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Origina : English

REPORT

OF THE TWELFTH MEETING OF THE
FOLLOW-UP COMMITTEE OF THE STANDING COMMITTEE
FOR ECONOMIC AND COMMERCIAL COOPERATION OF THE
ORGANIZATION OF THE ISLAMIC CONFERENCE

(Istanbul, 11-13 May 1996)

1.  The Twdfth Meeting of the Follow-up Committee of the Standing Committee
for Economic and Commercid Cooperation of the Organization of the Idamic
Conference (COMCEC) was hdd in Istanbul, from 11 to 13 May, 1996.

2. The Mesting was attended by the representatives of the following Member
States of the Committee:

Republic of Turkey (Chairman)

Kingdom of Saudi Arabia (Vice-chairman, Permanent Member)

State of Palestine (Vice-Chairman, Permanent Member)

State of Kuwait (Vice-Chairman, Representing the Arab
Region)

Republic of Indonesia (Vice-Chairman, Representing the Asian
Region)

Republic of Uganda (Vice-Chairman, Representing the
African Region)

Kingdom of Morocco (Vice-Chairman, Current Chairman of

the Idamic Summit Conference)

Idamic Republic of Pekistan (Rapporteur)
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- Arab Republic of Egypt (Member of the Previous Bureau)
- Idamic Republic of Iran (Member of the Previous Bureau)

- Republic of Cameroon  (Member of the Previous Bureau)

3. The Meding was dso atended by the representatives of the Generd
Secretariat and the following subsidiary, specidized and affiliated ingtitutions of
OIC:

- Statistical, Economic and Socid Research and Training Centre for I1damic
Countries (SESRTCIC)

- Idamic Centre for Development of Trade (ICDT)

- Idamic Indtitute of Technology (ITT)

- Idamic Development Bank (IDB)

- Idamic Chamber of Commerce and Industry (ICCI)

- Federation of Consultants of Idamic Countries (FCIC)

- Organization of Idamic Shipowners Association (OISA)

The representatives of the Cooperation Council for the Arab States of the
Gulf (GCC), the Economic Cooperation Organization (ECO) and Food and
Agriculture Organization (FAO) atended the Meeting as observers.

(A copy of the list of participants is attached as Annex 1).

Opening Session

4.  The Medting was inaugurated by H.E. Ufik SOYLEMEZ, Minigter of State
of the Republic of Turkey.
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5. In his message addressed to the Meeting, H.E. Siileyman DEMIREL,
President of the Republic of Turkey and Chairman of the COMCEC, referring to the
twelve year history of the COMCEC, drew attention to the complex conditions
emerging in the aftermath of the Cold War era. H.E. Siileyman DEMIREL
expressed his confidence that the new Strategy and the Plan of Action to Strenghten
Economic and Commercial Cooperation among OIC Member Countries did comply
with the new global trends. The President wished success to the Committee in its

important task.

(A copy of the text of the message of H.E. Siileyman DEMIREL is attached
as Annex II).

6. The Meeting was, then, addressed by H.E. Ufuk SOYLEMEZ, Minister of
State of the Republic of Turkey. H.E. SOYLEMEZ, welcoming the delegates to
Istanbul, pointed out that with the end of the Cold War era, the ways and means of
international economic cooperation underwent substantive changes with significant
implications for the Member Countries. The Minister, then, highlighted the positive
developments in the global economy. The Minister stated that international
experiences in the field of regional economic cooperation would be taken into

account in the implementation of the Plan of Action.

(The text of the Statement of H.E. Ufuk SOYLEMEZ is attached as
Annex III).

7. The Meeting was also addressed by H.E. Ousman N.R. OTHMAN, Assistant
Secretary General of OIC. H.E. OTHMAN expressed his gratitude to H.E.
Siileyman DEMIREL, President of the Republic of Turkey and Chairman of the
COMCEC, and to the Government of the Republic of Turkey for their unfailing

interest in and abiding commitment to the promotion of economic and commercial
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cooperation among Member States. The Assistant Secretary General also expressed

his thanks and appreciation for the excellent arrangements made for the Meeting.

(A copy of the text of the statement of HE. Ousman N.R. OTHMAN is
attached as Annex IV).

8. The Meeting was then addressed by the Heads of Delegation of the State of
Kuwait, the State of Palestine, the Islamic Republic of Iran, the Republic of Uganda
and the Republic of Indonesia. The Heads of Delegation expressed their thanks and
appreciation to H.E. Siileyman DEMIREL, President of the Republic of Turkey and
Chairman of the COMCEC, and to the Government of Turkey for their continuing
interest in economic cooperation among member countries. They also thanked the
Government of Turkey for the excellent arrangements made for the Meeting. In their
statements, stressing the importance of crucial changes in the world political and
economic climate, the Heads of Delegation underlined the urgent need to enhance
solidarity among member countries, and to look for ways and means of promoting

cooperation based on concrete and realistic projects.

9. The working sessions of the Meeting were thereafter chaired by H.E. Timucin
SANALAN, Deputy Undersecretary of the State Planning Organization of the
Republic of Turkey.

10.  After the adoption of the Agenda, the Committee set up an open-ended
Drafting Committee under the Chairmanship of the Rapporteur, H.E. Ambassador
Inam UL-HAQUE, Head of the Delegation of the Islamic Republic of Pakistan.

(A copy of the Agenda as adopted by the Committee is attached as Annex V).

10
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Report of the OIC General Secretariat

11. Under Agenda Item 3, H.E. Ousman N.R. OTHMAN, Assgtant Secretary
Generd of OIC, introduced the Background Report of the Generd Secretarid,
which was subsequently summarized by Ambassador N. DIALLO, Director of
Economic Affars of the OIC. In his presentation, Mr. DIALLO highlighted the
progress achieved towards the implementation of the resolutions of the COMCEC
pertaining to the agenda items.

12. The Committee took note of the Report of the General Secretariat and
expressed thanks for its preparation.

13. The Committee noted with appreciation the offer of the Idamic Republic of
Iran to host the Ministerial Meeting on Telecommunications on 811 July, 1996 in
Tehran.

14. The representative of FAO informed the Meeting about the World Food
Summit to be hed from 13 to 17 November 1996 in Rome. The Committee
expressed its thanks to the representative of FAO for his presentation and agreed to
cdl upon the OIC Member Countries to actively participate in the said Summit.

15. The Committee noted with appreciation that the Sixth Idamic Trade Far
would take place from 22 to 27 October 1996, in Jakarta, Republic of Indonesia,
and the 7th Idamic Trade Fair by the year 1998, in Lebanon, in cooperation with
ICDT, ICCI and other relevant ingtitutions. The Committee appedled to the Member
States to participate in the said 1damic Trade Fairs.
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16. The Committee noted with appreciation that the Idamic Chamber of
Commerce and Industry (ICCI), in cooperation with the Indonesan Chamber of
Commerce and Industry, will organize the Third Private Sector Meeting Among
OIC Member Countries from 21 to 23 October 1996, in Jakarta. The Committee
gopeded to the member countries to make necessary efforts for effective
participation of the representatives of their private sector in the said Meeting.

17. The Committee gppreciated the offer of the Turkish Standards Ingtitute to
host the expert group meeting on standardization for a find review of the Draft
Statute of the Standards and Metrology Organization for Idamic Countries
(SMOIC) on 34 September 1996 in Istanbul. The Committee agreed to submit,
through the OIC Generd Secretariat, the revised Draft Statute to the 12th Sesson of
the COMCEC for consderation.

(The text of the Background Report of the Generd Secretariat is attached as
Annex VI).

Reviaw of the Implementation of the Plan of Action to Strengthen
Economic and Commercial Cooperation Among OIC Member States

18. Under Agenda Item 4, HE. N.R. Othman, Assstant Secretary of OIC,
introduced a report on the implementation of the Plan of Action. The report was
subsequently presented by Ambassador N. D1ALLO, Director of Economic Affairs
of OIC. In his presentation, Ambassador DIALLO gave a background information
on the preparation and adoption of the new Strategy and the Plan of Action by the
COMCEC, and its endorsement at the Seventh Idamic Summit Conference.

19. The Committee expressed its gppreciation that the Arab Republic of Egypt
proposed to convene the two sectord expert group meetings on "Food, Agriculture

12
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and Rurd Development” and "Trangport and Communications’, prior to the Twdfth
Session of the COMCEC.

20. The Committee aso appreciated that the Idamic Republic of Pakistan
proposed to convene the sectoral expert group meeting on "Foreign Trade”, in the
last quarter of 1996.

21. The Committee noted that the exact dates and venues of the sectoral meetings
to be hosted by the Arab Republic of Egypt and by the Idamic Republic of Pakistan
will be communicated, through the OIC Generd Secretariat, to the Member
Countries.

(The Report of the OIC Genera Secretariat on the Implementation of the Plan
of Action is attached as Annex VII).

Progress Report by 1DB on the Activities of the Idamic Corporation
for the Insurance of Invesment and Export Credit

22. Under Agenda Item 5, the representative of IDB summarized the activities of
the Corporation for the Export Credit Insurance and Invesment Guarantee Scheme
under the aegis of IDB, and sated that a full presentation on the subject would be
made during the Twelfth Sesson of the COMCEC. As the Corporation had become
operationa, the Committee agreed that, in future, reports on the activities of the
Corporation would be submitted directly to the COMCEC.

23. The Committee expressed its thanks and appreciation to IDB for its efforts in
successfully findizing this important project of the COMCEC, and appeded to the
Member States, which had not yet done so, to dgn and ratify the Articles of
Agreement of the Corporation and to subscribe to its capital.

13
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Prepar ations for the Exchange of Views on " Privatization Experiences of the
OIC Member Countries' to be Organized During the Twefth Sesson of the
COMCEC.

24. Under Agenda Item 6, the COMCEC Coordination Office made a
presentation on the organization of "exchange of views' sessons.

25. The Committee recommended that background papers be presented by relevant
OIC and other internationa organizations on the subject.

26. The Committe noted with satifaction that the Ankara Center, in
colloboration with the Privatization Commission of Pakistan, would be organizing a
workshop on privatization with the participation of experts from the member states,
on 5-6 October 1996, in Idamabad. The Committe fdt that the report of the Ankara
Center on the workshop would congtitute a useful input for the exchange of views
sesson a the 12th Sesson of the COMCEC.

27. The Committee was of the view that the primary inputs for the exchange of
views sesson should be provided by the member states themsalves.

28. The Committee further agreed that the conclusions of the "exchange of view
sessions' be incorporated in the report of the Twdfth Sesson of the COMCEC. The
Committee appeded to Member States and revelant OIC and other internationd
ingtitutions to forward to the Generd Secretariat, for circulation to Member States
and concerned OIC indtitutions, the texts of their presentations on this subject,
together with the studies, reports and other documents, two months before the 12th
Sesson of the COMCEC. An executive summay of the reports should aso be
provided to the Mesting.

14
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29. The Committee requested the Generd Secretariat to make the necessary
arrangements, in cooperation with the COMCEC Coordination Office and other

rdlevant OIC indtitutions, for an effective and indepth exchange views on the

subject.

30. The Committe decided to submit the following proposals as possible themes
for the exchange of views to take place during the 13th Session of the COMCEC.:

a)

b)

Implications of Regiond Economic Groupings, particularly the
European Union, for the Economies of the Member Countries.

Economic Stahilization Measures and Structurd Reforms in the
Member Countries.

Human Resource Development for Sustained Economic Growth and
Progress in the Member Countries.

Strengthening  Smdl  and Medium-szed Enterprises facing
Globdization and Liberalization.

31. The Committee fdt that further proposals could be submitted by the member
states to the Twdfth Sesson of the COMCEC.

Draft Agenda of the Twdfth Sesson of the COMCEC

32.  Under Agenda Item 7, the Committee considered the Draft Agenda of the
Twdfth Sesson of the COMCEC to be hed from 2 to 5 November 1996 in

|stanbul.
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33. The Committee approved the Draft Agenda, and decided to communicate it,
through the General Secretariat of OIC, to Member States.

(A copy ofthe Draft Agenda of the Twelfth Session ofthe COMCEC, as
approved by the Commiittee, is attached as Annex VIII).

Closing Session

34. At its closing session, chaired by HE. Ufuik SOYLEMEZ, Minister of State
in charge of economic affairs of the Republic of Turkey, the Committee adopted its
Report together with its Annexes. The Committee requested the OIC General
Secretariat to circulate the Report among the Member States, and to submit it to the

Twelfth Session ofthe COMCEC.

35.  The Committee requested the Chairnan to send a message to H.E. Siilleyman
DEMIREL, President of the Republic of Turkey and Chainnan of the COMCEC. In
its message, the Committee expressed its profound gratitude and appreciation to
H.E. Siileyman DEMIREL for the sincere welcome and wann hospitality extended
to the delegates.

36. H.E. Edmond MOAMPEA MBIO, Secretary of State for Commerce and
Industry of the Republic of Cameroon, made a statement on behalf of the delegates.
H.E. MOAMPEA MBIO expressed his sincere thanks to the Government and
people of Turkey for the wann welcome and hospitality extended to the celegates
during their stay in Istanbul. The Minister also thanked the Chainnan of the Meeting
and all the supporting staff for the excellent arrangements made for the Meeting.

16
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37. Inhis dosing statement, H.E. Ufuk SOYLEMEZ expressed his thanks to the
delegates for their vauable contributions and sense of cooperation. H.E. Ufuk
SOYLEMEZ, dso thanked the Generd Secretariat, subsidiary and affiliated
ingtitutions of the OIC for their valuable assistance. The recommendations made at
the end of their deliberations would lead to a closer cooperation among the Member
Countries. Underlining the necessity for developing efficdent mechanisms for
economic cooperation, he emphasized the importance of the early implementation of
the Plan of Action for Economic Cooperation Among Member Countries. Findly,
H.E. Ufuk SOYLEMEZ wished the delegates a safejourney home.

(A copy of the text of the Closing Statement by H.E. Ufuk SOYLEMEZ is
attached as Annex 1X).

17
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LIST OF PARTICIPANTS OF THE
TWELFTH MEETING OF THE FOLLOW-UP COMMITTEE
OF THE COMCEC

(Istanbul, 11-13 May 1996)

REPUBLIC OF CAMEROON

-HE EDMOND MOAMPEA MBIO
Secretary of State for Commerce and Industry

- Mrs . HAMAN ADAMA HALIMA
Technical Counsdllor, Ministry of Commerce and Industry

-Mrs . AKOM MVONDO
Under Director for Cooperation,
Ministry of Commerce and Industry

ARAB REPUBLIC OF EGYPT

- Dr. ROSHDI BARAKAT
Commercia Minister General Consulate of Egypt, Istanbul

-Mr.  EL SAID KASSEM
Commercial Counsdllor, Ministry of Trade of the Arab
Republic of Egypt

- Mr. AHMED NAS SER
Commercial Consul & Commercial Counsellor's Office in Istanbul
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HISHAM EL KHATEEB
Consul at the Egyptian Consulate in Istanbul

HALA YOUSEF
The Minigtry of Foreign Affairs of Egypt

REPUBLI CCF I NDONES A

-HE SCHARSOH SCEBROTO

- Mr.

- Mr.

- Mr.

- Mr.

- Mr.

Indonesian Ambassador to the Republic of Turkey

RACHMAT RANUDIWIJAYA
Director of Economic Relations Among Developing Countnes,
Department of Foreign Affars

KOMARA DJAJA
Head of Bureau for International Balance of Payments,
National Development Planning Agency

DEDE KUSUMA EDI IDRIS
Senior Officer, Department of Industry and Trade

EDI YUSUF
Senior Officer, Department of Foreign Affars

DES ALWI
Second Secretary to Indonesian Embassy in Ankara, Turkey

EFFENDY ASHARIYANTO
Secretary of Ambassador
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ISLAMIC REPUBLIC OF IRAN

- HE ALI AKBAR ARABMAZAR
Ministry of Economic Affars and Finance,
Vice Minigter for Internationa Affairs

- Mr ABDOUL ALI AMIDI
Ministry of Economic Affairs and Finance,
Director General for International Organization
and Institutions

- Mr. HAMID NAZARI TAJABADI
Expert, International Economic Affars Ministry of Foreign Affairs

-Mr.  SAEID KHANI OUSHANI
Expert, Minigtry of Economic Affairs and Finance

STATE OF KUWAIT

- Mr. ISHAQ ABDULGANI ABDULKARIM
Director of the Economic Cooperation Department, Ministry of Finance

- Mr MISHAL MENWER AL-ARDHI
Head of OIC Affars Divison, Ministry of Finance

-Mrs  AMNA JAMAL
Economic Researcher, Ministry of Finance

KINGDOM OF MOROCCO

-HE ABDELLATIF AQALLAL
Ambassador in Ankara

-Mr.  HAMID EL GHAZI
Head of the Multilateral Economic Affairs Department, Rabat
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ISLAMIC REPUBLIC OF PAKISTAN

-H.E INAM UL-HAQUE
Ambassador of Pakistan to Turkey

- Mr. RAHAT UL AJXN
Counsul General of Pakistan, Istanbul

- Mr MOHAMMED NADEEM KHAN
Vice Counsul of Pakistan, Istanbul

STATE OF PALESTINE

- Dr. MUNTHER S. DAJANI
Director General of External Economic Relations.
Ministry of Economy and Trade

- Mr. BASSAM ABU-GHARBIA
Director of IDB Governor Office, Ministry of Economy and Trade

KINGDOM OF SAUDI ARABIA

- Dr. YOSEF TERAD ALSAADON
Ministry of Commerce, Director General International Organizations

- Dr HAMAD ABDALHAMMED AL-AWFY
Director General, Quality Control and inspection Dep., Ministry of Commerce

- Mr SOLYMAN S ALFRAYH
First Secretary, Ministry of Foreign Affairs

-Mr M. ABDULRAHMAN ALMUGAITIB
Adviser, Ministry of Finance
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REPUBLIC OF TURKEY

- H.E.

- Mrs.

UFUK SOYLEMEZ
Minister of State

0GUZ OZBILGIN
Assistant Secretary General, President's Office

TIMUCIN SANALAN
Deputy Undersecretary of State Planning Organization

ALI KOPRULU
Head of Department, Ministry of Foreign Affairs

CAHIT AKINCI
Head of Department, Undersecretariat of Treasury

NILGUN TONGUC
Head of Department, Undersecretariat of Treasury

ERSIN EROGLU
Head of Department of Public Relations, Privatization
Administration Office

AHMET KURTER
Head of Department, Turkish Standard Institute

OZHAN UZUMCUOGLU
Expert, President's Office

ALI ALP
Auditor, Capital Market Board

YAVUZ SELIM CELEBI
Head of Section, Turkish Standard Institute
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-Mr  ALi EMRE YURDAKUL
Head Department, Union of Chambers of Commerce
and Industry of Turkey

-Mr.  HASAN DEMIRCI
Expert, Union of Chambers of Commerce and
Industry of Turkey

REPUBLIC OF UGANDA

-Mr. JOHN W.K MAGOBA
Charge d'affaires-Uganda Embassy, Riyadh

- Mr. JW. HAGUMA
Principal Finance Officer
Ministry of Finance and Economic Planning

QIC GENERAL SECRETARIAT

-H.E. OUSMAN N.R OTHMAN
Assistant Secretary General for Economic Affairs and
Science and Technology

- H.E. NABIKA DIALLO
Director of Economic Affairs

- Mr. FREDJ LADHARI
Administrative Officer
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STATISTICAL. ECONOMIC AND SOCIAL RESEARCH AND
TRAINING CENTER FOR ISTAMIC COUNTRIES (SESRTCIC)

- Mr SADI CINDORUK
Director General

- Mr ILHAN UGUREL
Director of Statistics and Information

- Mr ABDELRAHMAN ZEINELABDIN
Director of Research

ISLAMIC CENTER FOR DEVELOPMENT OF TRADE (ICDT)

- Dr BADRE EDDINE ALLALI
Director General

THE ISLAMIC INSTITUTE OF TECHNOLOGY (1IT)

- ProfDr.  ABDUL MATIN PATWARI
Director General

ISLAMIC DEVELOPMENT BANK (IDB)

- Mr ABDURRAHMAN HERSI
Adviser
- Dr MUKHTAR HAMOUR

Senior Economist, Head of Economic Cooperation Section,
Economic Policy and Strategic Planning Department

ISLAMIC CHAMBER OF COMMERCE AND INDUSTRY (ICCI)

- Ms. ATTIYA NAWAZISH ALI
Manager, Trade Promotion
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THE FEDERATION OF CONSULTANTS FROM ISLAMIC COUNTRIES (FCIC)

- Mr ATILLA KAPRALI
Secretary Generd

THE ORGANIZATION OF ISLAMIC SHIPOWNERS ASSOCIATION (OISA)

- Dr. ABDULLATIF SULTAN
Secretary Generd

ECONOMIC COOPERATION ORGANIZATION (ECO)

- Mr MANSOUR CHAVOSHI
Director of ECO

FOOD AND AGRICULTURE ORGANIZATION (FAQ)

- Mr MAHARAJ K.MUTHOO
Representative

THE COOPERATION COUNCIL FOR THE ARAB STATES OF THE GULF
SECRETARIAT GENERAL (GCC)

- Mr ALl AL-ATAR
Economist
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COMCEC COORDINATION OFFICE
(Within the State Planning Organization of the Republic of Turkey)

-Mr. CELAL ARMANGIL
Head of COMCEC Coordination Office

-Mr. MUSTAFA SiRIN
Head ofthe Department, COMCEC Coordination Office

-Mr. FERRUH TIGLI
Expert, Coordinator for Documentation

-Mr. YAKUP KARACA
Expert, Drafting

-Mr. FATIH UNLU
Expert, Drafting

-Mr. EBUBEKIR MEMIS
Expert, List of Participants

-Mr. ORHAN OZTASKIN
Expert, Protocole & Press Relations

-Mr. KEMAL ARSLAN
Expert, Computer Services

-Mrs. BILGE GULLU
Executive Secretary

35



Annex 1 to OIC/COMCEC-FC/12-96/REP

DEPARTMENT OF ADMINISTRATIVE AND FINANCIAL AFFAIRS

OF THE STATE PLANNING ORGANIZATION

-Mrs.

-Mr.

ALl ISIKLAR
Head of Department, Administrative and Financial Affairs,
State Planning Organization

YILMAZ ERCAN
Head of the Budget Department, Prime Ministry

MUKERREM OZKILIC
Head of Section

YASAR GULSOY
Expert

MEVLUT YASAR
Expert

SEYIT AMBARKUTUK
Technician
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Original : English

MESSAGE OF H.E. SULEYMAN DEMIREL
PRESIDENT OF THE REPUBLIC OF TURKEY
CHAIRMAN OF THE COMCEC

Twelfth Meeting of the
Follow-up Committee of the COMCEC

(Istanbul, 11 May 1996)

Mr. Chairman,
Excellencies,
Distinguished Delegates,

It is a pleasure for me to welcome you once again to Istanbul on the occasion

of your Twelfth Meeting.

I would also like to congratulate the new members ofthe Committee and wish

them success in their task.

Twelve years have passed since the COMCEC started its activities in 1984.
Our economic cooperation efforts were undertaken under the conditions of the Cold
War then prevailing in the world. During these twelve years, thanks to the efforts of
your Committee, the COMCEC has proven itself as an outstanding OIC forum with

regular annual meetings and several concrete achievements to its credit.
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With the emergence of the new world conditions, the ways and means of
international economic cooperation have also undergone substantial changes.
Increasing prosperity and economic well-being through interdependence and
globalization have replaced self-sufficiency as the ultimate objective of economic
cooperation. Instead of government sponsored projects financed out of national
budgets, pooling of resources for projects developed by private sectors now makes

up the agenda of international economic cooperation.

As chairman of the COMCEC, I am happy to see that our new Strategy, Plan
of Action for economic cooperation and the decision to exchange views on current
world economic at during the annual sessions, do comply with the new global

trends.

I am confident that you will make useful recommendations, among others, for
an effective conduct of exchange of views on the Privatization Experiences at the

forthcoming twelfth session of the COMCEC.

I wish every success to the Follow-up Committee in its deliberations, and a

pleasant stay in Istanbul to the delegates.

Siilleyman DEMIREL
President of the Republic of Turkey,
Chairman of the COMCEC
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OPENING STATEMENT OF H.E. UFUK SOYLEMEZ
MINISTER OF STATE OF THE REPUBLIC OF TURKEY
CHAIRMAN OF THE FOLLOW-UP COMMITTEE

Twefth Meeting of the
Follow-up Committee of the COMCEC

(Istanbul, 11 May 1996)

Honourable Assstant Secretary Generd of OIC,
Honourable Members of the Follow-up Committee,
Digtinguished Delegates,

| have the pleasure of welcoming you to Istanbul for the Twefth Meeting of
the Follow-up Committee. As this is the fird meeting of the Committee after the
renewd of its membership at the last sesson of the COMCEC, | would like to
welcome and congratulate the new members and wish them every success in their
assgnment.

At the outset, let me say that | am deeply honored a chairing, for the firg
time, the meeting of the Committee. | know that your esteemed Committee has
proven to be very insrumenta in preparing the groundwork for dl the activities
which are entrusted to the COMCEC. | am confident that with your cooperation and
help | will be able to fulfill my duty with success.



Annex Il to OIC/COMCEC-FC/12-96/REP

Digtinguished Delegates,

In the past decade, we have seen radical transformations occurring on the
globa economic and political scene. With the end of the cold war, new nations
emerged in Centrd Asa and Eastern Europe, the peace process in the Middle East
garted, and human and democratic values acquired greater importance worldwide.
Such mgor devedopments have had dgnificant implications for the Member
Countries of our Organization.

We are deeply shocked and disturbed by the tragedy and human sufferings in
BosniaHerzegovina, Caucasa, Chechnya, Africa and most recently in Lebanon. At
this point, | would like to underscore the importance of our solidarity and common
efforts, as exemplified in the Bosnian case, to end these human sufferings.

In the past few years, world economic developments have been favorable
with the mgor exception of the Mexican crisis in 1994. The latest internationa
datistics reved tha overdl world economic peformance has exceeded
expectations.

One of the man dynamics underlying the current globa recovery has been
the rapid expangon in many Adan and some Lain American countries. On the other
hand, the recovery in the industridized world is now well established. Nevertheless,
a number of devdoping countries, paticularly the poorest ones, continue to
experience economic stagnation and a declining standard of living.

Severd of the Eastern European countries and other economies in trandtion
are a'so beginning to show Sgns of recovery. However, the outlook for the Russan
Federation and some other economies in trangtion remains uncertain.
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This overdl outlook indicates that, while sgnificant progress has been made
toward sustained globa expansion, much remains to be done.

Digtinguished Delegates,

Several exigting regiona cooperation schemes among developing countries
are beset by difficulties of varying degrees, which in many respects, are Smilar to
ours at the COMCEC.

Various studies conducted by the international community relate these
difficulties to changing world economic and political conditions following the end of
the cold war. These studies provide sgnificant lessonsto the COMCEC.,

One of the important lessons to be learned from the internationa experience
is that attempts at ambitious actions are counterproductive. What tends to be more
successful is cooperation based on a gradud and progressive approach which starts
with few modest but feasible projects of a flexible nature.

Another lesson is that schemes for market and production integration are
unlikely to succeed unless they are designed in a way that provides for careful
conciliation of individua nationa interests with those of the group as awhole.

| believe that, in our 12 years of cooperation experience, what we achieved,
such as the Longer Term Trade Financing, and Insurance of Investment and Export
Credit Schemes, and what we failed to achieve bear testimony to these findings.
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| hope that international experiences will be taken into consideration during
the implementatiton of the Plan of Action so as to benefit therefrom.

Digtinguished Delegates,

It is noteworthy that the successful conclusion of the Uruguay Round clearly
strengthened the expectations with respect to the simulating effect of free trade on
world economy. An opportunity has been created for dl nations to proceed ahead
with solid economic programs amed a ensuring a balanced growth of trade, higher
level of employment and redl income.

At thispoint, | am pleased to note with satisfaction that, a the last Sesson of
the COMCEC, a number of meetings were held to discuss the implications of the
Uruguay Round for the economies of the member countries. As you will recall, the
outcome of these discussions, anong others, stresses the importance of adjusment
in the economic and adminigrative structures of Member Countries to safeguard
ther interests and take maximum advantage from the opportunities to be created by
the Uruguay Round.

It is a great pleasure for me to note that, conddering the growing globd
interest in privatization, the COMCEC, &t its last Sesson, had decided to devote
one of the agenda items of its Twdfth Sesson to the "Privatization Experiences of
the OIC Member Countries'.

The purpose was to create an opportunity for member countries to share
experiences, address common problems and learn from each others experiences in
this important area.
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Having assumed an executive role in the privatization adminigtration in
Turkey, | am more than pleased that the next COMCEC Session will be an occasion
for usto have fruitful discussions on the issues relevant to privatization.

Honourable Delegates,

Over the last decade, Turkey has taken mgor steps in ingtituting market
mechanisms and integrating its economy with that of the world.

Faced with afinancid criss in 1994, the Turkish Government implemented
dragtic austerity measures which prevented a mgor economic downturn in the
economy. In fact, the recovery in the Turkish economy in 1995 has exceeded
expectations. As a result of a rapid increase in the capacity utilization rates in many
sectors, the Turkish economy has grown by more than 8 percent last year.

At the beginning of this year, Turkey has adhered to the European Customs
Union.

The basic characteristic of the Customs Union is the gpplication of a common
customs tariff to third countries. Thus Turkey, as of last January, is applying the
Common Customs Taiffs of the European Union to imports of industrid goods
from third countries, including the member countries of the Organization of the
Idamic Conference.

For agriculturd goods, textile and clothing, Turkey will harmonize its import
regime with that the of the European Union.
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At this point, 1 would like to point out that adheson to the European
Customs Union should not be seen as a factor impairing its will and capacity to
promote cooperation with third countries and other regiona groupings.

With the gpplication of the Common Customs Tariffs of the European Union
on imports from third countries, the average protection rate of Turkey in industria
sector imports has become 5.8 percent. This will further decrease to 3.5 percent
after the fulfillment by the European Union of its commitments under the Uruguay
Round Agreements.

In addition to these taiff reductions, Turkey will dign itsdf with the
preferentid GSP regime of the European Union vis-avis developing countries,
including the OIC member countries. In this context, Turkey will be in a postion to
give concessions to some of the third countries up to 100 percent.

This will certainly increase Turkey's cagpacity to cooperate with Idamic
countries, by opening up its market which is a gateway to one of the greatest trading

centresin the world, namely, Europe.

With these words, | would like to conclude my statement by wishing you
success in your important work.

Thank you.
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Original: English

STATEMENT OF H.E. OUSMAN N.R. OTHMAN
ASSISTANT SECRETARY GENERAL OF THE ORGANIZATION
OF THE ISLAMIC CONFERENCE

Twelfth Meeting of the
Follow-up Committee of the COMCEC

(Istanbul, 11 May 1996)

Excellency Mr. President,
Distinguished guests and delegates,

It is for me a singular honour, as COMCEC's Follow-up Committee is
holding its 12th session, to convey to you the greetings of His Excellency Dr. Hamid
Algabid, Secretary General of the Organisation of the Islamic Conference (OIC),

and his best wishes for the total success of this very important meeting.

Allow me, also on behalf of the Secretary General of the OIC, to express my
deep gratitude to the brotherly people and Government of Turkey for the warm
welcome and generous hospitality accorded to all delegations ever since they set
foot in his beautiful and historic city of Istanbul. Our sincerest appreciation is
extended to H.E. Mr. Silleyman Demirel, President of the Republic of Turkey and
Chairman of COMCEC and to H.E. Mr. Mesut Yilmaz the Prime Minister and
Alternate Chairman of COMCEC for their abiding interest in the Affairs of the OIC
and the much appreciated support and assistance always given to our dear

organisation.
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The contribution of the Republic of Turkey to the strengthening of economic
and commercia cooperation among our countries continues to recelve wide
acclamation from dl OIC countries and was given sharp focus during the 23rd
Idamic Conference of Foreign Ministries which was hed in Conakry, Republic of
Guineain December 1995.

Mr. Presdent,

Our meeting, designed to prepare for the 12th sesson of COMCEC due to be
held in this same city, in November is of specid dgnificance as it is mean to
continue to consder the ways and means conducive to the drengthening of
economic and commercid cooperation among OIC Member States a  this
particularly crucid juncture in the world economy characterised by the phenomenon
of globdization and by the creation of giant economic groupings.

In this regard, the mogs important item on the agenda of COMCEC's
Follow-up Committee 12th sesson deds precisely with the evduation of the state of
implementation of the Plan of Action desgned to foster Economic and Trade
Cooperation among OIC Member States.

In fact, the implementation of this new Action Plan, gpproved by the 1 Gh
sesson of COMCEC ad ratified by the 7th Idamic Summit, should make it
possible for our Member States to speed up their economic development process
and their integration and, hence, to be better prepared to meet the chalenges of the
third millennium.

52



Annex IV to OIC/COMCEC-FC/12-96/REP

The world economy globdization phenomenon, marked notably by the
establishment of the World Trade Organisation (WTO), cdls, as aready mentioned,
for the adaptation of the structures of our national economies through the adoption,
if necessary, of appropriate economic legidation, which would enable our States to
optimise the benefits of the New World Economic Order, in order to avoid a grester
margindisation of our countries most of which are classfied as Least Development.

At this juncture, it is noteworthy that the World Economy is in a growing
trend. It is expected that the average growth rate of developing countries for 1995-
1996 will be 6%, dmog twice the growth rate of the industria countries.

It is to be observed in the context that the performance of the East Asan
Countries has been impressive. This is largely due to the structural harmonisation
and liberdisation programmes and the expanding volume of Trade among the
countries of the region.

We in the OIC and within the framework of COMCEC should make dl
efforts to catch up with this trend of development. We must continue dl efforts to
intengfy and divergfy our economic cooperation. To do this mugt strive to increase
the volume of trade among our countries to reach the level of least 20% by the next
millennium. 1t is to be recalled that the volume of trade, despite a dight increase in
recent times, till stands at about 10-11%.

Mr. Chairman, the best way to make way for meeting dl these chalenges is
by implementing the New Plan of Action, which has been so diligently prepared and
which offers vast possihilities for the development of our countries.
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| would therefore use, on behdf of the Secretary Generd, this platform, to
once agan gpped to dl Member States to lend their support to the implementation
of the Plan of Action.

We do hope that Member States which have been kind enough to offer to
host the intersectiond and/or sectoral meetings considered as part of the follow-up
and implementation mechanism of the Plan of Action; will soon be able to honour
their promise. We aso hope we shdl receive more offersin this regard.

In this same framework, the reinforcement of cooperation in 0 fa as
investments and trade exchanges are concerned will condtitute an important step in
the execution of the OIC Plan of Action.

Mr. Chairman,

Within the framework of COMCEC severd schemes and instruments have
been established in order to boost investments and trade within the OIC Member
Countries. The latest is the establishment of the Idamic Investment and Export
Credit Corporation which became operationd last year. We pay specid tribute to
the Idamic Development Bank for redising this project, just like the severa others,
launched within the framework of COMCEC.

Mr. Charman, another important item we shdl be considering during this
mesting is the preparation for the exchange of views on the experiences of OIC
Member States with regard to privatisation which will be organised during
COMCEC's 12th Session to be held in Istanbul in November 1996.



Annex IV to OIC/COMCEC-FC/12-96/REP

The Generd Secretariat is dready in contact with OIC Member States and
Ingtitutions for the successful organisation of this important discourse. In fact the
Ankara Centre is organisng an Internationad Seminar on Privatisation in Pekistan
next month, in preparation for the exchange of views during the November
COMCEC Sesson.

| have no doubt that the Follow-up Committee and dl OIC Member States
and Ingtitutions concerned will continue to give due attention to this important issue.

At this point, we must stress that the OIC continues to accord high priority to
the private sector. Both the Idamic Chamber of Commerce and Industry and the
Idamic Shipowners Association have been undertaking laudable initiatives, to make
the private sector within the OIC more dynamic and more vibrant.

We congratulate the Idamic Chamber for the successful trade misson it
organised last December to some countries in West Africa. We understand the next
trade mission will be organised very soon in the newly independent Centra Asian
States. We wecome this move as the OIC is committed to help these dates
overcome their economic difficulties in the trangtion from a centrdly guided
economy to a Market Economy.

We dso congratulate the Idamic Shipowners Association for the postive
developments towards the establishment of ar Idamic Shipping Company. We
understand that we are only waiting for the approva of the Kingdom of Saudi
Arabia for the Headquarters of the Company to be established in Jeddah in
accordance with the wish of the Members of the Idamic Shipowners Association,
for the Company to take off. The setting-up of this Company will immensay
contribute to economic and commercia cooperation among Member States.
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Findly Mr. Charman, | wish to extend to the Government and people of
Turkey on behdf of the Secretary Generd of the OIC, our best wishes for the
successful organisation of the HABITAT 1l Conference in Istanbul next month. We

do hope dl OIC Member States will participate actively in this very important
World Event.

| thank you dl.

Wa Sdamu Alakum Wa Rahmatullah Wa Barakatuh.
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Original: English
AGENDA
OF THE TWELFTH MEETING
OF THE FOLLOW-UP COMMITTEE
OF THE COMCEC
(Istanbul, 11-13 May 1996)
1.  Opening Sesson

10.

-Statement by the Chairman of the Follow-up Committee.
-Statement by the OIC Secretary General.

-Statements by the Heads of Delegations.

Adoption of the Agenda

Background Report by the OIC General Secretariat.

Review of the Implementation o f the Plan of Action to Strengthen Economic
and Commercid Cooperation among OIC Member States.

Progress Report by the Idamic Development Bank (IDB) on Activities of the
Idamic Corporation for the Insurance of Invesment and Export Credit
(ICIEC).

Preparations for the Exchange of Views on "Privatization Experiences of the

OIC Member Countries' to be organized during the Twefth Sesson of the
COMCEC.

Draft Agenda of the Twdfth Sesson of the COMCEC.
Any Other Business.
Adoption of the Report.

End of the Meeting.
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Origina : English

BACKGROUND REPORT BY THE GENERAL SECRETARIAT
OF THE ORGANIZATION OF THE ISLAMIC CONFERENCE

Twedfth Meeting of the
Follow-up Committee of the COMCEC

(Istanbul, 11-13 May 1996)

This report of the Secretary General to the 12th
Meeting of the Followup Committee cover the follow ng
poi nts:

Devel opnment of econom c and trade cooperation;
Status of the signing and ratification of the
Agr eenent s/ St at ut es wi thin the framework of
econom ¢ cooperation anong O C Menber States;
Summary review of the activities of subsidiary

organs, specialized and affiliated institutions
of the QOC in the field of econom c cooperation.

| - DEVELCPMENT OF ECONOM C AND TRADE COOPERATI ON.

a) I npl erentation of the New Plan of Action to
Strengt hen Econom c  Cooperation Anmong Menber
States.

The Sixth Islanmic Sunmt had entrusted COMCEC to
draw up and inplenent a new strategy for the Plan of
Action, taking into consideration the changes that took
place in the world since the adoption of the first Plan in
1981. After a series of meetings organi zed under the aegis
of COMCEC, a new Plan was drawn up. That Plan was then
approved by the 10th session of COMCEC, in October 1994,
and endorsed by the Seventh Islamc Summt Conference, held
i n Casabl anca, Kingdomof Mrocco, Decenber 13-15, 1994.

The Seventh Islamc Sunmt, has, inter alia,

1- ENDORSED the Strategy and the Plan of Action to
Strengthen Economc and Conmercial Cooperation
Among O C Menber States adopted at the Tenth
COMCEC Sessi on.

2- NOTED WTH APPRECI ATION that the Plan of Action
was a general and flexible policy docunent open
for inprovenment during its inplenentation in
accordance wth the provisions stipulated in its
chapter on Followup and | npl enentation.
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3- APPEALED to the Menber States to host, as soon
as possible, the Inter-Sectoral Experts' G oup
nmeeting envisaged in the chapter on Follow up
and Inplenentation of the Plan of Action.

The GCeneral Secretariat presented a progress report
on the inplenentation of the New Pl an of Action to the
El event h COMCEC held in Istanbul in Novenber 1995.

During the deliberations on the subject, the
Committee consi dered the technical and organizational
issues related to the holding of an inter-sectorial neeting
that would cover all the Ten areas of the Plan of Action.
In this context, the Conmttee recomrended that, instead of
hol di ng one inter-sectorial nmeet i ng to start t he
i npl enentation of the Plan of Action, a nore practical
approach would be to hold nore than one neeting to deal
elther with one area or a nunber of interrelated areas at a
time, on a priority basis. The Committee invited all Menber
States to host both sectorial and inter-sectorial neetings.

b) Cooperation for the Pronotion of Trade
Anong O C Menber States

COMCEC  has taken the necessary initiatives and
coordinated action for the designing and establishment of
the follow up rmechanism which covers cooperation in the
field of trade in particular.

It will be recalled that it was during the first
COMCEC Session held in Novenber 1984, that the Trade
Mnisters of OC Menber States got together for the purpose
of exploring ways and nmeans for strengthening cooperation
in areas falling under their responsibility.

During the Session, the Trade Mnisters identified a
nunber of priorities in the field of trade and adopted a

resol ution on the "Inplenentation of the Short Term
Programme for the Pronotion of Trade Anong O C Menber
States”, whi ch i ncl udes reconmendat i ons for t he

establ i shment of particul ar projects/schenes.

At its first Session, COMCEC discussed and approved
the proposals to draw up three multilateral financial
schemes ainmed at enhancing trade anong Menber States,
nanely, a Longer-term Trade Financing Scheme, an Islanc
Corporation for the Insurance of Investnent and Export
Credit, and a Miltilateral Islamc Cdearing Union. The
progress achieved in the establishnent and operation of
each of these schemes as well as the other efforts for the
enhancenent of Intra-Islamc trade is sunmarized herebel ow
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(i) Longer Term Trade Fi nanci ng Schene

The pr oj ect had been initiated by COMCEC which
approved t he schene and entrusted the IDB wth its
i npl enentation. The Longer-Term Trade Financing Schene was
approved by the Tenth 1DB Annual Meeting, held in Amman,
Jordan, in March 1986. This Scheme was set up within the 1DB
as a vehicle for the bolstering of trade in non-conventional
commpodities within the OC wth a particular enphasis on
exports.

Thi s Scherne, which took effect in 1407H (1987)
suppl enents the inport financing schene and ainms at pronoting
exports of non-conventional comodities anong O C Menber
States by providing the necessary funds for periods ranging
between 6 and 60 nonths for exports from the Menmber countries
of the Schenme to any other OC Menber State. As of April

1994, 23 countries had joined the Schene and their
subscriptions totalled ID 159.00 mllion. Together with the
ID 150 nillion |IDB participation, the anount thus committed

has reached ID 309.00 mllion. The Schenme's paid up capital
stood at ID 120.60 mnillion out of which ID 75 mllion had
been paid up by the Bank. During the same period 149
transactions for an aggregate of |ID 328.62 mllion (US$
448.39 mllion) were approved under this Longer Term Trade
Fi nanci ng Schene.

(ii) Establishment of the Islamic Corporation for the
[nsurance of Tnvestnent and Export Credit.

Another inportant project introduced in the field of
the promotion of trade exchange, is the Islamc Corporation
for the Insurance of Investnment and Export Credit. At
COMCECs request the 1DB undertook a feasibility study and
prepared the Agreenent for the establishment of the said
Corporation, which was approved by COMCEC in Cctober 1991.
Subsequent |y, the |1DB Board of Covernors approved this
agreement and appealed to Menber States to subscribe to the
capital of the Schene. The Bank's subscription is ID 50
mllion (i.e. half of the Schene's total capital).

It should be recalled that the objectives of the
Schene are to increase the volunme of transactions and the

flow of investnents anong Menber States. The services,
however, wll be limted only to the signatory States of the
Agr eenment t hat will have ratified it, submtted their

ratification instruments to the Bank and paid up their
shares.

It is also worth recalling that the Corporation for
the Insurance of Investrment and Export Credit is a subsidiary
of the |DB.

It may finally be recalled here that the Corporation
was officially inaugurated on July 26, 1995.
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At the 11th Session of the COMCEC, held in Istanbul,
Turkey, in Novenber.1995, the IDB representative briefed the
11th COMCEC Followup Conmittee neeting on the progress
regarding the setting up of the Islamc Corporation for the
I nsurance of Investnent and Export Oedit under the aegis of
the | DB.

The COMCEC expressed its thanks and appreciation to
the IDB for its efforts in successfully finalizing this
i mportant COMCEC project, and appealed to the Menber States
whi ch had not yet done so, to sign and ratify the Articles of
Agreenment of the Corporation and subscribe to its capital so
as to ensure that nmest OC Menber States will benefit from
it. The IDE wll submit a conprehensive report on this issue
to the 12th Session of the Followup Comittee.

(iii) Islamic Miltilateral dearing Union

Thi s is another scheme designed to ensure trade
promotion anong O C Menber States. The 1DB undertook a study
of this project at the request of COMCEC

The 8th COMCEC Session, held in 1992, had noted wth
appreciation the finalization by the 1DB of the "Agreement on
the Miltilateral Islamic Cdearing Union" as well as its
submission to the 8th Meeting of the Governors of the Central
Banks and Mnetary Authorities of the Menmber States held in
Cairo, FEgypt, in 1990. The same COMCEC Session approved, in
principl e, the proposed  Agreemnent and endorsed the
recommendation of the Governors of the Central Banks and
Monetary Authorities of Menber States regarding this schene.

The Tenth COMCEC Session held in Istanbul, GCctober
22-25, 1994 had, inter ali a,

Not ed that the AC Ceneral Secretariat had
distributed to Menber countries the "Mdel of a

Mul til ateral Islamc Cearing Arrangenent"
prepared by the IDB and approved at the Seventh
C Sessi on.

Invited Menber Countries to consider working out
clearing arrangenents anmong thensel ves, provided
that these agreements be flexible in the goods
covered and that joining them be on a voluntary
basis and given the differences existing anong
the economic and commercial systens and the
nonetary legislations in force in Menber States,
provi ded al so t hat clearing agreenents be
concl uded among sub-groups of Menber States
willing to join, wth the ultimate goal of
setting up a multilateral Islamc dearing
Uni on.
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Appr eci at ed IDB' s readiness to provide the
needed technical assistance to menber countries
wishing to work out such arrangenents anong
t henmsel ves".

iv) Establishment of a Trade Information Network

(TIN QO

The First COMCEC Session, held in 1984, adopted a
resolution on the "Short terminplenmentation Progranme for
trade pronotion" also reconmended the setting up of a trade
information network anong Menber States to facilitate the
collection, treatnment, analysis and propagation of trade
information for the benefit of users.

The Islamic Centre for the Developnent of Trade
(1CDT)  was entrusted with preparing a feasibility study on
the nmodality cf such a network, in cooperation with the
concer ned ac institutions and ot her i nternati onal
organi zati ons.

Consequent |y, the |1CDT submitted a feasibility study
to the second COMCEC session. A study group was set up to
revise that study with a view to developing a "database
system for <collecting and propagating, inter alia, maximm
trade information within OC Menber States, elimnating
duplication and ensuring an optimal utilization of means
al ready existing in Menber Countries.

The Tenth COMCEC Followup Conmittee Meeting held in
| st anbul , Republic of Turkey, in My 1994, noted wth
satisfaction that the first meeting on TINC Focal Points
jointly organized by the |Islamc Centre for Devel opment of
Trade (1CDI) and the IDB was held from19 to 21 April 1994 in
Casabl anca to exam ne cooperation problems anobng Focal Points
and set up the required databases.

The Committee requested the ICDI to pursue its
preparations for establishing a database in close cooperation
and coordination with TINC Focal Points and the IDB and to

submit a progress report on the issue to the 10th COMCEC
Sessi on.

The Tenth COMCEC Session held in Istanbul, OCctober
22-25, 1994:

Appreciated the efforts nmade by the 1 CDT and the |1DB
in carrying out relevant studies on the TINNC and O C S-NET
proj ects and;

Agreed that COMCEC be kept inforned of the progress
regarding the inplenmentation of both projects through the AC
General Secretariat.
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V) Establishnent of a Trade Preferential System
among O C Menber States (TPSAOQ

In inplementing the relevant decisions of the First
and Second COMCEC Sessions, the ICDT carried out a study on a
trade preferential system within OC Menber States. The
documents of this system were approved by the Sixth COMCEC
Session held in Istanbul from 7 to 10 Cctober 1990 which
request ed t he Cener al Secretari at to  pursue the
i mpl emrent ati on of the system in question.

COMCEC requested the QOC GCeneral Secretariat to
contact Menmber States to expedite the fornalities of their
joining the Framework Agreement and urged Menber States to
start in the nmeantime, exchanging the lists of respective
concessions made, to do so bilaterally or through COMCEC and
to initiate informal consultations on themas a prerequisite
for their future negotiations on the said concessions.

The Tenth COMCEC Session, held in Istanbul in Cctober
1994:
"Noted with satisfaction that the Framework
Agr eenent for the Establishment of a Trade
Preferenti al System Among O C Menber States
(TPSA O st ood ready for si gni ng and
ratification by Menber States”.

Noted also wth appreciation that 14 nenber
countries had signed and 5 of themratified the
Framewor k  Agreenent . It wurged nenber countries
that had not yet signed/or ratified it, to do so
at their earliest convenience.

It is to be noted that according to information
available at the OC Ceneral Secretariat by Septenber 30,
1995, 16 menber States have signed the Framework Agreenent so
far, nanely: Senegal, Turkey, Chad, Indonesia, Libyan Arab
Jamahi riya, Sudan, Saudi Arabia, Palestine, Quinea, Tunisia,
Jordan, Uganda, Burkina Faso, Mrocco, Caneroon and Paki st an
and that six anong them namely: Turkey, Saudi Arabia, Libyan
Arab Jamahiriya, the Islamc Republic of Iran, Pakistan, and
the Republic of Senegal have ratified it. The Agreement will
cone into force once it has been signed and ratified by ten
Menber States. The General Secretariat continues to try to
convi nce Menber States to speed up the signing and
ratification of the Agreenent.

vi) Harnoni zati on of Standards

It was during its first session in 1984 that COMCEC
decided to prepare a nethodology aimed at harnonizing the
norms in force in Menber States with a viewto elimnating
the obstacles in the way of trade promtion anmong AC
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countries. The Turkish Standardization |Institute (TSI),
which now plays the role of Coordination Conmittee, was
requested to prepare the project docunent.

The General Secretariat submitted a progress report
on the issue to the 11th Session of COMCEC, held in
| stanbul, in Novenber 1995.

The COMCEC noted with satisfaction the distribution
to Menmber States of the report of the Sixth Meeting of the
Group of Experts in the field of harnonization, held in
I stanbul, on 26 and 27 April 1994 and of the draft Statute
of the Standards and Metrology Organization for Islamc
Countries (SMJ Q).

The El eventh Session of COMCEC further:

Requested the O C Ceneral Secretariat to circulate
a new as soon as possible the text of the Draft Statute tc
t he Member States and the Islamc Chanber for their
consi deration and conments;

Ur ged the O C Menber Countries to send their
coment s on t he Dr af t Statute to the O C CGCeneral
Secretariat by the end of February 1996;

Request ed t he O C Ceneral Secretari at, in
col l aboration with the Turkish Standards |Institute, tc
organi ze an Experts' Goup neeting to reviewthe Draft
Statute of St andar ds and Metrology Organization. In
preparation for this neeting the OC General Secretari at
my wite to Menber States for their views on the draft
Statute, and also provide to the Experts' G oup the views
expressed in the Senior Oficials Meeting which was held
prior to the 12th COMCEC Session on the subject. The
revised Draft Statute nmay be submitted to the 12th neeting
of the Follow up Conmittee.

The General Secretariat again distributed to Menber
St at es t he draft Statute for consi derati on and
observati ons.

The General Secretariat also circulated the Draft
Statute to the Islamc Chanber of Commerce and Industry.

The Ceneral Secretariat has received a note dated
17.09.1995 from the Governnent of the Sultanate of QOman
expressing its views on the Draft Statute.

vii) Oganization of Islamc Trade Fairs

The Eleventh COMCEC Session held in Istanbul, from
5 to 8 Novenber 1995 noted with satisfaction that the Fifth
Islamic Trade Fair was successfully held fromJuly 16-21,
1994 in Tehran, Islamc Republic of Iran.
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The El eventh COMCEC Session having taken cogni zance
of the report of the Secretary General of the Islamc
Chanmber of Comrerce and Industry on the subject, noted with
satisfaction that the Sixth |Islanic Trade Fair would be
organi sed from22 to 27 Cctober 1996 in Jakarta, Republic of
I ndonesia, and the 7th Islamic Trade Fair by 1998, in
Lebanon in cooperation with the 1CDT, the 1CCl, the IDB and
other relevant institutions. The COMCEC appeal ed to Menber
States to actively participate in the said Islamc Trade
Fairs.

Concerning the 6th Islamic Trade Fair, preparations
are still underway and the Islamc Centre for Devel opment of
Trade has convened a coordination neeting in Jakarta to
ensure its full success.

viii) Cooperation Anong the Private Sectors of the
O C Menber Countri es.

The COMCEC  al so took decisions to facilitate
busi ness contacts anong econom c operators of Menber States,
either concurrently wth COMCEC neetings or during Islamc
Trade Fairs or during neetings especially organised to this
end.

The El eventh Session of COMCEC, held in Istanbul,
Turkey, from5 to 8 Novenber 1995, anong ot hers:

Expressed thanks and appreciation to the CGovernment
of the Arab Republic of Egypt, the Federation of the
Egypti an Chanbers of Commerce for hosting and organi zing the
Second Private Sector Meeting, in collaboration with the
General Secretariat of the Islanmic Chanber, which was held
from 30 Septenber to 02 October 1995 in Cairo, Arab Republic

of Egypt;

Noted with appreciation that a large nunber of
busi nessnen parti ci pat ed in the Second Private Sector
Meeting where initial contacts were made, leading to trade
exchanges and the establishnment of joint-venture projects;

Took note with appreciation of the recomrendations
contained in the Report of the Second Private Sector Meeting
and in the Cairo Declaration;

Urged the governments of OC Menber countries to
encourage their Federations of Chanbers of Commerce and
Industry to develop a framework of cooperation with the
Islamc Chanber and contribute to its progranmmes to enhance
trade and investnent anmong Islamc countries;

Appreciated the offer of the Republic of Uganda to
host the Fourth Private Sector Meeting.
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It should be noted that a delegation of the Islamc
Chamber of Comrerce and |Industry, headed by its Chairman
Shei kh  Ismail Abu Dawood, visited four African countries:
the Republic of Guinea, the Republic of Sierra Leone, the
Republic of the Ganbia and the Republic of Senegal during
Novenber/ Decenber 1995.

Thi s visit enabl ed to further strengthen the
perspectives of economc and conmercial cooperation between
the African business comunity and that of the other Menber
States of our O ganization.

On the other hand, the Islamc Chanber of Conmerce
and Industry, organised its 13th General Assenbly and 26th
Session , of its Executive Committee in Bamako, Republic of
Mali, from4 to 6 Decenber 1995.

On t hat occasi on another exhibition fair was
organi sed in Bamako.

i X) Exchange of Views on "lInplications of the
Uruguay Round of the Trade Negotiations on the
External Trade of O C Menber Countries”

The Tenth COMCEC Session agreed that a separate item
al | owi ng del egates to exchange views on current world
econom c issues of interest to Member Countries be put on
the COMCEC Agenda in its subsequent Sessions.

The Tenth COMCEC further agreed that the topic
"I nplications of the U uguay Round of Trade Negotiations and
the Establishment of the Wrld Trade Organization (WO on
the External Trade of O C Menber Countries", be the thene
for the Eleventh COMCEC Sessi on.

The COMCEC Coordination Ofice presented to the
El eventh COMCEC Followup Conmmittee a working paper on the
arrangenents being made for the organi zati on of "exchange of
views" sessions on the effects of the Uruguay Round.

After considering the matter in-depth, the El eventh
COMCEC Followup Conmittee requested that background papers
be present ed by relevant OC and Qher 1nternational
organi zations such as the SESRTCIC, the ICDT, the IDB, the
ICCl, UNCTAD and WO on the subject. The Conmittee al so
decided that the presentations by these organizations could,
inter alia, cover the follow ng topics:

i) Ceneral Evaluation of the Results of the
Uruguay Round of Trade Negotiations and the
Devel opments Regarding the Establishnment of
the Wrld Trade Organi zati on;
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ii) Ceneral Evaluation of the Uuguay Round

Agreenents from the Standpoint of the Trade

Rel ations Among the Devel oped and Devel opi ng
Countri es;

iii) Inplications of the U uguay Round Agreenents
on t he Ext er nal Tr ade of aC Menber
Countri es.

After not i ng and di scussi ng t he vari ous
comuni cations on this issue, the El eventh Session of
COMCEC, anong others, expressed thanks and appreciation to
SESRTCI C, | CDT, IDB, WO and UNCTAD for preparing and
presenting reports assessing the various aspects of the
Uruguay Round Agreenments and their eventual inmpact on OC
Menber St ates.

The COMCEC wel coned the establishnent of the Wrld
Trade Organization in January 1995.

The COMCEC  further wel coned the fact that
participation in the Uruguay Round was considerably w der
than in any previous nmultilateral trade negotiations and,
in particular, that developing countries played a notably
active role in bringing about a nore balanced and
i ntegrated gl obal trade partnership.

The COMCEC appreciated that a large nunber of
Menber States took part in the Uuguay Round and not ed t hat
the Uruguay Round Agreements have significant inplications
for the econom c devel opnent and external trade of the A C
Menber countri es.

The COMCEC wel coned the establishnent of the Wrld
Tr ade Organi zation = to i mpl errent t he Uruguay Round
Agr eenent s with a nore effective dispute settlenent
mechanism to allow for a speedier resolution of trade
di sputes between its nenber states.

The COMCEC called wupon the world community to
resist protectionist nmeasures and pressures of all kinds to
be able to live in a fairer and nmore open nultilateral
trading system for the benefit and welfare of their peoples
in the new era of gl obal econom c cooperation.

The COMCEC recalled with satisfaction that the
negoti ati ons enbodied provisions conferring differential
and favourable treatment on devel opi ng econom es, including
special attention to the particular situation of the |east
devel oped countri es.

The COMCEC stressed t he i mportance of
i mplemrentation of market-oriented economc policies and
structural reform programres for an effective participation
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in a more liberalized and nore conpetitive world trade
system that would result from the inplenmentation of the
Uruguay Round Agreenents.

The El eventh Session of COMCEC al so:

Recogni zed that the Uruguay Round Agreenment will
have different inpacts on nember countries depending on the
differences in their productive capacities and structures
of foreign trade;

Recogni zed also that effective inplenmentation of
the Uruguay Round Agreenent woul d necessitate adjustments
in the econom c and administrative structures of the Menber
countries to safeguard their interests and to take naxi mum
advantage fromthe opportunities to be created thereby;

Recogni zed further that if the OC comunity is to
becone an active participant in global econonic decision
maki ng and commercial relations, coordinated efforts would
be the mpst effective means for nmitigating [|osses and
turning losses into profits;

The COMCEC agreed on the need to closely nonitor
the inplementation of the Uruguay Round Agreenent and to
request the Cener al Secretari at and rel ated ac
Institutions to design and propose for inplenentation of
techni cal assistance programmes to assist those anong the
Menber countries whi ch m ght have difficulties in
respondi ng to the new chal | enges.

The COMCEC decided that "Privatization Experiences
of the O C Menber Countries" be the theme for the exchange'
of views session to be organized during the Twel fth Session
of the COMCEC.

The COMCEC requested the Followup Committee, at
its Twelfth Meeting, to draw up the draft agenda of the
Twel fth Session of the COMCEC and to reconmend alternative
themes on which an exchange of views would take place
duri ng subsequent sessions of the COMCEC.

The conclusions and recomendations of the 11th
Session of COMCEC on this issue have been circulated to
Menber St at es.

Having examned the report of the Secretary Ceneral
on the activities undertaken by the O C under the auspices
of the COMCEC, the 23rd Islamic Conference of Foreign
M nisters, held in Conakry, Republic of uinea from 17-20
Raj ab 1416H (9-12 Decenber 1995) has inter alia:

Noted with appreciation that starting wth its
El eventh Session, COMCEC serves as a platformwhere
the Mnisters of Econony could exchange views on
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current world economc issues and, that the topic
“"Implications on External Trade of Menber Countries
of t he Ur uguay Round of Miltilateral Trade
Negoti ati ons” was the theme for the 11th COMCEC.

Al so not ed wth satisfaction that the thene
"Privatization Experi ences of the AQC Menber
Countries" wll be the thene for the exchange of
views sessions of the 12th Session of COMCEC to be
held from 2-5 Novenber 199G in |stanbul.

The Gener al Secretari at has circul ated t he
perti nent resolution to Menber States wurging them to
i mpl enent its pr ovi si ons and revert to the GCeneral

Secretariat on any devel opment on the sarne.

c) Cooperation in the area of Food Security and
Agricultural Devel opnent.

Food Security is one of the top priorities in the
O C Plan of Action.

However the problem of food security remains
unr esol ved in a  nunber of O C Menber countries,
particularly the African ones.

In fact, the GCeneral Secretariat, in cooperation
with the IDB, the African Developnent Bank and the
CGovernment of Senegal, organized in Dakar, Republic of
Senegal, a synposium on Food Security in the Islamc

Countries in Decenber 1991, in conjunction with the Sixth
Islamc Summt Conference.

The Si xth Islamc Sunmi t Conf erence, having
considered the report of the Dakar Synposium

"Expressed satisfaction for the recomendati ons
adopted by the sai d Synmposi um and the
resol utions appended to its final report.

Requested Menber States and all financial,
econom ¢ and technical organizations of the
Umah to assist the African States concerned
to ensure the effective inplenmentation of these
reconmendat i ons.

Appealed to Menber States to extend additi onal
resour ces to t he rel evant fi nanci al
institutions so that they nmay increase their
assistance to OC African Menber States for the
speedy and effective inplementation of their
national strategy for food security.”
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The Sixth Islamc Summit al so adopted a decl aration
on "the Food Security Decade" in OC Menber Countries.

The General Secretariat imrediately after the
Sunmi t, circulated to Menmber States the docunment on the
Dakar Synposium and the resolutions of the Dakar Summit,
urgi ng Menber States to inplenent the resol utions.

An  Ad-hoc Followup Committee of the Synposium
est abl i shed during the Synposium and chaired by Hs
Excell ency the Mnister for Rural Devel opment and Hydr ol ogy
of the Republic of Senegal, is doing its best to inplenent
the recomrendations of the Dakar Synposium on Food Security
in African countries which are Menbers of the OC Two
nmeetings at expert level and two at senior official
level have already been held. A nission conprising the
Government of Senegal, the Islamc Devel opment Bank and the
African Devel opment Bank, has already visited a nunber of
countries to evaluate their respective programres in the
area of food security.

The Covernnent of the Islamc Republic of Iran
hosted from 14 to 16 January 1995, in Tehran, the Fourth
ac M ni steri al Conf er ence on Food Security and
Agricul tural Devel opment. The neeting was well attended and
achieved fruitful results.

The conclusions of the Mnisterial Conference were
distributed to Menber States and submtted to the 11th
Sessi on of COMCEC.

The Committee stressed the vital inportance to
Menber States of the developnment of Food Security and
Agricul ture.

The CGener al Secretariat also communicated the
decisions of the Fourth O C Mnisterial Conference on Food
Security and Agricultural Devel opnent to the Twenty-third
Islamic Conference of Foreign Mnisters which was hel d at
Conakry, Republic of Cuinea in Decenber 1995.

d) Cooperation in the area of Industry

A series of Mnisterial Meetings on Industrial
Cooperation anmong O C Menber States have been held over the
past few years.

Sever al Joi nt Vent ur e Proj ects have been
identified, studied and approved for Menber States in
cooperation wth the Islamc Chanber of Comrerce and
Industry (1CCl), the Islamc Devel opnent Bank (1DB) and the
United Nations Industrial Devel opment Progranmre (UN DO).
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Conclusions of the Mnisterial Meetings as well as
t he sectori al studies and recommendations of semnars
organized by the IDB, UNIDO and the 1CO are always
circulated to the Member States.

The  Ceneral Secretariat, subsidiary organs and
affiliated institutions, in collaboration with the relevant
UN institution (UNDO continue to work together to
strengthen cooperation anong Menber States in the field of
i ndustrial devel opment and joint investnmnent.

In  pursuance of the decisions of the Third
M nisterial Consultation on Industrial Cooperation held in
1987, a neeting of the "Task Force for the Pronotion of
Joint Ventures" was convened by the IDB in Jeddah in
Novenber 1987, which considered in detail the mechanismfor
the pronotion of joint ventures anmong Menber countries as
outlined by the Mnisters.

The Fifth COMCEC Session invited Menber States chat
had not yet done so, to exam ne the recomrendati ons of the
Task Force on the proposed nechani sm and communi cate their
views and comments thereon to the O C General Secretariat
to facilitate their consideration by the Fourth Mnisterial
Consul tation, and appealed to Menber States to host the
Fourth Mnisterial Consultation in order to finalize this
schene.

The GCeneral Secretariat has so far received no
reply from Menber States on this question.

The N nth COMCEC Session held in Istanbul on 01 to
04 Septenmber 1993 invited Menber States that had not vyet
done so, to examne recommendations of the Task Force on
the proposed mnechanism and communicate their views and
comments thereon to the O C CGeneral Secretariat so as to
facilitate their consideration by the Fourth Mnisterial
Consul tation, and appealed once nore to Menber States to
host the Fourth Mnisterial Consultation in order to
finalize the schene.

e) Cooperation in the area of Transport

The First OC Mnisterial Meeting on Transport was
held in Istanbul, Septenber 7-10, 1987, concurrently with
t he Third COMCEC Session. The Mnisters, during the
nmeeting, expressed their conviction that transport is an
[ rrgort ant el enent of the devel opment of conmerci al
an
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econom ¢ cooperation anong Islamc countries and, among
other things, decided to cooperate in the devel opnent of the
followi ng sectors:

(a) Road Transport,

(b) Maritime Transport,

(c) Railway Transport, and

(d) Training in the field of Transport.

The General Secretariat is in close contact with the
Menmber States and concerned agencies for the inplementation
of the decisions of the Mnisters of Transport.

The El event h Sessi on of t he COMCEC, held in
| st anbul , from 5-8 November 1995 urged Member States and the
o Cc organs concerned to take nmeasures needed for the
i mpl ementation of the resolutions of the First Meeting of
the Mnisters of Transport of Member States, and appealed to
Menmber States to host the Second Meeting of M nisters of
Transport.

The Islamc Shipowners Association is pursuing its
efforts for the establishment of an international maritime
conpany whose promoters would be able to service the
maj ority, if not the entirety of the said States' seaports.
Such an achievement would <contribute to the promotion of
Intra-1slamc trade.

f) Cooperation in the field of Tel ecomruni cations

The First M ni sterial Meeting on Tel ecomruni cations
was held concurrently with the Fourth COMCEC Session in
I stanbul, Turkey, in September, 1988.

The Twenty-first ICFM noted with satisfaction that
the Second M nisterial Meeting on Tel ecommunications in
Bandung, | ndonesi a, November 5-8, 1991 had been convened

successfully.

The General Secretariat circulated the docunents of
the Bandung Meeting to Menber States inviting them to
i mpl ement the recomendations and keep it informed of any
results achieved.

The GCeneral Secretariat is in close contact with the
I ndonesi an Gover nnent (Chairman of the Follow-up Commttee
of the O C Second M nisterial Meeting on Tel ecomrunicati ons)
for the inmplenmentation of the decisions and recomrendati ons
of the Second M nisterial Meeting on Tel ecommuni cations.
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The Tenth COMCEC Session, held in Istanbul, from 22
to 25 Cctober 1994:

"Noted, in the |light of the Report of the OC

Cener al Secretari at, t hat the report and
resolutions of the Second Mnisterial Meeting
on Tel ecommuni cat i ons, hel d in Bandung,

Republic of Indonesia, Novenber 5-8, 1991 had
been circulated, for inplementation, to the
Member States and agenci es concerned.

Called upon Menber States and the relevant O C
organs to take the neasures needed for the
i mpl ementation of the resolutions of the First
and Second M ni steri al Meet i ngs on
Tel econmuni cati ons.

Wl coned with appreciation the offer made by
the Islamc Republic of Iran to host the Third
Mnisterial Meeting on Tel ecomunications at a
date to be conmunicated |ater.

The CGener al Secretari at is nmaintaining close
contact with the Governnent of the Islamic Republic of Iran
which has just indicated that the 3rd Islamc Conference on
Tel econmuni cations will be held in July 1996.

g) Cooperation in the field of Energy

Energy is one of the priority areas of the Plan of
Action. It was in Istanbul, Turkey, from3 to 6 Septenber,
1989 that the First Mnisterial Meeting of the A C Menber
States on Energy was held concurrently with the Fifth
COMCEC Sessi on.

The M ni sters of Ener gy of Menber St ates,
recogni zing that energy issues are inportant elenents of
cooperation in various fields anong the Menmber States and
that the devel opnent of energy resources and power networks
will lead to progress and contribute to the general welfare
of the Islamc countries and to their nutual interest, the
OC Energy Mnisters adopted a conprehensive resolution on
this subject.

This resolution reconmends, inter alia, that Menber
States inprove the performance of energy installations,
speed up technology transfer anong thenselves in the energy
sector, encourage research in new and renewable energy
resources and establish inter-linked regional networks in
the field of electric energy.
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The Tenth COMCEC Session held in Istanbul on 24 and
25 Cct ober, 1994 called upon Menber States and the OC
organs concerned to take the neasures needed for the
i mpl ement ation of t he Resolutions of the First OC
M nisterial Meeting and appealed to Menber States to host
the Second Mnisterial Meeting on Energy.

h) Cooperation in the field of Infrastructure and

Public Wbrks.
The First OC Mnisters of Infrastructure and
Public Wrks Meeting was held fromS to 9 Cctober, 1991 in
I stanbul, Republic of Turkey, concurrently with the Seventh

COMCEC Sessi on,

Noting wth satisfaction that Islamc countries had
considerable potentialities and cooperation prospects in
the field of Infrastructure and Public Wrks capable of
meeting the present and future needs of O C Menber States.

Noting further that there was an immense field of
cooperation anong QOC countries in the Infrastructure and
Public Wrks sector and in awareness of the need to pursue
action on numerous projects and suggestions submitted by
Menber States, the Mnisterial Meeting has, inter alia:

"Urged Menber States to use all ways and neans
to enhance their cooperation.

Requested that a separate section of the budget
be devoted to public works and infrastructure
among the priority sectors of the "Plan of
Action to Strengthen Econonic Cooperation anong
Menber States”.

Recomended t he devel opnent of exi sting
potentialities and projects wthin the qOC
Systemin this field."

The QC General Secretariat and the Governnent of
t he Republ i c of Tur key circul ated the report and

resol uti ons of t he First M ni steri al Meet i ng on
Infrastructure and Public Wrks to Menber States urging
them to i npl ement the decisions taken by the said

Conf er ence.

The Tenth COMCEC Session, held in Istanbul, Turkey,
from22 to 25 Cctober 1994:

Having taken note of the Resolutions adopted at the
First Mnisterial Meeting on Infrastructure and Public
Works, held in Istanbul from6 to 9 Cctober, 1991.
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Cal | ed upon Menber States and the O C organs
concer ned to t ake t he measur es needed for t he
i mpl ementation of the resolutions of the First Meting of
the Mnisters of Infrastructure and Public Wbrks.

Al so took note of the proposals made by the
Republic of Indonesia for the incorporation in the Plan of
Action of the provisions pertaining to cooperation in the
area of urban infrastructure and rural devel opnent.

Requested the O C CGeneral Secretariat to follow up
the inplementation of the resolutions of the First Meeting
of the Mnisters of Infrastructure and Public Wrks and to
submit progress reports thereon to O C Conferences and the
COMCEC".

The Syrian Arab Republic offered to host a sem nar
on | owrent housing. This matter is being considered
jointly by the General Secretariat, the CGovernment of the
Syrian Arab Republic and the Covernnent of the Republic of
Turkey (as Chairman of the Followup Conmttee) for the
i mpl ement ati on of reconmendat i ons on the First OC
M nisterial Meeting on Infrastructure and Public Works.

i) Cooperation in the field of Labour and Soci al
Security.

The Second Experts Goup Meeting on Labour and
Social Security, held in Kuala Lunpur, Malaysia in October,
1994 set up two Wrking Goups - one for finalizing the
"Draft Bilateral Agreenent on Social Security"” and the
other for the "Draft Mbdel Bilateral Agreement on Labour
and Manpower Exchange". The W rking Goup on Soci al
Security met in Amman, Jordan, in 1985 and finalized the
Draft Agreenent. The Meeting of the Second Working G oup on
Labour and Manpower Exchanged was held in |stanbul, Turkey
from 27 to 29 My 1989. It also finalized the Draft
Agr eenent .

The General Secretariat, in forwarding the Reports
of the W rking Goup on Labour and Manpower Exchange al ong
with the Draft Agreenent to Menber States informed them
that the two Draft Agreenents would be submitted to the
Third Expert Goup Meting on Labour and Social Security
for their consideration.

The Twenty-first |CFM expressed satisfaction for
the offer made by the Governnent of the Arab Republic of
Egypt to host the meeting of the working group on
Enpl oyment and Manpower Exchange.

However, the GCovernment of the Arab Republic of
Egypt has,since informed the General Secretariat that it
was no longer in a position to host the Expert G oup
Meeting on Labour and Social Security.
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j) Cooperation in the field of Tourism

The Twenty-third Islamc Conference of Foreign
Mnisters, held in Conakry, Republic of Guinea, from9 to
13 Decenber 1995 adopted a resolution to strengthen
cooperation anong O C Menber States.

The Conference convinced that tourismconstitutes a
mai n pi vot in economc developnent and rapprochenent
between nations and referring to resolution No. 28/7-E(IS)
adopted by the Seventh Summt Conference recomrended "the
convening, as soon as possible, of an Expert Goup Meeting
in the field of Tourismwithin the framework of COMCEC and
the New Plan of Action to Strengthen the Econom c and
Conmrer ci al Cooperation Anrong O C Menber States. "

The Conference also "recommended that, neanwhile,
Menber States may cooperate in the followi ng fields:

"provision and exchange of publicity and
advertising materials on tourismin different
| anguages.

organi zing special tourism weeks and popul ar
art exhibitions in the Islamc world.

preparation and exchange of tapes on nmain
touristic landmarks in the Islamc world.

or gani zi ng group travel anong Islamc
countries.
encour agi ng touri st investments in Islamc

countries and directing investors to realize
tourist projects in these countries.

facilitating contacts among experienced tourist
offices in Islamc countries.”

The GCeneral Secretariat forwarded this resolution
to Menber States urging themto inplenent it and keep the
Ceneral Secretariat inforned.

k) Techni cal Cooperation anmong O C
Menber States

The First M ni steri al Meet i ng on Techni cal
Cooperation was held concurrently with the Sixth Session of
COMCEC in Istanbul, Turkey, Cctober 7-10, 1990.
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Five National Focal Points Meetings for Techni cal
Cooperation anong Menber States were held in |stanbul
between 1990 and 1994, thanks to the funding of the Turkish
Gover nnent .

The above nmeetings reviewed the state of technical
cooperation anmong aC Menber St ates and adopt ed
reconmendations ained at strengthening that cooperation.
The neeti ngs stressed t he need to pr onot e the
adm nistrative and financial capabilities of national focal
poi nt s on t echni cal cooper ati on. Duri ng bi | at er al
contacts, cooperation progranmes were updated and new ones
drawn up.

The Twenty-First [|CFM and Ninth COMCEC reconmmended
that Menber States strengthen their technical cooperation
with special enphasis on training in the economc, cultural
and soci al fields as well as on the training of
i nstructors.

The Twenty-first ICFM noted with satisfaction the
ent husi asti c response of Menber States, national and
regi onal agencies and their readiness to cooperate with the
ac Cener al Secretari at and its or gans in the
i mpl ement ati on of technical cooperation programres.

The Tenth COMCEC Session held in Istanbul from 22
to 25 Cctober 1994 has, inter alia:

"Noted with satisfaction that the Meetings of

Focal Poi nt s for Techni cal Cooper ati on
(FOPTAQ were being held annually on a regul ar
basis, in |Istanbul and thanks the Republic of
Turkey for hosting them It also appreciated

the ongoing support extended by Turkey and by
OC institutions such as the [1DB, SESRTC C,
| CDT, II'T and |FSTAD which contributed to the
success of these neetings.

Call ed upon Menber States and the A C organs to
i mpl enent t he resol utions of t he First
Mnisterial Meting on Technical Cooperation
held in Istanbul from7 to 10 Cctober 1990.

Noted wth satisfaction that the Fifth Focal

Poi nt s Meet i ng on Techni cal Cooper ati on
(FOPTA G V) was held, May 13-16, 1994, in
| st anbul .

Noted with appreciation that the Sixth Fecal
Poi nt s Meet | ng on Techni cal Cooper ati on
(FOPTAGMVI) would be held in 1995 in Turkey on
a date to be communicated in due course".
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The General Secretariat 1is keeping in touch with
the Governnent of the Republic of Turkey concerning the
organi zation of the Sixth National Focal Points Meeting for
Techni cal Cooperati on.

The General Secretariat has submitted conprehensive
reports, both at the Eleventh Session of the COMCEC and at
the 23rd Islamc Conference of Foreign Mnisters, held
respectively on Novenmber 19S5 in Turkey and in Conakry on
Decenber 1995, on the progress made in various fields of
cooperation anmong O C Menber States.

Having examned the Secretary Ceneral's report on
the ways and neans to the strengthening of inter-Islamc
econom ¢ cooperati on, the 23rd Islamc Conference of
Foreign Mnisters has, inter alia:

Uged the Menber States to pursue efforts ainmed at
strengthening economic cooperation anong them so as to
examne the conplenentarities in their economes and avoid
further marginalization.

Exhorted Menber States to take necessary steps
within the framework of their economic policies in order to
adopt them to the new trade rules provided for within the
WO framework and encouraging thus a quick devel oprment of
trade between Menber States, so as to attain the target of
20% by the end of the decade.

Invited Member States to revitalize their actions
in order to increase their share in the world econony
notably by a sustained inprovenent of their international
conpetitiveness at the level of the goods and services
exports, by adopting a series of policies neant to inprove
their economc infrastructures, naster the services sector,
increase the value added and the quality of products,
diversify the productive base and provide the required
conditions likely to attract foreign investnents.

The 23rd |CFM has Enphasi zed the growi ng inportance
of the services sector in the world econonmy and called on
Menmber States to increase technical cooperation in this
field.

The Conf erence also invited Menber States to
endeavour to reinforce sub-regiona and regional narkets
and relaunch the existing economic integration projects
anmong Islamic countries, wth a view to nethodically
prepare the establishment of an Islamc Common Market or
any other suitable form of economic integration anong
t hemsel ves.
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The 23rd ICFM further Affirnmed that in order to
achieve the above objectives the private sector in Islamc
countries should play a promnent role through giving
inmpetus to inter-Islamic economc relations and in this
context invited the Governnents of Menber states to support
the pronotiona economi ¢ actions undertaken by the Islamc
Chanmber of Commerce and Industry, in particular, concerning
t he est abl i shrment of direct contacts between private
i nvestors and businessmen in the Islanmic countries.

The General Secretariat forwarded the resol utions
adopted by the Twenty-third Islanmc Conference of Foreign
M ni sters to t he Menmber St at es and the concerned
institutions exhorting them to inplenent them and to keep
the General Secretariat inforned.

. STATUS COF THE SIGN NG AND RATI FI CATI ON OF STATUTES
AND AGREEMENTS.

The General Secretariat submitted a detailed report
on t he question of signing and ratification of the
following Agreenents and Statutes approved under the
auspices of COMCEC to the H eventh Session of COMCEC and to
the 23rd Islamic Conference of Foreign Mnisters, held
respectively in Novenmber 1995 in Istanbul (Turkey) and in
Decenmber 19 95 in Conakry (Cuinea):

i) General Agreement on Economc, Technical and
Comrer ci al Cooperation Anong Menber States.

ii) reenent on Pronotion, Protection and Quarantee
of Investments Anong Menber States.

iii) Framework Agreement on Trade Preferential System
Anong O C Menber States.

iv) Articles of Agreement on Islamc Corporation for
the Insurance of Investnent and Export Credit.

v) Statute of the Islamc Tel ecommuni cations Union.

vi) Statute of the Islamc Gvil Aviation Council

A table suming up the situation regarding the
signing and ratification of the Agreenments/Statutes was

also circulated to Menber States. The table is attached to
this report.
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ii) Accord sur la pronmotion.' la protection et
[a aarantie des investissenents

L' Accord sur la Pronotion, la Protection et la Garantie des
i nvesti ssenents entre les FEtats nenbres a ete adopte par la
douzi eme Conf erence islamque des Mnistres des Affaires
etrangeres en 1401H (1981) . L'Accord deternine les principes de
base de Ila pronotion du transfert de capitaux entre les Etats
menbres et protege leurs investissements contre les risques non
conmerciaux tout en garantissant le transfert & 1'Stranger du
capital et de ses produits. L'Accord a ete jusqu' a present
signe par 22 FEtats nmenbres et ratifie par 17 pays. Etant
ratifie par plus de dix pays, il est entre en vigueur en
fevrier 1988.

iii) Systene de Preferences comerciales entre
Ies Etats Menbres

Dix huit FEtats menbres ont dej& signe cet Accord cadre et cing
parm eux |l'ont dejé ratifie come cela a deja ete indique dans
la premiere partie de ce rapport.

La neuviene session du COMCEC a prie |le Secretariat general de
['OCd de contacter les Etats nenbres en vue d accelerer |es
formalites de Jleur adhesion @& 1'Accord-cadre et a invite les
Etats signhataires a comencer & echanger, & titre bilateral ou
par le biais du COMCEC, les |listes de concessions respectives
qu'ils aur ont dressees et d' engager des consultations
informelles & leur sujet en guise de prealable a leurs futures
negoci ati ons sur |esdites concessions.

iv) Systene de la Societe islamque d Assurance-credit
a 1" exportation et de garantie des 1nvesiissenents

Cet accord que |a Banque islani que de devel oppenment est chargee
de nettre en oeuvre a ete signe par 30 Etats et ratifies par. 10
Etats nenbres comme indique dans la premere partie de ce
rapport. Il est done entre en vigueur.

v) — Statuts de 1' Uni on des tel econmuni cations
des Etats Tslamques (UTH)

Les statuts de 1 Union des telecomunications des Etats
I slami ques (UTElI) ont ete approuves par |a quinzienme Conference
i sl am que des Mnistres des Affaires etrangeres en 1405H
(1984) . Les statuts de 1'UTEl, ont ete signes par 12 Etats et
ratifies par neuf FEtats seul enent. lis ne sont pas encore
entres en vigueur.
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v) Statute of the Islamic States Tel ecomruni cati ons
Union (TSTU

The Statute of the Islamc States Tel econmuni cations
Union (ISTU was approved by the Fifteenth 1CGFM in 1405H
(1984) . The Statute has been signed by 12 and ratified by 9
Menber States; which means that the Statute is not yet in
force.

vi) Statute of the Islanmic Gvil Aviation Council.

The Statute of the Islamc Gvil Aviation Council
has been signed by 10 Menber States, ratified by 4 only;
which is not sufficient for the Statute to come into force.

During the Eeventh Session of the COMCEC, held in
I stanbul, Turkey, in Novenber 1995 a special session of the
signing of Statute and Agreements of econonic cooperation
among Menber States had organi zed.

During the session, the following Statutes and
Agreenent s have been signed:

a) The Statute of the Islamc St at es
Tel ecommuni cations Union was signed by the Republic of
Tuni si a.

The Islamc Republic of Iran signed:

The GCeneral Agreement on Econom c, Technical and
Commer ci al Cooperation among Menber St at es;

The  Agreenent on Pronotion, Protection and
Quar antee of Investments,

Framework  Agreenent on Tr ade Preferenti al
System

Statute of the Islamc Cvil Aviation Council.

c) The Republic of Quinea signed:

The  Agreenent on Pronotion, Protection and
Quar ant ee of Investnments;

Statute of the Islamc Gvil Aviation Council;

Statute of the Islamc Tel ecommuni cati ons Uni on.

86



Annex VI to OIC/COMCEC-FC/12-96/REP

The Republic of the Ganbia signed:

Fr amewor k Agr eement on Trade Preferential
System

Statute of the Islamc Gvil Aviation Council;

Statute of the |Islamc Tel econmuni cations
Uni on.

The Eleventh Session of the COMCEC has "urged all
Menber States which have not yet signed and/or ratified the
various Statutes and Agreements on Economnmic Cooperation
prepared and signed within the framework of the COMCEC, to
do so as quickly as possible.

Havi ng examined the resolution of the El eventh
Session of the COMCEC and the report of the Secretary
General on this issue, the Twenty-third Islamc Conference
of Foreign Mnisters, held in Conakry, Republic of Guinea,
from 17 to 20 Rajab 1416H (9-12 Decenber 1995) has, inter
alia:

1. Expressed satisfaction at the efforts of the
Secretary General, the 1DB and the COMCEC to
speed up the inplenmentation of the Agreenents
and Statutes ained at strengthening economc
cooper ation anong Menber States.

2. Al so expressed sati sfaction over t he
initiatives taken by COMCEC to effect the
signing of the Agreements/Statutes that fail
within t he f ranmewor k of Inter-1slamc
Cooperati on anong COMCEC  Sessi ons and
recomends that this practice be pursued.

3. Noted wth satisfaction that 16 Menber States
have already signed the Framework Agreenent
and that Seven have ratified it and urged
those who have not vyet done so, to do it as
soon as possible so as to enable the required
negotiations to start.

4. Called upon Menber States which have not yet
signed and/or ratified the above nentioned
Agreenents/ Statutes to do so, at an early
dat e.
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5. Al so noted with sati sfaction t hat t he
Agreenent s for the establishment of the
I'slanic Cor porati on for the Insurance of
Investment and Export Credit have cone into
effect as of 1 August 19$4.

6. Expressed its thanks and appreciation to the
I DB or its efforts to establish the
Cor por at i on.

7. Invited Menber States which have not yet done
so, to sign and ratify the Agreenent of the
Cor porati on and pay their respective
subscri pti ons to its capital to make it

possible to draw the expected benefits at the
wi dest scale possible within the QC system

[, ACTIMITIES OF THE QC SUBSID ARY  ORGANS.
SPECT ALT ZED AND AFFTLT ATED TNSTT TUTTONS ACTT NG FOR
THE STRENGTHENNNG OF ECONOM C  AND COWMERC AL
COOPERATT ON AMONG MEX3ER STATES.

The Seventh Islamc Summit Conference has "urged
these Menber States to honour their regular nandatory
contributions to the budgets of these bodies and to settle
their arrears at their earliest convenience in view of the
current financial difficulties being faced by these organs
which rmade themunable to fulfil thelir responsibilities and
even threatened their very existence."

The Summt also "urged the Menmber States to benefit
from the special services zo be rendered by the subsidiary
organs, over and above the tasks assigned to themin their
wor k progranmes. "

The Ceneral Secretariat circulated this resolution
to the Menmber States requesting themto kindly inplement it
and keep it inforned.

The El eventh Session of COMCEC has, inter-alia:

Taken Note of the Report of the Sessional
Commttee on the Activities of the QAC Subsidiary and
Affiliated Ogans which was held during the El eventh
Session of the COMCEC and the recommendations thereon.

Noted that the subsidiary organs and affiliated
institutions have taken steps towards increased cooperation
and systematic coordination ampbng thenselves to inprove
their methods of sharing information with each other and
with Menber States in order to avoid duplication of work.
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Appealed to the Menber States to take the
measures needed for a greater involvenent in the work of
the OC subsidiary and affiliated organs and specialized
institutions.

Noted with <concern the increasing serious
financial difficulties Tfaced by the subsidiary organs and
affiliated institutions due to the non-paynent of the
mandatory contributions by nost Mnber States and their
accunul ated arrears.

U ged Menber States and National Chanbers of
Commerce who have not yet done so to pay their nmandatory
contributions regularly and settle their arrears to the
budget of t he subsi di ary or gans, and t he | CCl,
respectively.

The Ceneral Secretariat submtted a report on the
activities of the QOC organs and institutions working in
the field of econonmic cooperation to the Twenty-third
Islamic Conference of Foreign Mnisters, held in Conakry,
Republic of GQuinea, on Decenber 1995. The 23rd |CFM has
adopted resolutions simlar to those already adopted by the
Islamc Summt's, the previous |CFM and the COMCEC to the
benefit of these organs and institutions.

Al l t hese resol utions have been circul ated to Menber

States, organs and institutions concerned in view of their
i mpl ement ati on.

12-3-FC
Di sk 12- FC COMCEC.
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Original: English

REPORT OF THE OIC GENERAL SECRETARIAT ON THE REVIEW
OF THE IMPLEMENTATION OF THE PLAN OF ACTION TO STRENGTHEN
ECONOMIC AND COMMERCIAL COOPERATION AMONG MEMBER STATES

Twdfth Meeting of the
Fallow-up Committee of the COMCEC

(Istanbul, 11-13 May 1996)

The Sixth Islamc Sunmit had entrusted COMCEC to draw
up and inmplenent a new strategy for the Plan of Action,
taking into consideration the changes that took place in the
world since the adoption of the first plan in 1981. After a
series of neetings organi zed under the aegis of COMCEC, a new
Plan was drawn up. That Plan was then approved by the 10th
session of COMCEC, in Cctober 1994, and endorsed by the
Sevent h Islamc Sunmit Conference, held in Casablanca,
Ki ngdom of Mbrocco, Decenmber 13-15, 1994.

The Seventh Islamc Summt, has, inter alia,

1- ENDORSED the Strategy and the Plan of Action to
Strengt hen Econonmic and Conmercial Cooperation
Among O C Menber States adopted at the Tenth
COMCEC Sessi on.

2- NOTED WTH APPRECIATION that the econonic
cooperation strategy adopted by the COMCEC
allowed for cooperation anmong sub-groups of
Menber countries and was based on the
principl es putting enphasis on the private
sect or, economc liberalization, integration
into che world econony, the sanctity of the
econom c, political, legal and constitutional
structures of the Menber Countries and their
i nternational obligations.

3- ALSO NOTED WTH APPRECI ATION that the Plan of
Action was a general and flexible policy
docunent open for i nprovement during its
i mpl ement ati on in accor dance with the
provi si ons sti pul ated in its chapter on

Fol | ow-up and | npl enentati on.

4- AGREED on the need to urgently inplement the
Pl an of Action to Strengthen Econonmic and
Conmerci al Cooperation Anong O C Menber States

in conpl i ance with t he principl es and
oper ati onal nodalities of the Strategy and
procedur es set forth in its chapter on

Fol  ow-up and | npl enent ati on.

5- APPEALED to the Menber States to host, as soon
as possible, the Inter-Sectoral Experts' G oup
neeting envisaged in the chapter on Foll ow up
and I nplenentation of the Plan of Action.
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The General Secretariat presented a progress report
on the inplementation of the New Plan of Action to the
El eventh COMCEC held in Istanbul in Novenber 1995.

Duri ng t he del i berati ons on the subject, the
Conmittee considered the technical and organizational issues
related to the holding of an inter-sectoral neeting that
would cover all ten areas of the Plan of Action. In this
context, the Committee reconmended that, instead of hol ding
one inter-sectoral neeting to start the inplementation of
the Plan of Action, a nore practical approach would be to
hold nmore than one neeting to deal either with one area or a
nunber of interrelated areas at a tinme, on a priority basis.
The Committee invited all Menber States to host both
sectoral and inter-sectoral neetings.

The El eventh Session of COMCEC further:

Appreciated the offer by the Arab Republic of Egypt
to host the 2 Sectoral Meetings of the groups of experts
respectively in the field of transport and conmunications,
and in food, agricultural and rural devel opnent contained in
the Plan of Action.

Wl coned t he offer by the 1Is
Paki stan to host a sectorial meeting with
the inplenentation of the Plan of Action.

lamc Republic of
in the framework of

The General Secretariat is in contact wth the
governnents of the Arab Republic of Egypt and the Islamc
Republic of Pakistan respectively concerning the fixing of
the dates of these meetings.

The GCeneral Secretariat submtted a progress report
on the question to the 23rd ICFM held in Conakry, Republic
of Guinea, in Decenber 1995. The Conference wel comed the
efforts deployed within the framework of the preparation of
the new Plan of Action and urged Menber States and A C
concerned institutions to spare no effort to guarantee a
rapid and effective inplenentation of the Plan for the good
of the Islanic Ummbh.
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o A W DN

10.

11.

13.

14.
15.

DRAFT AGENDA
OF THE TWELFTH SESSION
OF THE COMCEC

(Istanbul, 2-5 November 1996)

Opening Sesson.

Adoption of the Agenda.

Report by the OIC Generd Secretariat
Report of the Follow-up Committee.

Review of the Implementation of the Plan of Action to Strengthen Economic
and Commercid Cooperation Among OIC Member States.

Report by IDB on the Idamic Corporation for the Insurance of Investment
and Export Credit.

Report by ICCI on the Third Private Sector Meeting Among OIC Member
Countries.

Report of the Sessond Committee.

Draft Statute of the Standards and Metrology Organization for Idamic
Countries (SMOIC).

Exchange of Views on 'Privatization Experiences of the OIC Member
Countries.

Matters Related to Economic Assistance to Some Idamic Countries.
Any Other Business.

Adoption of the Resolutions of the Twelfth Sesson of the COMCEC.
Date of the Thirteenth Session of the COMCEC.

Closing Sesson.
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Follow-up Committee of the COMCEC

(Istanbul, 13 May 1996)






Annex DC to OIC/COM CEC-FC/12-96/REP

Original: Turkish

CLOSING STATEMENT OF H.E. UFUK SOYLEMEZ
MINISTER OF STATE OF THE REPUBLIC OF TURKEY
CHAIRMAN OF THE FOLLOW-UP COMMITTEE
OF THE COMCEC

(Istanbul, 13 May 1996)

Distinguished Members of the Follow-up Committee,
Digtinguished Delegates,

We have come to the conclusion of the Twefth Meeting of the Follow-up
Committee sitting for the past three days. | would like to express my heartfelt
thanks and appreciation to the distinguished members of the Committee for their
spirit of cooperation and valuable contributions to the success of this Meeting.

| would also like to express my appreciation and gratitude to the OIC
Genera Secretariat for their interest in and support to our Meeting and to the OIC
institutions who have fulfilled the tasks entrusted to them with full dedication and
SUCCESS.

| believe that the recommendations we have agreed upon as the result of our
deliberations during the meeting will enhance the effectiveness of the COMCEC
activities and will contribute to finalizing the projects and items of its agenda.

Another issue which | would like to underline in this context is the necessity
to implement, as early as possible, the new Plan of Action in line with the
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principles embodied in the economic cooperation Strategy. Therefore, it is of
importance to convene sectoral experts' meetings for project determination. | take
this opportunity to thank the Arab Republic of Egypt and the Islamic Republic of

Pakistan for their offers to host sectoral meetings this year.

We have also reviewed, the preparations for the exchange of views
meetings on "Privatization Experiences of the OIC Member Countries" to be held
at the next COMCEC Session. | regard this event as a very useful occasion to

share experiences in this area of global interest.

To conclude, | would like to reiterate my thanks to al the participants for
their keen interest and active participation. | would also like to express my thanks
to al the technical and administrative daff, the interpreters and the translators for
their dedicated work.

Hoping to see you again at the Twelfth Session of the COMCEC in

November, | wish you a safe journey back home.
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