mesting.

- Financing the establishment of an
archiving system for the Commission | 2006
for the WTO Affairs in Sudan.

Suriname Assstance to Suriname for drafting | 1999
laws related to “professona and
financid services' and "safeguards’'.

Syria Vigt of an expet to assg in Accession | 2004 and
Isues. 2005
Tajikistan Support to Tagjikistan for Accession to | 2002
WTO.
UAE Support for establishing of WTO Unit | 2000
inthe Ministry of Trade.
Yemen Support for Accession to WTO. 2001
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STATUSOF THE OIC MEMBER COUNTRIESIN THE WTO

WTO Members Date of Accession | Opservers No Status
1 Albaia 8 Syt 200 1 Afgeidatr 1 G
2 Bdrwan 1Jnay 195 2 Algria 2 Pdedire
3 Badgakdr 1 ey 19% 3 Aztdan 3 Smdia
4. Baim 2 Femay 19% 4 I 4. Sypia
5 Bung Dausdam | 1 Bnay 195 5 I 5 Tukmaidn
6. Bukina Feo* 31re 195 6. Kazden
7. Careon 13 Demte 195 7. L
8 Cuafr 19 Qo 196 8 Liba
9 Cde dvare 1.knay 195 9 Srht
10, Djibouti* 3l My 19% 10 Tgikigen
1 Byp DIrelss 11 Uzdidn
12 G 1 Jnay. 195 12 Yarat
13 Gariar 23 Qe 196
14. Gunet 5 Oade 196
15 GureBisar 3L My 196
16 Qyae# 1Jnay 196
17. Indreda 1 ey 195
18 Jdn 1nay 196
19 Kunat 1nay 196
20. Kyrgyz Reabic 20 Dagrte 198
21. Mdaysa 1Jnay 196
2. Mddves 3l My 196
23 Md* 3L May 196
24. Mauitariet 3L May 196
25. Maaoo 1Jnay 196
26. Maarhq g 6 Ay g 195
27. Nig* 13 Demie 1956
28. Niggia# 1Jnay 196
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WTO Members Date of Accession Observers No Status
29. Qren 9 Novarba 2000
30. Pakigen 1Jnuary 196
31 Qaar 13 Ay 19%
32. Sad Ardba 11 Depamba 2006
3. Se* 1 Jnuary 195
34. Saralere 23y 196
35. Quinare 1y 196
36. Togo* 31 My 196
37. Tunda 29 Mach 19%6
38. Tukey 26 Mach 19%
39. UAE 10 April 19%6
40. Uganckt 1Jnuary 196

# Countriesin yellow are not yet Members of the IDB.
* Least Developed Member Countries
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Original: French

REPORT ON

THE ISSUESRELATING TO THE ACTIVITIES
OF THE WORLD TRADE ORGANISATION

Submitted by
THE ISLAMIC CENTRE FOR DEVEL OPMENT OF TRADE

23" Meeting of the Follow-up Committee
oftheCOMCEC

(29-31 May 2007, Ankara- Turkey)

BACKGROUND

The Idamic Centre for Development of Trade (1.C.D.T) is a subsidiary organ of the
Organisation of the Idamic Conference (O.1.C) in charge of Trade Promotion between
Idamic Countries, was mandated by the Secretary Generd of the O.I.C and the Standing
Committee for Economic and Commercid Cooperation for Idamic Countries (COMCEC)
to follow up in collaboration with the Group of the Idamic Development Bank, the
multilateral trade negotiations organised by the World Trade Organisation (W.T.O).

Within this framework, 1.C.D.T submits on a regular basis, progress reports on these
negotiations to the COMCEC s annua meetings, the Idamic Commission for Economic,
Culturd and Socid Affairs of the O..C and the annud Idamic Conference of the Foreign
Affars Minigers (ICFM).

Likewise, the Centre works out reports and studies in preparation of the WTO Minigteria
Mestings in order to shed light on the positions of Idamic Countries at this meetings and
identify a common platform to coordinate their stances.
Beddes, the Centre organizes seminas and workshops on the Multilatera Trade
Negotiations for the benefit of the representatives of Member States from both the public
and private sectors and on intra-OI C trade negotiations.
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SECTIONI

WTO's
MULTILATERAL TRADE NEGOTIATIONS!

PARAGRAPGH |- RESULTSOF JULY CONFERENCE 2004 WITHIN THEWTO:

At the condusion of the 5" Ministerid Conference at Cancun, Ministers instructed their
officids to continue working on outstanding issues, taking into account al the views that
were expressed at the conference.  Furthermore, Ministers asked the Charman of the
Generd Council, working in close co-operation with the Director-General, to coordinate
this work and to convene a meeting of the Genera Council at senior officds level no later
than 15 December 2003 to take the necessary action at that stage to enable movement
towards a successful and timely concluson of the negotiations. Since Cancun therefore,
intense negotiations have been taking place both at Geneva and outside Genevato fulfil this
mandate.

These processes culminated into intense work that led to the adoption of a decison
Framework Agreement at the Generd Council meeting of 27-30 July 2004,

The framework text identifies five areas for further negotiations, namely, agriculture, non-
agricultural market access (NAMA), development issue, trade facilitation and services. The
rest of the Doha Mandate, including intellectud property, dispute settlement, WTO rules
relating to anti-dumping, environment etc., have not been given any specific guidance.

There were two ggnificant gains from the Geneva meeting for developing countries in
generd: a commitment to eiminate export subsdies, and the placing of three "Singapore
issues' outside the negotiations agenda of the Dohawork programme.

1/ THE SNGAPORE ISSUES:

Three of the "Singapore issues’ (investment, competition, and transparency in government
procurement) have now been dropped from the WTO's negotiating agenda, at least during
the period of the Doha programme. Developing countries had opposed these issues which
they believed would interfere with their national policies and hinder their economic
development.

The decision says "no work towards negotiations on any of these issues will take place
within the WTO during the Doha Round."

But it is not clear whether the committees on investment and competition policy will till
continue their study process. Further trade facilitation has been introduced, but with two
caveats. One, the extent and timing of entering into commitments shall be related to the

! Thisreport takes stock of WTO negotiations as of 31% October 2005.
214



Annex XIV to OIC/COMCEC-FC/23-07/REP

implementation capacities of developing countries and, two, developing countries will not
be required to implement the final agreement in cases where support and assistance for
required infrastructure is missing.

During negotiations, developing countries should make sure they use the flexibility
provided to them, but at the same time have a hand in shaping the agreement.

11/ NON-AGRICULTURAL MARKET ACCESS (NAMA):

The flexibility introduced by the framework points to the fact that the specifics of the
Derbez text (Cancun) form an initial negotiating position.

Tariff reduction formula;

The most difficult issue is the structuring of tariff reductions. Before Cancun and July 2004,
several other developing countries had struggled fiercely for the adoption of a linear
approach that would commit Member States to undertake a minimal percentage reduction
for the various tariff lines, while industrialised countries insisted for the implementation of a
formula that would reduce the high duties in a more radical manner than for the low duties.
One of the key arguments that developing countries put forward was that - in view of their
duties which are in genera higher on industrial products-they would be accordingly affected
in a disproportionate manner by non linear reductions.

Annex B of the July Package, which deals with NAMA, specifies that the WTO Members
should continue to work for the application of the line -by -line implementation of a non-
linear formula. Yet, stress was laid on the annex relating to the importance of taking into
account the special needs and interests of developing countries, especialy through a
reciprocity that would not be total in the reductions commitments and which would leave a
margin to insist on the application of exclusively linear reduction for some tariff lines and
perhaps no reduction at all for others.

Other issues concerning the formula deal with the fact that the reduction/removal of
customs duties should be based on tariff binding; a credit should be granted for the
autonomous liberalisation in developing countries and that non ad valorem duties should be
converted on the basis of a methodology to be agreed upon.

Regarding unbound tariff, the text admits the possibility that bound levels can be more than
"twice" the applied level. The flexibilities for developing countries needs to be specifically
defined. The sector-based tariff elimination admits the possibility of voluntary tariff
reductions.

According to some observers, the text remained in annex form because real negotiations had
never taken off on industrial market access, with Members waiting for an outcome in
agriculture first.
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Non Tariff obstacles:

All participants were encouraged to present notifications on the non-tariff obstacles they
meet before 31" October 2004 and to identify, review and classify per category such
obstacles. Negotiations should fully take into account the principle of special and
differential treatment in favour of developing countries and least developed countries as
well.

111/ AGRICULTURE:

The developed countries agreed in principle to eliminate agricultural export
subsidies. Export credits, export credit guarantees or insurance programmes Wwith
repayment periods beyond 180 days will also be eliminated and those of 180 days and
below will be disciplined. Thus, for the first time, elimination of export subsidies has been
committed. When it takes place, this will get rid of some of the most trade distorting of the
Developed countries' subsidies that have enabled the dumping of Developed countries
agriculture exports (including to the South) and unfairly kept out the developing countries'
farm products. However, the July package has not fixed an end date or a road-map for this
elimination, so what will really happen here (and when) remains to be seen.

IV/ COTTON:

Another development was the poor outcome on the cotton issue at the meeting. Cotton-
producing West African countries, backed by the Africa Group and ACP Group, have
highlighted their plight, on how billions of dollars of cotton subsidies (mainly in the USA)
have hampered their own cotton production and trade, affecting the incomes and lives of
many thousands of African farmers.

The countries had been persuaded to give up their original demand that cotton be treated as
a stand-alone issue and agreed that it could be treated within the agriculture negotiations.
However they had maintained their key positions, that within the agriculture negotiations,
cotton be given a special status, with its own measures and time-table.

V/ SERVICES

In the services sector, annex C of the July Package reiterates the commitments and
objectives set during Doha Work programme and in the guidelines of the GATS. It
underscores the need for making significant offers in fields" of interest to developing-
countries.

In fact, annex C of the July Package urges Member States to:

"Ensure the good quality of offers, particularly with respect to the sectors and the supply
mode of interest to developing countries in terms of exports, with special attention to the
Least Developed Countries".
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"Members note the interest of developing countries, as wells as that of other members for
mode 4".

The decison dipulates dso that efforts made to conclude negotiations with a view to
working out rules should be intengfied and a target technica assistance should be provided
to developing countries to enable them to participate in an effective manner in negotiations
0N Services.

It is dso stipulated that revised offers should be submitted in May 2005 at the latest, while
initial offers should be made as soon as possible. The importance for developing countries
of the movement of physical persons (mode 1V) is outstanding and underscored, since
within this framework, the intensification and conclusion of negotiations on some rules such
as the safeguards emergency has been cdled for.

Despite such ingtructions, negotiations since July have not shown any sign of progress in so
much as the libera process of the submisson of requests and offers of market accessis ill
showing adelay.

During the Specid Session of the Council on Trade in Services, held on 21% and 22™
February 2005, Members discussed 15 separate proposas on a wide range of issues
including interna regulations to postal services. They have also discussed mode 4 of the
Generd Agreement on Trade in services (GATS), which deds with cross-border movement
of services suppliers.

VI/ DEVELOPMENT ISSUES:

On the "development issues' (specid and differentid trestment for developing countries
and issues relating to implementation of WTO agreements), the Geneva meeting again
failed to agree on concrete measures to strengthen existing SDT measures or to provide new
measures, or to take decisons on resolving specific problems of implementation of the
exiging WTO rules. The Geneva decison only sets new deadlines (snce the old deadlines
have long past) for the issues to be consdered and for reports on these issues to be
submitted.

A new development under "specid and differentid treatment” has been the removd of
references to different sub-categories of developing countries which could have led to
differentiation and graduation. However, the extenson of technical assstance to low-
income economies in trangtion leaves the possbility of extending such assstance to the
newly acceded EU member states.

The Committee on Trade and Devdopment is asked to complete its review of dl
outstanding agreement-specific proposas and report by July 2005 a the latest; al other
outstanding work will be reported "as appropriate’; and dl WTO bodies deding with
Category Il proposals are to report to the Council by July 2005. On implementation, the
Director Generd is -requested to continue with his consultative process and report to. the
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Trade Negotiating Committee and General Council by May 2005 for a Council decision by
July 2005.

PARAGRAPH Il:  SIXTH MINISTERIAL CONFERENCE: Hong Kong, 13-18
December 2005.

Upon the instructions of His Excellency the Secretary General of the Organisation of the
Issamic Conference, Prof Dr. Ekmeleddin IHSANOGLU, Mr. Alla RACHDI, Director
General of the Islamic Centre for Development of Trade has represented the OIC at the
proceedings of the 6™ Ministerial Conference of the WTO, which took place in Hong Kong
from 13" to 18" December 2005.

During this conference, ICDT provided the delegations of the OIC Member States with a
document entitled "the WTO Multilateral Trade Negotiations and the OIC Member States’,
which takes stock of the negotiations just before the conference, identifies the possibilities
of coordination among the OIC Member States on the different negotiations issues and
suggests recommendations to preserve the interests of the OIC Countries in negotiations.

The interest of this conference lies on the hand, in the fact that it was held in a crucia time
of negotiations; the WTO could not suffer another failure after Cancun during the Doha
Round and negotiations cannot last any more, because the prolongation of negotiations
would favour bilateralism and the return to protectionism and trade wars. The expected
objectives of the conference were somewhat watered down, because the Doha Round could
not be closed at a time when the five interested parties (EU, USA, Australia, Brazil, India)
were sticking to their respective positions”.

A large participation in this conference was recorded both at the level of Governments as
well as at the level of Governmental and non Governmental International Organisations.
Yet, the number of delegations members was different according to the development level,
for instance the delegation which numbered the largest number of membersis that of the EU
with 832 delegates, followed by the USA with 356 delegates and Japan 229. With respect to
the OIC Countries, the delegate's number ranged between 63 (Saudi Arabia) and 2 delegates
(the Gambia) the average being 12 delegates per delegation.

Fifty two OIC Member states participated in this Conference; the accession of 13 of these
Member States is in process with an observer status. The most prominent event for the OIC
is the accession of the Kingdom of Saudi Arabiato the WTO &fter 12 years of intense and
tough negotiations.

The Islamic Development Bank has also participated in negotiations as observer.
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- The Conference was chaired by the Secretary of State for Commerce, industry and
Technology of Hong Kong, China, M. John Tsang who has appointed 6 other Ministers of
commerce as facilitators:

> Humayun Akhtar Khan of Pakistan (non agricultural productssNAMA);

> Mukhisa Kityui of Kenya (Agriculture);

> Clement Rohee of Guyana (developmental issues such as the DST);

> The services and rules were distributed amongst three facilitators: Kim Hyun-Chong
(Korea), Jonas GahrStore (Norway), Ignacio Walker of Chile.

Deliberations were held in plenary sessions and commissions: during the plenary sessions,
the heads of delegations took the floor to make general declarations and expressed the views
of their countries.

During the first four days, the main actors of international trade stuck to the position of
Geneva and it was only on 17" December 2005 that noticeable breakthroughs were recorded
on two files, agriculture and cotton.

VWHAT WERE THE STAKES OF THIS CONFERENCE?

The Governments of 150 countries, (Saudi Arabia and Tonga have just acceded to the
WTO) deliberated for a week on a draft Ministerial Declaration that was communicated to
them by the leading bodies of the WTO.

This Draft Declaration required only few decisions on behalf of Ministers, the main ones
being new deadlines for the setting up and completion of the negotiations framework - or
complete modalities- for Agriculture and NAMA. Yet, regardiess of the draft text of the
Declaration, the Director General of the WTO, Pascal Lamy and the Chairman of the
General Council, Ambassador Amina Mohamed (Kenya) sent to Ministers a set of specific
issues concerning the probable structure of the possible modalities in negotiations on
agriculture and NAMA.

Six reports of the chairmen of key negotiations were enclosed to the Draft Ministeria
Declaration. Only one on trade facilitation was approved by the Members before the
Ministerial Meeting. The others-on Agriculture and NAMA, services, rules and the DST for
the LDCs- were presented by the respective chairmen, on their own responsibility and their
content was neither negotiated nor agreed by Members.

- One of the biggest changes which occurred since the last Cancun Conference was the
increasing role played by the DCs to push forward negotiations. The 2004 July Package,
which revived the Doha Round, was worked out by the "five interested parties' (EU,
United States, Australia, Brazil and India) and not by the quad composed of the United
States, the EU, Japan and Canada.
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The Members of the G-20, which was formed before Cancun and includes among others
Brazil, China, India and South Africa have succeeded to balance conflicting interests and to
submit common proposals on all the discussions aspects on agriculture. The G-20 also plays
a significant role in the support of the other alliances of Developing Countries, notably the
G-33, which focuses on concerns relating to food safety, guarantee of means of livelihood
and rural development.

11/ RESULTS OF HONG KONG MINISTERIAL CONFERENCE:

The text adopted on 18" December in Hong Kong by the WTO Members after six days of
tough negotiations in Hong Kong and under the pressure of the altermondialist
demonstrators, provides for the end of the subsidies, which developed countries grant to
farmers and the opening of their markets in favour of Developing Countries. On the other
hand, the key issues of agricultural customs duties as well as the reduction of obstacles to
trade in industrial products and services were postponed for debate until 2006.

In fact, Ministers agreed on some general parameters to guide the working out of the
"complete modalities" on agriculture and for non agricultural products market access
(NAMA) and fixed a deadline 'April 2006) to finalise them.

Members have committed themselves to submit draft general schedules of commitments
based on modalities that will be adopted before July 31% 2006. They still hope to conclude
the round by the end of 2006.

1/ AGRICULTURE:

Member States have accepted the removal of all forms of export subsidies "by the end of
2013". A "substantial part" of non determined reductions, must be done before 2010. In
exchange for this concession, the Europeans obtained restrictions on other forms of support
to agricultural exports in the world. It concerns export credits and food aid in the United
States, and in Canada, Australia and New Zealand, it concerns the State Trading
Enterprises, which were accused of anti-commercial practices.

Besides, the Ministerial Declaration requires from Members to develop disciplines on food
aid, programmes of export credits and the practices of the State Trading enterprises by "30™
April 2006 within the framework of modalities’. With respect to market access, Members
have agreed to structure their tariffs in four bands for reduction.

Besides, the Final Declaration, which would serve as a guide for the working out of
probable "complete modalities’, alows DCs to "propose an appropriate number of tariff
lines, as special products, guided by indicators based on the criteria of food safety,
guarantee of means of livelihood and rural development”. They would aso resort to the
"Special Safeguard Mechanism" to protect farmers against a sudden increase of imports or

the collapse of import prices.
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The specific elements of the special product status and of the special safeguard mechanism
are to be determined, and "will be integral part of the modalities (for agriculture)”.

2/ COTTON:

With respect to cotton, African Countries have managed to obtain the abolition of domestic
subsidies by the year 2006, but they could not eradicate the domestic subsidies to
production, which are the most prejudicial to their exports. The Agreement "recognizes"
only that export subsidies should be reduced more ambitiously".

Actually, nothing has been provided for concerning domestic subsidies (estimated at about
3.8 billion dollars in 2004), which the United States continue to pay to its cotton producers.

Besides, with respect to the cotton of the Least Developed Countries (LDCs), the cotton
exports in particular of West African Countries (Mali, Benin, Burkina Faso and Chad) have
been granted duty and quota free access to the markets of Developed Countries starting
from the conclusion of the negotiations of the Doha Round. But such a measure has been
estimated as greatly insufficient for African producers.

3/ MEASURES IN FAVOUR OF THE LDCs:

Developed and Developing countries "which declare to be able to do so" offer free market
access without customs duties and quotas for at least 97% of the products originating from
the Least developed Countries (LDCs) starting from 2008.

4/ NON AGRICULTURAL PRODUCTS:

Negotiations on non agricultural products have recorded a little progress; debates dealt with
the reduction modalities without fixing a precise rate for lack of consensus.

With respect to the modalities of tariff reduction of non agricultural products, the
Ministerial Declaration has adopted the "Swiss formula' with a number of non specified
coefficients of industrial tariff reductions.

The Declaration also provides for "a less than full reciprocity in reduction commitments’
and the formula which was adopted should enable "to reduce or as appropriate to eliminate
tariff peaks, including the reduction or elimination of tariff peaks, high tariffs and tariff
escalation, in particular on products of export interest to developing countries”.

It also provides for flexihilities to be accorded to DCs such as the exemption from the
reduction of a small number of tariff lines, or less important reductions than those required
by the formula on a higher number of lines.
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5/ SERVICES:

Annexe C on services was the most disputed part of the draft declaration of December 7"
2005. Several DCs had requested its total elimination. They were particularly discontented
with the provisions of the annex relating to qualitative modal objectives and of the
compulsory language, which requests Member States to undertake multilateral negotiations
for market access, if requested to do so.

Finally, the Ministerial Declaration lessens the binding and prescriptive language of
paragraph 7 of annex C, dealing with the multilateral demands and offers process, which
was revised to explicitly specify that the compulsory consideration of collective demands
will be made in the context of paragraph 2 of article X1X of the Genera Agreement on
Trade and Services (GATYS) stipulating that the liberalisation of trade in services should
respect the developmental level of countries.

Members have also agreed that multilateral demands should be submitted by 28" February
2006 or as soon as possible after this date. Furthermore, the second series of revised offers
will be presented by 31% July 2006. The fina schedules of commitments must be submitted
by 31% October 2006.

PARAGRAPH I11: THE WTO TRADE NEGOTIATIONS AFTER THE 6'"
MINISTERIAL CONFERENCE OF HONG KONG.

Since the Hong Kong Conference, discussions focused on three major issues: the reduction
of agricultural domestic support, particularly in the United States, the opening of markets to
industrial products and to services of developing countries and the reduction of customs
tariffs on agricultural products for the European Union.

The post Hong Kong phase was characterised by strong efforts with a view to respecting the
deadline of 30™ April 2006 fixed to establish modalities concerning NAMA, in compliance
with the Hong Kong Declaration. Yet, despite these efforts, the Doha Round Trade
Negotiations were adjourned on 24" July 2006 in Geneva.

The resumption of negotiations initiated by the Summit Conference and that of the G8
Ministerial Conference, which took place on 16" July in Saint Petersburg have not
prompted the reopening of negotiations.

It should be recalled that the negotiations stalemate had led Member States to appeal to the
Director General of the WTO to serve as a catalyser to negotiations but the latter did not
succeed to boost this negotiations round since he recommended the sine die adjournment of
negotiations at the General Council Meeting in July 2006.

In fact, failure is obvious in so far as the deadlines to adopt modalities and accomplish some

tasks fixed by the Hong Kong Ministerial Declaration and by the mini-Ministerial Meeting

held in Davos on the sidelines of the World Economic Forum on 27" and 28" January 2006
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have not been respected. These deadlines are 28" February 2006 for the presentation of the
initiad multilateral demands in the field of services; 30" April 2006 to establish modalities
concerning Agriculture and NAMA; and 31% July 2006 for the presentation of draft
schedules concerning services and revised offers.

This breaking off is mainly due to the divergences between the United States and the EU
and the political inertia of the American policy in trade negotiations; the divergences
between the United States and the EU on the one hand, and the G20 on the other were not
very determining factors. The crisis solving indubitably needs a strong revitdization of
diaogue between the EU and the United States like the 6lair House Agreement that was
reached during the Uruguay Round.

According to some observers, the United States should make more substantia reductions of
domestic support for agricultura products. The EU should enlarge the access to its markets
of agriculturd products. The G20 and the big developing countries should aso reduce their
industrid tariffs and open more the services sector.

Negotiations are expected to be resumed after the American eections on November. Other
observers think that the negotiations round could be hdted until 2009, with the arriva of a
new presidential adminigtration in Washington because the congress eections by the end of
2006 than, the expiry of the "Trade Promotion Authority» at the United States, which dlows
the Bush Administration to negotiate a "globa Agreement”, on 31% July 2007, might cause
put off for severd years any possibility to conclude an Agreement.

- It is therefore, very obvious to notice that the conflict between the United States and the
EU on agricultura negotiations has findly to "forestall forever abill” the priority fields for
Developing countries and the LDCsin generd and the OIC countries in particular.

All the WTO Members show their strong will to make every effort to re-launch the Doha
Round that was adjourned at the end of last July. Y€, it isthe G20, which has been the most
active in this fidd by organising a meeting in Rio De Janeiro on 9" September to dlow its
Members to harmonise their positions and to establish links with other country groups of
developing countries.

In a Public Single Declaration announced on 9" September, the G207, notably in
cooperation with the African Group, the ACP Group, the LDCS and the group of wesk
smal economies showed its will to resume immediately the trade negotiations of Doha, by
caling on the North Countries to improve their proposas of agricultura market opening.

Developing countries have stressed the importance of taking into account concerns aready
expressed before Honk Kong concerning specid products, the cotton issue and the specid
safeguard mechanism or market access without duties or quotas for products originating in

2The G20includes 4 OIC member States: Egypt, Indonesia, Nigeriaand Pakistan.
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the LDCs and trade support, as well as the implementation of the decisons made at the last
ministerial meeting.

If falure is confirmed, the consequence could be the increase of bilatera agreements
(between two states), in other words the proliferation of different rules, making trade more
complex and enhancing inequalities anong countries, the "big countries' being in a sronger
to impose their viewsto a"minor" and isolated country.

Only recently Mr. Pascd LAMY, Director Generd of the WTO undertook informa contacts

with the main actors of the world trade in order to unfreeze negotiations because he thinks that

the politica conditions are more auspicious for the concluson of the Doha Round? The
political leaders of the whole world request the WTO to resume negotiations suspended sine

die by the end of July 2006.

Mr. Pascd LAMY submitted to his interlocutors an overview of the most essentia negotiations

fields that remained to be consdered, notably:

> Agriculturd domestic support where one can perceive the beginning of anew discusson
on the relation between the figures of the globa domestic support having a distorting
effects on trade and the elements and disciplines per products related to the support with
trade digtortion effects;
> Market access of agricultura products for which Member States are consdering to adopt
a little more globa approach of the reation between the current formulas and
flexibilities, particularly in the case of sengdtive products, but the Stuation is less clear
with respect to specid products.
> With regard to Market Access to Non Agriculturad Products, the proceedings are making

good progress with respect to non tariff obstacles and the sector based actions, as well as

theratio for tariff reductions.
> Concerning the rules, notably anti-dumping, subsidies and fisheries subsidies, heated
debates should dlow the Chairman of the negotiating group to present a summarizing
text that would serve when the time comes as basis for the find stage of negotiations.
> Regarding the regiond trade agreements, an agreement was concluded on a trangparency
mechanism for these agreements. Hence forth, one should tackle substantive issues
conggting in darifying the rules gipulated in Article XXIV of the GATT with respect
"Most of trade exchanges'.
> (Good progress has also been made in other fidds, such as trade facilitation, trade and
environment, geographical indications and the Convention on biologica diversity and
especidly, the mgor development issue, including duty free and without quotas market
access.

> Findly, with respect to trade aids, negotiations are progressing towards the setting up of a

surveillance mechanism, which is prescribed for the Hong Kong Declaration.
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SECTIONII
THE OIC MEMBER STATESWHOSE ACCESSION
TO THE WTO ISIN PROCESS

The tota number of the WTO Member was estimated at 149 countries with the accesson of
the Kingdom of Saudi Arabia in December 2005 during the 6™ Ministerial Conference of
WTO held in Hong Kong of which 39 are OIC Members, that isto say dmost the quarter of
the WTO Members.

- The OIC Member States whose accession to the WTO is underway:

The number of the OIC Member States that have applied for accesson to the WTO is
edtimated at thirteen, these are: Afghanidan, Algeria, Azerbajan, Irag, Iran, Kazakhgan,
Lebanon, Libya, Uzbekistan, Sudan, Syria, Tgikistan and Y emen.

It should be noted that the access conditions of the new applicants have become excessve
and inconsstent with the economic Developmentd level of the applicant country. In fact,
the candidates are subject to more restraining obligations than those to which the WTO
Members are subject (caled the WTO-plus obligations) and the specid and differentid
treatment is not accorded to developing countries during their accession to the WTO.

The transition periods accorded to the firda WTO Members were not automaticaly offered
to acceding countries under Article XI1I, whatever their economic development level may
be. Some trangtion periods were dlowed in limited sectors and for short periods after the
transmisson of a comprehensve implementation schedule and in return of which the
conformity to the WTO was guaranteed (promulgation of the required legidation, training
of the gtaff in charge of implementation etc...) in dl sectors.

It is therefore, important for the OIC countries to defend the idea of according appropriate
trangtion periods to acceding countries. Likewise, market access should be adapted to the
economic development to the candidate applying for accession. The adhesion to multilateral
agreements, such as the Agreement on government procurement and the Agreement on
Civil aviaion should not be consdered as a pre-requisite for accesson to the WTO. It is
aso important to smplify and to speed up the access on procedures applicable to the LDCs,

1. Afghanigtan:

The Afghanistan made its application for access to the WTO on 21% November 2004. A
working group was established at the meeting of the Genera Council held on 13" December
2004. Afghanistan has not yet submitted its aide-memoire on its foreign trade system. The
working group has not met yet.
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2. Algeria:

With an observer status since 1987, Algeria officidly submitted to the WTO areport on its
foreign trade regime in June 1996. The submission of this report will represent the first step
in the membership procedure in this organisation.

Since then, some WTO Member States, such as the United States, the EU, Switzerland,
Japan and Audtrdia, sent a series of questions to Algeria. The answers were sent to the
WTO secretariat and a first meeting of the working group on the accession of Algeriato the
WTO washeld in Genevain April 1998.

Algeria hdd five rounds of multilateral negotiations (April 1998, February 2002, May 2002
then November 2002 and May 2003, in 2004 and 2005) and two rounds of bilatera
negotiations in the agricultural, industrial and services sectors (April 2002 and November
2002). The examined subjects are: agriculture, cusoms system, State trade, trangparency
and lega system reform and TRIPS,

Algeria submitted initid offers concerning goods and services in March 2002 and revised
offers were distributed on 18" January 2005. The revised dements of a draft report of the
working group and the latest new facts concerning the legidation were dso examined
during the mesting of the working group On February 25™ 2005.

With respect to bilateral meetings, Algeriahas met about ten countries; these are: the United
States, Japan, Switzerland, Austrdia, Canada, the European Union, Cuba, Uruguay, Turkey
and the Republic of Korea

The working group on the accesson of Algeria, which is chaired by M.C Perez dd Cadtillo
(Uruguay) numbers 43 countries.

The 9% meeting of the working group in charge of the accession of Algeriato the WTO took
place on October 21 2005 at the headquarters of the WTO.

The agenda items of this meeting dealt with the progress of bilateral negotiations relating to
market access, the consderation of the draft report of the working group and the new
development of the Algerian legidation.

The working group in charge of the accesson of Algeriato the WTO is currently tackling a
document entitled "draft report of the working group on the accesson of Algeria to the
WTQ". This document will comprise the main issues that will be discussed at the meseting
of 21% October 2005.

Besides, on the sidelines of the 9" meeting of the working group, bilateral meetings were
held during the period going from 18" to 20* October 2005 with the representatives of some
WTO Members, paticularly with the United States, Switzerland, New Zedand and
Maaysa within the framework of the resumption of talks relating to the market access of
commodities and services.
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3. Azerbaijan:

Azerbaijan's Working Party was esteblished on 16" July 1997. Azerbaijan submitted a
Memorandum on its Foreign Trade Regime in April 1999. Replies to afirgt set of questions
concerning the aide-memoir were circulated in July 2000 then a second series in December
2001. The first meeting of the working group was held on June 7 2002.

The last meeting of the working group was held on June 30™ 2005. Bilateral negotiations on
market access are underway on the basis of revised offers concerning goods and services.

4.Iraq:

Iraq made its application for accession to the WTO on 30" September 2004, under Article
XI1. A working group chaired by Mr Guillermo Valles Galmez (Uruguay) was established
a the meeting of the General Council held on 13" December 2004.

Irag has submitted an aide-memoir on its foreign trade systlem but the working group has
not met yet.

5.1ran:

Iran submitted its gpplication for accesson to the WTO to the General Council during its
session held on 8" and 9" July 2004 in Geneva (WT/ACC/IRN/1). This application was
unanimously adopted by the General Council on 26™ May 2005.

A working group was established at the meeting of the Genera Council held on 26™ May
2005. Iran ha not submitted yet an aide-memoir on its foreign trade system. The working
group has not met yet.

It should be noted in this regard that the Iranian gpplication, which dates back from
September 1996, has until then been deferred 21 times by the Generd Council since May
2001, asaresult of the veto of the United States of America.

6. Kazakhgtan:

Kazakhstan's Working Party was established on 6" February 1996. Bilatera market access
negotiations in goods and services commenced in October 1997, and are continuing based
on a revised goods offer and the existing services offer. Topics under discusson in the
Working Party include: agriculture, the cusoms system (and customs union arrangements),
price controls, import licensing, industrid subsidies, SPS and TBT, trangparency of the legdl
system and legidative reform, services and TRIPS,

A revised verson of the factud summary of the issues raised (summing up of the
discussions within the framework of the working group) was drafted by the Secretariat and
congdered during the seventh meeting of the working group, which took place in November
2004.
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The Chairman of the working group on the accession of Kazakhstan, Mr. Ambassador Vesa
Tapani Himanen (Finland), submitted on 7™ June 2005 a positive report on the application
of Kazakhstan, which adopted fundamenta reforms.

7. Lebanon:

Lebanon's Working Party was established on 14™ April 1999. The aide-memoir on the
Foreign Trade Regime was circulated in June 2001 and the answers to issues concerning the
aide-memoir were circulated in June 2002. The working group met for the first time on
October 14™ 2002.

The bilateral meetings on market access are underway on the basis of revised offers
concerning goods and services. The fourth meeting of the working group was held on
March 2006.

8. Libya:
Libya deposited an officia application for accession to the WTO on 25" November 2001

(Doc.WT/ACC/LBY/1). The WTO Members agreed on 27" July 2004 to start negotiations
with Libya on its membership.

Libya has not submitted yet the aide-memoir on its foreign trade system and the working
group has not met yet.

9. Sudan:

The Working Party on the accession of Sudan was established on 25" October 1994.
Sudan's Memorandum on its Foreign Trade Regime was circulated in January 1999. Replies
to a first set of questions concerning the Memorandum were circulated in November 2000
and a second set of questions were put in January 2003. The second meeting of the working
group was held in March 2004.

The bilateral negotiations on market access for goods and services are underway, on the
basis of the initial offer concerning services and a revised offer concerning goods.

10. Tajikistan:

On 29" May 2001, a forma request for accession under Article XII was sent to the
Director-General by the Government of Tgjikistan. A Working Party was established at the
General Council meeting on 18 July 2001 as well as a first series of questions and answers
to the questions of Member States in September 2003. Bilateral negotiations on market
access are underway on the basis of revised offers in goods and services. The working party
held its second meeting in April 2005 to continue the examination of Tgjikistan's foreign
trade regime.

Tajikistan has submitted the aide-memoir on its foreign trade system in February 2003.
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11. Uzbekistan:

The Working Party on the accession of Uzbekistan to the WTO was established on 21
December 1994. Uzbekistan submitted its aide-memoir on the Foreign Trade Regime in
September 1998 and replies to questions on his aide-memoir were circulated in October
1999. Bilateral market access contacts have been initiated. The Working Party met for the
first time on July 17" 2002.

Uzbekistan has started bilateral negotiations on market access with interested members on
the basis of initial offers concerning goods and services submitted in September 2005. The
third meeting of the working group took place in October 2005.

12. Syria:

Syria's request for accession was notified to the Director General of the WTO on 30"
October 2001. (WT/ACC/SYR/1)

13. Yemen:

Yemen's request for accession was circulated on 14" April 2000. The General Council
established a Working Party on 17" July 2000. The aide memoir on the Foreign Trade
Regime was circulated in November 2002.

The working group on the accession of Yemen to the WTO held its second meeting on 3™
October 2005 during which it examined the factua summary, which deals with the main
issues submitted for discussion, continued the general consideration of the foreign trade
system and examined the evolution of legislation. Bilateral negotiations on market access
have started on the basis of the initial offers concerning goods and services.

Country Daeamﬁiﬁgglgjgp of Chairman of theworking group

Afghanigan 13" Decamber 2004

Alggia 17" June 1987 Uruguay
Azabdjan 16" July 1997 Gameary
Kazakhdan 6" February 1996 Finland
Irag 13th Decambe 2004 Uruguay
Iran 26" May 2005 -
Lebanon 14" April 1999 France
Libya 27" duly 2004 -
Sudan 25" October 1944 Maorooo
Syria 30™ October 2001 -
Taikigan 18" July 2001 -
Uzbekigan 21% Decamber 194 Medm
Yearen 17" July 2000 Gameary

Source: WTO
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Number of Offers for goods Offers for services Draft report
Request Setting up of a Aide- ltsigeMvsgilkni?] o thk? Initial Initial of the
d working group memoir 9 wor '”9 nitia Last offer Last offer working
group groups offer offer rou
meeting group
Afghanistan Nov 2004 December 2004
Algeria June 1987 June 1987 July. 1996 April 1998 7 Feb. 2002 | Sept. 2003 | March 2002 | June 2004 June 2006
Azerbaijan June 1997 July 1997 April 1999 June 2002 2
Iran July 1996 May 2005
Iraqg Sept. 2004 Dec. 2005 Sept. 2005
Libya June 2004 July 2004
K azakhstan Jan. 1996 Feb. 1996 Sept. 1996 March 1997 7 31‘19”937 May 2004 | Sept. 1997 | June 2004 | Sept. 2006
Uzbekistan | December 1994 | December 1994 Oct. 1998 July 2002 2
Dec. 2005
Lebanon Jan. 1999 June 2001 June 2001 Oct. 2002 2 Nov. 2003 | June 2004 | Nov. 2003 June 2004 FS)
Sudan Oct. 1994 Oct. 1994 Jan. 1999 July 2003 2 July 2004 June 2004 Sepa.:82)004
Tajikistan May 2001 Jul. 2001 Feb. 2003 | March 2004 1 Feb. 2004 Feb. 2004 Ma{Fé)OOS
Yemen April 2000 July 2000 Nov. 2002 Nov. 2004 1 J””(eFSZ)OOE’
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SECTION 111
THE ACTIONS OF ICDT AND THE OIC

With regard to the WTO multilateral trade negotiations, ICDT will continue its coordination
work between the OIC Countries during the next negotiations of the WTO.

Technical assistance will aso be ensured for the benefit of Member States, particularly the
Least Developed among them in order to assist them in negotiations and the implementation
of their results through consultancy and expertise.

Besides, ICDT is planning to organise severa seminars and meetings between the OIC
countries so as to make an assessment of the negotiations stakes, and even their impact on
the trade policies and economies of Member States. Popularisation actions will be carried
out for new themes in negotiations such as competition policy, trade facilitation, electronic
commerce etc...

These activities will involve the participation of not only the representatives of concerned
administrations but also those of the private sector in the OIC countries.

It should be recalled that the meeting devoted to "the follow up of the resolutions of the OIC
Extraordinary Summit" held in Jeddah on 5" March 2006, the OIC General Secretariat and
the other OIC ingtitutions, of which ICDT have drawn up a programme for the
implementation of the resolutions of the 3" Extraordinary Summit of the OIC held in
Makkah Al Moukarramah in December 2005. In the field of multilateral trade negotiations,
the meeting requested ICDT and IDB to ensure the follow up of multilateral trade
negotiations within the WTO and to contribute to the adoption of common stances by the
OIC Member states in these negotiations.

CONSULTATIONSBETWEEN THE OIC MEMBER STATES:

On 12" December 2005, the ISamic Development Bank organised in SHANGRI LA Hotel
in Hong Kong, a consultative meeting of the OIC Member States whose agenda items deslt
with the "progress achieved in Doha Development Agenda”.

This meeting, which was chaired by the Minister of Commerce of the Idamic Republic of
Pekistan in the presence of the President of IDB, was attended by 22 Ministers and 35 States
of the OIC, ICDT, AMF and UNCTAD.

At the end of the debates, participants agreed on the following:

1. The organization by IDB of a meeting of the OIC Countries whose accession to the

WTO isin process for an exchange of experiences,
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. The continuation of consultative meetings on the WTO issues and the organisation of a
meeting to assess the Hong Kong Conference;

. The working out by IDB of a study on the impact of the WTO Agreements on the OIC
Member States;

. A grester contribution of IDB in the development of human resources in the fields of
international trade and negotiations techniques ;

. Support by IDB of the efforts aiming at expanding intra-OIC trade;

. Continuation of the IDB's programmes relating to the capacity building in the field of
exports and the access to the Member States' markets like for cotton;

. Need to strengthen coordination between IDB and ICDT so as to ensure a better
technical assstance to Member States:

7.1- Inthefield of training
> Negotiators
> Staff who will be in charge of implementing the results of the Doha Round

7.2- Inthe field of the popularization of the results of the Doha Round &t the level of
the private sector

7.3- Inthefield of the impact assessment of negotiations on the economies of the OIC
Countries

7.4- Continuation of the efforts of IDB and ICDT for a greater coordination of the
position of Member States just before the future Ministeria Conferences of the
WTO.
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Original: English

CONCEPT PAPER ON CAPACITY BUILDING PROGRAMME
FOR OIC COUNTRIES (CBP40ICC)
BY OIC GENERAL SECRETARIAT

Introduction

This paper outlines a propoal to establish a Programme for Capacity Building in
OIC Countries (CBP40ICC) aimed at poverty alleviation in the less developed
and low income OIC countries.

Background

2. The number of people living in poverty continues to grow in spite of new
declarations and commitments for faster and broader poverty alleviation or
reduction. The existing facilities and mechanisms are insufficient to address the
problems effectively. The majority of the Least Developing Countries (LDCs),
including less developed and low income OIC countries, lack financial resources
and skilled manpower to implement poverty aleviation programmes. Poverty in
these countries has made the population more vulnerable to the activities of
terrorist and extremist elements. It should be noted that of the 50 LDCs listed by
the UN, 22 are members of the OIC.

3. Given the current international economic system, it is clear that nationa
efforts to eradicate poverty must be complemented by international action.
Therefore, the need for an effective capacity building mechanism to assist the less
developed and low-income OIC countries is more crucial than ever to help them
"break free" from the cycle of poverty. It is in recognition of this that the
establishment of the CBP40ICC has been proposed.

Objective
4, The objective of this Programme is to assist in formulating appropriate

projects to strengthen capacity building to enhance human resource development,
institutional, organizational, management skills, including the development of
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infrastructures. It is proposed that such capacity building could cover a range of
activities including health, education, agriculture, science and technology and ICT
which have the potential to generate income and employment.

5. All members of the OIC will be eligible to participate in the CBP40ICC
either as a recipient or contributor country. Members of the OIC are welcome to
offer proposals for projects to be implemented. All projects under this Programme
will primarily be undertaken in the recipient countries.

6. Modalities of Implementation

It should be a framework Programme bringing together the relevant OIC countries,
private sector of OIC countries and existing institutions such as Idamic
Development Bank (IDB) in order to exploit the potentials of targeted countries to
bring about awin-win solution for al parties.

7. The IDB isto play an active role in the following manner:

i Identify viable projects which have the potential to generate income and
employment in the targeted countries;

ii. Working with governments, facilitate the undertaking of these projects
including addressing the issue of funding.

8. This Programme does not entail the establishment of a new Fund, as its
thrust is to utilize existing resources and institutions.

0. This Programme is to complement existing programmes and projects
undertaken by the OIC members in respect of capacity building towards poverty
aleviation. Close consultation and coordination among all involved parties at all
levelsis required to avoid duplication of efforts in this area

10.  An interim Steering Committee has been established comprising Senior
Officidls from Negara Brunei Darussalam, Islamic Republic of Iran, Indonesia,
Jordan, Malaysia, Republic of Turkey, State of Kuwait, State of Qatar, I1slamic
Republic of Pakistan, Kingdom of Saudi Arabia, Sultanate of Oman, United Arab
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Emirates, Kingdom of Morocco, Egypt, Yemen and the Republic of Senegd. The
Secretary Generd of the OIC and the President of the IDB will aso be involved.
The Steering Committee would be the interim mechanism for implementing the
Programme.

11. Paticipation in the Steering Committee and in the implementation of the
projects under this Programme is not mandatory but on avoluntary basis.

12. Maaysawill coordinae closdy with the IDB in formulating details of the
Programme, including identifying participating countries and doable projects.

13. A pilot project gpproach will be adopted, involving countries from Asia,
Sub-Sahara and North Africa

14. The CBP40ICC is expected to be launched in February 2005 in Kuda
Lumpur with amodest number of doable projects in selected countries.

10 December 2004
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Original: English
DRAFT AGENDA
OF THE TWENTY-THIRD SESSION
OF THE COMCEC

(Istanbul, 13-16 November 2007)

Opening Session
Adoption of the Agenda

Review of the Implementation of the OIC 10-Yeal Program of Action relating
to Economic Cooperation

4. Reports onDevelopments of OIC Economic Affairs
i. Annua Economic Report
ii. Report of the 23" Meeting of the Follow-up Committee of COMCEC

iii. Background Report and Implementation of the Plan of Action of COMCEC:

iv. Report of the OIC Genera Secretariat

v. Report of the Sessona Committee

vi. Adoption of Strategic Plan for Tourism Development in OIC Member
Countries

5. Expansion of IntrasOIC Trade and Investment

i. Annual Report on Intra-OIC Trade
ii. Private Sector Mestings of Idamic Countries
iii. Trade Fairs of Idamic Countries

6.  Second Round of Trade Negotiations on Trade Preferentid System among the
OIC Member States (TPS-OIC) (Ankara Round)

Matters Related to the World Trade Organization (WTQO) Activities
Cooperation among the Stock Exchanges of OIC Countries
Capacity Building Program for Poverty Alleviation in OIC Member States

- Review of the Implementation of the "Action Plan for OIC Cotton
Producing Countries' Cooperation Development Strategy (2007-2011)"

10. Exchange of Views on "Micro-Credit Financing and Poverty Alleviation in
Member States'

11. Matters Related to Economic Assistance to Some Idamic Countries

12.  Any other business
- Proposa by SESRTCIC on Vocational Education and Training
Action Program for the OIC Member Countries

- Date of the Twenty Fourth Session of the COMCEC
13.  Adoption of the Report and Resolutions of the Twenty Third Session of the
COMCEC

14. Closing Sesson
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Origind: Turkish

CLOSING STATEMENT OF H.E. DR. AHMET TIKTIK
UNDERSECRETARY OF THE STATE PLANNING ORGANIZATION
OF THE REPUBLIC OF TURKEY

Twenty Third Meeting Of The
Follow-Up Committee of the COMCEC

(Ankara, 31 May 2007)

Distinguished Members of the Follow-up Committee, .
Distinguished Delegates,

We have successfully completed the Twenty Third Meeting of the Follow-up
Committee after intensve deliberations. We have considered important items in our
agenda with a view to mobilize our economic and social potentials and to enhance
further cooperation among OIC Member Countries.

Our most important objective is to redlize the potentials of OIC Member
Countries and thus to contribute to the enhancement of the welfare of our peoples and
help them in their endeavors to become respectable members of the modern world.

Enhancement of trade is one of the most crucial objectives of our economic
cooperation. In this respect, it is encouraging to note that intra-OIC trade has risen
from %12 to %15,5 over the lagt five years. IDB's trade financing amounting to 85
billion dollars between 1999-2006 was one of the main factors in that rapid increase.
| sincerdly thank the Idamic Development Bank for its considerable support and
appreciate their efforts for operationdization of the Internationa Idamic Trade
Finance Corporation (ITFC). It's my sincere hope that IntraOIC trade may easily
reach to %20. OIC community, with new programs and projects, is determined and has
the potential to even exceed that target.

COMCEC successfully continues to carry out its task for establishing OIC
Preferential  Trade System through TPS-OIC negotiations. At the TPSOIC
negotiations, which is holding its 2™ Round Meetings, we plan to operationalize the
Preferential Trade System before January 2009 by completing rules of origin and
arrangements for aleviating non-tariff barriers. For this purpose, | kindly invite once
again al member countries to participate in this important prestige project of
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COMCEC. | dso remind the dsgnatory Countries of PRETAS to expedite the
retification process.

Distinguished Guests,

Another important topic we have taken up is the COMCEC projects considered
by our Sessona Committee. | appreciate that IDB is providing generous financia
support to some of these projects and its intention to finance feasibility project by
Turkish Aerospace Industry on "Cooperation in the Area of Technical Devel opment:
Medium Range Regional Turbofan Airliner" and "Sustainable Tourism Devel opment
in a Network of Cross Border Parks and Protected Areas in West Africa The
developments in technical cooperation project among patent offices of OIC Member
Countries is also quite satisfactory.

From this day onwards, we have to keep up our efforts through rational steps
for expeditioudy realizing COMCEC projects and putting forward new feasible ones
on our agenda. | invite project owner ingtitutions and coordinator OIC ingtitutions to
focus more on concrete developments and aso congratulate them for their valuable
efforts.

We are well aware of the fact that private sector activities have an increasing
role in the countries' development endeavors. We need to benefit increasingly from
the dynamism of private sector in our multilateral economic and commercia relations.
Within this framework, it is of great importance to promote sustained private sector
investment, modernization of production systems, highlighting quaity and
strengthening legal, ingtitutional, physical and culturd infrastructure for investment.

| would like to thank OIC indtitutions for their efforts to involve private sector
in OIC economic cooperation with trade fairs and private sector activities. Within this
context, | would like to highlight that COMCEC s determination for cooperation in
this areawill be maintained.

Distinguished Delegates,

While reviewing our trade and economic activities, one of the common
problems we are facing is the need for capacity building in many fields. Maor
obstacles in front of us are mostly related to administrative and legd problems along
with our peoples poverty in income, education, health and environment. It's obvious
that poverty can not be tackled only through income, it should aso be dedt with
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through broad poverty-alleviation programmes. From this perspective, COMCEC is
trying to address various facets of poverty through different programs.

In this respect, our year-long efforts to aleviate poverty and enhance our
competitive capacity in cotton sector have been substantiated with the adoption of OIC
Action Plan of Cotton. In this regard, | would like to invite our private sector and all
related ingtitutions from interested member countries to actively participate in the
Cotton Investment Forum to be held in Istanbul on 10-12 November 2007.

Distinguished Members of the Follow-up Committee,
Honorable Delegates,

"Poverty Alleviation and Micro-credit Finance" is the theme for exchange of
views session to be held during 23" COMCEC Mesting. This theme with successful
implementations and programmes in the fidd is worth discussing to the benefit of our
countries. | believe that the workshop to be held by SESRTCIC in July this year will
provide important inputs for the discussions and future course of action in this area.

I would aso like to express that COMCEC Coordination Office and
SESRTCIC are working on a new and different approach to have a more productive,
result oriented exchange of view session with implementable short and long term
outcomes.

Before concluding my statement, | would like to thank OIC General Secretariat,
IDB, ICDT, ICCI, SESRTCIC, IUT and UNIDO for their participation and valuable
contributions. | would also like to thank our colleagues in COMCEC Coordination
Office, daff on duty in this Organization, interpreters and trandators for their
meticulous efforts for completing this meeting successfully.

| wish you had a pleasant stay in Ankara and hope to be together at the 23

Meeting of COMCEC to be held in November in Istanbul. | also wish you a pleasant
and safejourney.
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