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Original: English

REPORT

OF THE THIRTEENTH MEETING OF THE
FOLLOW-UP COMMITTEE OF THE STANDING COMMITTEE
FOR ECONOMIC AND COMMERCIAL COOPERATION OF THE
ORGANIZATION OF THE ISLAMIC CONFERENCE

(Ankara, 10-12 May 1997)

1. The Thirteenth Meeting of the Follow-up Committee of the Standing

Committee for Economic and Commercid Cooperation of the Organization of the
Idamic Conference (COMCEC) was held in Ankara, from 10 to 12 May, 1997.

2. The Mesting was attended by the representatives of the following Member

States of the Committee:

Republic of Turkey

Kingdom of Saudi Arabia
- State of Pdestine

- State of Kuwait

Republic  of Indonesia

(Chairman)
(Vice-Chairman, Permanent Member)
(Vice-Chairman, Permanent Member)

(Vice-Chairman, Representing the Arab
Region)

(Vice-Charman, Representing the Asan
Region)
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Republic of Uganda (Vice-Chairman, Representing the
African Region)

Kingdom  of Morocco  (Vice-Chairman, Current Chairman of

the Idamic Summit Conference)

Idamic Republic of Pakistan (Rapporteur)

Arab Republic of Egypt (Member of the Previous Bureau)

Idamic Republic of Iran (Member of the Previous Bureau)

Republic of Cameroon  (Member of the Previous Bureau)

3. The Meeting was also attended by the representatives of the Generd
Secretariat and the following OIC subsidiary, specialized and afiliated institutions:

- Statistical, Economic and Socid Research and Training Centre for Idamic
Countries (SESRTCIC)

- Idamic Center for Development of Trade (ICDT)

- Idamic Ingtitute of Technology (11T)

- Idamic Development Bank (IDB)

- Idamic Chamber of Commerce and Industry (1CO)

- Federation of Consultants of Idamic Countries (FCIC)

- Organization of Idamic Shipowners Association (OISA)

- International Association of Idamic Banks (1AIB)
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The representative of the Cooperation Council for the Arab States of the Gulf
(GCC) attended the Meeting as observer.

(A copy of the list of participants is attached as Annex I).

Opening Session

4, The Meeting was inaugurated by H.E. Ufuk SOYLEMEZ, Minister of State
of the Republic of Turkey.

5. In his message addressed to the Meeting, H.E. Siileyman DEMIREL,
President of the Republic of Turkey and Chairman of the COMCEC, stated that the
concrete achivements of the COMCEC, judged against the difficulties posed by the
dispersion of OIC member countries in a world-wide geographic area, would be
considered successful. H.E. Siileyman DEMIREL also underlined the importance of
the initiative to establish a mechanism for consultation among member countries
during the WTO meetings. The President wished success to the Committee in its

important task.

(A copy ofthe text of the message of H.E. Siileyman DEMIREL is attached
as Annex IT).

6. The Meeting was, then, addressed by H.E. Ufuk SOYLEMEZ, Minister of
State of the Republic of Turkey. H.E. SOYLEMEZ, welcoming the delegates to
Ankara, pointed out that with the globalization, which encompassed varying degrees

of increasing integration of world markets of goods, services, capital, technology
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and labor, presented opportunities and challenges for the development process. The
Minister, while stating that interdependence among countries had already led to the
emergence and strengthening of regional groupings, expressed the importance
Turkey attached to the cooperation activities with the Islamic world. Stressing the
important role of OIC in this connection, H.E. SOYLEMEZ congratulated H.E. Dr.
Azzeddine LARAKI on his election as Secretary General of the OIC.

(The text of the Statement of H.E. Ufuk SOYLEMEZ is attached as
Annex IIT).

7. The Meeting was also addressed by H.E. Ousman N.R. OTHMAN, Assistant
Secretary General of OIC who conveyed the message of the OIC Secretary General,
H.E. Dr. Azzeddine LARAKI, wishing success to the Meeting. H.E. OTHMAN
expressed his gratitude to H.E. Siilleyman DEMIREL, President ofthe Republic of
Turkey and Chairman of the COMCEC, and to the Government of the Republic of
Turkey for their unfailing interest in and abiding commitment to the promotion of
economic and commercial cooperation among Member States. The Assistant
Secretary General also expressed his thanks and appreciation for the excellent

arrangements made for the Meeting.

(A copy of the text of the statement of H.E. Ousman N.R. OTHMAN is
attached as Annex IV).

8. The Meeting was then addressed by the Heads of Delegation of the Republic
of Indonesia, the State of Kuwait and the State of Palestine. The Heads of
Delegation expressed their thanks and appreciation to H.E. Siileyman DEMIREL,
Preadent of the Republic of Turkey and Chairman of the COMCEC, and to the

Government of Turkey for their continuing interest in economic cooperation among
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member countries. They aso thanked the Government of Turkey for the excellent
arrangements made for the Meeting. In their statements, stressing the importance of
the crucia changes in the world political and economic climate, the Heads of
Delegation underlined the urgent need to enhance solidarity among member
countries, and to look for ways and means of promoting cooperation based on
concrete and realistic projects.

9. The working sessions of the Meeting were theresfter chaired by H.E. Necati
OZFIRAT, Undersecretary of the State Planning Organization of the Republic of
Turkey.

10. After the adoption of the Agenda, the Committee set up an open-ended
Drafting Committee under the Chairmanship of the Rapporteur, H.E. Khalid
AMIN, Head of the Delegation of the ISamic Republic of Pakistan.

(A copy of the Agenda as adopted by the Committee is attached as Annex V).

Report of the OIC General Secretariat

11. Under Agenda Item 3, H.E. Ousman N.R. OTHMAN, Assistant Secretary
General of OIC, introduced the Background Report of the Genera Secretariat,
which was subsequently summarized by H.E. Ambassador Motahar HOSSAIN,
Director of Economic Affars of the OIC General Secretariat. In his presentation,
H.E. Motahhar HOSSAIN highlighted the progress achieved towards the
implementation of the resolutions of the COMCEC pertaining to the agenda items.
12. The Committee took note of the Report of the Genera Secretariat and
expressed thanks for its preparation.
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13.  The Committee took note with appreciation that ICCI would, in collaboration
with the Board of Investment of the Government of Pakistan and the Federation of
Pakistan Chamber of Commerce and Industry, be organizing the Fourth Private
Sector Meeting in Karachi from 27 to 29 October 1997. The Committee appeded to
member countries to urge their private sector representatives to actively participate
in the meeting.

14. The Committee noted with appreciation that the 7th Idamic Trade Fair
would be organized in 1998, in Beirut, Lebanon, in cooperation with ICDT, ICCI
and other relevant ingtitutions. The Committee appealed to Member States to
participate in the 7" Iamic Trade Fair, and to offer to host the subsequent ones.

15. The Committee commended the current initiatives being taken by the Idamic
Shipowners Association to establish an Idamic Shipping Company in application of

a Resolution of the Idamic Conference of Foreign Ministers.

(The text of the Background Report of the General Secretariat is attached as
Annex VI).

Review of the Implementation of the Plan of Action to Strengthen

Economic and Commercial Cooperation Among OIC Member States

16. Under Agenda Item 4, H.E. N.R. OTHMAN, the OIC Assistant Secretary
Gengds, introduced a report on the implementation of the Plan of Action. The
report was subsequently presented by H.E. Ambassador Motahar HOSSAIN,
Director of Economic Affairs of the OIC General Secretariat. H.E. HOSSAIN gave
background information on the efforts to implement the OIC Plan of Action and

12
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20. The Committee noted with appreciation that the Sectoral Experts Meeting to
be hosted by the Republic of Turkey on ‘Money, Finance and Capita Flows' would
be held on 1-3 September 1997, in Istanbul. The Committee also welcomed the
offer of the Republic of Turkey to host the sectoral experts group mestings in the
areas of "Industry”, in October 1997 in Istanbul, and "Technology and Technical
Cooperation” in May 1998 in Ankara.

21. The Committee aso renewed its gppeal to Member States to offer to host
Expert Group Meetings in other sectors to ensure speedy implementation of the OIC
Plan of Action.

22. The representative of IDB informed the Committee about its paper entitled
"Preparation of the Idamic Ummah for the 21% Century in the Area of Economic,
Trade and Finance Cooperation Among the OIC Member Countries’ circulated at
the extraordinary 1damic Summit Conference held in ISlamabad on 23 March 1997.

23.  The Committee agreed that this paper provided ussful insights and important
implications for the work of the COMCEC and requested IDB to pursue the
elaboration of the document and to submit it to the Thirteenth Session of the
COMCEC under a separate agenda item for appropriate action.

(The Report of the OIC Generd Secretariat on the Implementation of the Plan
of Action, the Report of the Seminar on the OIC Plan of Action and the African
Member Countries held in Senegal from 28 to 29 April 1997, and the paper of IDB
on "Preparation of the Idamic Ummeh for the 21% Century in the Area of
Economic, Trade and Finance Cooperation Among the OIC Member Countries' are
attached as Annexes VI, VIII and 1X).

14
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reviewed the status of convening sectoral experts group meetings in this context.
H.E. HOSSAIN concluded his presentation by informing the committee about the
workshop on the 'OIC Plan of Action and African Member Countries, organized
by the Government of the Republic of Senegdl, in cooperation with IDB, in Dakar
from 28to 29 April 1997.

17. Appreciating the report of the OIC Genera Secretariat, the Committee
thanked the Republic of Senegadl and IDB for organizing the workshop, and agreed
on the submission by the Republic of Senegal of its report to the 13" Session of the
COMCEC. The Committee also recommended that similar workshops be organized
to promote cooperation among member countries within the framework of the
implementation of the Plan of Action.

18. The Committee expressed its appreciation to the Arab Republic of Egypt for
regffirming its proposal to convene the two sectoral experts group meetings on
"Food, Agriculture and Rural Development™ and "Transport and Communications’',
prior to the Thirteenth Session of the COMCEC, with dates and venue to be
communicated to member countries, through the OIC General Secretariat, in due

course.

19. The Committee also appreciated that the Idamic Republic of Pakistan
reeffirmed its proposal to convene the sectoral experts' group meeting on "Foreign
Trade", prior to the Thirteenth Session of the COMCEC, with dates and venue to be
communicated to member countries, through the OIC General Secretariat, in due

course.
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Working Paper by the COMCEC Coordination Office on the Formation of
Regional Groups Within OIC for a More Effective Economic Cooperation.

24. Under Agenda Item 5, in deference to the directive of H.E. Prof Dr.
Necmettin ERBAKAN, Prime Minister of the Republic of Turkey and Alternate
Chairman of the COMCEC, the representative of COMCEC Coordination Office
presented a "Working Paper on the Formation of Regiona Groups within OIC for a
More Effective Economic Cooperation mong the OIC Member Countries’.

25. The Committee expressed its thanks and appreciation to the COMCEC
Coordination Office for the preparation of the Working Paper. After extensive
discussions, the Committee agreed that the subject needed in-depth study and
reflection. The Committee, therefore, requested the OIC General Secretariat to
circulate the Working Paper among member countries for their views and
comments. The Committee agreed that the views and comments of the Member
States on the proposa be submitted, as part of the relevant background report of
the OIC General Secretariat, to the 13" Session of the COMCEC.

(The Working Paper on the Formation of Regiona Groups within OIC for a
More Effective Economic Cooperation is attached as Annex X).

Matters Relating to the World Trade Organization (WTQ)

26. Under Agenda Item 6, the representative of the OIC Genera Secretariat
presented a report on a mechanism to facilitate consultations among OIC Member
States at WTO Mestings.
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27. The Committee requested the OIC General Secretariat to submit the
following proposal on the said mechanism to the 13" Session of the COMCEC:

- The WTO issue may be a permanent item of the agenda of the
COMCEC and its Follow-up Committee.

- The OIC Generd Secretariat and the OIC concerned ingtitutions,
namely, ICDT, ICCI, SESRTCIC, IDB may monitor the WTO activities of
importance and interest to the Member States, and report on their activities in
their respective fields of competence to the COMCEC through the Follow-up

Committee.

- A meeting of OIC Member States shall be convened during the WTO
Meetings to facilitate the process of consultation amongst themselves and
fecilitate coordination of positions. The OIC Genera Secretariat shal take the
initiative to arrange these meetings.

28. The Committee thanked the Idamic Development Bank for its efforts to assist
the OIC Member Countries in their endeavors to become active members of WTO.
The Committee appreciated the initiative taken by IDB to organize consultations
among member states during the WTO Ministerial Meeting held in Singapore in
December 1996.

29. The Committee took note with appreciation that IDB would organize a
seminar for member countries to discuss their problems in regard to their accession
to WTO, in Jeddah from 7 to 10 June 1997, and urged member countries to actively
participate in the seminar.

16
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30. The Committee requested the IDB, to continue its assstance to  member
countries in their efforts to become members of WTO and implement the Uruguay
Round Agreaments.

(The Working Paper Containing the Views of the OIC Generd Secretariat on
Possble Mechaniam far Conaultations Among OIC Member States on WTO
Megtings is atached as Annex XI)

Draft Statute of the Standards and Metrology Institute for ISlamic Countries
(SMIIC)

31. Unde Agenda Item 7, the Committee congdered the Draft Satute of the
Sandards and Merology Inditute. The Committee requested the OIC Genad
Secretariat to submit the revised draft Satute to the 13" Session of the COMCEC,
to be hdd from 1 to 4 November 1997 in Istanbul, for approvdl.

Preparationsfor the Exchange of Views on 'Implications of Regional Economic

Groupings. Particularly the European Union, for the Economies of Member
Countries.

32.  Under Agenda Item 8, the representative of the COMCEC Coordination
Office mede a presentation on the preparations for the "exchange of views' to be
conducted during the 13" Session of the COMCEC.

17
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33.  The Committee recommended that background papers be presented by
rdlevant OIC and other international organizations on the subject and that
representatives of secretariats and concerned bodies of the main regional economic
groupings be invited to the Session.

34. The Committee noted with satisfaction that the Ankara Center would be
organizing a workshop on the subject, with the participation of eminent experts from
member states, on 18-19 September 1997, in Ankara. The Committee fdt that the
report of the Ankara Center on the workshop would constitute a mgor input for the
exchange of views to be conducted during the 13th Session of the COMCEC.

35. The Committee requested the General Secretariat to make the necessary
arrangements, in cooperation with the COMCEC Coordination Office and other
relevant OIC ingtitutions, for an effective and in-depth exchange of views on the
subject.

36. The Committee decided to submit to the 13" Session of the COMCEC the
falowing proposals as possible themes for the exchange of views to take place
during the 14™ Session of the COMCEC:

a  Economic Stabilization Measures and Structural Reforms in - Member
Countries.

b) Human Resource Development for Sustained Economic Growth and
Progress in Member Countries.
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c)  Strengthening Smdl and Medium-szed Enterprises Facing
Globalization and Liberalization.

d) Poverty Alleviation in Member Countries.

e) Promotion of Private Sector Investments in Member Countries and the
role of IDB in thisregard.

f) Effects of non-Tariff barries applied by certain countries on the Foreign
Trade of Member Countries.

g)  Foreign Aid and the Least Developed Member Countries.
37. The Committee fdt that further proposals could be submitted by member

states to the 13" Session of the COMCEC.

Draft Agenda of the Thirteenth Session of the COMCEC

38. Under Agenda Item 9, the Committee considered the Draft Agenda of the
Thirteenth Session of the COMCEC to be held from 1 to 4 November 1997, in
Istanbul.
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39. The Committee approved the Draft Agenda, and decided to communicate it,

through the OIC General Secretariat, to Member States.

(A copy of the Draft Agenda of the Thirteenth Session of the COMCEC, as
approved by the Commiittee, is attached as Annex XII).

Closing Session

40. At its closing session, chaired by H.E. Timucin SANALAN Deputy
Undersecretary of the State Planning organisation of Turkey, on behalf of H.E. Ufuk
SOYLEMEZ, Minister of State ofthe Republic of Turkey, the Committee adopted
its Report together with its Annexes. The Committee requested the OIC General
Secretariat to circulate the Report among the Member States, and to submit it to the

Thirteenth Session of the COMCEC.

41. H.E. Sam KUTESA, Minister of State for Planning and Economic
Development of the Republic of Uganda, made a statement on behalf of the
delegates. H.E. KUTESA expressed his sincere thanks to the Government and
people of Turkey for the warm welcome and hospitality extended to the delegates
during their stay in Istanbul. The Minister also thanked the Chairman of the Meeting
and all the supporting staff for the excellent arrangements made for the Meeting.
The Minister also proposed to sent a message of thanks to H.E. Silleyman
DEMIREL, Presedent of the Republic of Turkey and Chairman of the COMCEC

which was unanimously agreed by the Commiittee.

20
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42. In his closng statement, read by H.E. Timugin SANALAN, H.E. Ufuk
SOYLEMEZ, expressed his thanks to the delegates for their valuable contributions
and sense of cooperation. H.E. the Minister also thanked the General Secretariat,
subsdiary and affiliated ingtitutions of the OIC for their valuable assistance. He
expressed his confidence that the recommendations made at the end of their
deliberations would be instrumenta in enhancing effectiveness of the COMCEC and
open new avenues for closer economic cooperation amnong the Member Countries.
Findly, H.E. Ufuk SOYLEMEZ, wished the delegates a safejourney home.

(A copy of the text of the Closing Statement by H.E. Ufuk SOYLEMEZ is
attached as Annex XII1).
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LIST OF DOCUMENTS
CONSIDERED BY THE THIRTEENTH MEETING
OF THE FOLLOW-UP COMMITTEE
OF THE COMCEC

(Ankara, 10-12 May 1997)

1. Background Report by the OIC OIC/COMCEC-FC/13-97/D(l)
Generd Secretariat to the Thirteenth
Mesting of the Follow-up Committee
of the COMCEC

2 Review of the Implementation of the OIC/COMCEC-FC/13-97/D(2)
Pan of Action to Srengthen
Economic ad Commerad
Cooperation Among OIC Member
States.

3. Report by the Seminar on the OIC PFlan  OIC/COMCEC-FC/13-97/D(7)
of Action and the African Member
Countries.

4. Working Paper on Formation of OIC/COMCEC-FC/13-97/D(3)
Regiond Groups within OIC for a
More Effective Economic

Coaoperation.

5. Working Paper Containing views of OIC/COMCEC-FC/13-97/D(4)
the Generd Secretariat of the OIC on
Possble Mecheniam for Consultations
Among OIC Member States on WTO
Matters.

6. Satute for the Sandads and OIC/COMCEC-FC/13-97/D(5)
Metrology Inditute for Idamic
Countries Prepared by the Idamic
Countries  Standardisation  Experts
Assmbly.
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7. Paper of IDB on "Preparation of the OIC/COMCEC-FC/13-97/D(8)
Idamic Ummeh for the Twenty-Frgt
Century in the Area of Economic,
Trade ad Fnance Cooperdion
Among the OIC Member Countries.

8. Activities of the Idamic Devdopment
Bank Reaed to the World Trade

Organisation (WTO)

9. Brief Report on the Activities of the
Idamic Chamber to the 13" Mesting of
the Fdlow-up Committee of the
COMCEC

10.  Fourth Private Sector Medting for the

Promotion of Joint Venture Investment
and Trade Among Idamic Countries.
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Original:English

LIST OF PARTICIPANTS
13" MEETING OF THE FOLLOW-UP COMMITTEE OF THE COMCEC
(Ankara. 10 - 12 May 1997)

A. MEMBER STATES OF THE OIC

REPUBLIC OF CAMEROON

- HE. MOHAMADOU LABARANG
Ambassador of Cameroon to Riyadh

- Mrs. HAMAN ADAMA HALIMATOU
Technical Adviser, Ministry of Commerce

- Mr. AKOM MVONDO
Ministry of Commerce

ARAB REPUBLIC OF EGYPT

- Mr. MOUSTAFA KHALAF
Minister-Plenipotentiary Commercial

Head of the Egyptian Commercial Office in Istanbul

-  Mr. ABDELMENAMMOUSA
Commercial Counsellor, Ministry of Trade, Cairo
Director of Arabic and Regional Cooperation

- Mr. AHMED NASSER
Commercial Counsellor, General Consulate of Egypt to Istanbul

- Mr. SAMEHABOUL-ENEIN
First Secretary of Egypt Embassy to Turkey
REBUPLIC OF INDONESIA

- HE. SUYITNOPATMOSUKISMO
Assistant to the State Minister, Coordinator for Production and Distribution

- HE. SOELARSO H. SOEBROTO
Ambassador of Republic of Indonesia to Turkey
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- Mr. EDDY YUSUF
Senior Offidd, Department of Foreign Affars

- Mr.DEDEK. E. IDRIS
Deputy Director, Department of Industry and Trade

- DrKOMARA DJAJA
Senior Officid, the Nationa Development Flanning Board

- Dr. SUPRUADI
Senior Offidd, Office of the Coordinator Minister for Production and
Didribution

Ms. NINEEK K NARYATIE SSWOJO
Second Secretary of Embassy of Indonesa

ISLAMIC REPUBLIC OF IRAN

- Mr. ABDOL ALI AMIDI
Director Generd, Department of Internationd Indtitution and Organization,
Minigtry of Economic Affars and Finance

- Mr. HAMID NAZARI TAJABADI
Senior Expert,
Department of Economic Affars Minidry of Foreign Affars

- Mr. SAEID KHANI OQUSHANI

Expert, Department of Internationd Ingtitution and Organization,
Minigtry of Economic Affairs and Finance

STATE OF KUWAIT

- Mr. ISHAK ABDULKARIM
Director of the Department of Internationd Affars

- Mr. MESHAL AL-ARDHI
Head Section of Economic Affars

- Mr. SA'AD AL-RASHIDI
Economic Researcher
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KINGDOM OF MOROCCO

- HE. ABDELLATIF AQALLAL
Ambassador of Kingdom of Morocco to Turkey

- Mr. NOUR-EDDINE ELALAQUI
Second Secretary of the Kingdom of Morocco Embessy

- Mr. SALAH-EDDINE AQRI
Minigry of Foreign Affairs of the Kingdom of Morocco

ISLAMIC REPUBLIC OF PAKISTAN

- H.E HUMAYUN KHAN BANGASH
Ambassador of Pekistan to Turkey

- HE.KHALID AMIN
Senior Joint Secretary (Foreign Trade), Minisry of Commerce

- Mr. RAHAT UL AIN
Conaul Generd of Pakistan in Istanbul

- Mr. SHAHM. JAMAL
Director, Minigry of Foreign Affars

- Mr. MAZHAR JAVED
Second Secretary, Embassy of Pakistan to Turkey

STATE OF PALESTINE

- H.E. FOUADYASEEN
Ambassador of State of Pdegtine to Turkey

- Mr. AWNI BATTASH
Director Generd, Minigry of Flanning and International Cooperation

- Mr. MOAZE GHOSHEH
Trade Cooperation Director

KINGDOM OF SAUDI ARABIA

- Dr. HAMAD AL-AWFY
Director Generd, Qudity Control and Inspection Department
Minigry of Commerce
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- Mr. SULAIMANS. ALFRAIH
First Secretary at the Ministry of Foreign Affairs

- Mr. MOHAMMED ALGHOFAILI
Counsellor at the Ministry of Finance and National Economy

REPUBLIC OF TURKEY

- H.E.UFUK SOYLEMEZ
Minister of State

- HE. NECATI OZFIRAT
Undersecretary, State Planning Organization

- Mr. OGUZ OZBILGIN
Deputy Secretary General, President's Office

- Mr. TIMUCIN SANALAN
Deputy Undersecretary, State Planning Organization

- Dr. OZHAN UZUMCUOGLU
Adviser, President's Office

- Assoc. Prof. Dr.. SEDAT QEHKDOGAN
Chief Adviser to Prime Minister

- Mr. YAVUZ AKTAS
Head of Department, Ministry of Foreign Affairs

- Dr. SALIH YILMAZ

Head of Department, General Directorate of Foreign Economic Relations,
Undersecretariat

- Mrs. ERKSAN GUNKUT
Head of Department, General Directorate of Agreements Undersecretariat
for Foreign Trade

- Assoc. Prof. Dr MURAT MERCAN
Adpviser, Prime Ministry

-  Dr. MURTAZA ATA
Adviser to Prime Minister
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- Mr. CEVDET OZMEN
Deputy Director of the Standardization for Islamic Countries
Turkish Standards Institutions

- Mr. ZAFER CAGLAYAN
Union of Chambers and Commodity Exchange of Turkey,

- Mr. SELIM SOYDEMIR
Deputy Head of Department, The Capital Market Board of Turkey

- Mrs. NURHAN ERKAN
Expert, The Capital Market Board of Turkey

- Mr. O. ASIM AKSOY
Deputy Expert, General Directorate of Agreements,
Undersecretariat for Foreign Trade

REPUBLIC OF UGANDA

- HE. SAM KUTESA
Minister of State for Planning and Economic Development

- HE MOHAMED KISUULE
Ambassador of Uganda to Riyadh

- Mr. JOE WILLY HAGUMA
Principal Finance Officer

. THE OIC GENERAL SECRETARTAT

- HE. OUSMAN N.R. OTHMAN
Assistant Secretary General for Economic and Legal Affairs

- H.E. M. MOTAHARHOSSAIN
Ambassador, Director of Economic Affairs

- Mr MOHAMMED ALI BOHEH
Administrative Officer
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C. THE OIC SUBSIDIARY ORGANS

THE STATISTICAL, ECONOMIC AND SOCIAL RESEARCH AND
TRAINING CENTER FOR ISLAMIC COUNTRHCS (SESRTCIC)

- Mr. ILHAN UGUREL
Director, Department of Statistics and Information

- Mr. OKER GURLER
Senior Economist

-  Mr. AL WALEED HAMOUR
Economist

THE ISLAMIC CENTRE FOR DEVELOPMENT OF TRADE (ICDT)

- Dr. BADRE EDDINE ALILALI
Director General

THE ISLAMIC INSTITUTE OF TECHNOLOGY (IIT)

- Prof. Dr. ABDUL MATIN PATWARI
Director General

D. AFFILIATED ORGANS OF THE OIC

ISLAMIC DEVELOPMENT BANK (IDB)

- HE. ABDURRAHMAN NUR HERSI
Adviser to the Bank

- Mr. TARIK KIVANC
Executive Director

- Dr. MUKHTAR HAMOUR
Head, Economic Cooperation Section,
Economic Policy and Strategic Planning Department

ORGANIZATION OF THE ISLAMIC SHIPOWNERS ASSOCIATION (OISA)

- Dr. ABDULLATIF A. SULTAN
Secretary General

THE ISLAMIC CHAMBER OF COMMERCE AND INDUSTRY (ICCI)

- MSATTIYANA WAZISH ALI
Manager, Trade Promotion
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THE FEDERATION OF CONSULTANTS FROM ISLAMIC COUNTRIES
(FCIC)

- Mr. HASSAN EL-SHAFIE
President

INTERNATIONAL ASSOCIATION OF ISLAMIC BANK (IAIB)

- Mr. SAMIRABID SHAIKH
Secretary General

E.INTERNATIONAL ORGANIZATION

THE COOPERATION COUNCIL FOR THE ARAB STATES OF THE GULF
SECRETARIAT GENERAL (GCC)

- Mr. ALIAL-ATAR
Director of International Economic Relations

F. COMCEC COORDINATION OFFICE
(Within the State Planning Organization ofthe Republic of Turkey)

- Mr. CELAL ARMANGIL
Head of COMCEC Coordination Office

- Mr. MUSTAFA SiRIN
Head of Department, COMCEC Coordination Office

- Mrs. GULBUN SUEL
Executive Secretary

- Mrs. BIGE HAMURDAN
Executive Secretary

Mr. FERRUH TIGLI
Expert, Coordinator for Documentation

- Mr. EBUBEKIR MEMIS
Expert, Coordinator for Documentation

-  Mr. YAKUP KARACA
Expert, Drafting

- Mr. ISMAIL AKPINAR
Expert, Drafting
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- Mr. FATIH UNLU
Expert, Drafting and Press Relations

- Mr. ORHAN OZTASKIN
Expert, Protocol and Press Relations

- Mr. ATAATALAY
Expert, Protocol Relations

- Mrs. BILGEGULLU
Expert, List of Participants

- Mr. KEMAL ARSLAN
Expert, Computer Services

. DEPARTMENT OF ADMINISTRATIVE AND FINANCIAL,
AFFAIRS OF THE STATE PLANNING ORGANIZATION

- Mr. ALI ISIKLAR
Head of Department, Administrative

- Mrs. MUKERREM OZKILIC
Head of Section

- Mr. YASAR GULSOY
Expert

- Mr. MEVLUT YASAR
Expert

- Mr. SEYiT AMBARKUTUK
Technician
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MESSAGE OF H.E. SULEYMAN DEMIREL,
PRESIDENT OF THE REPUBLIC OF TURKEY,
CHAIRMAN OF THE COMCEC

Thirteenth Meeting of the
Follow-up Committee ofthe COMCEC

(Ankara, 10 May 1997)

Mr. Chairman,
Excellencies,
Distinguished Delegates,

It is a distinct pleasure for me to welcome you once again to Turkey on the

occasion of your Thirteenth Meeting.

I am happy to see that your esteemed committee, established at the First
Session of the COMCEC in 1984, continues to function in an effective manner after
thirteen years during which radical transformations took place in the world political

and economic scene.

This in itself is an indication of the existence of a strong political will on the

part of the member countries to cooperate.
With the joining of Surinam to the OIC community, the number of member

countries has now reached 54, occupying a wide geographical area in the world

stretching over African, Asian, European and South American continents.
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The dispersion of the member countries in such a wide geography clearly

poses difficulties in launching joint economic cooperation projects.

Judged against these difficulties, the concrete achievements of the COMCEC,
however modest, would be considered as a success. In fact, the Longer Term Trade
Financing and Export Credit Insurance Schemes of the COMCEC are functioning
satisfactorily, thanks to the efforts of the Islamic Development Bank.

On the other hand, some of the projects initiated at the First Session in 1984
were overtaken by the radical changes in the world economy. In the area of trade,
for example, the conclusion of Uruguay Round Agreements necessitates a new
approach to cooperation among member countries. In this connection, I would like
to underline the importance of the initiative to create a mechanism for consultation

among member countries during the WI'O meetings.

I am confident that in your present meeting you will formulate appropriate
recommendation for early implementation of the new Strategy and Plan of Action

which contains realistic principles commensurate with the new trends in the world.

I wish every success to the Follow-up Committee in its deliberations, and a

pleasant stay in Ankara to the delegates.

Siileyman DEMIREL
President of the Republic of Turkey,
Chairman of the COMCEC
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Origind: English

OPENING STATEMENT BY H.E. UFUK SOYLEMEZ
MINISTER OF STATE OF THE REPUBLIC OF TURKEY
CHAIRMAN OF THE FOLLOW-UP COMMITTEE

Thirteenth Meeting of the Follow-up Committee
oftheCOMCEC

(Ankara, 10 May 1997)

Honourable Members of the Follow-up Committee,
His Excellency the Assistant Secretary Generd of OIC,
Distinguished Delegates,

It is a great pleasure for me to open the Thirteenth Meeting of the
Follow-up Committee.

At the outset, | wish to wecome you dl to Ankara the
adminigtrative capital of the Republic of Turkey since 1923. As your
esteemed Committee is meeting for the first time in Ankara, | hope you
will aso enjoy its unique but more forma atmosphere as compared to
| stanbul.
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| would also like to avail mysdlf of this opportunity to convey my
congratulations and wishes of success to His Excellency Dr. Azeddin
LAREKI, the new Secretary Genera of OIC. We are confident that, under
his able and wise leadership, our Organization will take a prominent place

it deserves inthe world community.

Distinguished Delegates,
Dear Brothers,

As the twentieth century draws to a close, we continue to live in a
turbulent world. It is al the more important, therefore, to transform the
OIC community, which now includes 54 member countries, into arealm of
peace, stability and prosperity. | believe it can more safdly be achieved
through concrete economic and social development in member countries.

Turkey assesses the COMCEC as one of the solid and reliable
platforms for multilateral economic cooperation having the potential to
contribute, however modestly, to development efforts of member

countries.

The profound changes that have taken place in the world, question
some of the traditional ways of addressing the chalenge of development.

One such increasingly important change affecting al countries, is
the process of market-driven globdisation due to rapid progress in
information exchange and telecommunications. Globalisation encompasses
varying degrees of increasing integration of world markets of goods,
services, capital, technology and labour.
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This has generated greater openness, freer movements of factors of
production and created greater opportunities for international cooperation.
Globalisation permits countries to share experiences, learn from one
another's achievements and difficulties, and promote a cross-fertilisation
of ideals, cultural vaues and aspirations, taking into account the
recognition of cultural diversity.

Globalisation of the world economy presents opportunities and
challenges for the development process as well as risks and uncertainties.
As aresult of the process of globalisation and growing interdependence in
the economic, socid and environmenta fields, an increasing number of
issues cannot be effectively addressed by countries individualy.

Financia deregulation and consequent growth and integration of
globa capitd markets have not only created opportunities but also
sgnificant risks.

Rapid, short-term  private capital movements often cause
considerable fluctuations in exchange rates. The volatility associated with
these short term flows may not only strain national fisca and monetary
policies but even lead to severe disruptions in the globa financial system
as witnessed during the Mexican crisisin 1994.

The deepening interdependence among countries has aready led to
the emergence and strengthening of regional economic groupings and
arrangements. Such groups and arrangements, which are outward oriented,
supportive of, and complementary to the multilatera trading system, are
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important actors in the globa development process. COMCEC should not
be an exception to this world trend.

Since 1980's, Turkey istrying, with dl its successes and failures, to
accommodate her economic and social system with these emerging world
trends.

In these efforts, we attribute great sgnificance to regiona economic
cooperation, particularly with those countries with which we have
historical ties, common cultura values and share a great Religion, Idam.

Other than its membership of the Organisation of the Idamic
Conference, Turkey is aso an active and often leading member of such
cooperation schemes as the Black Sea Economic Cooperation, The
Economic Cooperation Organisation, the recent D-8 initiative, as well as
the various schemes and arrangements of the United Nations System.

Turkey is also amember of OECD and entered into Customs Union
with Europe.

My Government does not consider al these endeavours as

competing schemes but as complementary to each other.

For example, the Customs Union of Turkey with Europe offers
unlimited market access for industrial products exported to Turkey by the
third countries, due to very low customs duties and many exemptions.
These products once imported into Turkey, are considered to be in free
circulation in the European Union without further duties or limitations. The
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new conditions are bound to generate substantial increases in imports from
al countries in the region and create new opportunities for further
cooperation.

Distinguished Delegates,
Dear Brothers,

In our efforts to promote cooperation within COMCEC, we, as
Government representatives, should try to create a suitable environment
and the necessary mechanisms conducive to freer movement of goods and
capital among member countries. To create such an environment,
development of necessary legd and physica infrastructure, and the
encouragement of higher level of integration among the economies of the
member countries gain utmost importance.

With these words, | would like to conclude my statement by
wishing the Committee every success in its work, and an enjoyable stay in

Ankarato the delegates.

Thank you.
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STATEMENT OF RE. OUSMAN N.R. OTHMAN
ASSISTANT SECRETARY GENERAL OF THE ORGANIZATION
OF THE ISLAMIC CONFERENCE

Thirteenth Meeting of the
Follow-up Committee of the COMCEC

(Ankara, 10 May 1997)

Excel l ency M. President,
Honour abl e Quests and
D stingui shed del egat es,

Assal amu Al ai kum WA Rahnat ul | ahi WA Bar akat uh.

At the very outset, let me convey to you the warm
greetings of HE Dr. Azeddine Laraki, Secretary General of
the Oganization of the Islamc Conference o has also

wi shed the nmeeting all success.

Allow ne also to express ny deeP gratitude and
aﬁpreci ation to the governnment of the Republic of Turkey for
the warmwel come and generous hospitality extended to all the
del egations since their arrival inthis city.

M . President,

_ The Followup Committee of the OOMCEC is entrusted
with the twin responsibility of reviewng the followup
activities pertaining to the resolutions adopted at the
previous session of the AC Standing Conmttee for Econom c
and Commercial Cooperation (OCOMECQ and at the sane tine
undertake  necessar preparatory work for the followng
session of the C, _including preparatory work for the
following session of the COMEC, including preparation of its
agenda. It is a matter of great satisfaction that the
Fol | ow ug_ Coomittee has been discharging its two pronged
responsi bility successfully.

_ The present neeting is being held at a crucial
juncture  when inportant  devel opnents of far reaching
Inplications are taking place in the world econony. The
inplications of the contenporary world economc order
characterised by trend towards globalisation of trade and
comerce, energence of powerful regional economc groupings,
i ncreased conpetition and progressive narginalisation of the
weaker economies in international trade are unfolding
rapidly. The establishnent of the Wrld Trade O gani zati on,
identification of new areas for trade |iberalisation, and
persistence of protectionist trends in devel oping econom es
In the grab of human rights and environnental concerns have
profound inplications for the economes of the A C Mnber
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St at es. The urgency  of successfully carrying out
nmacro-economc and structural reforns in the Menber States to
avert their being further marginalised in the world economc
scene has becone all the nore acute.

Against this backdrop, inplenentation of the A C Pl an,

of Action to. . Straighten Economc and Conmercial Cooperation
Among Menber. States without further delay has becone
inperative. The need to coordinate positions of the. O C
Menber States' on- natters relating to the WO is another
crucially .inportant issue. It is encouraging to note that
both the OOMXEC as well as the Followup Coomttee of the
COMCEC have renai ned sei zed with these questi ons.
It is' gratifying to note that followup actions have
been taken on the 12th OOMXEC resolution pertaining to the
holding of a consultation neeting anong the O C del egati ons
attending the WO ninisterial neeting held in S ngagore in
Decenber |ast. Besides, as requested by the 12th C, the
A C Ceneral Secretariat, the OOMEC Coordination Ofice and
the DB is working together to propose to the current neeting
of the Followup Committee a mechanism for regular
consul tati ons among Menber States on WIO matters.

M. President,
D sti ngui shed del egat es,

There is no der&yirFl)? of the fact that the
inplerentation of the 4 an of Action to Strengthen

Econonmic and  Conmerci al Cooperation has not nade any
aﬂpr eciable progress. Lack of offers by Menber States to host
the sectoral Expert Qoup neetings has remained a najor
problem Holding of these Expert Qoup neetings are of
crucial inportance for the reason that the strategies and
mechani sm of | rrPI enentation of the P an of Action envi sages
conmencenent 0 the inplementation process through

preparation of viable project ideas in all priority sectors
of cooperation by these Expert G oup neetings.

A fresh look needs to be cast at this problemand I
believe the Followup Commttee is the appropriate forumto
initiate deliberations on the issue and cone out w th some
viable alternative su%gesti ons for the 13th session of the
OOMCEC schedul ed to be held in Novenber this year.

The regular item on the agenda of the Followu
Commttee and of the annual sessions of the OCOMCEC wil
provide a suitable opportunity to address the issue. It is ny
conviction that in view of the inportance of noving ahead
with the process of inplenentation of the Plan of Action
without any further delay, the delegates in the Foll owu
Committee as well as the participants of the 13th session o
the OOMCEC will conduct a thorough discussion on this issue
with a viewto charting the required course of action.
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Meanwhi l e, | address ny fervent appeal to those Menber
States who have offered to host some of the Expert G oup
nmeetings to finalise the date and venue of these neetings
nost  expeditiously so that the Menber Safces can be inforned
well in time and necessary preparati ons can be conpl eted by
the GCeneral 'Secretariat and other related A C institutions to
nmake these neetings successful.

. The new, item in the draft agenda of this year's
neeting of the Followup Commttee on the formation of
Regional 'Goups within AQC for a nore effective econonic
cooperation, 1s an .inportant concept which, | amsure wll
recei ve careful attention of the del egates.

M. President,

1 take this opportunity to draw the attention of the
di stinguished delegates to the fact that a nunber of
inportant Agreenents, including the Framework Agreemnent on
Trade Preferential SystemAnong O C Menber States, which were
prepared under the aegis of the ACto pronote intra-I1slamc
trade could not enter into operation even decade after their
being placed for signature and ratification by Menber States
due to lack of required nunber of ratification. | hope, the
Followup Commttee will take a. closer look into the matter
and make necessary recommendations to the forthcomng session
of the COOMEC as to the adoption of fresh sensitisation
nmeasures with a viewto alleviating the situation.

To concl ude, M. Chairnan,

Let nme express ny firmeconviction that the neeting of
the Followup Commttee wll bear effective and fruitful
results. | wsh the neeting success.

Wassal anu Al ai kumWa Rahnmat ul | ahi W Bar akat uh.
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AGENDA
OF THE THIRTEENTH MEETING OF
THE FOLLOW-UP COMMITTEE OF THE COMCEC

(Ankara, 10-12 May 1997)

1.  Opening Session.
- Statement by the Chairman of the Follow-up Committee.
- Statement by the OIC Secretary Generdl.
- Statements by the Heads of Delegation.

2. Adoption of the Agenda
3. Background Report by the OIC General Secretariat.

4, Review of the Implementation of the Plan of Action to Strengthen Economic
and Commercial Cooperation Among OIC Member States.

5. Working Paper by the COMCEC Coordination Office on the Formation of
Regiona Groups Within OIC For a More Effective Economic Cooperation.

6. Mattersrelated to WTO Mestings.
a) Report by IDB on the Ministerid WTO Meeting in Singapore
b) Mechanism for Consultation Among Member Countries During
WTO Meetings.
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7. Drdt Saute of the Standards and Metrology Indtitute for Idamic Countries.

8.  Prepardions for the Exchange of Views on the "Implications of Regiond
Economic Groupings, Particularly the European Union, for the Economies of
the Member Countries’, to be organized during the Thirteenth Sesson of the
COMCEC.

9.  Drat Agendacf the Thirteenth Sesson of the COMCEC.

10. Any Other Busness.

11. Adoption of the Report.

12, Endof theMesting.
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BACKGROUND REPORT BY THE QIC GENERAL SECRETARIAT TO
THE THIRTEENTH MEETING OF THE FOLLOW-UP COMMITTEE
OF THE COMCEC

ANKARA, REPUBLI C OF TURKEY
10 - 12 NAY 1990.

This Background report covers the follow ng three
broad areas :

Devel opnent of econonic and trade cooperation;
Status of the signing and ratification of the
Agreenents/ Statutes within the framework of
econom ¢ cooperation anong O C Menber States,
Summary review of the activities of subsidiary

organs, specialized and affiliated institutions
of the ACinthe field of econom c cooperation.

- DEVELCPMENT CF ECONCM C AND TRADE OOCPERATI ON

a) Inplenentation of the Plan of Action to
%rengt hen Economc Cooperation Among Menber
ates.

The Followup and Inplenmentation Mechanismfor the
PMan of Action adopted by the Seventh Summt envisages
holding of an inter-sectoral Expert Goup Meeting (EQY to
review the requirenents for inplenmenting the provisions of
the PMan of tion pertaining to each sector of area of
cooperati on, and naking proposals, when necessary to
enhance cooperation in this area. The H eventh Session of
the COOMCEC accepted a suggestion of the 11th neeting of the
Followup GCommttee of the OOMEC to the effect that,
instead of holding one inter-sectoral EGVMto start the
inplementation of the Pan of Action, it wll be nore
practical to hold nore than one neeting to deal either with
one area or a nunber of interrelated areas at a tinmne.

~ Al subsequent neetings of the COMCEC as well as the
Islamc Conference of Forergn Mnisters appealed to the
nenber states to host these Expert G oup Metings. The
Twel fth session of the COOMEC (Istanbul, Novenber 12-15,
1996) renewed this call to the menber states to host the
Expert Goup neetings. Duri nP_ the session of the OOMCEC
The %)(vernmant of he Republic of Turkey offered to host
t he pert Qoup neeti ng on Mbney, Banhking and Capital
Flows. The Twelfth C al so wel coned the offer of the
governnent of the Republic of Senegal to organise, in
col laboration with the QC General Secretariat, the
Coordination office and the 1DB, a Wrkshop on the Pl an of
Action for the African countries.
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Earlier, at the [Ith COMCEC, the Covernnent of the
Arab Republic of HEgypt had offered to host two EGVs (on
Agriculture, Food and Rural Developnment and on Transport
and _Communi cations) . The Government _of the islamc Republic
of Paki stan had offered to host one EGM on Forei gn Trade.

_ Al  necessary preparations were conpleted and
wor ki ng docunents prepared by the SESRTA C were sent to the
menber states concerning the two Expert Goup Meetings
which were to be held in Cairo in the third week of
Septenber, 1996. However, these neetings were postponed at
che request of the host governnent. Hew dates have not yet
been finalised. The General Secretariat is pursuing the
matter with the Government of the Arab Republic of Egypt.

As regards the Expert Goup Meeting which was to be
hosted by Pakistan, the GCeneral Secretariat pursued the
matter wth the government of Pakistan with a viewto
finalising all necessary preparations. No suitable dates

and venue of the meeting has been communicated to the
General Secretariat so far.

A workshop for the African countries on the Pl an of
Action is scheduled to be organised in Dakar from April
28-29, 1997 by the government of the Republic of Senegal
with'the collaboration of the O C General Secretariat, the
IDB and CGOMCEC Coordination COfice. The purpose of the
workshop is to sensetise the African nenber states about
the various aspects of the Plan of Action fromwhich they
can benefit. hree discussion papers dealing with the
different aspects of the Pl an of tion are to be presented
by the QC General Secretariat, the SESRTAC and the |1DB
respectively. A set of recommendations are expected to be

made on conclusion of the detail ed di scussions on the three
papers.

(b) Gooperation for the Pronotion of Trade,
Among O C Menber States

During the first COOMCEC Session held in Novenber
1984, the Trade Mnisters of O C nenber states got together
for the purpose of expl oring V\a)(s_ and neans for
strengthening cooperation in areas falling under their
responsi bility. he Mnisters identified a nunber of
priorities in the field of trade and adopted a resol ution
on the "InPI ementation of the Short Term Programme for the
Pronotion of Trade Anong O C Menber States", which includes

recommendations for the preparation of a nunber of
proj ect s/ schenes.

A its first Session, OOMXEC discussed and approved
the proposals to draw up three miltilateral financial
schenes aimed at enhancing trade anong Menber States,
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mel ger-term Trade Financing Scheme, an Islamc
rpo i the Insurance of Investnent and Export
edit, and a Miltilateral Islamc Cearing Union. The
rogress achieved in the establishment and operation of
each of these schemes as well as the other efforts for the

enhancenent of Intra-Islamc trade is summarised bel ow
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(i) Longer TermTrade Fi nancing Schene

The ﬁroj ect had been initiated by OOMEC which
approved the ~ scheme and entrusted the” IDB with its
i npl enentation. The Longer-Term Trade Financing Schene was
approved by the Tenth 1DB Annual Meeting, held in Anmman,
Jordan, in'March 1986.

This Schene, which became operational in 1408 ains
at _pronoting exports of non-conventional conmodities anong
O C nenber “states by providing the necessary funds for
eriods ranging between 6 and 60 nonths for exports from
he nenber “countries of the Schene to any other QO C nmenber
state. up to the end of 1416 H the Schene COITP_I‘ISGd 22
menber __countries. |n each menber country which participates
in tiTIFS _there are one or nore national agencies for the
Scheme. The role of the national agencies iS to coordinate

the pronotion of the LTTFS export financing in their
countries.

The total subscribed capital by the menber countries
of the Scheme wup to the end of 1416 " Hwas 1D 314 mllion,
out ~ of which ID 131 mllion is_paid UP-.The | DB has
contributed to the Scheme a sumof ID 150 mllion, half of
whi ch has already been paid up. In 1416 H the net approvals
under the schene anounted fo 1D 59.88 million ( US $ 90
mllion) for 13 operations in 6 exporting menber countries
ﬁlsigﬂ nst 8 operations in 53 exporting nenber countries in

(i) Islamc  Corporation for the Insurance of,
Investment and Export Credit (1CEQ
Another inportant project introduced in the field. of

the pronotion of trade exchange, is the Islamc Corporation
for the Insurance of Invesinent and Export GCedit. A
COMCECs request the IDB undertook a feasibility study and
prepared. the Agreenment for the establishnent of the said
Corporation. The schenme was approved by COMCEC in Qct ober

1991. Subsequently, the DB ard of  Governors agproyed
this agreement and aggeal ed to nenber states to subscribe
to .the“capital of the Scheme. 50 percent of the authorised
capital_ has been subscribed by tifteen nenber states and
the I1DB has subscribed the reéemaining 50 per cent. The
Corporation started its operation at | headquarters on 21
July, 1995 as a subsidiary of the |DB.
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The objectives of the Schene are to increase the
volume of transactions and the flow of investnments anong
menber states. The services, however, wll be linmted only
to the signatory states of the Agreement that will have
ratified it, submtted their ratification instrunents to
the Bank and paid up their shares.

Durin the 11th Session of the COMCEC, held in
Novenber 1995 at |Istanbul, Turkey, the IDB representative
presented a brief on the progress regarding the setting up
of the Islamc Corporation for the Insurance of Investnent
and Export Oedit under the aegis of the |DB.

The COMCEC expressed its thanks and appreciation to
the IDB for its efforts in successfully finalizing this
inportant project. It appealed to the nenber states which
had not yet done so, to sign and ratifg the Articles of
Agreenment of the Corporation and subscribe to its capital
so ae to ensure that nost O C nenber states will benefit
fromit.

The Twelfth session of the COMEC repeated this
request. It appreciated the efforts of the managenent of
the IAES for the successful operation of the schene and
encouraged the organisation of other famliarisation
semnars for nenber countries on the operations of the
Corporation. The Twelfth OOMEC further noted that in
addition to the fifteen nenber states who have becone
menbers of the 10 EC nenbership of six other countries are
inthe final stage of processing.

(iii) Islamc Miultilateral Qearing Uhion

~This is another schene designed to ensure trade
pronotion anmong QA C nenber states. The |DB undertook a
study of this project at the request of COMCEC.

~The 8th OOMEC Session, held in 1992, had noted with
appreciation the finalisation by. the IDB of the "Agreenent
on the Miltilateral Islamc Qearing Union' as well as its
submssion to the 8th Meting of the Governors of the
Central Banks and Monetary Authorities of the menber states
held in Cairo, Egypt, 1n 1990. The same OOMCEC Sessi on
aﬂpr oved, in principle, the proposed Agreenent and endorsed
the -recommendation of the Gvernors of the Central Banks

aid Mnetary Authorities of menber states regarding this
schene.

The Tenth OOMCEC Session held in Istanbul, October
22-25,' 1994 had, inter alia, invited nenber states to
consider working out clearing arrangenment anon _ .
thensel ves, provided that these agreements be flexible in
the goods covered and that joining thembe on a voluntary
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basis, provided also that clearing agreenents be concl uded
anmong sub-groups of nenber states willing to join, with the

ultimate goal of setting up a multilateral Islamc dearing
Uni on.

iv) Establishnent of a Trade Infornati on Network

(MNQ
The First COMCEC Session, held in 1984, adopted a
resolution on the "Short terminpl enentati on Programe for

trade pronotion" recommending the setting up of a Trade
Information Network for Islamc Countries to facilitate the
collection, treatnent, analysis and propagation of trade
information for the benefit of users. The Islamc Centre
for the Developnent of Trade (1CDI) was requested to
prepare a feasibility study on the nodality of such a
network, in cooperation with the concerned Q C institutions
and other international organisations.

Consequently, the ICOT submtted a feasibility study
to the second C session. A study group was set up to
revise that study with a viewto devel oping a "database
systemi for collecting and pr %:)agatl ng, inter alia, naxinmm
trade information within AC nenber states, elimnating
duplication and ensuring an optinmal utilization of means
already existing in menber countries.

The Tenth COMCEC Fol | ow-up Commttee Meeting held in
Istanbul, Republic of Turkey, in My 1994, noted with

satisfaction that the first nmeeting on TIN C Focal Points
]]_OI ntly organized by the Islamc Centre for Devel opment of
Tr ade (ICD% and the IDB was held from19 to 21 April 1994
in Casablanca to exam ne cooperation probl ens anong Focal
Points and set up the required databases.

The Commttee requested the ICDI to pursue its
preparations for establishing a database _in close
cooperation and coordination with TINC Focal Points and

the I1DB and to submt a progress report on the issue to the
10t h COMCEC Sessi on.

The QDT is carrying on with the work for designing
of database. The architecture of four data bases have been
finalised in the areas of a). Foreign Trade (perators,

b) . Foreign Trade Statistics, c). Trade Qoportunities and
d) . Trade Events.

v) Establishment of a Trade Preferential System
anong O C Menber Sates (TPSOQ

In pursuance of the relevant decisions of the First
and Second COMCEC Sessions, the I1CDT carried out a study on

a trade preferential systemwthin AC nenber states. The
docunents of this systemwere approved by the S xth COMCEC
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Session held in Istanbul from7 to 10 Cctober 1990 which
requested  the General Secretari at to pursue the
i npl ementati on of the systemin question.

OOMCEC requested the O C GCeneral Secretariat to
contact nenber states to expedite the fornalities of their
joining the Framework Agreenent and urged nmenber states to
start 'in the neantime, bilaterally or through
exchanging lists of respective offers of concessions and
initiate informal consultations on themas a prelude to the
future negotiations on the said concessions.

The Tenth COOMCEC Session, held in Istanbul in
Cctober 1994 noted with appreciation that 14 nmenber states
had signed and 5 of themratified the Framework Agreenent
It wurged nenber countries that had not yet signed/or
ratified it, to do so at their earliest conveni ence.

Taking into account the |atest signatures, nunber of

countries. ich signed the Framework “Agreement on Trade
Preferenti al System now stands at 20.  The nunber of
ratifications, however remains at 5. Nunber of

ratifications required for the Agreenent to enter into
force is 10.

vi) Harnoni sation of Standarda

During the first session of COMXEC it was decided to
prepare a nethodology ained at harnonising the norns in
force in nenber states with a view to elimnating the
obstacles in the way of trade pronmotion among O C
countries. The Turkish Standardization Institute (TSl),
which now plays the role of Coordination Commttee, was
requested to prepare the project docunent.

_ The draft Statute of the Standards and Metrol ogy
O ganisation for Islamc Countries (SMOIQ was circul ated
anmong the nenber states for their views and comrents
thereon. Follow ng the decision of the H eventh Session of
OQOMCEC, the text of the Draft Statute was re-circul ated
anong the nmenber states. The draft was also sent to the
I sl amtc Chanber of Conmerce and Industry for its views and
comment s.

The views and comments on the draft Statute received
from the nenber states were examned by an Expert G oup
convened for the purpose in Istanbul in “Septenber, 1996
The final draft of the Statute was preIIJ_ared taking into
account the views of the nenber states. The draft statute
on the Standards and Metrology Oganisation for t he
Islamc Countries was presented to the 12th CCOMEC
(I'stanbul, MNovenber 12-15, 1996) for adoption. The COMCEC
however, decided to change the title of the Statue as
"Statute of the Standards and Metrology Institute for the
Islamc Countries", and requested the General Secretariat
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to circulate the Draft Statute anmong the nenber states for
their aPprovaI and submt it to the 13th session of the
COMCEC

( or adoption. Accordingly, the General Secretariat
has circulated the Draft Statute anong the nenber states.

vii) Qganisation of Islamc; Trade Fairs

The H eventh OCOMCEC Session held in Istanbul, fromb5
to 8 Novenber 1995 noted with satisfaction that the Fifth

Islamc Trade Fair was successfully held fromJuly 16-21,
1994 in Tehran, Islamc Republic of Iran.

The Twelfth COMEC Session having taken cogni zance
of the report of the Secretary, General of the Islanmc
Chamber of Commerce and Industry on the subject, noted with
satisfaction that the Sixth Islamc Trade Fair was
successfully held in Jakarta, Republic of Indonesia from 22
to 27 Cctober 1996 concurrently with the Third Private
sector Meeting. It also wel coned the offer of the governnent
of Lebanon to host the 7th Islamc Trade Fair in 1998, in
cooperation with the ICDI, the 1Cd, the IDB and other
relevant institutions. The COMCEC appeal ed to Menber States
to actively participate in the said Islamic Trade Fair.

viii) Coocperation Among the Private Sectors of the
A C Menber Countri es.

_ Devel opnent of private sector in the Islamc world
is one of the najor Ereoccupatl ons of the COMEC The N nth
session of the C, agreed that a flexible approach be
followed regarding the possible role of the private sector
in the overall activities of the COMIEC and where necessary,
during the Islamc Trade Fairs. Decision to hold Private
sector Meetings regularly on annual basis prior to the
OOMCEC sessions is an inportant nmeasure in support of the
private sector in the nenber states.

The Twelfth Session of QOOMCEC, held in Istanbul,
Turkey, from 12 to 15 Novenber 1996, took note of the
report submtted by the 100 on the Third Private Sector
Meeting which showed positive trend in terns of the nunber
of participating countries, business transactions nade and

Joint venture projects agreed upon, through bilateral and
nul tilateral contacts.

~ The Twelfth OOMXEC also expressed thanks and
appreciation to the %qvernnent of the Republic of Indonesia
and the |ndonesian anber of Commerce for hosting and
organising the Third Private Sector Meeting in collaboration
with the 103 from21-23 Cctober, 1996 in Jakarta. It noted
with appreciation the recommendations contained in the
Report of the Third Private Sector Meeting during which
bilateral and multilateral contacts were nmade anong private
entrepreneures of the nenber states. The sessi on
encouraged the federations of chanbers of comerce and
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industry in nenber countries to develop a framework to
further” strengthen cooperation wth the Is|lamc Chanber and

contribute to its programmes ained at enhancing trade and
i nvestnent anong |slanmic countries.

The Islamc Republic of Pakistan has offered to host
the Fourth Private ctor Meting while the Republic of

I%gatnpla offered to host one of the forthcomng Private Sector
eti ngs.

~ The Islamc Chanber of Conmerce and Industri/,
organised 28th Session of its Executive Coomttee from 15-16
and the 14th General Assenbly from 17-19 Qctober, 1996.

Both the neetings were held” in Jakarta, Republic of
| ndonesi a.

X) Exchange of Mews on "Privatisation Experiences of
the QC Menber Gountries

. The Tenth OQOMEC Session agreed that a separate item
allowng  delegates to exchange "views on current world
economC _issueS of interest to nenber countries be put on
the GOMIEC Agenda in its subsequent Sessi ons.

The exchange of views during the H eventh Session of
the GOMEC was held on the topic "Inplications of the
U ugua I(Fjlbund of Trade Negotiations and the Establishnent of

V\Xr

t he Trade Qganization (WQ on the External Trade of
A C Menber Countries™.

) The topic for exchange of views during the Twelfth
session of the GOMEC was the "Privatisation Experiences of
the G C Mnber Guntries". In preparation of the exchange of
views, a "Wrkshop on Privatisation in QC Gountries™ was
organised by AdC in Buwrban, Islamc Republic of

Kistan from 19-20 Gctober, 1996 in collaboration wth the
Privatisation Qmmssion of Pakistan. Reports on the
privatisation experience of six nenber states were presented

In the VWorkshop. Besides, related papers were presented by
the IDB, 130 and | BRD

After _thorougl_rll1 deliberations on the topic for
exchange of views, The Twelfth GOMEC arrive at, several
conclusions and identified actions needed for the success of
privatisation programmes in the nenber states, the

also invited menber states to continue to share each other's
experiences in the inplenentation of the privatisation

pr ogr anmes. Followng areas of cooperation we s also
I dentified:-

@ Technical cooperation,
(b) Organising . Workshops among OIC privatisation
administrations,
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(0 Technical = assistance . in support  of
privatisation programmes i n LDGCs,

(d) Promotion of an information flow anong
ganbler states using facilities, such as

_ The topic for exchanEe of views during the
Thirteenth session_ of the C has been chosento be
“Inplications of Regional Economc Goupings, particularly
t he . European UWnion, for the Economes "of the nenber
countries.

C) (ooperation in the area of Food Security and
Agricul tural Devel opnent .

Food Security is one of the top priorities in the
aC Pan of Action. Hwever thefprobl emof food security
remins unresolved in a nunber of QC nenber countri es,
particularly in Africa.

The General Secretariat In cooperation wth the
|DB, the African  Devel opnent Bank and 'the Governnent of
Senegal, organised. a synposium on Food Security in the
Islamc countries in Decenber 1991, in Dakar, Republic of
Senegal , in_conjunction wth the Sxth Islamc Summt
Gonference. The S xth Islamc Sunmt adopted a declaration
on "the Food Security Decade"” in Q C Menber Countri es.

_ The Sxth Islamc Sunmt Conf er ence, havi n
considered the report of the Dakar Synposium requeste
nmenber states and all financial, economc and technical
organizations of the Umah to assist the African Sates
concerned to ensure _effective _ inplenentation of the
recommendations of the Dakar Synposium It al so appeal ed to
nenber states to extend additional resources to the rel evant
financial institutions. so that they may increase their
assistance to AC African nener states for the speedy and

effective inplenmentation of their national strategy for”food
security.”

. An Ad-hoc Followup Commttee of the SmBosi um
established during the nposium and chaired by Hs
Excellency the Mnister for Rural Devel opnent and Hydr ol og%/
of the public of Senegal, is doing its best to inplenen

the recommendations of the Dakar Synposi umon Food Securit

in African A C nenber states. Two neetings at expert |eve

and two at senior official |evel have al ready been held. A
mssion conprising the Gvernnent of Senegal, the Islamc
Devel opment _ Bank "and the African Devel opnent Bank, has
alread%/_ visited a nunbber of countries to evaluate their
respective programmes in the area of food security.
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The Government of the Islamc Republic of Iran

host ed the Fourth O C Mnisterial Conference on Food
Security and Agricul tural Devel opment in Tehran from 14 to 16
January  1995. The neeting was well attended and the

Decl aration issued by this Conference enphasised the need to
explore ways and neans to increase agricultural production in
high potential areas, and decided to periodically reviewthe
situation of food security in all O C nenber states which are

importers of food, in attaining a higher degree of food
self-sufficiency. It also expressed firmdetermnation and
political wll to expand cooperation anong the concerned

nmenber countries in devel opi ng food security and agricul ture.

d) Cooperation in the area of Industry

A series of Mnisterial Meetings on Industrial

Cooperation among O C Menber States have been held over the
past few years.

. Several Joint Venture Projects have been identified,
studi ed and ?ﬁ.pr oved for nenber states in cooperation with
the Islamc anber of Conmerce and Industry (1CCl), the
Islamc  Devel opnent Bank (IDB) and the wunited Nations
I ndustrial Devel opnent Programre (UN DO .

The Ceneral Secretari at, subsi di ar organs and
affiliated institutions, in collaboration with the rel evant
UN institution (UNDO continue to work together to
strengthen cooperation anong nenber states in the field of
i ndustrial devel opment and jornt investnent.

In pursuance  of the decisions of the Third
Mnisterial QConsultation on Industrial Cooperation held in
1987, a meeting of the "Task Force for the Pronotion of joint
Ventures" was convened by the IDB in Jeddah in Novenber 1987,
which considered in detail the mechanismfor the pronoti on of

joint ventures anong Menber countries as outlined by the
ni sters.

The Nnth COMEC Session held in Istanbul on 01 to 04
Septenber 1993 invited menber states that had not yet done
so, to examne reconmendations of the Task Force on the
proposed nechanism and comunicate their views and comments
thereon to the QC GCeneral Secretariat so as to facilitate
their consideration by the Fourth Mnisterial Consultation,
and appealed once nore to nmenber states to host the Fourth
Mnisterial Consultation in order to finalize the schene.

e) Cooperation in the area of Transport

The Frst OC Mnisterial Meting on Transport was
held in Istanbul, Septenber 7-10, 1987, concurrently with the
Third OOMCEC Session. The Mnisters, during the neeting,
expressed their conviction that transport is an inportant
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element = of the developnent of comercial and economc
cooperation anong Islamc countries and, anong ot her things,
deC|t ded to cooperate in the developnent of the followng
sectors:

a) Road Transport,
b) Maritine Transport,
c) Railway Tr ans%ortl and
Training in the field of Transport.
The General Secretariat is in close contact wth the
nenber states and concerned agencies for the inplenentation
of the decisions of the Mnisters of Transport.

The Heventh Session of the OQOMEC held i
| stanbul, from5-8 Novenber 1995 urged nenber states and th
AC organs concerned to take masures needed for th
i npl enenfation of _the resolutions of the Hrst Maetln% 0]
the Mnisters of Transport of Menber Sates, and appeal ed t
qenber ?t ates to host the Second Meeting of Mnisters o
ransport.

D D>

—ho—h

. The . Quganisation of I slamc S’llag_ Onners' s
Associ ation 1S pursui n&lts efforts for the establishnment of
an Islamc S i n npany in the private sector. The
formal |aunching of The Gonpany i s expected soon.

f) Gooperation in the field of Tel econmuni cations

The Hrst Mnisterial Meeting on Tel ecommuni cations
was held concurrently wth the Foorth OOMEC Session in
| stanbul ,  Turkey, In Septenber, 1988 and the Second
Mnisteri al Meefing on Teleconmunications was__held in
Bandung, Indonesia,~ from Novenber 5-8, 1991. The Tenth

Session, held in Istanbul, from22 to 25 ctober 1994
called upon nenber states and the relevant QCorgans to
take the neasures needed for the inplenentation “of the
resolutions of the Frst and Second Mnisterial Metings on
Tel ecommuni cat i ons.

_ The Governnent of the Islamc Republic hosted the
Third AQC Mnisterial Meeting on Post and Tel econmuni cation
in Tehran from July 8-11,1996. A 25-point resol ution was
adopted by the neeting identifying areas of cooperation and
made specific requests and recomendati ons for_action by the
nmenber states wth a viewto further cooperation_anong them
in the field of posts and tel ecormunications, Sone Of the
inportant actions sug?est ed by the neeting include, setting
up of a Data Bank "Tor Post™ and Tel econmuni cati on Experts
wthin the QG I S\ET nenbber countries ; defining a nechani sm
enabllnﬁ nenpber states to benefit from the studies and
researches already undertaken by other nenber states in the
field of PIT ,; ?re%ar[rl ng an “updated list of experts in
technical field o ; preparing an updated |ist of
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technical cooperation and training activities available in
the nenber states and conpilation of nenber states' specific
needs and capabilities wth inplenentable project ideas and
proposals or activities and encouraging joint investments

for  devel oprent and manufacture of tel ecomunication
equi prrent s.

The rmeeting decided to establish a Followup
Commttee to nonitor the inplementation of the Third AC
Mnisterial Meeting on Post and Tel ecommuni cations. It also
decided that expert group neetings, semnars and synposi uns
be held annually even if at regional |evel and including the
private sector. It was also decided to hold the mnisterial
meeting on posts and telecomunications nore frequently,
once in every three years.

The Twelfth COMCEC noted with appreciation the
successful convening of the Third OC Mnisterial Meting on
Posts and Tel ecommuni cations in Tehran, |slamc Republic of
Iran and adopted its report.

g) Cooperation in the field of Energy

Energy is one of the priority areas of the Plan of
Action. It was in Istanbul, Turkey, from3 to 6 Septenber,
1989 that the Frst Mnisterial eting of the O C Menber

States on Energy was held concurrently with the Fifth COMEC
Sessi on.

~ The Mnisters of Energy of nenber states,
recognising that energy issues are inportant elenents of
cooperation in various fields anong the nenber states and
that the developnent of energy resources and power networks
will lead to progress and contribute to the general welfare
of the Islamc countries and to their mutual interest, the

A C Energy Mnisters adopted a conprehensive resolution on
this subject.

This resolution recommends, inter alia, that menber
states inprove the Perfor mance of energy installations,
speed up technology transfer among thenselves in the energy
sector, encourage research in new and renewable energy
resources and establish inter-linked regional networks In
the field of electric energy.

The Tenth OOMXEC Session held in Istanbul on 24 and
25 Cctober, 1994 called upon nenber states and the AC
organs concerned to take the neasures needed for the
inpl ementation of the Resolutions of the First dC
Mnisterial Meting and appealed to nenber states to host
the Second Mnisterral Meeting on Energy.
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h) Cooperation in the field of Infrastructure
and Public WrKks.

The First AC Mnisters of Infrastructure and Publ
Wrks Meting was held from 6 to 9 OCctober, 1991

[

[

I stanbul, Republic of Turkey, concurrently with the Sevent
QOQOMCEC Sessi on,

c
n
h

_ Noting with satisfaction that Islamc countries had
considerable potentialities and cooperation prospects in the

field of infrastructure and public works capable of meeting
the present and future needs of O C nenber states.

Noting further that there existed an imense
opportunity of cooperation anmong QO C countries in the
infrastructure and public works sector and conscious of the
need to pursue action on nunerous projects and suggestions
submtted by menber states, the Mnisterial Metings, inter
alia, wurged nenber states to use all ways and neans to
enhance their cooperation and requested that a separate
section of the budget be devoted to public works and
infrastructure amJn% the priority sectors of the "Pl an of
Action to Strengthen Economc GCooperation among Menber
States It also recomended the devel opment of existing

?Qttlegtialities and projects within the AC Systemin this
ield.

The Tenth OCOMXEC Session, held in Istanbul, Turkex,
from 22 to 25 Qctober 1994 havi nﬁﬂ taken note of the
Resolutions adopted at the First nisterial Meeting on
Infrastructure and Public Wirks, held in Istanbul from6 to
9 Cctober, 1991 called upon all concerned to take the
nmeasures needed for the inplenmentation of the resol utions of
the First Meting of the Mnisters of Infrastructure and
Public Wrks. It also took note of the proposals nade by the
Republic of Indonesia pertaining to cooperation in the area
of urban infrastructure an( rural devel opnent for
i ncorporation in the Pl an of Action.

i) Qooperation in the field of Labour and
Socral”Security.

_ The Second Experts Goup Meeting on Labour, and
Social Security, held in Kuala Lunpur, Malaysia in Cctober,
1994 set up two Wrking Goups - one for finalising the
"Draft Bilateral reenment on Social Security" and the ot her
for the "Draft del Bilateral Agreenent on Labour and
Manpower Exchange". The Vér ki n(}; Goup on Social Security net
in Aman, Jordan, in 1985 and finalised the Draft Agreenent.
The Meeting of the Second Wrking Grou;la_ on Labour and
Manpower changed was held in Istanbul, Turkey from27 to
2 9 May 1989. It also finalized the Draft Agreenent.
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The CGeneral Secretariat, in forwarding the Reports
of the Wrking GQGoup on Labour and Manpower Exchange al ong
with the Draft reement to nenber states informed themthat
the tw Draft reenents would be submtted to the Third

Expert Goup Meeting on Labour and Social Security for their
consi derati on.

The T\/\ent%/-first | M expressed satisfaction for the
offer made by the Governnent of the Arab Republic of Egypt

to host the neeting of the working group on Enpl oyrment and
Manpower Exchange.

However, the vernnent of the Arab Republic of
Egypt has,since inforned the General Secretariat that it was

no longer in a position to host the Expert G oup Meeting on
Labour and Social Security.

i) Cooperation in the field of Tourism

The Twenty-third Islamc Conference of Forei (1)n
M nisters, held in Conakry, Republic of Quinea, from9 to 13
Decenber 1995 adopted a resol ution to strengthen cooperation
among QA C Mnber States. The Conference stressed that
tourism constitutes a main pivot in economc devel opnent and
rapProchenent between nations. The Twenty-fourth Islamc
Conference  of Foreign Mnisters held in Jakarta from
Decenber  9-12, 1996 recalled that tourism has been
identified as a priority area for.cooperation in the Plan of
Action and requested the Secretary General to convene as
soon as possible, an Expert Goup Meeting in the field of
Tourism wthin the framework of OOMEC and the Plan of

Action, to Strengthen the Econom c and Comrercial Cooperation
Anmong A C nmenber st at es.

Meanwhi l e, the Conference also invited the nmenber
states to cooperate in the foll owi ng areas:

-provision and exchange of publicity and
adverti si nP nmaterial s on tourism in
different [anguages.

-organi sing speci al tourismweeks and popul ar
art exhibitions in the Islamc world.

-production of docunentary filns on nain
archeol ogi cal landmarks in the menber states
which are to be exchanged,

-organizing group travel anong I slamc
CS[)UE['I'[I’I es to strengthen bonds anmong memnber
st at es,

-encouragi ng tourist investnments in menber
states and directi nﬁ investors to realise
tourist projects in these states.
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-facilitating contacts among  experienced
tourist offices in nenber states

The Cener al Secretari at has f or war ded this

resolution to menber states urging early inplenentation, of
t he sane.

k) Techni cal Cooperation among A C
Venmber States

The First Mnisterial Meting on Technical
%&raﬂon was held concurrently with the S xth Session of
C in Istanbul, Turkey, Cctober 7-10,1990. F ve National
Focal Points Meetings for Techni cal Cooperation among Menber
States were held in Istanbul between 1990 and 1994, thanks
to the funding of the Turkish Governnent.

The above neeti n%s revi ewed the state of technical
cooperation anong 01 Menber  States and  adopted
recommendati ons ained at strengthening this cooperation. The
meetings stressed the need to pronote the admnistrative and
financial capabilities of national focal points on technical
cooper ati on. Duri ng bi | at er al contacts, cooperation
programmes were updated and new ones drawn up.

The Twenty-First ICFM and N nth COMCEC r ecommended
that nenber states strengthen their technical cooperation
with special enphasis on training in the economc, cultural
and social fields as well as on the training of instructors.

The Tenth COMCEC Session held in Istanbul from22 to
25 Cctober 1994, inter alia noted with satisfaction that the
Meetings of Focal Points for Technical Cooperation (FCPTA
were Dbeing held annually on a regular basis, in Istanbul and
thanked the Republic of Turkey for hosting them It also
ecxj)p():r eciated the ongoi ng sugport ext ended by Turkey and by
t

institutions such as e IDB, SESRTAC |1COrI, 11T and
| FSTAD whi ch contributed to the success of these mneetings.

Tenth OCOMEC al so cal | ed upon nenber states and the
OC organs to inplement the resolutions of the First
M ni sterial Meeting on  Technical Cooperation held in
| st anbul from 7 to 10 Cctober 1990. It noted wth
satisfaction that the Fifth Focal Points Meetin

on
Techni cal Gooperation (FOPTAGYV) was held, My 13-16, %994,
in |stanbul .
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. STATUS F THE _SIGN NG AND RATI FI CATI ON CF
SIATUIES AND AGREEMENT S

) The General Secretariat submtted to the Twelfth
Session of OOMCEC and the 24th 1AM hel d respectively in
Istanbul and Jakarta in Novenber 1996 and Decenber 1996, on
the signing and ratification of the fol%ﬁgreemnts and
Satutes approved under the auspi ces of -

i) General = Agreenent on Econom c, Technical and
Gonmer ci al- Gooper ati on Anong Menber S at es.
i) reenent on Pronotion, Protection and
arantee  of Investnents Among  Menber
Sates.
i) Fanework Agreenent on_ Trade Preferential
SystemAnong A C Menber St at es.
i V) Articles of Agreenent on Islamc Gorporation
for the Insurance of Investnent and Export
CQedit.
V) Satute of the Islamc Tel ecormuni cations
Uhi on.
Vi) Satute of the Islamc dvil Aviation
Gounci | .

. A table summng up the situation regarding the
signing and ratification of the Agreenents/Satutes is
enclosed with this report.

i) General | Agreenent on Economic, Technical and
“Conmercial Gooper ati on.

. The General Agreenent on Economc, _Technical and
Gormer ci al Cboger ation was approved by the Eghteenth | FM
in 1397H (1977) . The Agreenent ains at encouragi ng capital
transfer and I nvestnent, exch_anlge of data, “experience,
technical and technological skill's anong Menber Sates and
at facilitating the  inplenentation "of a fair and
non-di scrimnatory treatnent anong the said countries while
giving special attention to the least devel oped nenber
StateS, W to now the agreenent has been signed by 39
ggunltrllggl and ratified by 27. It becane effective from28

ri .

i) %reemant on the Pronotion. Protection and
\Y ns.

The Agreenent on Pronotion, Protection and Guarant ee
of Investnents anong nenber states was adopted by the
Twel fth 1CGAM in 140IH (1981) . The Agreenent [ays down the
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basic principles for the pronotion of capital transfer
among nenber states and protects their investnents against
cormercial risks while guaranteeing the transfer of capital
and its proceeds abroad. Wp to now, the agreenent has been
signed by 24 nenber states and ratified by 17. After
having been ratified by nore than ten (10) countries, the
agreenent came into force in February 1988.

iii) Framework Agreenent on Trade Preferential
System

Twent y menber states have so far  signed the

Fr amewor k reenment including two who signed it during the

Twel fth C. Five nenber states have so far ratified it.

At least ten nenber states need to ratify the Agreement so
that it can enter into force.

The Nnth COOMEC Session requested the General
Secretariat of the A Cto contact nmenber states with a view
to speeding up the conpletion of the formalities for their
adhesion to the Framework Agreenent, and invited all nenber
states to start exchanging, bilaterally or through COMCEC,
their respective proposed lists of concessions and to
conduct infornmal consultations on them as a prelude to the
future negotiations on concessi ons.

iv) Articles of Agreements on |Islanmc Corporation
for thel nsurance of | nvest ment and Export
Oedit.

This Islamc CQorporation for the |Insurance of
Investnent and Export Qedit has cone into force from21
July, 1995. The Corporation has started functioning as a
subsidiary institution under the aegis of the |DB.

The Articles of Agreenent of the Islamc Corporation
for the Insurance of Investnent and Export Qedit have so
far been signed by 31 menber states and ratified by 18.

v) Statute of the Islamc States Tel ecommuni cati ons
union (TSTUY

. The Statute of the Islamc States Tel ecormuni cations
Union (ISTUY was approved by the Fifteenth IGFMin 1405H
(1984) . The Statute has been signed by 12 and ratified by 9
Menber States. The Statute has not yet entered into force
fox- lack of required nunber of ratifications.

vi) Statute of the Islamc Gvil Aviation Gouncil.

The Statute of the Islamc Gvil Aviation Council
has been signed by 12 nenber states and ratified by 4 only
which is not sufficient to make the Statute operational .
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The Twelfth Session of the GOMEC has urged nenber
states that have not %/et signed and/or ratified various
Satutes and Agreenenis in the field of economc
cooperation drawn up or concluded within the framework of
a to do so as early as possi bl e.

(a) Satistical Economc and Social Research and
Trai ni ré?q Centre for Islamc Gountri es

(SESRT Ankar a,

~_ The Satistical Eonomc and Social Research and

Training . Centre for. Islamc Qountries (SESRTAQ was

founded™ in Ankara, Turkey in pursuance of Resol ution No.

2/8-E adopted by _the "Islamc Conference of Foreign

Mnisters, held in Tripoli, in My 1977. The Gentre, nore

corrm)nla/ known as the Ankara Centre, started operations
une

from . 1, 78 _as_a subsidiary organs of the
Qgani sation of the Islamc Gonference (Od .

The GCentre has been active in the inplenentation of
nmany of the provisions of the AQC FPan of Action to
Srengthen Economc operation Anong Menber Sates, which
was adopted as  an adjunct to the historic Mikkah
Declaration on Joint Islamc Action by the Third Islamc
Surmmt . Gonference in Januar%/ 1981. Furthernore, the Centre
was involved in he echni cal work  relatin to
inpl enentation of the Sxth Summt Resol ution, adopfed in
Dakar in Decenber 1991, on the forrmulation of the New
Srategy for Srengtheni ng Economic Cooperation. The CGentre
also undertook the preparation of the revised AQC Han of
Action to Srengthen Economc and Gormerci al Gooperati on,

In addition to the regular inplenentation of its
mandated activities, the Cntre al so undertakes extensive
assignnents to prepare and present background docunents and
reports to the QC neetings in the areas of economc and
techni cal cooperation, held every year at various |evels.

b) Islamc Gentre for Devel opnent of Trade (1CDN).
Casabianca

The activities of the Islamc Gentre for Devel opnent
of Trade (ICDI) can be broadly categorised under the
follown eadings: (a) undertaking various studies in the
field ~of pronotion of trade anong I'slamc countries and on
the inplication of wvarious developnents in the world
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econony for the economes of the QC Menber States; (b)
runni ng various training programmes, organising seninars
and workshops; (c) undertaking trade pronotional activities
like organising Islanmc Trade Fairs, developing trade
information networks; (d) bringing out publications, e.g.
Tijaries (1rs quarterl magazine on Inter-Islamc and
International trade); Q Exporters' Quide and Roster of
Experts in international trade available wthin the QC

Menber States, and (e) providing technical assistance to
nmenber states.

The work programme of the GCentre for 1996/ 1997
submtted to the S xth session of the General Assenbly of
the Islamc Centre for Developnment of Trade contains

details of the Centre's work programre for the year under
ref erence.

(c) Islamc Institute of Technol ogy (11T). Dhaka.

Islamc Institute of Technol ogy has been nandated to
hel p deyeIoP the vast human resourceS of the nenber states
and train technical nmanpower to the international standard
needed for the industrial, economc and social devel oprent
of the Islamic Ummah. |In order to achieve this goal, the
Institute offers englneerln? and technol ogi cal courses in
the fields of nechanical, electrical and electronic
technologies as well as in Instructor Training Programmes,

organi ses international short courses, workshops and
sem nars and conducts research.

The Institute successfully conpleted its Tenth
Academ c Year 1995-96 on 10 Septenber 1996 with the hol din
of the Tenth certificate awardi ng Congregation Cerenony.
total nunber of 186 students fromdifferent nmenber states

of the AC received their de%r ees and di pl omas whil e some
140 others were adnmtted to hi gher cl asses.

_ In the Heventh ongoing Academc Year 1996-97,
nomnations of 837 candidates from2l nmenber states were
received for different courses. Due to shortage of
accommodation 374 students only could be selected in
limted specialisations and courses and out of this 273
students reported for enroll ment.

~As art of its activities, the Institute also
organi ses throughout the year International Short Courses,
Wrkshops and Semnars for skill up-grading and know edge
up-dating of different personnels of offices, educational
institutions and industries of the nenber states. This

year, the |Institute had successfully organised four such
sem nars.
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~_In its capacity as the AC Focal Point .in the
priority area of Human Resources developnent within the
framework of UN-QC Cooperation, the Il is working in
di fferent proj ects in consultation with the concerned
Agencies of the United Nations System Details and positions
in these various activities are given in conprehensive

activity reports of the Drector General published fromtine
to time by the Institute.

(d) Islamc Devel opnent Bank (IDB). Jeddah.

The Islamc Developrment Bank has always worked
closely with other specialized agencies, affiliated bodies
and subsidiary organs of the A C The working rel ationship
concerns areas such as the exchange of data and information,
the wundertaking of joint studies, neetings and assi gnnents
in special task forces/commttees. Wthin this franmework,

t he nk and these institutions have continued to cooperate
during 1416H

The QA C Information Systems Network (A A S NET) forns
another major project undertaken by the | | RTI, under the
auspi ces of both GCOMXEC and ECH The Network is to
facilitate the collection and dissemnation of information
anmong A C nenber countries and its specialist organizations
through inter-linking national, regional, and sectoral focal
oints specialising in different sectors or subject areas.
he Network is under inplenmentation through a Pilot Schene,
where nine nenber countries are covered wth their national
focal centres. Coordination neetings of focal points are
being held to consider the practical steps to inplenent the
schene in respect of priority sectors, particularly trade.

At the request of the various AC bodies, the |IDB
prepared and finalised various Statutes/Agreenents/ Schenes
in the field of economc cooperation among the O C nenber

states. The latest in this respect 1s the Islamc
Corporation for the |Insurance of Investnent and Export
Qedit (IAECQ. The 1DB also provides technical assistance

in successfully organising a nunber of activities undertaken
by the various institutions under the aegis of the AC

(e) Islamc Ghanber of Commerce and | ndustry
(I'ad) Karachi.

~ The Islamc Chanber GCommerce and Industry (IC_I]?
continues to pursue its programme of economc and comrercia
cooperation anong the private sector of the QC nenber
states. Wthin this framework, it is inplenenting various
projects and proglr amres, which have been fornul ated under
its Three Year an of Action (1995- 1997{1 . This Pl an_ of
Action was mnade wthin the guidelines of the strengthenin

of econom c _cooperati on anong nenber countries as enphasi se
by the AQC Pan of Action.
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Since 1995, the 1QJ has actively ﬁursued_ its
programme for the private sector and has held three private
sector neetings in_ Turkey (1994), FEgypt (1995) and in
I ndonesia (1996). The recomrendations of these neetings have
been submtted to the 10th, 11th and 12th Sessions of the
OOMCEC for consideration. The Private Sector Meetings have
roved to be a wuseful neeting place of entrepreneures,
usi nessmen and representatives of financial institutions to

discuss future avenues of cooperation and to find new
markets for their products.

To foster greater interaction anong the busi nessnen
of the Islamc Countries, the 100 has sent Economc
Del egations to sone of the African Countries. The first such
Del egation went to N ger, Burkina Faso and Mali, the second
went to Quinea, the Ganbia, Sierra Leone and Senegal. The

Third Delegation wll be visiting some of the Central Asian
Republ i cs.

The 1C0 is also involved in organising the Islamc
Trade Fairs with the Islamc Centre for vel oprent of Trade

(1C0M) . In addition, it also arranges for small exhibitions
at the tine of the private sector mneetings.

As part of its services for its nmenber chanbers, the

I3 has wundertaken a programme of holding Semnars and
Vorkshops. The first such Semnar on Support Services for
Small and Medium Enterprises, was jointly held with the
cooperation of the Islamc Developnment Bank in Karachi in
Decenber 1996. The second such Seminar will be held in Mali
is

for the benefit of the francophonic countries later th
year .

In this rapidly evolving age of Infornation
Technol ogy, the Islamc Chanber is putting err]]J_hasi s on the
devel opnent of a well integrated database. This database
contains information on the OAC nenber countries wth
particular reference to trade, econony, commerce, industry,
trade fairs and other relevant information.

(f) International Association of Islamc Banka
(1A B) , Jeddah.

The main objectives of the International Association
of the Islamc Banks are i) pronoting the philosophy and

principles of Islamc Banking ; ii) establishing paraneters
for cooperation and coordination anongst |slamc Banks and
also anongst Islamc GCentral Banks and iii) naintaining a
database for all Islamc Financial Institutions.
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Sone of the inportant activities bei nfg under t aken by
the IAIB include, interalia, the publication o

- -  An Annual Directory of Islamc Banks and Fi nanci al
Institutions;

- - Monthly Information Brief about current financial
and Econonmi c i ssues, and

Mont hly Education Brief on Islamc Economics.

(9) Organization of the Islamc Shipowerns'
Associ ation (A SA). Jeddah.

In inplenmentation of the resolution of the Islamc
Conference of Foreign Mnisters calling upon the O SA to set
up an Islamc Shipping Conpar:jy, the required feasibility
study was conducted which was di scussed and approved by the
nmenbers of the A SA

_ The AC Ceneral Secretariat has witten to the
Foreign Mnistry of the Kingdomof Saudi Arabia conveying to
them the wish of the nenbers to  have Jeddah as the
headquarters of this Conpany. The final steps so far taken
for the establishment of this Conpany woul d be di scussed in

the O SA General Assenbly Session to be held in Tehran next
Novenber .

A study was conducted for establishing a Cooperative
Information Center at the QSA General Secretariat in the
field of maritine transport. The tender for the required

g_qgi prent has been sent to all nenbers for submtting their
ids.

There is a st ud)é for establishing an Islamc P&
AQub. This matter had been discussed in the Sixteenth
Meeting of the Executive Commttee and Tenth Session the
Cener a Assenbl}ll_ of the ASA held in Jeddah during 5-7
Novenber 1996. The Shipping Lines of the Islamc Republic of
Iran would finance and undertake a study in this regard in
collaboration with well know International P& O ubs and
submt the sane to the next Meting for perusal and
appropriate deci si on.

. The QASA is expected to discuss |ater sonme new
projects such as the establishnent of an |Islamc
Qassification Society and linking the Islamc Wrld wth
regul ar shipping routes etc.
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A common problem being faced, especially by the
subsidiary organs of the AOC is non-paynment of nandatory
contributions "by a large nunber of nenber states. The
Seventh Islamc™ Summt "urged these nenber states to honour
their reqular nmandatory contributions to the budgets of
these bodies and to settle their arrears at their earliest
convenience in view of the current financial difficulties
being faced b)é_the$e organs whi ch made themunable to ful fil
their responsibilities and threatened their very exitence"
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REVIEV OF THE IMALEMENTATION OF THE ALAN OF ACTION
TO STRENGTHEN ECONOMIC AND COMMERCIAL COOPERATION
AMOG OIC MEMBER STATES

Thirteenth Meeting of the
Fdloa~up Cammittee of the COMICEC
(Ankara, 1012 May 1997)

This reviewof the inplementation of the AQC Plan of
ﬁlcT':)i on to Strengthen Economc and. . Coomercial Cooperation
ng

A C Menber States has been undertaken in zhis document
intw parts :-

a) Bagkground information on -he Plan of Action
and,

b) inplenentation activities with respect to

the Plan of Action and related resol utions
of the OOMCEC.

The Background:

The Sixth Islamc Suimt had entrusted COMEC to draw
up and inplement a new strategy for the Plan of Action to
Strengthen Economc and Commercial Cooperation Among A C
Menber Countries, taki nq into consideration the changes that
took place in the world since the adoption cf the P an of
Action in 1981. After a series of neetings organi zed under

the aegis of OOMCEC, a revised Plan was drawn up whi ch was
subsequently approved by the 10th session of COMCEC, in
Qctober 1994,  ‘and endorsed by

the Seventh Islamc Summt
Conference, held in GCasablanca, K ngdom of Mbrocco from
Decenber 13-15, 1994. The Followup and inplermentation

Mechanism of the P an of Action stipulates tha- there woul d
be a regular item on the agenda of the annual sessions of

t he C entitled "Reviewof Inplermentation of the Plan
of Action".

The Seventh Islamc Summt, inter alia, noted that
the economc cooperation strategy adopted by the COMEC
all oned for cooperation anmong sub-groups of menber countries
and was based on the principles putting enphasis on the
private sector, economc liberalization, integration into
the world econony, respect for the economc, political,
legal and constitutional structures of the menber states and
their international obligations. It further noted that the
Pan of Action was a general and flexible pelicy docunment
open for inprovenent during its inplenentation in accordance
wth the provisions stipulated in its chapter on Fol |l ow up
and Inplenentation. The Summt agreed on -he need to
urgently inplenent the Han of Action and called upon the
nenber states to hest, the inter-Sectoral Expert G oup

nmeetings  envisaged in the chapter on Followup and
I mpl enent ation of the PMan of Action.
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The Tenth Session of the OOMEC agreed that one
cont enpor ar world economc item of concern to the nenber
states would be included in the agenda of each subsequent
OOMEC sessions for exchange of views Dby the del egates.
Accordingly, "Inplications cf the Wuguay Round of Trade
Negotiations and the Estabioshnent of the Wrld Trade
Qganisation on the External Trade of A C Menber Countries”
was chosen to be the subject natter for exchange of views
during the Heventh session of the COMCEC The thene cf
discussion at the - Twelfth session of the OOMCEC was
"Privatisation Experience of the QC Menber States" while
the topic selected for the Thirteenth session of the COMCEC
t he “Inplications of Regional Economc GrouP| nﬂs

the

h
Rgrticul arly the European Union, for the Econom es o
nber Countries".

O the nodality of inplenentation of the Plan cf
Action, the Heventh OCOMEC accepted a sungesti on of the
11th Meeting of the Followup GCommttee of COMCEC that,
instead of holding one inter-sectoral neeting to start the
inplenentation of the Plan of Action, a nore practical
approach would be to hold nore than one neeting to deal
elther with one area or a nunber of interrelated areas at a
time, on apriority basis. The Coomttee invited all Menber
States to host both sectoral and inter-sectoral neetings.

The HBeventh Session of OCOMXEC further appreciated
the offer by the Arab Republic of I(Ejgypt to host the two
Expert  Qoup neetings in_ the field of Transport and
Comuni cat i ons, and on Food, Agricultural and Rural
Devel opnent. It also welconed the offer by the Islamc
Republic of Pakistan to host a sectorial neeting within the
franmework of the inplenentation of the Plan of Action.

The Twelfth session of the COMXEC (Istanbul, Novenber
12- 15, 19962 renenved the call to the menber states to host
the Expert Goup neetings. The governnent of the Republic of
Turkey offered to host the Expert G oup neeting on M)ne%,
Banking and Capital Flows. The COOMCEC al so wel comed the
offer "of the government of the Republic of Senegal to
organise in collaboration with the QC General Secretariat,
the QOOMCEC Coordination office and the IDB a Wrkshop on the
PMan of Action for the African countries. The Twel fth COMEC
urged menber states participati ng1 in the WO Mnisterial
Meeting (S ngapore, Decenber 9-13,1995) to conduce necessary
consultations through a neeting of their delegationsto
coordinate their positions on the issues involved. |t
further requested the QC General Secretariat, the OOMEC
Coordination Ofice and "3 to propose to the 13th neeting
of COOMCEC Followup Commttee, a nechanismto facilitate
consul tati ons am)n8 nenber states in pursuit of comon
stands at future WO neetings.
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| npl ement ation Activities

The various activities wundertaker, in inplenentation

of Plan of Action and other related decisions of the COMCEC
are sumari zed bel ow : -

The Third AC Mnisterial Meting en Fosts and
Tel ecoomuni cations was held in Tehran, Islamc Republic of
Iran from July 8-11,1996. A 25-point resolution was adepted
by the neeting identifying areas of cooperation and nmade
specific requests and Tecommendations or action by the
nenber states with a viewto further cooperation anong them
in the field of posts and tel ecomunications. Sene of the
important actions suggested by the neeting includes, setting
up of a Data Bank for Post and Tel ecormuni cati on Experts
wthin the QQS NET nenber countries ; defining a nechani sm
enabling mnenber states to benefit from the studies and
researches already undertaken by other nenber states in the
field of PTT ; preparing an updated list of technical
cooperation and training activities available in the menber
states and conpilation of nenber states' specific needs and
capabilities wth inplantable project ideas and proposal s
for activities and encouraging joint investnents for
devel oprrent and nanufacture of tel ecomuni cation equi pnents.

The neeting decided to establish a Followup
Committee to nonitor the inplenentation of the Third AC
Mnisterial Meeting on Post and Tel ecommuni cations. It also
decided that expert group meeti ngfaso, semnars and synposi uns
in the field of cooperation in Post and tel ecommunications
be held annually even if at regional |evel and including the
private sector. It was also decided to hold the mnisterial

meeting on Posts and telecomunications nore frequently,
once in every three years.

A workshop for the African countries on the Plan of
Action is scheduled to be organised in Dakar fromApril
28-29,1997 by the government of the Republic of Senegal wth
the collaboration of the OC General Secretariat, the |1DB
and OOMCEC Coordination O fice. The purpose of the workshop
is to sensetise the African menber states about the various
aspects of the PMan of Action fromwhich they car. benefit.
The discussion papers would be presented by the General
Secretari at, the SESRTAC and the DB A set of
recomrendations are expected to be nade on conclusion of the
detailed discussions on the three papers dealing wth
various aspects of the Plan of Action.

The Sixth Islamc Trade Fair was successfully held in
Jakarta, Republic of Indonesia from 22-27 Cctober, 1997
concurrently with the Third Private Sector Meeting. The
Trade Fair was organised by the ICDTin. collaboration wth
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the Indonesian Chanber of CGommerce and Industries and wth
support fromthe I1DB and the Islamc Chanber of Conmerce and
Industry. The next Islamc Trade Fair wll be held ir.
Lebanon™i n 1998.

The Qvernnent of the Islamc Republic of Ilra-
host ed the Fourth QOd Mnisterial Gonference on Food
Security and &rlcultural Devel opnent in Tehran from14 to
16 January 1S95. The neeting was well attended and the
Declaration issued by this nferernce enphasi sed the need
to explore ways and neans to increase agricultural
production in "high potential areas, and decided to
%erlodlcally review the situation of food security in al
1 C nenber "states which are inporters of food in attaining a
higher degree of food self-sufficiency. It al so expressSed
firm determnation and political wll to expand cooperation
anong. the concerned nenber countries in devel oping food
security and agricul ture.

As a followup of the resolution of the 12th COMEC
the AQC Gneral Secretariat, a neeting of delegations from
QC nenber states attending the WO Mhnisterial Meting was
held in Sir_lggapore during the Mnisterial neetin to
coordinate position on various natters related to the WQ

In_conpliance wth the request of the Twel fth GQOMEC
the QC Gneral Secretariat, the GOMEC ordination Gfice
and the IDB is working out a proposal on establishnent of a
nechanism of consultation for nenber states  on O
matters. The proposal _ wll be presented to the Thirteenth

Meet i n of the OQMEC Followup Cormttee Meeting for
consi der at i on.

Sectoral Expert Goup Meetings (EQV

The Followup and Inplenentation Mechanismfor the
Fan of Action adopted by the Seventh Summt envi Sages
holding of an inter-sectoral Expert Goup Meting (E3VJ) "to
review the reggl_rements for_ inpl enentln% the provisions of
the Han of tion pertaining to each sector or area of
cooperation, = a.d naking proposals, when necessary to enhance
cooperation ir. this area. e Heventh Session of the COMEC
it was recommended that instead of hol di n? one
inter-sectoral, EQV it wl| be nore practical to hold nore
than one neeting to deal either wth one area or a nunber of
interrelated areas at atine, on Priority basis.

Cn,\égg:%al s have been nade in all subsequent neetings. cf
t he as well as the Islamc Gonference of Foreign

Mnisters to host these = Expert G'ouP Meet i ngs. e
overnnent of the Arab Republic %fnd%; offered to host two
r

,on Agriculture, Food a  Devel opnent and
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Transport and GCormmuni cations respecti velyé). Al necessary
Breparatlons were conpleted and worki ng docurents prepared
the SESRTAC were sent to the nenber states. wever ,
these neeti n?\sé were postponed at the request of the host
ggver nnent . w dates have not. yet been finalised. The
ner al Secretari at IS pursuing the nmatter wth the
Governnent of the Arab Republic of EQypt.

. A _the Heventh GOMEC (1995), the Governnent of the
Islamc Republic of Pakistan offered to host one EGVon
Foreign Trade.. The General Secretariat has been pursui ng
pursued the natter wth the government of Pakistan wth a
view to finalising all necessary preparations. No  suitable
dates and venue of the neeting has yet been communicated to
the General Secretariat.

At the Twelfth Session of the OOMXEC (1996) , the
%gver nnent of the Republic of Turkey has offered to host the

pert Qoup_ Meting on Mney, Banking and Capital Fl ows.
The General Secretartat is in touch wth the host governnent
to finalise the dates.
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VI

REPORT OF THE SEMINAR
ON THE OIC PLAN OF ACTION AND
THE AFRICAN MEMBER COUNTRIES

Thirteenth Meeting of the Follow-up Committee
oftheCOMCEC

(Ankara, 10-12 May 1997)






Original: English
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REPORT OF THESEM NARONTHEQ CPLANCF ACTI ON

AND THE AFR CAN MEMBER COUNTRI ES
The Sem nar-workshop on the Plan of Action of the O ganization
of the Islamc Conference (AQC and the African Menber States,

jointly organized by the Islamc Devel opment Bank (TuB) and

the Republic of Senegal, was held in Dakar on 28-29 April,
1997.

The participants at the Semnar included the follow ng
countries Beni n, Caneroon, Gbon, Gnbia, Qi nea-Conakry,
Mali and Senegal, and representatives of the O ganization of
the islamc Conference (O C), the Islamc Devel opnent Bank
(1DB), the Coordinating Bureau of the Standing Commttee on
Econom ¢ and Commerci al Cooperation (COKCEC), the Statistical,
economc, and Beial Research and Training Centre for Islamc
Countries (SESSRTAC or the Accra Centre) and the Islanc

Centre for the Developnent of Trade (1CST) (list of
participants i s attached).

The fornal opening session was chaired by Hs Excellency
Moustapha NI ASSE, Mnister of state, Mnister of Foreign

Affairs and Senegal ese Abroad. After the reading of verses

fromthe Holy Quran, addresses were read by the AQC and |DB
representatives and the Mnister of State.

Hs Excellency Anbassador Mtaher Hussein, Drector of
Economc Affairs, read out the nmessage of the O C Secretary
Ceneral, Dr. Azzedine Laraki, in which he thanked the
Governnent of the Republic of Senegal and the Islamc
Devel opnent Bank for their fruitful collaboration. He wi shed
the participants a successful semnar. He then pointed out the
inportance of the PMPan of Actior. for the pronotion of
cooperation anmong Menber States. He also expressed his firm
belief that this Semnar wll mnanage to further sensitize
Menber states and speed up the inplementation of the P an.

In his address to the participants, the
Dr. Mwrwan SEIFEDDINE, Director of the Regional Bureau in
Rabat, thanked the Government of the Republic of Senegal for
taking the comrendabl e initiative to organize this Semnar. He

ICB representative,
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expressed his institution's wllingness to do its utnost to
support every action designed to inplenent the Plan of Action.

Then the Mnister of State, Mnister of Foreign Affairs and
Senegal ese Abroad, on behalf of the Head of state, President
Abdou DIOQJF, and his Governnent, read out an address in which
he thanked the AQC and the IDB for their valuable support
which made it possible to hold this Semnar. He warnmy thanked
the participating countries and extended a friendly wel cone to
their del egati ons.

The Mnister of State went on to outline the background
history of the Plan of Action which derived from the need for
an inproved integration of the AQC Mnber States' econom es.
This revised Plan was developed under the well-advised
gui dance of Turkey which chairs the COMCEC

He also pointed out sone of the objectives of the Plan,
nanel y:

- the guarantee of food security ;
- the increase and diversification of productions, and
- the increase of capital flow anmongst Islamc countries.

According to the Mnister of State, the thenmes to be di scussed
during the Semnar will enable the participants to realize the
scope of the Plan. Finally, he expressed his hope that the
conclusions of these proceedings wll permt to strengthen
cooperation anong the A C Menber States for the benefit of the
Umrah

The workshop, which was chaired by Hs Excellency Anrbassador
Chei kh SYLLA, Director of International Qganisations at the
Mnistry of Foreign Affairs and Senegal ese Abroad, began with
the adoption of the agenda and the election of Benin as the
Sem nar Rapporteur.
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The first thene, entitled "The Role of the AC and Its
Institutions in the Reinforcenment of Economc GCooperation
Amongst  Menber States,” was presented by Hs Excellency
Anbassador Mot aher HUSSEI N, Drector of Econonmic Affairs at
the A C General Secretariat.

In his expose, Anbassador HOSSEIN focused on the nature and
extent of Ol C' s coomitnent and that of its organs in pronoting
econom c cooperation anong Menber States and in inplenenting
the Plan of Action.

He summarized the A Cs actions in key areas ranging from the
devel opnment of an institutional framework of cooperation
anongst Menber States, to promoting of the private sector in
the Islamc Comunity. He also drew the participants'
attention to the difficulties and inpedinents to achieving the
objectives and in the inplenmentation of the Plan of Action. He

urged the semnarists to suggest practical means of overcom ng
t hese probl ens.

The semnar also took note of the initiative of Hs
Excel | ency, Dr. Ezzedine LARAKI, the new QC Secretary
CGeneral, to prepare a four-year plan of the activities of the
CGeneral Secretariat and its subsidiary organs in the economc
area. The Ceneral Secretariat's New approach, related to the

concept of intra-Islamc economc cooperation at two |evels,
was al so di scussed.

In the debates following the presentation of the thene,
enphasi s was pl aced on:

- the role of the private sector in economc pronotion in
general and in the inplementation of the Plan of Action in
particul ar.

- the inportance of the exchange of econonic and social
infornmati on anongst Menber Countries on the one hand, and

bet ween Menber Countries and the AQC institutions on the other
hand.
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the necessity to base economc cooperation on the
conpl enentarity of economes and the fornation of regional and
subr egi onal groupi ngs.

In order to facilitate frequent neetings between experts wth
an aim to popularizing the various aspects of the Pl an of
Action, the Semnar expressed the need to cut down on
organi zing costs of mneetings for host countries.

In this regard, the Semnar noted wth interest the
announcerrent by the OOMCSC Representative of the OOMCSC
Coordinating Bureau that Turkey wll organize the sectoral
experts' meeting on "Foreign Qurrency, the Bank and the H ow
of Capital" in Septenber 1997.

M. Zne el Abbdine Houk I CDT, Representative, developed the
thene on "The Role of Trade Exchange in the Reinforcement of
Cooperation Amng Mnber States.” In this context, he
enphasi zed:

1. The inportance of trade information, and he briefed the
participants on the data banks that have been established by
the Centre.

2. The neetings organized by the 1CDOT for the benefit of
busi nessnen O the occasion of the Islamc Trade Fair as well
as during sectoral workshops on supply and denand

3. The trade facilities provided for in the Frane Agreenent on
Trade Preferences.

The representative of SESRTA C (Ankara), M Abdel Rahnman Zein
el Abdin, Drector of Research, then presented the docunent
entitled "The AC Pan of Action and the African Menber
Countries: An Approach to Inplenentation."
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M. Sein el Abdin first pointed out the asain objective of the
Action Plan, and then focused on sone very inportant points'
concerning the strategy and the Plan of Action, nanely the
necessity to pursue a free market economc policy and to
consolidate the role of the private sector, the encouragenent
of cooperation anmongst subgroupi ngs and regi ons enconpassi ng a
smal | nunber of countries, and the options for the latter to
take part in joint action schemes.

He then offered suggestions for the best route for the Menber
States to take in the inplenentation of the Action Plan. He
stressed the inportance of three basic questions which
constitute real problens for nany nenber countries: financing,
data, information and know how.

In the debates following the presentation of this thene,
enphasis was laid once again on the private sector's
coomtment to carrying out the Plan of Action. Mreover, the
inportance was stressed of ensuring the free flow of
infornmation anong menber countries so they can becone nore
know edgeabl e about one another's potential s.

Anot her point that was underscored was the need to informthe
private sector of the resolutions by the various A C bodi es.
In this respect, the Semnarists expressed their wish that the
Islamc Chanber of Commerce and Industry (1QGJ) act as an
internediary between the A C and the private sector.

There was debate about certain problens involving the
inplenentation of the Pl an of Action. Included anong then are
maritime transport and the conpatibility of the Wrld Trade

Qganisation Agrements with the preferential system anong OO
Menber Countri es.

In their addresses, the |IDB representatives nentioned the
Banks contribution to the devel opment of cooperation anmong the
Menber states. Thus, they reviewed the diffreent nodes of
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financing for ongoing projects as well the nechanisns set up
for them

They provided insight into the Banks' involvenent in the area
of foreign trade financing, nanely in the framework of the
long-term financing of exports designed in application of the
OOMCEC r ecommendat i ons.

Particul ar focus was placed on the structures and projects set
up by the IDE to encourage the reinforcenment of cooperation
anongst Menber States.

They stressed that financing by the Bank is not only limted
to profitable projects, but extends, rather, to every aspect
of the defence of the Umrah's interests: training, research,
hummani tarian actions, solidarity with Islamc peoples in
di stress, the war on poverty, etc...

In addition, they defined the objectives, functions and powers
of the IDB, and asserted that the Bank is an instrument
designed for the pronotion of the econom c devel opnent and the
social. advancenent of the Menber GCountries and Islamc
communities in accordance with the principles of the Shariah.
In that capacity, the Bank is determined to be an institution
wor ki ng towar ds cooperation anmongst Menber Countri es.

Referring to the pronotion of cooperation anong Menber
Countries, they pointed out that it constitutes a major axis
of the Bank's nedium term strategy. This role of the Bank
invol ves strengthening regional integration, increasing the
volune of trade and financial and technical cooperation wthin
the Islamc worl d.

During the discussions, the participants representing the
Senegal ese private sector, while acknow edging the positive
role of the I1DB remarked that their sector has not yet
benefited from its financing and that the Bank's procedures
are generally long and difficult. They also nentioned the
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difficulties encountred by the private sector of the IDE
nmenber countries in obtaining information about the procedures
for applying to the Bank and for neeting the guarantees it
requires. On the other hand, they pointed out the need for the
IDB to support the activities of wonen and the private sector

which play an inportant role in the econom c devel opnent of
nmenber countries.

Based on the debate, the Semnar mnade the follow ng
recomrendat i ons:

1. Request Menber Countries to reflect on the ways and neans
of facilitating the Experts' sectoral neetings in order to
speed up inplenmentation of the Plan of Action. In,this respect
it was felt that contributions by host countries could, be
limted to providing logistic ans secretarial support.

2. Encourage the Secretary GCeneral to carry on wth his
efforts ainmed at working out a four-year plan of action in

order to reorganize the activities of the AC and its
subsi di ary organs.

3. Take fresh initiatives to encourage the signing and
ratification of the various Agreements relating to the
Strengt heni ng of econom c cooperation among Menber States.

4. Request Menber States to take the appropriate urgent steps
to find a solution to the serious financial problens facing
the AC and its subsidiary organs.

5. Urge Menber States to nake pronpt responses to requests for
informati on and data bases.

6. Encourage Menber States to take an active part in the work
and programmes of the ACin the economc fields.
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7. Keep the private sector reguLarly inforned about the
resol utions and decisions of the various AQC bodies so as to
enable it to contribute to their inplemnentation. In this
respect, 10 night be requested to circulate such infornation
toits nenbers.

8. Exhort Menber Sates to encourage their Chanbers of
Gommerce to join the 10 and effectively contribute to its
activities.

9. Encourage MNational Chanbers of CGommerce and Industry and
busi nessnen to participate in the private sector's annual
neetings organi zed by |3 .

10. Request Menber Sates to sign or ratify the frane
Agreenent on Trade Preferences so as to permt its
appl i cation.

11. Set up relay structures for the pronotion of IDB financing
and activities.

12. Request the sinplification and adaptation of |1DB
procedures so that they take better account of the financial
and devel opnent needs of the pfivate sector in the Sub-Saharan
Menber Gountri es.

13. Invite the IDB to establish an appropriate franework, of
action favouring the pronotion of wonan's roles and the
deval openent of the infornal sector in Menber Gountri es.

A the end of the deliberations, the del egates, speaking on
behal f of the participants, expressed their sincere gratitude
to the Senegal ese authorities for the African attention and
hospitality extended to themduring their stay in Dakar.

The report and its appendices were adopted during the closing
sessi on.
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The A C General Secretariat was requested to submt the
report to the OCOMEC Followup Commttee during its next
sessi on.

In closing the session, H's Excellency Anbassador Cheikh
SYLLA, Drector of International COganizations at the Mnistry
of Foreign Affairs and Senegal ese Abroad, speaking on behal f
of the Mnister of State, Hs Excellency M. Mbustapha Kl ASSE,
observed the high level of interest raised by the Semnar.
This interest was illustrated by the wealth of debates and the
mul titude  of information culled by the participants,
particularly about the AQC and its system He extended his
thanks to all the participants, and in particular the A C and
the IDB, wthout whose invaluable support this meeting woul d
not have been possible, but also to COMCEC, the 1CDT and the
SESRTA C which all contributed enornmously to the success of
the Sem nar.

He also expressed his sincere gratitude to the coordinating
and supporting staff, who had ensured that deliberations
proceeded under the best possible conditions.

Finally, Anbassador SYLLA wi shed all the participants a safe
return to their respective countries.

Dakar, 29 April 1997
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The BEtraadnary Idamic Summit

| Pakiden
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[ INTRCOUCTION

1  Thetwenttieth century is goproeching its end. Makind is on the threshdd
of the twenty-fird century. This Is destined to be a tuming paint herdding the
begnning, na anly of a’new millemium but dso opening a new chepter in
humeanity's seerch Tar a new avilizaiond peradigm.

2. Thefd of communiam, the dgntegraion of the Sovid emprre ad the
falue of good cgatdian to edadish a jus wald oder have once agan
brougt into dhap foous the red prediCamat of makind povety with
dfluvence . ad fanire despite exponatid  growth in production ad
technology; odon of new disseses despite Haalleen achievemats in the
gences of medidre ; increese _in aime intdlerance and taroriam despite
goreed of education ad culture; digntegration of the family and debasament of
humenity despite the knowmledge revaution. Innovaion bessd on sdence ad
tecrmlog?fur%/_es reduosd the ~attire wald into a gobd dty but disances
betwen T have increesed reauiting in gregter tengon, drife, rivdry ad
confrontation.  Humenity sands in ssacth oF a nev ode, gltliy univarsd,
humare ad jud, ensring equdity, fresdom, humen rights democraic
order bessd on the prindples of Swra

3 The Idamic UMMAH emagng &s it is fram a long nigt of cdonid
ugeion ad possessad of a Divine Messsge that integrates the matend with
the mord and the sscular with the airtudl and that tempers pover with justice
and compasson, hes the patetid to edablish far hadf ad the d a
new dvilizationd parad%% Degpite its ich meteid and Sairitud resources and
Oreat cuturd hentgge the UVMAH lags behind the dominat powers o the
wald in tems o tedhnal and sodo-economic devdopmantt.
Wesemn powers despite the aedine and Tl of adonid regmes continue to sk
inditutional hege ove the Mudim and the Third Waild countries through a
sies of pdiicd ad economic arangamats Unles the dependacy
g/ndrame is braken there is no possihlity of a bresk-through far the UVIMAH
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and the mankind. The new concert of powers is still a product of the greater
economic strength., technological dynamism and politico-economic cooperation
among the developed countries. Globalization and regional coordination are key
instruments in the hands of the powers that are calling the shots. How can the
UMMAH face this challenge and show a new path to mankind?

4, The answer lies in the achievement of ideological integration, moral
uprightness command over technology, and greater economic and political unity
and integration of the UMMAH. The strengths of the UMMAH are distinct: by its
moral and spiritual message, its significant presence in all parts of the world
with 23% of the world population under its umbrella and 19% of the land area
of the world under its 54 independent States. Almost 30% of the basic
economic resources of the world are under its domain. Moreover, there are
some b(lezo Muslim communities, over 400 million souls, in countries outside OIC
members.

5. The growth paradigm of the dominant schools has failed to bring about
sustained socio-economic development of all people and all regions, ensuring
well-being and equity for all humans. The holistic approach of the Islamic
UMMAH can ensure growth with justice for all, making the twenty-first century
an era of peace, equity, respect for liberty, repeat for human rights, Shoora and
improvement of human life. This is possible only if the Islamic UMMAH is
prepared to develop and implement a socio-economic framework of participatory
economic growth and sub-regional, regional and global cooperation and,
wherever possible, integration. The need of the hour is to move towards this
new international environment, with an integrated Islamic UMMAH as the new
centre and pace-setter, with strong links with the entire Third World, enriching
and influencing each other towards establishing a new just order within and

dealing with the developed world from a position of equality and judicious
mutuality.

6.  This memorandum prepared with the help of eminent personalities from
different comers of OIC member countries is an effort toward identifying some
of the challenges of the twenty-first century and suggesting some strategies for
the Islamic UMMAH to meet these challenges with dignity and equanimity. The
memorandum highlights the challenges inherent to the international economic
environment, depicts areas of the much needed cooperation to face such
challenges, outlines the driving force of such cooperation in the development
process, describes the mechanism needed to implement the cooperative effort
and identifies a set of activities, that could be undertaken within this
framework, through further strengthening and rationalising a number of
institutions of the UMMAH established during the last three decades.

[l.  THE INTERNATIONAL ECONOMIC ENVIRONMENT
7.  Whatever shape the world takes in the 21st century, Muslim countries

individually and as a group must be equipped to deal with such a world. They
should not simply be at the receiving end; they should take part in formulating
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the rules of the game, in conformity with the Islamic values and principles and

acquire the tools necessary to play their part, minimize the adverse effects and
share in the gains.

8.  The writing is already on the wall. The international economic relations of
the Twenty-First Century are likely to be dominate by two emerging trends:
globalization and regionalism.

0. The conclusion of the Uruguay Round Agreements (URAs) and the
consequent creation of the World Trade Organization (\WTO) would ensure the
liberalization of international economic transactions. The process of globalization
means that the prosperity of the national economies will be critically affected by
their interaction with the world economy.

10. The second mark of the Twenty-First Century is exemplified by the
emergence of regional economic groups (e.g EU, NAFTA, etc). These economic
groups are likely to dominate the trade of the twenty-first century. The
dynamics of trade creation and trade diversion will have a strong adverse
impact on countries that remain out of the stream and do not belong to existing
groups or create groups of their own.

11. The URAs new set of conditions would reshape the environment of
international economic relations, and would have .significant implications for the
Muslim countries. The trend towards liberalization, envisages a world for
tomorrow, where highly competitive Muslim countries will enter at a competitive
disadvantage, inter-alia, because of:

a)  Weekness in the fields of industry and technology; Comparatively
high cost of technology transfer, and consequently the cost of
production, due to the new agreements on Intellectual Property
Rights;

b) Limited flow of aid and capital;

) Low level of production, productivity and exports;

d) Imposition of restrictions under the guise of environmental and
social standards that are likely to adversely affect production and
exports of Muslim countries;

e) Higher food-import bills due to removal of agricultural subsidies.

12. The ultimate effects of URA's would be a relative reduction of exports of
Muslim countries to the industrial countries, increase in the prices of
commodities involving intellectual property rights, increase in the prices of
agricultural products and greater dependence on external assistance.
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13. Information technology and communications have advanced in great leaps
since the mid-seventies. Computers are becoming more sophisticated and less
expensive, and newly developed anagement techniques are emerging. As a
result, enterprises capable of benefiting from such advance could reduce their
operating costs.

14. While on the one hand, the latest developments in information technology
tend to increase the optimal size of enterprises putting further pressure on small
and medium enterprises in member countries, yet they increase the ability to
acquire, adapt and use technology in the eveloping countries, which may take
advantage of such advances to narrow the ever widening technological gap. It
is, however, obvious that Muslim countries are particularly subjected to the
restrictions limiting the effective transfer of technology, know-how and
knowledge up-date.

15. The selective and increasing trend to stem the flow of labour resources
by western countries, would require that Muslim countries create the necessary
productive capacity to absorb their surplus labour and provide the necessary
growth to counter the brain drain as well as to motivate self employment
through development of micro-enterprises, and micro-credit mechanisms.

[1. ENHANCING ISLAMIC COOPERATION TO DEAL WITH THE
NEW ECONOMIC ENVIRONMENT

16. Given the strict WTO time limits,, Islamic countries should speed up the
process of taking advantage of URA rules which allow regional groups to apply,
during a transitional period, lower tariff rates on imports from group members.
Islamic countries must make effective use of this provision to work out a
formula for mutual tariff reductions under a clear programme. Similarly, the
Agreement on Preferential Treatment, concluded under the auspices of the OIC,
should be made effective and fully adhered to by member countries.

17. Cooperation among Islamic countries should be strengthened by
enhancing mult-modal transport and communication facilities and linkages;
restrictions that hamper the interacton among business and among
businessmen should be removed.

18. The role of the private sector as the prime mover in the national
economies must be maintained and its initiatives be expanded so as to play a
greater role in shaping economic interrelations among Muslim countries and
creation of a climate congenial to the promotion of entrepreneurship, including
provision for incentives, training facilities and counseling.

19. OIC member countries should cooperate to minimize the adverse effects
of new restrictions on international intellectual property rights. This could be
done by reducing dependence on imported technology, by absorbing and
endogenizing advances in technology through cooperative efforts. In this pursuit
OIC member countries should take advantage of the large stock of research and

12



Anmex I1X to OIC/COMCEC-FC1397/REP

development available at universities and other research institutions alongwith
further promoting R&D. The active support of the public sector as well as the
serious involvement of the private sector can assist Muslim countries in their
strive to be suppliers of new technologies.

20. The New "OIC Strategies for Strengthening Economic and Commercial
Cooperation”, and its accompanying Plan of Action should be effectively
pursued and operationalized.

21. The integration of the international capital market and the free flow of
investment funds coupled with unfavorable investment climate have induced the
sizable outflow of capital to foreign markets, depriving Muslim countries of the
use of such funds. Special efforts should be collectively undertaken to develop
closer commercial and financial links, to improve the investment environment
and related securities as well as to develop appropriate instruments and financial
engineering tools, utilizing advances in information technology in order to
develop efficient and integrated Islamic capital markets that ensure better level
of mobilization savings for new investment, and repatriation of funds invested
by Muslims abroad.

V.  RENDERING COOPERATION AS AN EFFECTIVE ENGINE FOR
DEVELOPMENT

22. In preparing for the Twenty-first Century, cooperation among OIC
member countries is of paramount importance. Cooperation should be given
content to make it an effective engine for development. Most importantly, a
clear and strong political commitment to the process of cooperation, that is
constantly renewed, is a prerequisite for effective cooperation.

23. Translation of political commitment for cooperation among OIC member
countries could be pursued through the establishment of effective and dedicated
national institutions that would create the needed national and regional public
awareness necessary for the successful pursuit of this goal.

24. It is important that economic cooperation should be safeguarded against
the vagaries of political changes and fluctuations. If properly supported, strong
and effective participation of the private sector could ensure continuity of
policies and institutions.

25. Cooperation among OIC member countries should be built upon member
country's regional groups. Member countries which do not belong to regional
groups should either join existing ones or form new ones. Regional groups, like
the GCC, the ECO, UEMOA, ASEAN and the AMU could be the real building
blocks of global cooperation among member countries. The success of these
organizations can be considered as a first step towards creating an Islamic
common market.
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26. The creation of the Islamic common market is imperative if Muslim
countries are to deal on equal footing with other international blocks in the
twenty-first century . The creation of this market, pursued as an ultimate
objective, would require a series of intermediate steps in forms of bilateral as
well as multilateral agreements, free trade zones and customs unions. The
undertaking of that objective should set in motion the moves towards reduction
and ultimate elimination of restrictions on the flow of goods, capital and human
resources.

27. An important benefit of liberalising trade among Muslim countries is to
pave the way for emergence and growth of trans-national Islamic companies
capable of internalising the benefits of information and communication
technologies as well as large scale production, trade and finance. The rise of
those company can be speeded up through facilitating merger and joint-
ventures between enterprises across Muslim countries and providing them with
necessary tax and other incentives.

28. OIC member countries should strive to have meaningful economic
cooperation with other developing countries through common memberships of
regional groups or other suitable arrangements.

29. Economic development requires the efforts of all concemned, public or
private. Drawing on our own traditon about Wakf and other benevolent
services, Islamic non-govemmental organizations emerging from within the
UMMAH and genuinely serving its cause, can help in mobilizing efforts and
resources for development and social welfare. Since our NGOs have not been
fully utilised, efforts should be directed to remedy this serious deficiency and
reduce the dependence on certain organizations that have shown little concemn
about our real needs or even to have served rather suspicious goals.

30. The OIC member countries must adopt development priorities which
would guide their efforts towards improving their standard of living. The most
important priorities for the twenty-first century are water, food and security
needs in general. Collective efforts must be undertaken to satisfy the increasing
water requirements for both consumption and production. In conjunction with
these efforts, measures must be taken to narrow the food gap through
agricultural development.

V. MECHANISM NEEDED FOR IMPLEMENTING COOPERATIVE
BEHORTS

31. To secure the objectives stated above, the Muslim countries would need
efficient institutional set-up, appropriate mechanisms and a judicious framework
within which cooperation could be effectively pursued.

32. The New Plan of Action for Economic and Commercial Cooperation,

adopted by the OIC Summit provides one such framework, as it sets guidelines
and targets for cooperative efforts in different economic sectors. What is
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needed is to scrupulously implement that Plan. Its implementation could
proceed at two levels:

33.

34.

35.

a)

b)

on the OIC level, COMCEC should be developed into a broad based
forum to formulate and follow-up a phased implementation
programme for the Plan of Action, and to accelerate the
implementation of economic and commercial agreements among
member countries,

At the sub-regional level, relevant programmes of the Plan of
Action should be implemented by competent Organizations, such
as the GCC, EQO and AMU. Thus a two way cooperation between
Sub-regional Organizations and the OIC Institutions should be
developed.

Efforts should be made in the Medium to Long-term, to strengthen and
vitalize the existing Islamic institutions in order to enable them to better perform
their functions especially in relation to:

a)

b)

evolving an Intra-OIC strategy for trade expansion based on trade-
flow analysis, stimulation of balanced and healthy growth of
selected sectors and products and identification of
complementarities and matching,

enforcing, monitoring and implementing trade regulations

providing the necessary Technical Assistance for capacity building
as well as support of applied research and developing Islamic
Information Systems.

Appropriate mechanisms for enhancing cooperation, should encompass:

a)

b)

c)

designating, on the national level, special focal points to deal with
Islamic economic and commercial cooperation. These national focal
points should also act as special trade and investment points and
involve the private sector in their development;

establishing centres of excellence at the OIC level in order to
promote the endogenization and advancement of technology, and
to provide the training needed to enhance human capabilites in
member countries.

streamlining and rationalising government policies and institutions
to achieve the aforesaid objectives.

The UMMAH should utilize and enhance the research capabiliies of
national and international universities and research institutions to develop
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theoretical and empirical models to study the economies of member countries
and assist them to design the appropriate economic policies.

VI. THE ROLE OF IDB

36. The Medium-sterm Strategic Agenda of the Bank adopted nearly three
years ago declares the promotion of economic cooperation as an over-arching
theme to cover all activities of the Bank. Accordingly, the Bank's role in
promoting cooperation could be enhanced by effectively implementing the
priorities stated in the Strategic Agenda and by designing its future strategies in
the light of the emerging global situation in the 21st Century. In this regard, the
following specific measures may need to be considered by the IDB:

a) Increasing IDB's technical assistance to member countries to
address the pressing needs for capacity building for both (i)
preparation and implementation of development projects; and (i)
the process of integration into the world globalized economy and
addressing the implications of the new multilateral trading system
and Agreements. Particular importance will be accorded to the
strengthening of regional and national human capacities, to trade
and development policy formulaton and to Intra-OIC Trade
expansion strategies.

b) Evolving integrated Technical Cooperation packages, with a view to
provide the required technical assistance. Considering the
specialised nature of the field, IDB would collaborate with regional
groupings, specialised agencies, Multilateral Development
Institutions operating in countries of joint membership, within their
respective institutional mandate and expertise. In the field of
World Trade, appropriate attention will be given to inter and in-
country training, provision of expert services and organisation of
seminars and workshops dealing with rights and opportunities on
market access, regulaions and notification requirement,
identification of trade policy options, dispute settlement, etc... .

) Sponsoring regional projects, particularly those meant to enhance
trade, investment, transport and communication links among
member countries. In this regard, it could also play a catalytic role
to mobilize resources for such projects.

d) Making special efforts to be better link between IDB project
financing and its trade related activities. For this purpose, efforts
should be made to finance projects that could increase intra-trade
and decrease dependence on imports from non-member countries.
Similarly, trade financing should be targeted to building capacity or
promoting export-oriented production.
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Promoting, through IDB financing joint ventures among member
countries for products, which are widely needed in member
countries. This would help in expanding trade and reducing deficits
of member countries,

The IDB could encourage the establishment of trade and
investment points and devise ways and means to enhance
consultations and cooperation with them.. A phased programme
should be made to set-up these points in member countries,

The OICISNET is one of the most important projects which the IDB
has launched to develop close contacts among member countries.
As the project has reached the stage of implementation, member
countries cooperation with IDB is required to take the necessary
arrangements to participate in the Network and to ensure that they
will have access to its facilities in the near future.

The IDB will strive to develop information systems usable through
OICISNet in order to enable member countries to benefit from
modem information technology in a variety of fields including trade,
Islamic banking experts from member countries etc.

The IDB has already increased the level of its operation in recent
years. The trend needs to be continued and accelerated further in
order to meet the growing financing needs of member countries in
the twenty-first century. Special attention will be given in this
regard to financing of intra-trade.

Some of the international universiies and high level institutes
established by the OIC or by its member countries are playing an
important role in providing knowledge to the member country's
youth. Providing increased assistance to these universities, centres
of excellence and training institutions at the OIC level would go a
long way in promoting economic cooperation, social cohesion, and
cultural integrity among member countries. The IDB could play an
important role in this process through sponsoring special course on
Islamic economics, management and shared heritage as well as
harmonisation of trade policies. IDB assistance would also take the
form of providing scholarships to sponsor students in addition to
the regular assistance through the special Wadf.

The IDB has already established two regional offices, one in Rabat,

Morocco and the other in Kuala Lampur, Malaysia. A third regional
office is being established in Almaty, Kazakhstan. The twenty-first
century would require that IDB expands its regional offices and its
field presence to relatively active countries in other sub-regions, so
as to be more easily accessible to its clients.
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VIl.  CONCLUDING REMARKS

This preliminary memorandum is a first step towards developing a grand
strategy to face the future. It is a call to rethink our position, reformulate our
priorities, re-awaken the UMMAH to the contemporary imperatives and to
mobilize its resources, both private and public towards facing the formidable
challenge. It is IDB firm belief that the greater the challenge, the greater the
opportunity, provided it is faced in the right spirit and with effective preparation.

This memorandum has tried to focus on the new spirit and new approach
that is needed to meet the challenge of the times. It also represents a humble
effort to suggest a few ways and means to prepare the UMMAH to face this
challenge. It is hoped that the intellectuals and the policy makers will give
serious thought to these suggestions. There is a need to have continuous and
meaningful discussion and debate on these issues.

These proposals can be translated into reality only through systematic
planning, sustained hard work, courageous mobilization of resources, calculated
experiments and sharpening and strengthening of the political will. God has
given us all the resources, material and human. History has presented all the
opportunities one can dream of. We are sure that the UMMAH shall Insha
Allah creatively respond to this challenge, strive to set its own house in order,
and present a noble example for all who are searching for an order that would
ensure material well-being with moral bliss , peace and justice.
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Thirteenth Meeting of the Follow-up Committee
of the COMCEC
(Ankara, 10-12 May 1997)

|. PURPOSE AND SCOPE

1 H.E. Prof. Dr. Necmettin ERBAKAN, Prime Minister of the Republic of
Turkey, in his capacity as Alternate Chairman of the COMCEC, stressing the
importance attached by the Turkish Government to fostering economic relations
among OIC member countries, instructed the COMCEC Coordination Office to
seek more effective ways and means for the  implementation of the Plan of
Action. Within this framework, H. E. ERBAKAN suggested that the possibility
of forming of sub-regional economic groups among member countries be
explored.

2. Thus, the present Paper ams at providing some initid thoughts on the
formation of sub-regiona groups among member countries, to be considered by
the Follow-up Committee at its 13" Meeting.

3. This Paper consists of three main sections. In Section Two, background
information is provided on the basic tenets of the new Strategy and the Plan of
Action for Economic and Commercia Cooperation Among OIC Member
Countries, particularly on the Follow-up and Implementation Mechanism of the
Plan of Action which differentiates it from the previous one. Section Three
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considers some preconditions for the formation of sub-regiona groups within
OIC for a more effective economic cooperation, and evaluates the possibility
of some dternative sub-regiona groups. The concluding section summarises the

main points raised throughout the Paper.

II. NEED FOR SMALLER GROUPS AND PRINCIPLES FOR THE
NEW STRATEGY AND THE PLAN OF ACTION

4. Asthe 1990's drew to a close, the OIC fdt the need to undertake a stock -
taking of the 20 years of OIC economic cooperation and to review the
implementation of the 1981 Plan of Action adopted at the Third Idamic Summit
Conference held in Taif in 1981. It was realised that the achievements in terms
of tangible results minima, whereas the economic problems and difficulties
facing the Idamic world not only grew, but also acquired new dimensions due to
the political and economic changes that started to occur globally.

5. Withthe adhesion of Surinam as afull member to OIC, at the last Idamic
Conference of Foreign Ministers (ICFM) held in Jakarta, the number of member
countries reached 54 covering a wide geographica area scattered in the Asian,
African, European and South American continents. The scattering of the OIC
member countries over such a wide geographica area as well as the differences
intheir respective levels of development, clearly posed difficulties in identifying
and implementing joint economic cooperation projects.

6. The COMCEC was mandated, in this connection, to formulate new
strategies to strengthen economic cooperation among member countries and
subsequently update the 1981 Plan of Action. The COMCEC, dter extensive
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studies and a number of experts group meetings, prepared and adopted two
basic documents, namely, the Strategy and the new Plan of Action to strengthen
Economic and Commercid Cooperation Among the OIC Member Countries,
taking into consderation the past experience and the structural changes in the
globa economy, and submitted them, for endorsement, to the Seventh Idamic

Summit  Conference held in Casablanca in 1994. With the endorsement of the
Summit, the COMCEC was fully mandated with the implementation of The Plan

of Action and with its revison whenever necessary.

7. Bearing in mind the difficulties involved in initiating and implementing
joint projects among now 54 countries covering a wide geographical area of the
world, the new Strategy emphasised the need for smaller groups of member
countries for a more effective economic cooperation and for stronger political
will. In fact, para (20) of the Strategy reads as follows:

"The OIC shall give priority to joint projects that can be
undertaken by small groups of the member countries at regional,
sub-regional or inter-regional levels, without any financial
obligation to the rest of the member countries. This approach
shouldfacilitate a gradual transition to a more integrated OIC
economic community over time by potential extension and/or
interlinking of theinitial schemes:"

8. The Plan of Action, in line with the provisions of the Strategy, calls for the
initiation of projects a sub-regiond and regiona levels in 10 areas of
cooperation, as a generator of multilateral OIC level action, at subsequent stages,
through linkages and expansion as would be practicable. Accordingly, voluntary
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participation, wherever applicable, in the achievement of the proposed OIC

cooperative schemes is stressed and encouraged.

0. Furthermore, the Mechanism of Follow-up and Implementation of the Plan
of Action calls for sectoral and/or inter-sectoral experts group meetings

in the areas of cooperation contained in the Plan, with a view to identifying
feasble projects, in participation with interested member countries. The next
sep envisaged in the Follow-up and Implementation Mechanism s to
condtitute "project committees’ composed of member countries interested in
specific projects. Thus, the new Plan foresees formation of sub-groups of member
countries not on an apriori basis, but on the basis of their genuine interest in
projects identified in sectora meetings.

10. The formation of sub-groups of member countries in the form of project
committees requires certain alterations in some of the current practices and rules
of procedure, particularly regarding the "consensus' principle for decison
making and quorum provisions. However, in view of current developments in the
world, adoption of amore flexible attitude regarding the decison making process
within OIC and restructuring the whole OIC system accordingly appears to be
more appropriate for a sound functioning of OIC.

11. The success of this new approach depends on the willingness of member
states to assume the responsbility of hosting sectoral meetings and taking an
active part in the project committees.

12. Although there are a number of member states which offered to host
sectord experts’ meetings, none of them was held so far. Therefore, as of the
date of the 13" Meeting of the Follow-up Committee, project committees have
not been formed and neither were sub-groups of member countries set up, there
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are no agreed projects. Thus, it is not yet possible to judge the success of the
new approach to economic cooperation of the new Strategy and the Plan of
Action.

[I1. POSSIBILITY OF CONSTITUTING SUB-REGIONAL

ECONOMIC GROUPSWITHIN OIC

13. Pending the implementation of the new Plan of Action, an apriori divison
of the OIC member countries into sub-regional economic groups may be
consdered to enlarge the scope of the OIC economic and commercia
cooperation to become more effective and result-oriented. However, taking into
consderation the number of OIC member countries and the geographical area
covered, to designate sub-groups among member countries is not an easy task.
Such a divison should meet several economic and politica requirements for a
successful multilateral economic cooperation.

14. Some of the main requirements for a successful multilateral economic

cooperation are;

i. economic complementarity among member countries and a reasonable
volume of intra-trade,

il. compatibility of economic systems and foreign trade and payments
arrangements,

iii. compatibility of political systems and international affiliations,

iv. geographical proximity, and, last but not least,

v. common historical backgrounds and cultura values.

15. It is difficult to find in the world a regiona economic grouping which
satisfies dl the above requirements. The European Union appears to be the
cooperative scheme approximating the ideal type. The recent upsurge in
regionalism does not mean that dl these groupings satisfy the requirements for a

125



Annex X to OIC/COMCEC-FC/13-97/ REP
successful multilateral cooperation. In most of the existing schemes, either one or

two of the above requirements are satisfied, whereas others are neglected.

16. These preliminary considerations emphasise the need for a careful and
detalled study in order to attain an effective and acceptable sub-regional
grouping within OIC. However, starting from the existing three geographical
groups within OIC, namely, African, Arab and Asian, it is possible to propose
some further regionaization among member countries, which may or may not
satisfy the requirements mentioned in para 14 above.

17. Thefollowing two alternatives may be considered within this framework:

Alternative-l:

i. Bakans. Albania as a full OIC member and Bosnia-Herzegovina and
Macedonia as observers.

ii. Caucasa Azerbajan as a ful OIC member and some Mudim
communities such as Chechnia and Dagisthan.

iii. Centra Ada. The member countries of the Economic Cooperation
Organisation (ECO) which are also full OIC members.

iv. Middle East: Turkey, Saudi Arabia, Egypt, Jordan, Irag, Lebanon,
Palestine, Syria, Yemen, Bahrain, Kuwait, Oman, Qatar and U.A.E.

v. North Africar Algeria, Libya, Sudan, Morocco, Tunisa, Somdia and
Mauritania.

vi. Central Africa: Benin. Burkina Faso, Cameroon, Chad, Gabon, Gambia,
Guinea, Guinea Bissau, Comoro Idlands, Djibouti, Niger, Nigeria,
Senegdl, Serraleone and Uganda.

vii .East Asa Bangladesh, Brunel, Indonesia, Madaysiaand the Madives.
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Alternative-lI:

i. Africal: Egypt, Algeria, Libya, Sudan, Morocco, Tunisa, Somdia,
Comoro Idands, Djibouti and Mauritania.

ii. Africa2: Benin, Burkina Faso, Cameroon, Chad, Gabon, Gambia,
Guinea, Guinea Bissau, Mali, Mozambique, Niger, Nigeria, Senegd,
SierralLeone Surinam and Uganda.

iii. Middle East-land Balkans: Turkey, Jordan, Irag, Lebanon, Palestine,
Syria, Yemen, Albania as a full OIC member and Bosnia-Herzegovina,
Turkish Republic of Northern Cyprus and Macedonia as observers.

iv. Middle East-2: Saudi Arabia, Bahrain, Kuwait, Oman, Qatar and the
United Arab Emirates.

v. Western Asia: Pakistan, Bangladesh, Iran and Afghanistan.

vi. South-East Asa Brune Darussalam, Indonesia, Maaysia and the
Madives.

vii.Central Asa Azerbajan, Turkmenistan, Uzbekistan, Kazakhistan,
Kirgyzstan and Tgjikistan.

18. The above dternatives have certain weaknesses and difficulties as well as
certain advantages. In Alternative-1, for example, there are some groups which
involve observers, Mudim communities or autonomous Republics in non-
member sovereign states. Some of the groups consist of member countries which
formregiona cooperation groupings among themselves, such as ECO and GCC,
independent of OIC. Altemative-ll, more or less resembles the sub-groups
condtituted at the Genera Assembly of the OIC Idamic Chamber of Commerce
and Industry, held in October 1996. The aternatives could be multiplied.
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V. CONCLUSON

19.  In the preceding paragraphs, the main characteristics of the new OIC
Strategy and the Plan of Action for economic cooperation is first evaluated in
terms of the subject matter of this paper. It was emphasised that, to overcome the
known difficulties in initiating joint action among now 54 member countries
scattered over a world-wide geographic area, the congtitution of sub-groups of
member countries may be considered. However, such sub-groups are expected to
be formed through participation of interested member coimtries in "project
committees’, on avoluntary basis depending on their willingness to take part
in implementing specific projects identified at sectoral meetings.

20. In view of the absence of any progress in the implementation of the new
Plan of Action so far, the Paper aso consdered the possbility of apriori
formation of sub-groups among member countries and put forward two

aternatives.

21. If the Follow-up Committee deems it appropriate to form sub-groups
among member countries for a more effective implementation of the OIC Plan of
Action to Strengthen Economic and Commercial Cooperation, it may wish to
give necessary ingtructions for a more in-depth study of the matter to come up
with feasible recommendations for submission to the COMCEC.



Xl

WORKING PAPER CONTAINING VIEWS OF THE GENERAL
SECRETARIAT OF THE OIC ON POSSIBLE MECHANISM FOR
CONSULTATIONS AMONG OIC MEMBER STATESON WTO
MATTERS

Thirteenth Meeting of the Follow-up Committee
of the COMCEC

(Ankara, 10-12 May 1997)






Amex X| to OCCOMCECGFCA397 REP

WORKING PAPER
CONTAINING VIEWS OF THE GENERAL SECRETARIAT OF THE OIC
ON THE MECHANISM FOR CONSULTATIONS

AMONG OIC MEMBER STATESON WTO MATTERS
Thirteenth Meseting of the Follow-up Committee
of the COMCEC
(Ankara, 10-12 May 1997)

A its Twelfth Session, the Standing Coomittee for
Economc and Commercial Cooperation (GOMECQ requested the
A C Ceneral Secretariat, C Coordination Cifice and the
Islamc Devel opnent Bank (IDB) to propose to the 13th Meeting
of the COME FoIIow-#g Commttee a nechanismto facilitate

e

consultations anong Menber States in pursuit of common stand
at future WO Meet i ngs.

In view of above, the CGeneral Secretariat has taken
the initiative of holding a joint neeting of the
representatives of the General Secretari at, COMCEC
Coordination Cfice and the IDB in Ankara on May 8-9, 1997 in
order to work out the outline of the nechanism for
consul tation rmentioned above. This working paper contains the
views of the General Secretariat in this matter. The paper is
divided into two parts. The first part deals wth sone
paraneters and rel evant factors which define the scope of
the work involved and at the sane time constitute relevant

elenents which are considered to be inportant in
conceptual i sing any mechanismfor consultation anong the A C
Menber  States. he Second part contains elenments of a

Mechanism for Consultation presented in a step by

step
appr oach.

A Sore inportant paraneters and relevant factors

a) Timng of holding consultations

_ The envi saged consul tations essentially concerns
issues which are needed to be dealt wth at the
Mnisterial Meetings which are held once every two
years. The preparatory activities and groundwork for
decisions by the MnisSterial neetings-Hre undertaken
during the i1ntervening period between two Mnisterial
neetings at various levels and fora |ike the WO
Commttees, the G77, different regional economc
groupings. etc. To have the maxinumresult, timng of
the envisaged consultation anmong the A C Menber
States shoul'd be such that it hel ps the Menber States
to be ready in tinme with common position on issues of
i nportance to thembefore any major rel evant neeting.

b) Selection of issues for deliberation and
consultations

In view of the difference in the |evel of
devel opnent, structure of foreign trade and natural
resource endowrent as well as nature of commodities
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imported and exported, it is quite natural to
encounter  divergence of trade and commercial
interests wthin the Mnber States of the sane
organi sation or regional grouping. This reality nust
be  borne in mnd in devising an_'\{ ~mechani sm for
consultation for the Menber States. This will help in
identifying areas of conmon interest where attention
needs to be focused in a concentrated nmanner.

c) Det er n ni ng appropri ate venue  of t he
consul tati ons

~ An effective nechanism of consultation also
requires careful selection of the venue of envisaged
consul tation neetings. The nechani smshoul d identi f¥
a venue for consultation meetings which by virtue o
its proximty to the hub of WO activities and
nearness to the source of relevant and uptodate input

materials offers maxi num promse of success of such
meet i ngs.

d) Assigning coordinating role for organising
consultation meetings

Snooth and successful hol ding of the envisaged
consul tation neetings would require nonitoring and
collection of latest information on the relevant
i ssues, undertaking analysis and preparing docunents
etc. This wll necessitate involving all concerned
bodies and institutions wthin the QC systemwhich
in_ tun wll require considerable coordination
activities at appropriate |evel. The proposed

nmechani sm should 1nclude appropriate arrangenent on
this issue.

e) Determning a consultation process which would
avoid creation of a newinstitution at this stage

. In view of the financial constraints, the
envi saged Mechanism of Consultation should be such
that it does not require setting up of a new
institution at this stage. Eforts should rather be
concentrated on harnessing the existing institutions
and facilities available wthin the AC systemand

nmaking the best possible use of themto facilitate
the consul tation process.
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B. Qutline of the proposed Mechani smof Consultation

In the light of the above and considering the need
to involve all concerned organs and institutions of
the AC System with the consultation process, the
General Secretariat proposes the follow ng outline of
t he Mechani smunder reference: -

Step one: keeping tab on rel evant devel opnents

The General Secretariat, in consultation with the
OOMCEC  Coordination office, QC Mssion in Geneva,
the 1DB, the SESRTAC the 10T and the Islamc
Chanber of Commerce and Industry  wll prepare
peri odi c nonitoring reports providing summary of
devel opments  taking place at different fora on
important WO matters which are of interest to the
Menber States. These nonitoring reports would try
to focus on issues where consultations by the Menber
States are needed. These reports would be sent to
Menber States regularly in order to help them in
their preparation for the envisaged Consultation
Meetings at appropriate time.

Step Two : determning the right timng of the
meetings and notifying the menber states

In order to nake use of the best possible
oPportunl ty, it maght be necessary to keep the timng
0 the ~proposed Consultation "Meetings flexible.
Through regular consultations wth concerned OAC
bodies and institutions attenpts will be nade by the
General Secretariat to ascertain and IE/)éop_ose t he best
possible time for these Consultation Meetings. Before
nmaking the proposal about the timng of the neeting
to the conpetent ~ AC forum the views of the
Permanent Representatives of the Menber states in
Geneva can al so be ascertained through the A C Gfice
in_Ceneva On the basis of the response of the Menber
States, the Secretary General of the ACw Il notify
al | concerned about the date.

As regards the venue, considering the fact that
nost Menber States have accredited their Permanent
Representatives in Geneva as representatives to the
WO who are involved wth the day to day
devel opments of the WO natters and al so taking into
account the presence of the A C (bserver Mssion in
Geneva and proximty of the source of information
with respect to nost neetings on WO natters, the
CGeneral Secretariat is of the opinion that Geneva
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would be the nost suitable venue for the Consultation
Meetings. It would also be cost- effective as nost
Menber = Countries would be in a position to
effectively participate in these neetings through
theé(re Per manent Representatives who are al ready based
i n Geneva.

Step Three : undertaking necessary spade works for
holding the meetings

The AQC Mssion in Geneva can be utilised for
undertaking the necessary spadework for organisin
the neeting under the guidance of the Genera
Secretariat. The UN can be approached to provide the
neeting room Permanent Mssion of any Menber State
can also provide the neeting place.  The Wrkin
papers  will be prepared by the QC Cenera
Secretariat and concerned institutions and sent to
the Menber States in tine.

Step Four : Efecting foll owup actions

~ As a followup, the report of the Consultation
Meeting will be presented to the COMEC for
endorsenent. After the endorsenent of the COMCEC, the
recomrendations and conclusions of the rmeeting wll
be transmtted to all Menber States and efforts wll
be made to have themreflected, as far as possible,
in the recomendations of meetings of other rel evant
mul tilateral bodies or organisations like the G 77.
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DRAFT AGENDA
OF THE THIRTEENTH SESSION OF
THE COMCEC
(Istanbul, 1-4 November 1997)

1.  Opening Session.
2. Adoption of the Agenda.
Reports of the OIC Genera Secretariat.
- Background Report.
- World Economic Development with Special Reference to OIC Member
Countries.
- Report of the Follow-up Committee.
- Review of the Implementation of the Plan of Action to Strengthen
Economic and Commercia Cooperation Among OIC Member States.

4. MattersRelating to WTO.

- Mechanism for Consultation Among Member States.
- Technical Assistance by IDB in matters relating to accession to WTO.

Report by ICCI on the Fourth Private Sector Meeting Among OIC Member

o

Countries, for the promotion of Trade and Joint Venture Investments.

6. "Preparation of the Islamic Ummah for the 21% Century in the Areas of
Economic, Trade and Financia Cooperation among the OIC Member

Countries' by Idamic Bank.



10.

11.

12.

13.
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Draft Statute of the Standards and Metrology Institute for ISamic Countries.

Exchange of Views on the "Implications of Regional Economic Groupings,
particularly the European Union, for the Economies of Member Countries”.

Matters Related to Economic Assistance to Some Islamic Countries.
Date of the Fourteenth Session of the COMCEC.

Any Other Business.

Adoption of the Resolutions of the Thirteenth Session of the COMCEC.

Closing Session.
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CLOSING STATEMENT OF H.E. UFUK SOYLEMEZ
MINISTER OF STATE OF THE REPUBLIC OF TURKEY

Thirteenth Meeting of Follow-up Committee
of the COMCEC

(Ankara, 12 May 1997)

Distinguished Members of the Follow-up Committee,
Esteemed Delegates,

As we have come to the end of our work, | would first like to express my
thanks and appreciation to the honourable members of the Follow-up Committee
for their valuable efforts and spirit of cooperation which ensured the success of the
present Meeting.

| would also like to express my thanks and appreciations to the General
Secretariat of the OIC, to the Idamic Development Bank, to the Ankara Center and
to the other indtitutions for their postive contributions to the work of our
Committee.

My thanks also go to the interpreters and administrative and supporting staff
for their dedicated work and tireless efforts which made the Meeting possible.
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| am confident that the recommendations that came out of our deliberations
will be instrumenta in enhancing the effectiveness of the COMCEC and open new
avenues for closer economic cooperation among our Sister countries.

It is encouraging to know that severa sectoral meetings will be hosted by
member countries, to expedite the implementation of our new Plan of Action.

In relation to the establishment of a mechanism to facilitate the consultations
among OIC Member States a8 WTO Meetings, | would like to express specid
thanks and appreciation to the OIC General Secretariat and to the Idamic
Development Bank for their efforts to assist the member countries in matters related
to WTO.

Another point of satisfaction for us is that the studies for the establishment of
the Standards and Metrology Ingtitute for Idamic Countries have been finalised.
With the establishment of this Ingtitute, the OIC community will have a mechanism
for the harmonisation of standards to promote trade among member countries.

During our Meseting, we have aso reviewed the preparations for the exchange
of views on the 'Implications of Regional Economic Groupings for the Economies
of the Member Countries, to take place a the next sesson of the COMCEC in
November. | believe that the exchange of views on this important issue will provide
us with valuable insights and open new horizons for cooperation.
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Honourable Members of the Follow-up Committee,
Distinguished Delegates,

Before concluding my remarks, | wish to put on record my specia thanks to
His Excellency Ousman OTHMAN, Assistant Secretary Generd of the OIC, whose
term of office a the Secretariat will be ending shortly. We shdl always remember
his vauable contributions to the work of the COMCEC, as well as his unique spirit
of cooperation. We wish him every success in his future career and happiness in life.

| thank you once again for your contribution to the success of the Meeting

and, hoping that you have enjoyed your short stay in Ankara, wish you a sife
journey home.
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