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G- THE NINTH MEETING CF THE
FOLLOWUP COW TTEE OF THE COMCEC

(Istanbul, 4-6 May 1993)






a ¢ COMCEC- FC/ 9- 93/ REP

Qi gi nal Engl i sh

REPORT
O THE NI NTH MEETI NG OF THE

FOLLOM UP COW TTEE OF THE STANDI NG COW TTEE
FCR ECONCM C AND COWMERCI AL COOPERATI ON OF THE
ORGANI ZATI ON OF THE | SLAM C CONFERENCE

(Istanbul, 4-6 May 1993)
1. The Nnth Meting of the Followup Commttee of the
Standing Commttee for Economc and Commercial Cooperation of
the Organization of the Islamc Conference (COMCEC) was held in
| stanbul from4 to 6 May 1993.
2. The Meeting was attended by the representatives of the
following Menber States of the Followup Conm ttee:
Republ i c of Turkey (Chai r man)
Ki ngdom of Saudi Arabia (Vi ce-chai rman, Pernmanent
Menber)
State of Pal estine (Vi ce-chai rman, Per manent
Menber)

Arab Republic of Egypt
Republ i ¢ of Caneroon
Republic of Senegal

Mal aysi a

I sl amc Republic of Pakistan

(Vi ce-chai rman, Representing

the Arab Region)

(Vi ce-chai rman, Representing
the African Region

(Vi ce-chairman, CQurrent
Chai rman of the Summ t)

( Rapport eur)

(Menber of the Previous
Bur eau)
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State of Kuwait (Member of the Previous

Bureau)

Hashemite Kingdom of Jordan (Member of the Previous

3. The

Bureau)

Meeting was also attended by the representatives of

the General Secretariat and the following subsidiary and

affiliated institutions of OIC:

The

Programme

(A

Annex I.)

The Statistical, Economic and Social Research and
Training Centre for Islamic Countries (SESRTCIC)

The Islamic Centre for Development of Trade (ICDT)

The Islamic Foundation for Science Technology and
Development (IFSTAD)

The Islamic Development Bank (IDB)

The Islamic Centre for Vocational and Technical
Training and Research (ICTVTR)

The Islamic Chamber of Commerce, Industry and
Commodity Exchange (ICCICE)

representative of the United Nations Development

(UNDP) attended the Meeting as observer.

copy of the 1list of participants 1s attached as

Opening Session

4. The

Minister

Meeting was 1naugurated by Her Excellency Tansu CILLER,

of State of the Republic of Turkey and Chairperson of

the Follow-up Committee of the COMCEC.
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5. H.E. Tansu CILLER, expressing her deep sorrow at the recent
death of H.E. Turgut OZAL, the late President of the Republic of
Turkey and Chairman of the COMCEC, asked delegates to recite

fatiha for the soul of the late President Turgut OZAL.

6. In his message addressed to the Meeting, H.E. Husamettin
CINDORUK, Acting President of the Republic of Turkey and Chairman
of the COMCEC stated that the wise and innovative leadership of
the late President Turgut OZAL would always be a source of
inspiration for the COMCEC. The acting President pointed out that
the schemes and mechanisms worked out by the COMCEC would serve
as wuseful instruments of economic cooperation which, under the
rapidly changing global conditions, was the safest way to ensure
peace and stability. H.E.HUsamettin CINDORUK wished the Committee
success 1n its important work and a pleasant stay in Istanbul to

the delegates.

(A copy of the text of the message of H.E. Hisamettin

CINDORUK 1s attached as Annex ITI.)

7. In his message addressed to the Meeting, H.E. Siuleyman
DEMIREL, Prime Minister of the Republic of Turkey and
Alternate Chairman of the COMCEC, expressing his deep sorrow at
the recent and sudden demise of the late President Turgut OZAL,
stated that Turkey would always remember and be guided by his
principles and wise leadership in economic cooperation among

Member States. The Prime Minister reiterated his Government's
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commitment to the enhancement of economic cooperation among
Member Countries. H.E. Suleyman DEMIREL then wished success to

the Committee and a pleasant stay in Turkey to the delegates.

(A copy of the text of the message of H.E. Suleyman DEMIREL

is attached as Annex III.)

8. The Meeting was then addressed by H.E. Tansu CILLER,
Minister of State of the Republic of Turkey and Chairperson of
the Follow-up Committee. H.E. Tansu CILLER, welcomed the
delegates and conveyed to them her cordial greetings and best
wishes. Referring to the fundamental changes unfolding on the
economic and political scene of the world, H.E. Tansu CILLER
stressed the importance of promoting economic cooperation among
Member Countries which now included many newly independent
Republics in Caucasia and Central Asia. Emphasizing the
importance of democracy and human rights within the context of
globalization, she referred to the importance of solidarity and
joint efforts exerted to end the human suffering of the muslim
people in Bosnia-Herzegovina and, of extending assistance to the
countries which had won their sovereignty and were striving
towards economic and political restructuring after the collapse
of the former Soviet Union. Referring to the global economic
groupings, H.E. Tansu CILLER particularly drew attention to the
European Community, because of i1ts prominence 1in terms of
population, markets and as a trading partner for the OIC

countries.

10
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H.E. Tansu CILLER concluded her statement by wishing every
success to the Committee and a pleasant stay in Turkey to the

delegates.

(The text of the Statement of H.E. Tansu CILLER 1s attached

as Annex IV.)

9. The Meeting was also addressed by H.E. Ousman N.R. OTHMAN,
Assistant Secretary General of OIC. H.E. Ousman OTHMAN conveyed
the deep sorrow of H.E. Dr. Hamid Al GABID, Secretary General of
0IC, at the sudden demise of the late President Turgut OZAL. The
Secretary General also conveyed his gratitude to H.E. Hiusamettin
CINDORUK, Acting President of the Republic of Turkey and Chairman
of the COMCEC and to H.E. Suleyman DEMIREL, Prime Minister of the
Republic of Turkey and Alternate Chairman of the COMCEC, for
their wunfailing interest 1in and abiding commitment to the
promotion of economic and commercial cooperation among Member
States. The Assistant Secretary General expressed his thanks and
appreciation for the excellent arrangements made for the Meeting
and stated his confidence that under the able and wise
chairmanship of H.E. Tansu CILLER, the Committee, would

successfully achieve its objectives.

(A copy of the text of the statement of H.E. Ousman N.R.

OTHMAN is attached as Annex V.)

11
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10. The Meeting was then addressed by the Heads of the
Delegations of the Republic of Cameroun, the Kingdom of Saudi
Arabia and the Islamic Republic of Pakistan, on behalf of the
African, Arab and Asian member countries, respectively. The Heads
of Delegation of the State of Palestine, the Republic of
Senegal and the State of Kuwait also addressed the Meeting. In
their statements, the Heads of Delegation expressed their deep
sorrow at the demise of the late President of the Republic of
Turkey and Chairman of the COMCEC. They stated that the late
President Turgut Ozal would always be remembered for his wise and
dynamic leadership 1in chairing the COMCEC. Stressing the
importance of crucial changes in the world political and economic
climate, they underlined the urgent need to enhance solidarity
among Member Countries and to look for ways and means whereby to

promote cooperation based on concrete and realistic projects.

11. The working sessions of the Meeting were thereafter chaired
by H.E. Ilhan KESICI, Undersecretary of the State Planning

Organization of the Republic of Turkey.

12. After the adoption of the Agenda, the Committee set up an
open-ended Drafting Committee under the Chairmanship of the
Rapporteur, Her Excellency Ambassador Dato' ZAIBEDAH binti Haji

Ahmad, Ambassador of Malaysia to Turkey.

(A copy of the Agenda as adopted by the Committee 1is

attached as Annex VI.)

12
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Report of the O C CGeneral Secretari at

13. Under Agenda item3, HE Qusman N R OTHVAN, Assistant
Secretary General of O C, introduced the Background Report of the
Ceneral Secretariat, which was subsequently summarized by
Anbassador N. DIALLO, Director of Economc Affairs of the QC
CGeneral Secretariat. In his presentation, M. D allo highlighted
the progress achieved towards the inplenentation of the Plan of
Action to Strengthen Econom c Cooperation Arong Menber States as
well as the Resolutions of the COMCEC pertaining to the Agenda
items. The Drector of Economc Affairs also sumed up the
progress achieved in the inplenentation of the resolutions
adopted at various Mnisterial Metings held under the auspices
of the COMCEC. Referring to the Resolutions of the Sixth Islamc
Sumimt Conference on the activities of the COMCEC, he inforned
the Meeting of the convening of the Second Meeting of the G oup
of Experts on New Strategies for Econom c Cooperation anong QC
Menber Countries in Cairo, from1l6 to 18 February, 1993. The
Comm ttee expressed its thanks and appreciation to the Governnent
of the Arab Republic of Egypt for hosting the said Experts' G oup
Meet i ng.

14. The Commttee took note of the Report of the General

Secretariat and expressed thanks for its preparation.

(A copy of the text of the Background Report of the General

Secretariat is attached as Annex VII.)

13
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Progress Report by the QO C CGeneral Secretariat on the
Qut come of the Second Experts' Goup Meeting on the
Strategy to Strengthen Economc Cooperation Anong
QO C Menber Countries

15. Under Agenda Item 4, the representatives of the O C Ceneral
Secretariat presented the Progress Report on the outcome of the
Second Experts' Qoup Meeting on the Strategy to Strengthen
Econom ¢ Cooperation Arong O C Menber Countries which contained
recomrendations pertaining to the Mddalities of Inplenentation of

the Strategy.

16. The Head of Delegation of the Arab Republic of Egypt
hi ghlighted the inportance of the results of the Second Experts'
G oup Meeting, particularly the el aboration of new and innovative
nodalities for strengthening economc cooperation anong nenber
countries. He went on to express his conviction that this
achi evemrent would facilitate the work of the COMCEC in taking

further action.

17. After a thorough discussion, the Commttee endorsed the
recommendations of the Second Experts' Goup and decided to
submt them through the O C CGeneral Secretariat, to the 9th

Session of the COMCEC for consideration and approval .

18. The Commttee agreed that the adoption by the COMCEC of the
text prepared by the Second Meeting of the Experts' Goup would

conplete the new Strategy to Strengthen Economc Cooperation

14
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Anong the Menber States of A C and pave the way for updating of
the 1981 Plan of Action in the light of the experience gained in
its inplenentation, as well as of the recent changes in the

gl obal econony.

19. In this connection, the Commttee decided to recommend to
the COMCEC that the Ankara Centre be asked to prepare a working
docunent for this purpose, in collaborationwth IDB, |1CDI and
other relevant AC institutions, and that the said docunment be
circulated to Menber States for their views and comments. It al so
recomrended that after the incorporation of the comments of the
nmenber countries into the text by the Ankara Centre, an experts*
group neeting nmay be convened to exam ne the said docunent prior
to its submssion to the 10th neeting of the Followup GCommttee
of the COMCEC.

(A copy of the Recommendati ons on Mddalities and Mechani sm
of Inplenentation and Followup of the Strategy to Strengthen
Econom ¢ Cooperation anong O C Menber Countries is attached as
Annex VI11.)

Report by the COMCEC Coordination Ofice on the Possible
Role of the Private Sector in the Overall Activities of
t he COMCEC

20. Under Agenda itemb5, the representative of the OCOMEC
Coordination COfice presented the "Note on the Role of t he

15
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Private Sector in the Overall Activities of the COMEC
including a nunber of alternatives regarding the nodalities of

that role.

21. In viewof the inportance of the role of the private sector
in economc cooperation anong nenber states, the Commttee
requested the Ceneral Secretariat to coordinate the preparation
of a detailed report by ICCOCE, in close cooperationwith IDB and
other relevant AQC institutions, on the possible nodalities of
the role of the private sector and submt it to the 9th Session
of the OCOMCEC for final decision. The Commttee requested the
Ceneral Secretariat to circulate the report to be prepared by
| CC CE anong Menber Countries, sufficiently in advance of the 9th
Session of the COMCEC for their exam nation.

(A copy of the "Note on the Role of the Private Sector in
the Overall Activities of the COMCEC' is attached as Annex | X))

Progress Report by ICDT on the Establishnent of a

Trade Information Network for Islamc Countries (TINQ

22. Under Agenda item 6, the representative of |ICDT submtted a
progress report on the inplementation of the TIN C project, which
was supplenented by additional information on the QG 1 SNET

proj ect provided by the representative of the |DB.

23. The Commttee requested I CDT to pursue, in close cooperation

and coordination wth the focal points of TINC and 1DB, the

16
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preparations needed to set up the required data base and submt

a progress report thereon, to the Nnth Session of the COMCEC

24. The Commttee recommended that Menber States, who had not
yet done so, be requested to nomnate national focal points for
the Trade Information Network for Islamc Countries (TINNC). In
this connection, the State of Kuwait inforned the Meeting that
the National Centre for Information, at the Kuwaiti Mnistry of

Pl anni ng, woul d assune the function of the national focal point.

25. At the proposal nmade by the Head of Del egation of Mal aysi a,
the Commttee requested |CDT to explore the possibility of
cooperation in the field of data exchange with the South
| nvestment, Trade and Technol ogy Data Exchange Centre (Sl TTDEC)
based in Kuala Lunpur. It was al so recomrended that | CDT shoul d
cooperate w th other related international and regional centres

as well.

(Texts of the Progress Reports submtted by 1CDOT and the
one on QCSNET by IDB are attached as Annexes X and Xl

respectively.)

Possi bl e Ways of Expediting Enforcenent of the Franmework
Agreenent on the Trade Preferential System Anong 01C Menber

States

26. Under Agenda Item 7, the representative of the O C Ceneral

Secretariat nade an expose on the legal aspects of the issue of

17
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expediting the inplenmentation of the Franmework Agreenment on the

Trade Preferential System Anong O C Menber St ates.

27. The Commttee, having discussed the issue at I|ength,
requested the CGeneral Secretariat to further examne the subject

inall its aspects, taking into account all the views and

proposals, and to submt a report thereon to the 9th Session of
t he COMCEC

28. The Commttee recommended that the Menber States, who had
not yet done so, be urged to sign and ratify the Franmework

Agreenent for its entry into force at an early date.

(A copy of the Note presented by the General Secretariat is
attached as Annex Xl1.)

Progress Report by IDB on the Establishnent of an Export

Cedit Insurance and | nvestment Quar antee Schene

29. Under Agenda item 8, the representative of 1DB gave a brief
expose on the progress achieved towards the inplenentation of

the project.

30. The Committee noted wth appreciation that sone Menber
Countries had signed and/or ratified the Articles of Agreenent
of the Corporation and paid their respective shares to its
capital. The Commttee urged those Menber Countries, who had not

yet done so, to sign and ratify the Articles of Agreement and pay

18



OIC/COMCEC-FC/9-93/REP

their respective shares of the capital at an early date for the

Corporation to become operational as early as possible.

(A copy of the Progress Report submitted by IDB is attached

as Annex XIIT.)

Draft Agenda of the Ninth Session of the COMCEC

31. Under Agenda item 9, the Committee considered the Draft
Agenda of the Ninth Session of the COMCEC to be held from

1 to 4 September 1993 in Istanbul.

32. The Committee approved the Draft Agenda of the Ninth
Session of the COMCEC and decided to communicate it, through the

General Secretariat of OIC, to Member States.

(A copy of the Draft Agenda of the Ninth Session of the

COMCEC, as approved by the Committee, 1s attached as Annex XIV.)
Closing Session

33. At its closing session, chaired by H.E. Ilhan KESICT,
Undersecretary of the State Planning Organization of the Republic
of Turkey, the Committee adopted its Report together with its
Annexes. The Committee requested the OIC General Secretariat to
circulate the Report among the Member States, and to submit it to

the Ninth Session of COMCEC.

34. The Head of Delegation of the State of Palestine, Dr.
Mohammad AL NAHHAL, made a statement on behalf of the delegates.

Dr. AL NAHHAL, expressing his condolences for the sad demise of

19
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late President Turgut OZAL, stated that his keen i1nterest 1in
promoting cooperation and solidarity among Islamic Countries
would always be remembered and his principles would continue to
guide the Islamic Community. He also expressed his sincere thanks
to the Government and people of Turkey for the warm welcome and
hospitality extended to the delegates during their stay in
Turkey. Dr. AL NAHHAL also thanked the COMCEC Coordination Office
and all the supporting staff for the excellent arrangements made

for the Meeting.

35. The Committee requested the Chairman to send messages
of condolence on its behalf to H.E. HUsamettin CINDORUK, Acting
President of the Republic of Turkey and Chairman of COMCEC,
and to H.E. Suleyman DEMIREL, Prime Minister of the Republic of
Turkey and Alternate Chairman of COMCEC. In these messages,
the Committee expressed its deep sorrow at the sudden loss of
the late President Turgut OZAL. The Committee also expressed 1its
profound gratitude and appreciation to H.E. Hiusamettin CINDORUK
and to H.E. Suleyman DEMIREL for the sincere welcome and
most generous hospitality extended to the delegates during

their stay in Turkey.

36. In his closing statement, H.E. Ilhan KESICI expressed his
thanks to the delegates for their wvaluable contributions and
sense of cooperation. H.E. Ilhan KESICI, also thanked the General
Secretariat and 1its subsidiary and affiliated institutions for
their wvaluable assistance. He stated that the recommendations

made at the end of their deliberations would be conducive to the

20
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materialization of the remaining projects and would open avenues
for closer cooperation. Underlining the necessity for developing
more efficient mechanisms within the OIC Community, he emphasized
the importance of the role to be played by the private sector in
economic cooperation among member countries. Finally, H.E. Ilhan

KESICI wished the delegates a safe journey home.

(A copy of the text of the closing speech by H.E. Ilhan

KESICTI is attached as Annex XV.)

21
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Oiginal : English

LI ST OF PARTI Gl PANTS
NI NTH MEETI NG OF THE FOLLOW UP
OpMM TTEE OF THE OOMCEC

(Istanbul, 4-6 May 1993)

JORDAN

- M. Sam NSOUR
Advi ser,
M nistry of Planning

PAKI STAN

- HE Ihsan-U-Hag Pl RACHA
M ni ster of Comrerce

-H. E. Inamul HAQUE
Anbassador to Turkey

- M. Shaukat UMER
Director CGeneral (U.N.),
Mnistry of Foreign Affairs

- M. Ahned Shansul HUDA
Joint Secretary Economc
Affairs D vision

- M. ZzZafar MAHMOOD

Consul General of Pakistan
in [Istanbul

- M. Tannir KHASKHELI
Vice - Consul .
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REPUBLIC OF TURKEY

- H.E. Prof.Dr. Tansu CILLER
Minister of State

- H.E. Ilhan KESICT
Undersecretary of State,
State Planning Organization

- H.E. Yasar YAKIS
Ambassador,
Deputy Undersecretary of Economic Affairs,
Ministry of Foreign Affairs

- Mr. Mithat BALKAN
Chief Adviser to the President of the
Republic of Turkey

- Mr. Ahmet KURTER
Head of Department of Foreign Relations,
Turkish Standards Institution

-Mr. TI. Haluk SIPAHIOGLU
Acting Head of Department,
Ministry of Foreign Affairs

- Mr. Yavuz Selim CELEBI
Director,
Turkish Standards Institution

- Mr. Ates YURTTAS
Head of Credit Insurance
Analysis Division

- Mr. Ridvan US
Expert, General Directorate of Agreements,
Undersecretariat of Treasury and Foreign Trade

- Mr. Okan UCER
Deputy Secretary General,
Union of Chambers and Commodity
Exchanges of Turkey

- Mr. Omer KUBILAY

Union of Chambers and Commodity
Exchanges of Turkey
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SAUDI ARABI A

- HE Dr. Jabarah AL- SURAl SRY
Deputy Mnister of Finance for
| nt ernati onal Econom ¢ Cooperati on,
Mnistry of Finance and National Econony

- M. Jamal Abdullah AL AJAJI
Econom ¢ Speci al i st
Mnistry of Finance and National Econony

SENEGAL

- H E. Youssouph BARO
Anbassador to Rone

- M. Abdou KarimD OUJF
Head of Regi onal Departnent
Mnistery of Foreign Affairs

- M. Manmadou Nooye DI AGNE
Techni cal Advi sor
Mnistry of Industrial Commercial and O aft

STATE OF PALESTI NE

- M. Mhamad Zuhdi Al NASHASH BI
Head of Departnent for
Economc Affairs and Pl anni ng

- Dr. Mhamed Al NAHAL
D rector of Economic and Islamc Affairs
Departnent of Economc Affairs and Pl anni ng

- M ss. Abl a AL- NASHASH Bl

Chief of Population Studies Unit,
Pal esti ne Central Bureau of Statistics

CAMERCON

- M. Blaisse ESSOVBA NGOULA
Sub-Director of Miltilateral, _
Regi onal and International Cooperation
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- M. Muhamadou YOUSSI FQU
D pl onat
Mnistry of Ext. Relations

-Mrs. Haitian Adama HALIMATOU
Deputy Director of Trade,
Mnistry of Industrial Devel opnent and Trade

STATE OF KUWAI T

H E. Abdul Mhsen AL- HUNAI F
Deputy Mnister of Finance

- M. Khalid Jassi m RUBAI A' AN _
D rector of Econom c Cooperation Departnent,
M nistry of Finance

- M. Mhanmed AL- MJRSHCD _ _
Drector of the Deputy Mnister's Ofice,
Mnistry of Finance

- M. |shaq ABDELKAREEM _ _
Controller of International Affairs Departnent,
M nistry of Finance

- M. Mshal AL-ARDH
Chief of OC Affairs Secti on,
M ni ster of Fi nance

- M. Abdul -Lat eef AL- MAWMASH

Kuwai t Enbassy in Turkey,
Mnistry of Foreign Affairs

MALAYSI A

H E. Dato' ZAIBEDAH Binti Haji Ahmad (M)
Anbassador of Ml aysia to Turkey

EGYPT

- M. H 1l al HAMVAUDA
Consul Ceneral in Istanbul
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- M. Rauf SAAD
Econom c Affairs Departnent,
Mnistry of Foreign Affairs
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Original : Turkish

MESSAGE OF H.E. HUSAMETTIN CINDORUK,
ACTING PRESIDENT OF THE REPUBLIC OF TURKEY,
CHAIRMAN OF THE COMCEC

Ninth Meeting of the
Follow-up Committee of the COMCEC

(Istanbul, 4-6 May 1993)

Madam Chairperson,
Honourable Members of the Follow-up Committee,
Distinguished Delegates,

I welcome vyou 1n Istanbul on the occasion of the Ninth

Meeting of the Follow-up Committee.

I am very well aware that, since 1985, vyour Committee has
been assisting the Chairman of the COMCEC in the most efficient
manner, in his efforts to promote economic cooperation among
Member States. In this connection, I wish to recall with
gratitude the leadership of the Late President Turgut OZAL 1n the
establishment of the COMCEC and his efforts for the development
of economic cooperation among Islamic Countries. His wise and
innovative leadership will always remain a source of inspiration

for the COMCEC.
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M/ country shall share no effort to foster economc and
technical relations anong Islamc Countries and to support, in

this context, the activities of the COMCEC.

| would like to point out, with great satisfaction, that all
the projects mainly ained at developing trade cooperation,
included in the agendas of the previous OOMCEC sessions, are
either fully inplemented or in the process of being finalized. |
wish, in this regard, to comend the constructive contributions

and efforts of your commttee in these achi evenents.

The present agenda of your commttee includes, inter alia,
two itens relevant to the docunent on strategy for economc
cooperation and the role of the private sector in COMEC
activities. Both itens have vital inportance, especially in a
period when the world is witnessing crucial economc changes that

di ctate new approaches to econom c cooperation.

| am confident that closer cooperation anong our private
sectors, together with the inplenentation of the new strategy to
be  adopted, wil | be instrumental in pronmoting economc
cooperation anong our countries and will enrich the substance of
our endeavors. | believe that your present neeting wll come up
with sound and useful recommendations on these subjects, to be

submtted to the NN nth Session of the COMCEC

Finally, Mdam Chairperson, | would like to reiterate ny
conviction that schenmes and nechani snms worked out by the COMCEC

will serve as useful instruments of econom c cooperation which,
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under the rapidly changing global conditions, is the safest way

to ensure peace and stability.

I wish the committee success in its important work and a

pleasant stay in Istanbul to the delegates.

Hisamettin CINDORUK
Acting President of the

Republic of Turkey,
Chairman of the COMCEC
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MESSAGE OF H.E. SULEYMAN DEMIREL
PRIME MINISTER OF THE REPUBLIC OF TURKEY,
ALTERNATE CHAIRMAN OF THE COMCEC

Ninth Meeting of the Follow-up Committee
of the COMCEC

(Istanbul, 4-6 May 1993)

Madam Chairperson,

Excellencies,

Distinguished Delegates,

On behalf of the Government of Turkey and in my own name, I

have the pleasure of welcoming you in Istanbul on the occasion of

your Ninth Meeting.

I would first like to share with you my deep sorrow at the
recent and sudden demise of the late President Turgut OZAL,
Chairman of the COMCEC. In her future efforts in leading economic
cooperation among Member States, Turkey shall always remember and

be guided by his principles and wise leadership.

The present meeting of your Committee is taking place at
a time of crucial importance. The recent political and economic
developments 1in our region and in the world at large increase
the importance of closer economic cooperation among Member

Countries based on sound and feasible projects.
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The Government of Turkey attaches great 1mportance to
economic cooperation among Member Countries and values COMCEC
meetings not only as fora to foster economic cooperation but also
as valuable occasions to gain better knowledge of each other. We
have always appreciated the efficient work of vyour Committee

which was instrumental in the success of the COMCEC.

The Turkish Government 1s ready to provide every possible
assistance to establish a sound basis for economic cooperation
among Member Countries, which now include most of the newly
independent Republics in Central Asia. I believe that closer
economic cooperation within our region will significantly

contribute to peace, stability and prosperity in the World.

I wish the Committee every success and hope that the

delegates will enjoy their stay in Istanbul.

Suleyman DEMIREL

Prime Minister of the
Republic of Turkey,
Alternate Chairman of the
COMCEC
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OPENING STATEMENT BY H.E. TANSU CILLER
MINISTER OF STATE OF THE REPUBLIC OF TURKEY
CHAIRPERSON OF THE FOLLOW-UP COMMITTEE OF THE COMCEC

Ninth Meeting of the
Follow-up Committee of the COMCEC

(Istanbul, 4-6 May 1993)

Honourable Assistant Secretary General of 0IC,

Honourable Members of the Follow-up Committee,

Distinguished Delegates,

It is a great pleasure for me address you on the occasion of

the opening of this Ninth Meeting of the Follow-up Committee of

the COMCEC.

At the beginning of my statement, I would like to welcome
you and I wish to convey to you all my cordial greetings and good

wishes.

In view of the recent rapid fundamental changes occurring on
the economic and political scene of the world, I believe that,
our Organization requires more strength and solidarity. The said
changes could be classified as; Globalization, Regional Economic

Integration and Restructuring of World Economic Order.

Turkey attaches great importance to promoting economic
cooperation among member countries which now include many newly

independent Republics in the Caucasia and Central Asia.
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Turkey with her common historical and cultural ties with the
new Republics in Central Asia, Caucasia and the countries of the
Mddle East, and its proximty to Europe is striving to achieve,
to the best of her capacities, the bridging role to ensure

econom ¢ devel opnent and prosperity in the region.

Denocracy  and human rights wthin the  context of
globalization are the outstanding topics to be enphasized. Qur
recent solidarity and common efforts to end the human suffering
of the nuslimpeople in Bosnia-Herzegovina could initiate a new
under standi ng of the said concepts; nanely, denocracy and human
rights and could significantly contribute to an entirely new

wor | d of peace.

W nust extend our assistance to the countries which have
won their sovereignty and are striving towards economc and
political restructuring after the collapse of the former Soviet

Uni on

The economc integration phase is not only limted to
Europe, but also covers sone countries in the continent of
Anerica; nanmely, Free Trade Area for North America, enbracing the
United States, Canada and Mexico and sone Latin American
countri es.

The econom c area anongst the EFTA countries, an economc
cooperation area in the Black Sea region, a simlar one anongst
the Eastern European countries could be nentioned as part of the

econom c integration phase.
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The economc inportance of the European Community is
inmpressive when conpared to the United States and Japan.
Furthernmore, the community's population is nmuch larger than that
of the United States or Japan. Such a large population with a
hi gh per capita incone represents an inportant market for nost of
the goods the devel oping countries are presently exporting. In
addition to the above, ECis the largest trading entity in the
world, responsible for nmore than a third of the world trade. The
EC is also a nore inportant source for official Devel opnent
Assi stance than Japan and the United States, which is of special

inmportance to the O C Countries.

The rapid technol ogi cal progress and grow ng integration of
gl obal mar ket s have transformed the role of econom ¢
interdependence in the world. Dynamc participation in the
channels of trade and prinmary resource flows wll determne
nati onal welfare. Market size and specialization becone inportant
determnants of national and international economc and financial

per f or mance.

The strategic objective of economc cooperation anong QO C
menbers should therefore be to raise that cooperation to a new
qualitative level that corresponds with the potentialities,

resources and capabilities of Menber Countries.

Econom ¢ cooperation anong the O C nenber countries should
aimat establishing a nore integrated O C comunity in line wth
t he recent devel opnents concerning the formation of Large

Econom c Bl ocs.
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Such cooperation wll help bring about structura
transformati ons in the OAC economes to attain econom ¢
efficiency and social welfare through economc Iliberalization for

attaining a larger share in world economc activity.

The role of the private sector should be enhanced as regards
diversification of trade and production of goods and services in
order to increase conplenentarities and facilitate access to

i nternational markets.

| amsure that the recommendati ons you are going to conme up
wth on the subjects of our present neeting wll greatly
contribute to the achievenent of further concrete progress to
cope with these and other comon problens facing the QAC

comunity.

In conclusion, | would like to welcone you once again in
| stanbul and wi sh you every success in your inportant work and a

pl easant stay in Turkey.
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SPEECH OF H.E. QUSVAN N. R OTHVAN,
ASS| STANT SECRETARY GENERAL OF THE ORGANI ZATI ON
O THE | SLAM C CONFERENCE

Ninth Meeting of the
Fol l owup Coonmttee of the COMCEC

(Istanbul, 4-6 May 1993)

Your Excel | ency Madane Chai rperson,
Excel | enci es,

Honour abl e Del egat es,

D sti ngui shed Guests,

Ladi es and Gentl| enen,

Assal amu Al ai kum WA Rahnmat ul | ah WA Bar akat uh

As this is the first nmeeting being held within the franmework
of OOMCEC after the regrettable demse of the l|ate President
Turgut Ozal, | feel it very fitting to express once again and on
behalf of the Secretary General of the Oganization of the
| slamc Conference, our profound and heartfelt synpathy for this
sad loss. Turkey has indeed lost a great statesnman and an
illustrious son, but our Commttee, the Standing Commttee for
Economc and Commercial Cooperation of the Oganization of the
Islamc Conference (COMCEC) has also lost in himan outstanding
Chairman. The late President Turgut Cral will be remenbered not

only for the remarkable wisdomand dynamsm with which, as
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Chai rman, he steered the affairs of COMCEC, but also and nore
importantly for his keen personal interest in chanpioning the
cause of Islamand the welfare of the Islamc Umah. The entire
Islamc Wrld is therefore nmourning his death. My his soul rest
in perfect peace and May A lah the AAlmghty welcone himin his
Paradi se (Am n).

D stingui shed Del egat es,

VW have just listened attentively to the nessages formtheir
Excellencies Acting President Hisanettin Gndoruk and Prine
Mnister Sileyman Demrel which contain thought provoking and
inspiring guidelines. These  nessages together with the
illTumnating statenent just delivered by Her Excellency Tansu

Qller will no doubt help us trenendously in our deliberations.
Madanme Chai r per son,

This 9th Followup Conmmttee is also neeting a few days
after what can best be described as a very successful 21st
Session of the Islamc Conference of Foreign Mnisters which was
held in the enchanting city of Karachi, Islamc Republic of

Paki stan, from 25th-29th April 1993.

Apart from examning the current international political
problens affecting the Islamc Wrld, the 21st |ICFM al so devoted
a lot of tine and attention to the economc chall enges facing the
Islamc Umah. |In this connection and after reiterating sone of

the lucid guidelines outlined by the Sixth Islamc Summt in
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Dakar in Decenber 1991, the Conference once again renewed the
call for greater econom c cooperation anmong Menber States of the
ac

Against this backdrop, the Followup Commttee of COMEC
which has always been instrunental in translating the broad
outlines of the Pl an of Action (adopted at the Third Islamc
Summt held in Mkkah A -Mikarrama in 1981) into concrete
programes and projects nust continue, nore than ever before, the
search for ways and neans of enhancing economc and conmmercia

cooperati on anong our Menber States.

It nust be renmenbered that through the initiatives of the
Followup Commttee, OCOMCEC has been able to enbark on sone
| audable cooperative efforts in all eight priority areas

identified in our Plan of Action, nanely in the areas of Trade,

Food Security and Agricul tural Devel opnent, |Industry, Transport,
Communi cation, Energy, Infrastructure and Public Wrks, Labour
and Social Security and Techni cal Cooperation. It was in view of

these efforts and taking into consideration the profound changes
that have taken place in the gl obal econony and the devel opnent
in the economes of the Menber Countries since 1981, that the
Sixth Islamc Summt requested COMCEC to take the necessary steps
to fornulate new strategies for the Plan of Action to Strengthen
QA C Econom c Cooperation. The Sixth Summt also stressed the need
to ensure greater participation of the private sector in the
econom c cooperation anong Menber States and encourage the
formation and interaction of regional groupings wthin the
I sl am ¢ Ummah.
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Two of these three issues figure promnently, anong others,
in our agenda of this 9th Session of the Followup Commttee.
Wth regard to the fornulation of New Strategies, two Experts'
Meetings have so far been held to deal with this matter. During
our present deliberations we shall be examning the report of the
2nd neeting which was held in Cairo, Arab Republic of Egypt, from
16-18 February 1993. W hope we shall be able to exchange views
on the progress achieved so far in this regard and cone up wth

new i deas and recommendati ons for future action.

As regards the participation of the Private Sector in the
econom ¢ cooperation anong Menber States, we shall be review ng
the Menorandum of the COMCEC Coordinating Ofice (which was
requested by the 8th COMCEC) on the Role of the Private Sector in
the overall activities of the COMCEC. Here again we hope we shall
cone out with concrete recommendations for the attention of the

9th Session of COMCEC in Septenber.

For the third issue, that is, the formation and interaction
of regional groupings, although it is not an agenda itemof this
nmeeting, we should take note with a |large neasure of interest
that the Economc Cooperation Organization originally grouping
three Menber States has now a nmenbership of 10 Islamc States. W
should also note that the recently held 21st ICFM has called for

sone cl ose cooperation between the ECO and the A C
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Madane Chai r person

D sti ngui shed Del egat es,

ne of the last wishes of the late President Turgut Czal as
Chai rman of COMCEC was to see to it that the Framework Agreenent
on Trade Preferential Systemis enforced as expeditiously as
possible. W shall be dealing with this matter as an agenda item
and | amsure, for obvious reasons, we shall nake sure that his

wi sh is satisfied.

Wen we look into all these issues and the others in our

agenda, we shall, of course, bear in mnd the present
i nternational econom c climate which continues to be
unf avourabl e, especially for our nenber countries. W shall, | am

sure, take into account the need to protect and pronote the
economc and comercial interests of the Islamc Wrld and we
shall, finally, not |ose sight of the necessity to work for an

equi table and just world economc order.

Oh this note, | would like to conclude by thanking the
governnent and brotherly and friendly people of the Republic of
Turkey for the warmwel cone, the kind attention and the generous
hospitality accorded to all of us since our arrival in this
beautiful and historic city of Istanbul. | would also like to
thank in particular the COMCEC Coordination Ofice for the
excel lent arrangenents nade for this neeting. Al these wll
certainly contribute imrensely to the success of our

del i berations during the next few days.

WA Sal amu Al ai kum WA Rahmat ul | ah WA Bar akat uh.
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10.
11.
12.

AGENDA
O THE NI NTH MEETI NG
O THE FOLLOW UP COW TTEE OF THE COMCEC

(Istanbul, 4-6 May 1993)

Qpeni ng Sessi on.

- Inaugural Statenent by the Chairperson of the Follow up
Comm ttee.

- Statenent by the Secretary General of O C

- Statenents by the Heads of Del egati on.

Adoption of the Agenda.

Background Report by the QO C CGeneral Secretariat.

Progress Report by the OC GCeneral Secretariat on the
Qutcone of the Second Expert Goup Meeting on the Strategy
to Strengt hen Economc Cooperation Anong O C  Menber
St at es.

Repor t b% the COMCEC Coordination Ofice on the Possible
Rol e (():f the Private Sector in the Overall Activities of the

Progress Report by 1CDT on the Establishnent of a Trade
| nformati on Network Anmong the Menber States of QA C (TINCO).

Possi bl e Ways of Expediting the Enforcenment of the Franmework
égreement on Trade Preferential System Among Q C Menber
t at es.

Progress Report by IDB on the Establishnment of the Export
Credit I nsurance and | nvest ment Quarantee Scherme.

Draft Agenda of the N nth Session of COMCEC
Any O her Busi ness.

Adoption of the Report.

End of the Meeting.
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BACKGROUND REPORT BY THE GENERAL SECRETARIAT
OF THE ORGANIZATION OF THE ISLAMIC CONFERENCE

Ninth Meeting of the
Follow-up Committee of the COMCEC

(Istanbul, 4-6 May 1993)

| NTRCDUCTI O\

1. The decision to convene the N nth Session of the
COMCEC Followup Committee from4 to 6 May 1993 was adopt ed
by the E ghth Session of COMCEC held in Istanbul, Republic
of Turkey, from 8-11 Septenber 1992, under the Chai r manshi p
of H's Excellency Turgut Qzal, President of the Republic of
Trukey and Chai rman of COMCEC

2. The  report of the Eghth COMCEC Meeting was
circulated by the Republic of Turkey to Menber States and
all agenci es concer ned.

3. After this general circulation the Ceneral
Secretariat requested Mnber States and all the agencies
concerned to inplement the decisions of the above neetings.

4. This report to the Nnth Followup Comttee of the
COMCEC which reviews the progress of economc and trade
cooperation anong Menber States wll cover the follow ng:

The developnent of economc and conmercial
cooperat i on,

The situation concer ni ng the signing/
ratification of Agr eenent s and Statutes
rel ated to economc cooperation anmong QAC
Menber countri es.

Brief  sumary on subsi di ary or gans,
specialized and affiliated OC institutions in
e domai n of econom c cooperation.

Assi stance to sone countries of Islamc Umah.
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I. IHE_DEVELOPMENT_OF_ ECONOMIQ_ AND
COMMERCIAL COOPERATION

5. The 7 previous sessions of COMCEC were held
concurrently with Ministerial Meeting on Industry and
Trade, Food Security and Agricultural Development,
Transports, Communications, Enerqgy, Infrastructure and

Public Works, and Technical Cooperation.

6. The Seventeenth Islamic Commission for Economic,
Cultural and Social Affairs took note of the report of the
General Secretariat on the progress so far achieved on the
implementation of the provisions concerning the following
areas 1in order to Strengthen Economic Cooperation Among OIC
Member Count r i es:

(a) Formulation of New Strategies for the Plan of
Action to Strengthen Economic Cooperation
Among OIC Member States.

(b) Cooperation in the Area of Trade:

(1) Trade Information Network in Islamic
Countries (TINIC).

(ii) Export Credit Insurance and Investment
Guarantee Scheme.

(iii) Multilateral Islamic Clearing Union.

(iv) Longer Term Trade Financing Scheme.
(v) Methodology for the Harmonization of
Standards.
(vi) Fifth Islamic Trade Fair.
c) Cooperation 1in the area of Food Security and

Agricultural Development.

d) Cooperation in the area of Industry.

e) Cooperation in the area of Transport.

f) Cooperation in the area of Communication.
g) Cooperation in the area of Energy.
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h) Cooperation in the field of Infrastructure and
Public Works.

i) Cooperation in the area of Labour and Social
Security.
J) Technical Cooperation among OIC Member States.
7 The Commission noted with satisfaction that within

tﬁe framework of the activities of COMCEC, the following
meetings were planned for 1993:

Second Meeting of the group of experts on the
New Strategy aimed at Strengthening Economic
Cooperation Among OIC Member States: 16-18
February 1993, 1in Cairo.

Ninth Meeting of the Follow-up Committee of
COMCEC: 4-6 May 1993, in Istanbul.

Fourth Annual Meeting of Focal Points for
Technical Technical Cooperation Among OIC Member
States: 8-11 May 1993, in Istanbul.

Ninth Session of COMCEC: 1-4 September 1993, in
Istanbul.

8. The Commission noted with satisfaction that COMCEC
has played an effective role in strengthening and
developing cooperation and collaboration among Member
States 1in the economic and commercial fields, under the
dynamic leadership of its Chairman, President of the
Republic of Turkey.

9. The Commission recommended that the General
Secretariat and the Ankara Centre undertake a study on
non-governmental organizations involved 1in the economic
sector 1in Member States to the effect of convening a
meeting of these organizations 1in order to render their
services more effective within the framework of the
national development programmes of Islamic countries.

10. The Commission recommended that the Ankara Centre
undertakes a study on establishing an Islamic Stock
Exchange and its implications for Member States.

11. The Commission recommended closer consultations on

economic and commercial activities among Member States and
better coordination and information exchange in this field.
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(a) Formulation of New Strategies for the OIC Plan
of Action:

12. The activities of the COMCEC have been the subject of
a thorough examnation at the Summt of Dakar.

13. The Conference appreciated the concrete progress
achieved by OCOMCEC in the inplenentation of the Plan of
Action to Strengthen Economc Cooperation Among Menber
States, as adopted by the Third Islamc Sunmmt Conference
in 1981.

14. In his report, HE President Turgut zal, Chairman
of COMCEC, informed the Sixth Islamc Summt held in Dakar,
Republic of Senegal, from9 to 11 Decenber 1991, about the
vari ous activities undert aken by OCOMEC within the
framework of the consolidation and pronotion of cooperation
and coll aboration between Menber States at the Econom c and
Commerci al |evel.

15. The resolution adopted by the Islamc Summt of Dakar
on this matter stipulates in particular that:

~ "Taking into consideration the new economc
configurations energing at the global level since 19S1 and
of their potential inplications on the economes of the

Menber States, the Conference requested the COMEC to take
the necessary steﬁs, including convening expert group
meetings and workshops to formulate new strategies for the
Plan of Action to Strengthen Econom c Cooperation Anong
Menber States to be submtted by the Secretary General to
t he 'EIO\ICEC for approval and appropriate action as early as
possi bl e.”

16. The  CGeneral Secretari at has communicated this
resolution to all Mnber States and requested themto
render their collaboration for its inplenentation.
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17. Two Experts Goup Metings on New Strategies for
Econom c Cooperation were held in Istanbul and Cairo in
Septenber 1992 and Febr uar¥ 1993 respectively. A separate
report on this subject wll be submtted to the present
Sessi 2n of the Followup Coomttee of COMCEC under agenda
it emd.

b) Cooperation in the Area of Trade

(i) Trade Information Network for
[STam ¢ Countries (1TNC):

18. The 8th Session of COMCEC has requested Islamc
Centre for Developnent of Trade (ICDI) to continue, in
cl ose cooperation, with focal points and |1DB, the necessary
preparations for databases and report to the next neeting
of the Followup Commttee.

19. The Casablanca Centre will give nore details on this
subject to the present Session of the Followup Commttee
of COMCEC under agenda item No. 6.

(i 1) Export Oedit _Insurance_and | nvestment Quarant ee
Schene

20. The 7th Session of OCOMCEC had appreciated the Draft
Agreenent establishing the Islamc Corporation of Export
Qedit Insurance and |nvestnent Quarantee.

21. The Session had requested IDB to take without delay
whatever legal and admnistrative steps were required to
set up a subsidiary institution placed under |DB authority
as envisaged in the Agreenent establishing the said Schene.
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22. The 1DB wll provide nore details on this subject to
the present Session of COMCEC Followup Commttee under
agenda item No. S.

23. The 17th Session of the Islamc Comm ssion noted with
satisfaction that |1DB took the necessary steps to rapidly
set up the Export QOedit Insurance and |nvestnent Quarantee
Schenme and recommended to call upon Menber States to be
actively involved in this Schene.

(rii)Mltilateral Islamcd earingUnion:

24. The Seventh  Session of COMCEC had noted wth
satisfaction that Islamc Developrment Bank had finalized
the nodel agreenent on a "Miltilateral Islamc dearing
Uni on" which was presented at the E ghth Meeting of the
Governors of Central Banks and Monetary Authorities of AQC
Menber States which recomrended that:

The said agreenent should be flexible in its
coverage of goods and that nenbership should be
on a voluntary basis.

In view of differences existing within
economc and conmercial systens and nonetary-
| egi sl ati ons in force In Menber St ates,

clearing agreenents should be concluded between
sub-groups of Menber States who are willing to
part 1 ci pat e.

25. The GCeneral Secretariat has sent these docunents on
the Miltilateral Islamc dearing Union to Menber States
while urging themto join the schene.

26. The Ceneral Secretariat has also called upon Menber
States to approach |1DB which has expressed readiness to
assist them if necessary, in setting up this systemon a
regi onal basis.

27. The  Ceneral Secretariat wll follow this issue
attentively, in close collaboration with all Menber States
and | DB.
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28. The 17th Session of the |Islamc Comm ssion for
Econom c, Cul tural and Soci al Affairs not ed with
satisfaction the steps taken by the General Secretariat in
col | abor ati on w th | DB, to set up this Union while

recomrendi ng to urge Menber States to be actively involved.

(iv) Longer Term Trade Financing Schene (LTTFES)

29. This schene under the Islamc Devel opnent Bank becamne
oper ati onal in 1987 wth the participation of 10 nenber
st at es. It is one of the significant achievenents of COMCEC

aime at the active pronotion of non-traditional exports
anong Menber States.

30. Thi s schene has been serving as an effective
mechanism to i ncrease intra-A C trade. According to
i nformation received from Islamic Developnment Bank by
Oct ober 1992, 22 Menber States have joined the schenme with

t ot al subscri ption ambunted to 154,5 mllion Islamc
Di nar (I D).
31. The duration of financing ranges from6 to 60 nonths.

Since the start of LTTFS in 140SH upto Ramadan 1413H (March
1993) the schene approved 127 operations for an aggregate
amount of 1D240,36 mllion (US$ 325,13 mllion)

( v ) Methodoogy for Harnonization of Standards in
t he Menber States

32. The Fourth Meeting of Experts of O C nenber countries
in the field of standardization was held on 5 and 6 July
1992 in Istanbul.

33. After amendnment s the neeting adopted the draft
pr oposal aimed at establishing an Islamc Organisation for
St andardi zation and Metrology and recomended to submt it
to the Ei ghth Meeting of COMCEC for consideration and
possi bl e approval. Menbership to the System which will be
open to all OC Menber States will be on a voluntary basis
entailing no mandatory contributions for States which do
not wish to join.
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(vi) Fifthlslamc Trade Fair :

34. The Fifth Islamc Trade Fair was scheduled to take
place in Sudan in 1992 in accordance with the decision of
the 19th ICFM held in Cairo in 1990. It wll be recalled
that the Fourth Islamc Trade Fair was organi zed wth great
success in Tunis from 1l to 15 Cctober 1991.

35. At the confirmation of the exact dates of the Fair
(2-12 Decenber 1992) by the Sudanese authorities last year,
the GCeneral Secretariat sent invitations to all Mnber
States wurging themto participate actively in this Islamc

event . The General Secretariat also requested both the
Islamc Centre for the Devel opnent of Trade (I1CDT) and the
Islamc  Chanber of Commerce, Industry and Commodity
Exchange (1CQ CE) to assist, as usual, the host country

(Sudan) wth a view to ensuring the success of the Fair.
Tunisia, the host of the Fourth Islamc Fair, was al so
requested to render assistance to Sudan in conformty wth
a standing OOMCEC decision on the organisation of Islamc
Trade Fairs.

36. The General Secretariat was closely nonitoring the
preparations when it was inforned by the ICDOT nearer to the
dates of the Fair, that upon enquiries, the "Sudan expo",
the firm responsible for organizing the Fair on behalt of
the Governnent of Sudan confirmed the Governnent's decision
to hold the Fair on the scheduled dates but outside the
unbrella of the Organisation of the Islamc Conference.

37. Because of this information the General Secretariat
did not participate at the Islamc Fair in Sudan.

38. It should be noted that the COMCEC, during its Eighth
Session held in Septenber 1992, welconed the offer of the
Islamc Republic of Iran to host the Sixth Islamc Trade
Fair in 1994.

39. The 17th  Session  of t he Islamc  Conm ssion
recommended to urge Menber States to play an active role in
the next Islamc Trade Fair which will be held in Tehran,
| sl am c Recﬁublic of Iran in 1994 and the ICID and the
| sl am c anber of Commer ce, Industry and Comodity
Exchange (ICOCE) be called upon to continue to assist the
host authorities in order to ensure full success of the
Fair.
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40. The Comm ssion further recomrended that the Islamc
institutions concerned help ensure a wde Eublicity on the
opportunities and facilities offered by Tunisia for
exhibitions, storage, publicity and marketing of Islamc
products with a viewto enabling Menber States to benefit
from such opportunities and facilities.

41. The Commssion further recomrended that the Genera
Secretariat, the Casablanca Centre, the Islamc Chanber,
t he Islamc  Shipowners Association and the Islamc
Devel opnent Bank (I1DB) be urged to coordinate their action
under all forns including the organization of semnars and
wor kshops for the optimal wutilization of the facilities
exi sting in Tunisia and other Mnber States.

(c) Cooperationintheareaof FoodSecurtyand
Agricul tural Devei opnent

42. It may be recalled that the Third Mnisterial
Conference on Food Security and Agricultural Devel opnent,
held in Islamabad, Pakistan, in SeFtenber 1988, had adopted
ten resolutions which, if inplemented, would largely
contribute to the achievenent of the objectives of food
security in the Islamc countries.

43. A detailed report on the Conference was addressed to
the Menber States and concerned agencies along wth a
request for themto inplenent the decision contained in the
report. The GCeneral Secretariat Is still followng up
their inplenentation by the Mnber States and concerned
agenci es.

44, The General Secretariat has also addressed to the
Menber States the docunents relating to the establishnent
of a Security Food Reserve and requested themto send to it
their views on the project.
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45. The  problem of food security still remai ns
preoccupyi ng in a nunber of AC Mnber countries,
particularly African ones.

46. The General Secretariat, in collaboration with |DB,
African Devel oprment Bank and the Governnent of Senegal, has
organized in Dakar, Republic of Senegal, a synposium on
Food Security in the Islamc countries in Decenber 1991, in
conjunction with the Sixth Islamc Summt Conference.

47. The Sixth Islamc Summt Conference, having taken
cogni zance of the report of the Dakar Synposium

Expressed satisfaction for the recommendations
adopted by the said Synposium and the resolution
appended to its final report.

Requested Menber States and all financial,
econom c and technical organizations of the. Umah to
assist the concerned African States for the effective
i npl ement ati on of these reconmendati ons.

Appealed to Menber States to extend additional
resources to the relevant financial institutions so
t hat they may increase their assistance to QAC
African Mnber States for the speedy and effective
inpl erentation of their national strategy for food
security."

48. The Sixth Islamc Summt al so adopted a decl aration
on the Food Security Decade in AQC Menber Countries.

49, The Ceneral Secretariat has circulated to Menber
States the docunent on the Dakar Syrrﬁosi um and the
r(hasol utions of the Dakar Summt, urging themto inplenent
t hem

50. An  Ad- hoc Followup Conmttee of the Synposium
chaired by HE the Mnister for FRural Developnent and
Hydrology of the Republic of Senegal is doing its best to
inplement the recomrendations of the Dakar Synposium on
Fgodo (S:ecurity in African countries which are nenbers of
t he .
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51. The CGovernnent of the Islamc Republic of Iran and
the General Secretariat have begun preparing the Fourth
M ni steri al Meeting on Food Security and Agricultural
Devel opnent to be held in Iran during the year 1993.

52. The 17th Islamc Comm ssion noted wth appreciation
the offer of the Governnent of the Islamc Republic of Iran
to host the Fourth Mnisterial Meeting on Food Security and
Agricultural Developnent to be held in Tehran and urged
Menber States to participate actively in this neeting.

(d) Cooperation in the area of Industry

53. It is to be nentioned that a series of Mnisterial
Meetings on Industrial Cooperation anong A C Menber States
have been hel d.

54. Several Joint Venture Projects have been identified,
studied and approved for Menber States in collaboration
wth the Islamc Chanber of Commerce, Industry and

Comodity Exchange (1 CCICE), DB and UN DO

55. Al the conclusions of the Mnisterial Metings as
wel | as the sectoral studies and recomendations of
semnars organized by 1DB, UNIDO and I|Islamc Chanber of
Commerce have been circulated to the Menber States.

(e) Cooperation in the area of Transport

56. The Frst Mnisterial Meeting on Transport of the AC
Menber States was held in Istanbul on 7-10 Septenber 1987,
concurrently wth t he Third Session of COMEC  The
Mnisters expressed the conviction that transportation is
an inportant element of the devel opnent of conmercial and
economc cooperation anong Islamc countries and anong
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ot her things, decided to cooperate in the devel opnment c
(a) Road Transport, (b) Maritinme Transport, (c) Railwa
Transport, and (d) Training in the field of Transport.

57. The General Secretariat is still in close contac
Wi th t he Governnment of  Turkey, (as Chairman of th
Foll ow-up Comm ttee), Menber States and concerned agencie:

for the inplementation of the decision of the Mnisters o
Transport.

(f) Cooperation in the area of Conmunications

58. The First Mnisterial Meeti ng on Communi cati ons was
held <concurrently wth the Fourth Session of COMCEC in
I stanbul , Turkey in Septenber 1988.

59. The 17th Islamc Comm ssion hailed the excellent
results obtained by the Second Mnisterial Meeting or
Communi cations in Bandung, I ndonesia from 5-8 Novenber
1991.

60. The General Secretariat has circulated the docunents

of the Bandung Meeting to Menber States inviting themtc
i npl ement the recomendations and report to it.

61. The General Secretariat is in close contact with the
I ndonesi an Gover nnent (Chai rman of the Followup Commttee
of the OC Second Mnisterial Meeting on Conmuni cations)
for the inplenentation of the decisions and recommendati ons
of the second Mnisterial Meeting on Comuni cati ons.

62. The CGovernnment of Indonesia and Turkey has already
started providing assistance to other Menber States in the
field of teleconmunications.

63. The CGovernnment of the Islamc Republic of Pakistan
has also informed the O C GCeneral Secretari at of its
readi ness to develop fruitful cooperation with other Menber
States in the field of telecomunications. The GCener al
Secretari at has informed Menber States of this offer and
i nvited t hem to cont act the Gover nnent of Paki st an
accordingly..

64. It is also worth nmentioning that the Islanmc Republic
of Ilran has offered to host the Third Mnisterial Meeting
of the O C on Conmunications in 1993.

65. The 17th Session of the |Islamc Comm ssion for
Econom c, Cultural and Social Affairs welconed the offer of
the Islamic Republic of Iran to host the Third Mnisterial
Meeting on Communications and recommended to urge Menber
States to participate actively in this neeting.
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( g) Cooperationinthe area of Energy

66. Energy is one of the priority areas of the Plan of
Action. It was in Istanbul, Turkey, from 3-6 Septenber 1989
that the Frst Mnisterial Meting on Energy of the AQC
Menber States was held concurrently with the Fifth Session
of COMCEC.

67. The Energy Mnisters of the OC Mnber States
recognizing that energy issues are inportant elenents of
cooperation in various fields anong the Menber States and
that the devel opnent of energy resources and power networks
wll lead to progress and contribute to the general welfare
of the Islamc countries and to their nutual interest,
adopted a conprehensive resolution on this subject.

68. This resolution recommends, inter alia, that Menber
States inprove the performance of energy installations,
speed up technol ogy transfer anong thenselves in the energy
sector, encourage research in new and renewable energy
resources and establish inter-linked regional networks iIn
the field of electric energy.

69. The report and the resolutions of the First Meting
of the Mnisters of Energy were circulated to the Menber
States and concerned agencies for the inplenmentation of the
deci sions contai ned therein.

(h) Cooperation in the field of Infrastructure
and Public Wrks

70. The First Nbetin% of the Mnisters of Infrastructure
and Public Wrks of the Menber States of the QO ganisation
of the Islamc Conference, he from6-9 Cctober 1991 in
| stanbul, Republic of Turkey, concurrently with the Seventh
Sessi on of COMCEC.

71. Noting wth satisfaction that Islamc Countries have
considerable potentialities and cooperation perspectives in
the field of Infrastructure and Public Wrks capabl e of
neeting the present and future needs of O C Menber States;

72. Noting further that there is an imense field of
cooperation anong AQC countries in the sector of
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Infrastructure and Public Wrks, conscious of the need to
pursue action on numerous projects and suggestions
(sjub_mdt tded by  Menber States, the Mnisterial Meting
eci ded:

To urge Menber States to use all ways and neans
t o enhance cooperati on.

To request that a separate section of the budget
be devoted to public works and infrastructure anong
the priority sectors identified, in the revised
version of the "Pan of Action to Strengthen Econom c
Cooperation anobng Menber States" to be prepared by
COMCEC.

~To recommend the exploitation of existing
p(r)]t_en'%l_allidties and projects within the QC System in
this field.

To convene a neeting of a Goup of Experts from
i nt erested countries and a neeting of the Fol | ow up
Commttee to which the Goup of Experts wll submt
its report, in order to ensure the inplenentation of
the decisions of this neeting w thout any additional
financial cost to be borne by the OC.  To pursue its
action in this domain, after a progress report on the
activities envi saged, this evaluation wll be
submtted in a report by the Goup of Experts to the
Fol | owup Commttee".

73. The Q C CGeneral Secretariat and the Government of the
Republic of Turkey circulated the report and resol utions of
the First Mnisterial Meting on Infrastructure and Public
Wrks to Menber States while requesting themto inplenent
t he decisions taken by the said Conference.

(1) Cooperation in the area of Labgur and Soci al
Security

74. The Second Experts G oup Meeting on Labour and Soci al
Security held in Kuala Lunpur, Mlaysia in Cctober 1984 set
up two Wirking G oups - one for finalizing the

"Draft Bilateral Agreenent on Social Security"” and the
other for the "Draft Mdel Bilateral Agreenent on Labour
and Manpower Exchange". The W rking Goup on Social
Security net in Aman, Jordan in 1985 and finalized the
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Draft Agreenent. The Meeting of the Second Wrking Goup on
Labour and Manpower Exchange was held in Istanbul, Turkey
from 27-29 My 1959 which also finalized the Draft
Agr eenent .

75. The General Secretariat, in forwarding the Reports
of the Wirking G oup on Labour and Manpower Exchange al ong
wth the Draft Agreenent to the Menber States inforned them
that the two Draft Agreenents would be submtted to the
Third Expert GQGoup Meting on Labour and Social Securit
for their consideration. 1In this connection the Genera
Secretariat would like to inform this Session that the
Twentieth Islamc Conference of Foreign Mnisters held in
| stanbul in 1991, anong others, invited the Menber States
to host the Third Expert G oup Meeting on Labour and Soci al
Security in order to finalize the two Draft Agreenents on
Social Security and on Labour and Manpower Exchange.

(j) Technical Cooperationanong O CMenber States:

76. The First M nisteri al Meeting on  Technical
Cooperation was held concurrently with the S xth Session of
the Standin Conmittee for Econom c¢ and Comerci al

Cooperation (COMCEC) in Istanbul, Turkey, from 7-10 Cctober
1990. Earlier, a neeting of the National Focal Points for
Techni cal Cooperation anong O C Menber States was held from
24-26 March 1990 following the Sixth Followup Conmttee
Meeting of OOMCEC

77. The F rst M ni steri al Meeting on  Techni cal
Cooper at i on, anong ot hers, invited Menber States to
participate at the annual neeting of the national focal
points in the area of technical cooperation anong Menber
States as a nedium for strengthening coordi nati on anong
nati onal focal points for technical cooperation.

83



Annex M1 to O ¢ COMCEC FC 9- 93/ REP

73. The Second National Focal Points Meeting was held in
| stanbul concurrently wth the Session of COMCEC Fol | ow up
Commttee Meeting on 12-13 May 1991 where the Focal Points
of various nenber States nade valuable bilateral contacts
am:ggst thensel ves regarding their technical cooperation
needs.

79. The Third Meeting of National Focal Points on
Techni cal Cooperati on anong acC nmenber countries
(FOPTACGIIlI) was held in Istanbul from 7-9 Zul Qaidah
1412H (9 - 11 May 1992)

SO Twenty-two  Menber States, representatives of the
CGener al Secretariat, subsidiary organs and affiliated
institutions of the ACas well as representatives of 2 US
institutions (UNDP and FAO and of 2 States admtted as
observers attended the neeting.

SI. The meet i ng reviewed the state of technical
cooperation anong acC Menber St at es and adopt ed
recommendations ained at strengthening that cooperation.
The nmeeting stressed the need to strengthen the
admnistrative and financial capacities of national focal
poi nt's on t echni cal cooper ati on. Duri ng bi | at eral
contacts, cooperation programes were updated and new ones
drawn up.

82. The Government of Turkey circulated to Menber States
t he recommendati ons of the Meeti ng.

S3. The 17th Islamc Comm ssion recommended to strengthen
technical cooperation anong Menber States wth special
enphasis on economc, cultural and social training as well
as on the need to train trainers.
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Il THE STATUS OF THE S| GNI NG AND RATI FI QATI ON

ECONOM C COOPERATTON_ AMONG O C MEMBER
COONTRI ES.

84. The General Secretariat submtted a detailed report
on the question of signing and ratification of Agreenents
and Statutes approved under the auspices of COMCEC to the
Seventeenth Session of the Islamc Conmssion for Econom c,
Qultural and Social Affairs which examned the progress
made concerning the signing and/or ratification of
different O C Agreenents and Statutes, nanely:

i) CGeneral Agreenment on Economc, Technical and
Commer ci al Cooperation Arong Menber States.

ii) Agreenent on Pronotion, Protection and
Quarantee of |nvestnents Anmong Menber St ates.

iii) Framework  Agreenent on Trade Preferential
System Anong O C Menber St at es.

iv) Articles of r eenent on Export Oedit
| nsurance an | nvest nent Quar ant ee
Cor por at i on.

V) Statute  of the Islamc Tel econunications
Uni on.

vi) Statute of the Islamc Qvil Aviation Council.

85. The Comm ssion noted with satisfaction the efforts
made by OOMCEC and the Ceneral Secretariat to ensure speedy
signing and ratification of Agreenents and Statutes wthin
the framework of econom c and commercial cooperation anong
Menber St at es.

86. The  Comm ssi on recoomended that COMCEC annual
meetings continue to encourage the acceleration of the
signing and ratification of these Agreenents while taking
ot her required political and admnistrative steps to
i npl enent them

87. The General Secretariat has been doing its utnost
to ensure the inplenentation of Statutes and Agreenents
exi sting anong O C Menber States.

88. Copies of different Agreenents and Statutes were
again circulated to Menber States coupled with a rem nder,
i n August 1992.
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89. A table summarising the status of signing and
ratification of  Agreenents/Statutes was circulated to
Menber States and is annexed to this report.

90. At the 8th COMCEC, a signing cerenmony was organi zed
during the session, as decided upon earlier.

91. ~ The Ceneral Secretariat presents bel ow the current
si tuation of t he si gni ng and ratification of

agr eenent s/ st at ut es:

i ) General Agreenent on Econom c Technical and
Commer ci al Cooperation

92. The GCeneral Agreenent on Economc, Technical and
Commercial Cooperation was approved by the E ghteenth | CFM
in 1397H (1977). The Agreenent ains at encouraging capital
transfer and investnment, exchange of data, experience,
technical and technological skills anmong Menber States and
at facilitating the inplenentation of a fair and not a
discrimnatory treatnent anong the said countries while
giving special attention to the l|east developed Menber
States. Up to now the agreenent has been signed by 37
countries and ratified by 26. It is now effective.

i i ) Agreenent on the Pronotion Protection and
Guarantee of |nvestnents

93. The Agreenent on the Pronotion, Protection and
Quarantee of Investnents anong Menber States was adopted by
the Twelfth ICFM in 1401H (1981). The Agreenent |ays down
the basic principles for the pronotion of capital transfer
anmong Menber States and protects their investnents agai nst
comrercial risks while guaranteeing the transfer of capital
and its proceeds abroad. Up to now, the agreenent has been
signed by 18 Menber States and ratified by 13. After
having been ratified by nore than ten (10) countries, the
agreenent went into force in February 1988.

i i 1) Framework Agreenent on Trade Prefential
System Anong O C Menber States (TPSO C)

94. The Franmework Agreenent on Trade Preferential
System anmong the OC Mnber States (TPSO C) stands ready
for signing and ratification at the A C Headquarters. So
far, I ndonesi a, Senegal, the Libyan Arab Jamahi riya,
Turkey, Sudan, Jordan, Saudi Arabia, Palestine, Quinea and
Tuni sta have signed the agreenment. Turkey, Saudi Arabia and
Li bya have also ratified it.

95. The Ceneral Secretariat took initiatives to speed
up the procedure of signing and inpl emantin? of the
agreements and Statutes. Remnders are regularly sent to
this effect to Menber States.
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96. The Islamic Commission for Economic, Cultural and
Social Affairs noted with sat isfact ion,that TPSOIC and its
annex on the Rules of Origin prepared by the Islamic Centre
for the Development of Trade (ICDT) were approved by COMCEC
and that this document was for signing and ratification by

Member States. The Commission recommended that more and
more Member States be urged to sign and ratify TPSOIC as
soon as possible in order to launch the necessary

negot iat ions.

97. The Commission took note with satisfaction of the
proposals made 1in this regard by H.E. the Chairman of
COMCEC at the Eighth Session of COMCEC with a view to
simplifying the procedures of implementation of this system
and recommended to support the work undertaken by the
General Secretariat 1in this connection.

iv) Articles of Agreements on Export Credit
Insurance and Investment Guarantee Corporation

98. This scheme 1s being implemented by IDB. The
Articles of Agreement, to-date, has been so far signed by
30 Member States and ratified by 4 Member States. It 1s not
in force.

v ) Statute of the TIslamic Telecommunications
Union (ISTU)

99. The Statute of the Telecommunications Union of
Islamic States (ISTU) was approved by the Fifteenth ICFM in
1405H (1984). The Statute has been signed by 9 and ratified
by 7 Member States, 1i1.e. the Statute is not yet in force.

vi) StatuteoftheIslamicAviationCouncil

100. The Statute of the Islamic Board of Civil Aviation
has Dbeen signed by 7 Member States only, 1i.e., this Statute
is not yet in force.
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1. THE ACTIMTIES COF A C SUBSI DI ARY CRGANS
SPECI ALI SED AND AFFI LI ATED | NSTI TUTI ONS
VWH CH OONTR BUTE TO THE | MPLEMENTATI ON
G- AOC PLAN OF ACTION FCR ECONOM C
COCPERATI ON:

a) The activities of OC Subsidiary O gans
operating in the domain of economc
Cooper ati on

i) Statistical Economc and Soci al _Research
and Training Centre for the Islamc Countries
( SESRTCI C)

ii) Islamc Centre for the Devel opnent of Trade

iii) Islamc GCentre for Technical and Vocational
Training and Reserch (1CTVIR

iv) Islamc Foundation for Science Tecghngicgy
and Devel opnment (1 FSTAD)

101. The  Twentieth Islamc Conference of Foreign
Mnisters and the Eghth Session of COMCEC noted with
gr eat satisfaction the activities of OAC subsidiary
organs dealing with economc and commrercial cooperation.

102. The Sixth Islamc Sunmmt for its part urged Menber
States to play an active role in the programes of these
organs and to pay their nandatory contributions on a
regular basis and their arrears as soon as possible to
the budgets of these organs on account of the financial
probl ens facing these organs.

103. These bodies also expressed their concern over the
persistent difficult problens facing the subsidiary
organs due to the non-paynent of nmandatory contributions
and arrears of Menber States, whic hi nders the
i npl erentation of their working programes.

104. The General Secretariat, after the Twentieth | CFM
and the Sixth Summt, circulated the resolutions on this
question to all Mnber States, requesting them to
i rrPI ement the resolutions and keep the Secretariat
informed of any action taken in this context.

105. During 1992/93 A C subsidiary organs pursued their
respective activities in a dynamc manner despite
financial problens besetting themall.
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106. These subsidiary organs are actively involved in
the activities of the Standing Coomttee for Econom c and
Conmrer ci al Cooperati on (COMCEQ) and particularly in
preparing New Strategies for the Plan of Action ained at
St rengt heni ng Econom ¢ Cooperation Anong Islamc Countries.

107. The Seventeenth Islamc Commssion which set for
the first time as the GCeneral Assenbly for Subsidiary
O gans was informed about the increasing nunber of joint
activities bet ween AQC organs and agencies and the
Comm ssi on encouraged the continuation of these efforts.

108. The Comm ssion expressed its concern over the
persistent financial problens facing subsidiary organs due
to non-paynent of mandatory contributions and arrears of
Menber States, which hinders the inplenmentation of their
wor ki ng pr ogr amres.

Ch) THE ACTIVMITIES QF O C SPEQ ALl ZED
INSTITUTTONS IN THE DOMAIN OF
ECONOM C QOQPERATI ON

The Islamc Devel opnent Bank (1DB):

1009. The Si xth Islamc Summ t had not ed wth
appreciation the active role pl a%/ed by the IDB in
i npl enent i ng the recommendations of the Plan of Action
adopted by the Third Islamc Summt and the various
decisions  of COMCEC. The  Summt also noted wth
satisfaction the role of the Bank in the devel opnent of
Menber  States and in st rengt heni ng intra-1slamc
cooper at i on.

110. The  Conference had decided to increase t he
authorised and subscribed capital of the IDB and nandated
the Board of CGovernors of the Bank to fornmulate and adopt
an appropriate programe for a substantial increase of the
aut hori sed and subscribed capital of the Bank.

111. The General Secretariat circulated this resolution
to Menber States, requesting themto inplenent it.

112. An Extraordinary Meeting of the |1DB Board of
Covernors on the increase of the capital of the Bank was
held in Jeddah, Kingdom of Saudi Arabia on A Miharram 1413H
(4 July 1992).
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113. The nmeet i ng, after considering the question,
adopted a resolution stipulating, inter alia, as foll ows:

Quotes "The authorised <capital of the Islamc Devel opnment
Bank wi |l be increased by three billion nine
hundred sixty weight mllion seven hundred sixty
t housand (3,968, 760, 000) Islamc Dinars and raised
to a total of six billion (6,000,000,000) Islamc
Di nars. This increase wll Dbe divided into three
hundred ninety six thousand eight hundred seventy
six (396,376) actions of a nomnal value of ten
t housand (10,000) Islam c Dinars each.

The Subscribed capital wll be increased by one
billion nine hundred sixty eight mllion seven
hundr ed Si xty thousand (1,968, 760, 000) Islam c
Di nars. This increase wll be divided into one

hundred ninety six thousand eight hundred seventy
six (196,876) actions of a nomnal value of ten
thousand (10,000) Islamc Dinars each, it being
understood that fifty nine thousand sixty three
(59,063) of these actions will be paid up and the
one hundred thirty seven thousand eight hundred

thirteen (137, 813) correspond to t he call
capital". Unquot e
114. The Extraordinary Meeting of the Board of Governors
of the |Islamic Devel opnent Bank al so defined, in the sanme
resol ution, the <conditions for the paying up of the

subscriptions of Menber States to the new capital increase
of the Bank.

115. The Seventeenth Session of the Islamc Comm ssion
noted with satisfaction that the Board of Governors of the
Islanmi ¢ Devel opnent Bank, at its Extraordinary Meeting held
in Jeddah, Ki ngdom of Saudi Arabia on 4 July, 1992,
approved a second increase of the capital of the Islamc
Devel opnent Bank in inplenmentation of the decisions of the
Sixth Islamc Sunmmt.

116. The Comm ssion recommended to urge Menber States to
subscri be and pay their arrears of contributions and to
honour other financial pledges vis-a-vis this institution.

117. The Commi ssion further reconmrended to urge nenber
States to take part in the different projects recently
initiated by the Islamc Developnent Bank and to take
advantage of the Longer Term Trade Financing Schenme, the
portfolio of the Islamic Banks, the IDB Investnment Fund,
t he Expor t Credit I nsurance and Investnent Cuarantee
Corporation concurrently wth other projects, progranmmes
and operations at the level of |DB.
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( ¢ ) THE ACTIMTIES OF 01C AFFI LI ATED | NSTI TUTI ONS
IN THE DOVAIN COF ECONOM C COCPERATI ON

(1) Islamc Chanber of Comrerce, Industry, and
Comuodi ty Exchange (1rcace, Kar achi ,
Paki st an

(it) Islamc Shi powners  Associ ati on, Meddah
K. S. A

(iii) International Association of Islamc Banks,
Cairo Egygt

I1S. The Twentieth 1CFM noting wth satisfaction the

role played by these affiliated institutions in their
respective fields, had wurged Menber States which had not
yet done so, to sign the Statute of the Islamc Shipowners
Associ ati on.

119. The Conference had also urged Menber States to
participate in the activities of these institutions and
strengthen their cooperation wth all the institutions of
the Oganisation of the Islamc Conference. The Cenera
Secretari at has circulated this resolution to Menber
States, requesting them to inplenent it and keep the
Secretariat inforned about whatever has been done in this
connecti on.

120. During 1992/93 AC affiliated institutions pursued
their activities, each in its respective donain, in a
Sﬁtisfactory manner, despite the financial problens facing
t hem

121. These institutions also play an active role in the
activities of COMCEC, nanely in the preparation of New
Strategies for the Plan of Action ainmed at Strengthening
Econom ¢ Cooperation Among |Islamc Countri es.

122. The Seventeenth Session of the |Islamc GConm ssion
for Economc, Qltural and Social Affairs was apprised of
the increasing nunber of joint activities between QC
organs and institutions and it encouraged the pursuance of
these efforts.

123. In view of the increasingly inportant role played
by the private sector in the economc cooperation anong
Menber States, the Comm ssion reconmended that the latter
supports and assists the |Islamc Shi powers Association,
the Islamc Chanber of Commerce and the Internationa
Associ ation of |slamc Banks.

124. The  Conm ssi on r econmmended t hat the Islamc
Shi powner s Associ ati on be requested to examne t he
possibility of establishing Islamc Maritine Conpanies and
the organisation of Liner Conferences of Shipowners and/or
t he coordi nati on of their posi tions during t hese
Conf er ences.
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IV. ASSISTANCE TO SOME COUNTRIES OF ISLAMIC UMMAH

a) Economic Problems of the PalLestinian People
In the OQccupied Palestinian Territories the
Svrian ciltizens In the occupied Syrian Golan
and the Arab citizens 1n the other occupied
Arab territories.

125. The economic situation of Arab peoples in occupied
Palestine, occupied Syrian Golan and other occupied Arab
territories goes on worsening. In the report made public
by UNCTAD in 1991 on the economic situation in the
Palestinian occupied territories, the following was
specifically mentioned:

Quote:

"As the Palestinian territories enter their 25th

year of military occupation, the difficulties
facing their economies are getting ever worse. In
fact, what hangs in the balance 1is the very

survival of the economy of occupied Palestine at a
time when this economy tries to achieve an
adequate development from basic limited resources
and above all support an increasing population who
is getting poorer and poorer 1in the face of
enormous problems arising from a continued
occupation coupled with other external factors
which made worse a situation already difficult."

Unguote

126. The Sixth Islamic Summit held in Dakar, Republic
of Senegal, from 3 to 5 Jumada II, 1412H (9-11 December
1991)

127. Recalling Resolution No. 4/20-E adopted by the
Twentieth Islamic Conference of Foreign Ministers.

128. Noting with grave concern the deteriorating
economic and living conditions of the inhabitants of the
occupied Palestinian and Arab territories, the occupied
Syrian Golan and the other occupied Arab territories
which resulted from Israeli policies of imposing an
economic stranglehold against the Arab inhabitants.
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129. Appreciating the economc assistance extended to
the Palestinian people by the Mnber States and the
United Nations agenci es had:

Appealed to all Menber States and the
international community to extend nmateria

and nor al assistance to the Palestine
Li beration Oganisation so that it can |aunch
its econom ¢ proj ects in the occupied
Palestinian territories and extend naterial

and noral support to Syrian citizens living
in the Syrian Glan and other territories
under Israeli occupation.

Appreciated the economc assistance extended
to the Palestinian people by Mnber States
and Uni t ed Nat i ons agenci es,
i nt er - gover nnent al and non- gover nnent a

organi zations and requests the continuation
of all forns of support and assistance to the
Pal esti ni an peopl e in t he occupi ed
Pal estinian territories with a view to
solving the economc problens, and achieving
econom c devel opment that would enable them
to remain steadfast and to* stand firmon the
soil of their occupied honel and.

Called wupon other developed States to grant
export oriented Palestinian industrial and

agricul tural comodi ti es, preferentia
treatnment and exenpt them from taxes and
custons duties as is being done by European
Comuni ty.

130. The  Ceneral Secretari at has circulated this
Resolution to Menber States and agencies concerned,
requesting them to inplenent it and Kkeep it informed
thereof. It follows carefully the inplenmentation of this
resol ution.
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131. The Sevent eent h Islamc  Conm ssion expressed
appreciation for the economc assistance extended to the
Pal estinian people by Mnber States and United Nations
agenci es and reconmmended the continuation of all forns of
support and assistance to the Palestinian people in the
occupied Palestinian territories, the Syrian and other
Arab citizens in other occupied Arab territories with a
view to solving the economc problens resulting fromthe
Zionist occupation of these territories and to seek the
termnation of the Z onist occupation.

132. The  Comm ssion recomrended that an appeal be
addressed to the international community to extend
material and noral assistance to the Pal estine Liberation
O ganization so that it can launch its econom c projects
in the occupied Palestinian territories, to support the
PLO programmes for backing up the Palestinian people in
the face of the Zonist occupation of the Palestinian
territories. Such assistance should al so be accorded to
the Syrian and other Arab citizens in other occupied Arab
territories.

b) Assistance to Lebanon

133. The Twentieth Islamc Conference of Foreign
Mnisters and the E ghth Session of COMCEC al so
reaffirmed their previous resolutions on the need to
extend financial, economc and humanitarian assistance to
Lebanon. They took note of Lebanon's needs in terns of
econom c and technical assistance and training.

134. The GCeneral Secretariat sent these resolutions to
Menber States, wurging them to inplenent and informthe
Secretariat of any progress nade.

135. The Sevent eent h Comm ssi on recal l ed t he
resolutions of the Twentieth 1CFM and those of the 8th
Session  of COMCEC on the need to extend greater
financi al econom c and humani tarian assistance to
Lebanon in addition to the technical training assistance
required wthin the framework of the reconstruction
policy of the Lebanese Governnent.
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136. The Commssion expressed its support to the
resi stance of the Lebanese people in the face of Israeli
aggression which leads to daily human and material | osses
and recommended to the Twenty-first ICFMto appeal to the
international community to generously contribute to the
International Fund for the Reconstruction of Lebanon.

c) Assistance to Sonalia

137. The E ghth Session of the Standing Commttee for
Economc and Commercial Cooperation (COMCEC) held in
| stanbul, Turkey, on 10 and 11 Septenber 1992, adopted a
pertinent resolution in which it expressed its deep
concern about the civil war which continued to devastate
Somalia, its disastrous effects which forced the exodus
of entire populations and the sufferings resulting from
hunger and consi derabl e econom ¢ har dshi ps.

138. The OOMCEC also expressed its appreciation of the
generous mnaterial assistance extended by Menber States,
to the Somali people and appealed to Menber States which
have not yet done so, to extend urgent naterial and other
assistance to the Somali people in order to alleviate
their suffering.

139. The CGovernnent of Turkey and Secretary Ceneral has
circulated this resolution to Menber States urging them
to inplement it and informthemon the sane.

140. The Seventeenth Islamc Commssion noted wth
satisfaction the noble gesture of the Custodian of the
Two Holy Msques who granted generous assistance to the
Somali people with a viewto alleviating the sufferings
resulting fromfamne and civil war.

141. The Conmm ssi on al so recoomended to the
Twenty-first ICFM to wurge the Menber States to continue
to extend all possible naterial assistance to the
brotherly Somali people to help themalleviate their
suf feri ngs.
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(d) Assistance to the Mislins of
Bosni a- Her zegovi na

142. The Eghth Session of the Standing Coomttee for
Economc and GCommercial Cooperation (COMCEC) held in
| stanbul, Turkey, in Septenber 1992, appeal ed to Menber
States to strengthen their political backing and materia

support to the Mislins in Bosnia-Herzegovina.

143. The Seventeenth Islamc Comm ssion for Econom c,
Cultural and Social Affairs noted with appreciation that
many Menber States includin% | ndonesi a, Iran, Turkey,
Paki stan, Bahrain, Bangladesh, Malaysia, Qatar, Kuwait,
Libya and Mrocco as well as sone |slamc organisations
sent i npor t ant donati ons to t he Musl i ns in
Bosni a- Her zegovi na.

144.  The Commssion further noted with satisfaction the
sPeC|aI and generous assistance extended by the Custodian
of the Two Holy Msques to the Mislim population of
Bosni a- Her zegovi na.

145. The Commssion recommended to the Twenty-first
Islamc Conference of Foreign Mnisters to express its
appreciation to nenber states which have extended
generous assistance to Bosnia-Herzegovina and in this
context wurged all Mnber States to continue to extend
their noral, material, financial and other assistance to
Bosni a- Herzegovina in order to enable it to face Serbian
aggression and alleviate the suffering of its people.
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Original : English

RECOMVENDATI ONS ON
MODALI TI ES AND MECHANI SMS OF | MPLEMENTATI ON
AND FOLLOWV UP OF THE STRATEGY TO STRENGTHEN
ECONOM C COCPERATI ON AMONG O C MEMBER COUNTRI ES

Second Meeting of Experts on
New Strategies for Economi c Cooperation
Among O C Menber Countries

(Cairo, 16-18 February, 1993)

1. Considering the aspirations of Menber States,
maxi mum use shoul d be made of the existing prograns and
projects within the AOC and priority should be given to
the identification of nutually beneficial new feasible
projects and schenmes involving the private sector and
including joint ventures. These would contribute to the
cooperation process, produce greater inpact and vyield
hi gher benefits within the short and mnmediumterm and
woul d of fer prospects for identifiable action in the

future.

2. Jointly approved time-framed prograns shoul d
be worked out at the sectoral Ilevel defining the
priorities and an action plan for each sector. COMCEC

shoul d define, the objectives and ways and neans of
wor ki ng out project ideas, and take appropriate action
in their realization, inplenentation and followup. In
formul ati ng these programres, due consideration should
be given to the problenms of the |east devel oped Menmbers
Countries.
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3. In fulfilnment of its mandate and in pursuance of
the relevant Islamc¢c Summt resol utions, the COMCEC
shall take all the necessary neasures to coordinate,
support, and followup the mnisterial neetings that
will be organized in different priority areas of
econom ¢ cooperation which are of inportance to Menber
Countries, thus creating a suitable climate for further
econom ¢ cooperation anong O C nenbers.

4. The O C shall give priority to joint projects that
can be undertaken by small groups of Menber Countries
at regional, sub-regional or inter-regional |evels,
wi thout any financial obligation to the rest of the
Menber Countries. This approach should facilitate a
gradual transition to a nore integrated QC economc
community over tinme by potential extension and/or
interlinking of the initial schemes.

5. The O C Menber Countries, through their economc
policies and orientation, wll encourage econom ¢
liberalization with a view to creating a sound
environnent for economc integration and benefitting
nmore fully from the globalization process and
i ncreasi ng interdependence in the world.
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6. The private sector should be given a nore
effective role in QC economc cooperation activities
in order to introduce a new di nensi on and dynamsminto
the cooperation efforts anong Islamc Countri es. The
private sector would be called upon to act as a
| oconotive for trade, investnent activities and
devel opnent cooperation. The initiative of the private
sector shall undoubtedly be positively reflected in
bilateral and multilateral cooperation. In order to
support this trend, the organization should encourage
and support every initiative to assenble the
representatives of the private sector from nenber
countries to exchange information,ideas and experti se,
consider problens and issues of nutual I nterest,
examne the possibility of direct cooperation, and
establish joint projects.

In this regard it is recommended to establish a
busi ness sector forumin coordination with the Islamc
Chanber of Commrerce, Industry and Commodity Exchange
(1Ga to consider and pronote I nvest ment
opportunities and projects in menber countries and to
report regularly to the OOMEC To this end, the
CGeneral Secretariat should circulate periodical reports
to the COMEC on the results of these neetings.
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7. A concerted effort wll be nade to take into account the
conpl enentarities anong Menber GCountries and nmake use, on a
priority basis and to the extent possible, of the resources,
skills, technology, facilities and capacities already available
in the Menber Countries, with due regard to national |egislation,
rules and procedures, international coommtnents and objective
mar ket conditions. Towards this end, the necessary arrangenents
nmust be made to facilitate the exchange of infornation and
expertise and to pronote technical cooperation anmong Menber
Countries, as well as developnent of human resources and
conplenentarity of skills. In this connection, priority should
be given to technical cooperation within the framework of COMCEC

8. Mre favourable consideration should be given to the
i nprovenent and coordination of the overall economc, legal and
admnistrative environnent and sinplification of procedures in
the Menber Countries to facilitate economc and technical
cooperation anongst them In this context, special consideration
woul d be given to the extension of preferential treatnent to the
parties from the Mnber Countries, wth due regard to the
exi sting national legislation, rules and regulations and
international commtnents.

9. I nnovative ways and nechanisns to encourage joint
i nvestments anong the Menber Countries will have to be devel oped
within the franework of the General Agreenent on Economc and
Commer ci al Coopeation and under the secure environment provided
by the Agreenent for Pronotion, Protection and Quarantee of
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| nvestnments, now that both of these agreenents have becone
operational. In the sane context, viable, operational, and
efficient measures and policies can be adopted to pronote

joint ventures anong the Mnber Countries by giving a nore

promnent role to the private sector. Joint ventures would be
one of the main nodes of cooperation in all areas, taking
advant age of the conplenentarities in factor endowrent s,

production externalities, and enlarged nmarkets.

10. The QC and the Mnber Countries should coordinate their
efforts wwth the aimto:

(a) avail the General Secretariat with the necessary neans
and facilities toenable it to organize expert group
neetings as and when necessary.

(b) facilitate the generation of practicable and tangible
cooperation ideas at expert |evel;

(c) enable the full evaluation of these recomrendati ons and
their translation into effective, action-oriented and
i npl ement abl e resol uti ons;

(d) facilitate the fornulation of well-prepared and
substantive agenda itens for the mnisterial neetings;

(e) ensure the coomtnent of Menber States to the effective

i npl enentation and foll owup of the provisions of the
resol uti ons adopt ed.
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11. Cooperation issues, activities or projects will be included
in the agenda of the mnisterial neetings and be nade subject of
resolutions after full preparation and exhaustive initial study.
These woul d invol ve:

(a) making avail able, by the sponsor(s) of a proposal, of a
full initial report on the identification of the
subject natter, its relevance, justification, financial
inplications and cooperation aspects of the issue in
guesti on;

(b) the collection of full data and information at the
level of the AC CGeneral Secretariat, subsidiary organs
and affiliated institutions, and the preparation of a
backgr ound docunent on the subject, with contributions
from the relevant nenber state and i nternati onal
institutions, when the initial idea is approved; and

(c) a detailed examnation of the subject by neeting(s) of
experts fromthe Menber GCountries and the QGrel ated
bodi es, where appropriate recomrendations to conprise
t he susbstance of the eventual resolution itself would
be drawn up on the subject for submssion to the
appropriate higher fora.

12. The resolutions adopted wll consist of practi cabl e,
inplemrentable and realistic projects and activities that are
anmenable to joint action anong the Menber Countries to allow for
proper nonitoring and effective follow up.
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13. A concerted effort wll be nmade to keep the agenda of
especially the mnisterial neetings short, current and focused on
real i sabl e proposals. Subsequent resolutions on a given subject
shoul d be placed on the agenda only in cases where significant
progress is to be reported and/or new elenents were to be
included in the original resolution. In the case of resolutions
that have exhausted their useful ness for one reason or another,
nmeasures mght be taken by the Menber States to renove them from
t he A C agenda.

14. Measures shoul d be taken by the Menber States to secure full
participation at requisite levels in the various AQCneetings in
order to render the economc cooperation activities of the AC
nore effective and beneficial.

15. The COMCEC wi || undertake a periodic review of the strategy

to evaluate its inplenentation in view of the results achieved
and take appropriate decisions regarding future action.
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Original  English

NOTE ON THE ROLE OF THE PRIVATE SECTOR
IN THE OVERALL ACTIVITIES OF THE COMCEC

Ninth Session of the
Follow-up Committee of the COMCEC

(Istanbul, 4-6 May 1993)

PURPOSE:

1. The purpose of this Note is to put forward, in
pursuance of the decision of the 8th Session of the COMCEC
sone initial thoughts on the nodalities of the role that the
private sector can play in the ongoing econom c cooperation
activities being carried out under the auspices of the COMCEC
It is expected that the ideas in this Note would stimulate
deliberations on the subject at the 9th Meeting of the
Fol l ow-up Commttee under the relevant itemof its agenda.

1. | NTRODUCTI ON!

2. The Sixth Islamc Summt Conference held in Decenber
1991, in Dakar (Senegal), through Resolution No. 3/6-E(IS>,
stressed the inportance of the role likely to be played by the
private sector 1n strengthening joint action and urged Menber
States to devise conditions conducive to the strengthening of
contacts anong enterprises, conpanies, banks and other econom c
institutions in Menber States.

3. The Sixth Summt, taking into consideration the recent
profound changes in the world toward economc |iberalization
and their otential inplications on the economes of Menber

States, and enphaiszing the inportant role the private sector
could play in strengthening, expanding and diversifying the
econom c cooperation anong Menber States, also authorized the
COMCEC to draw uE new strategies for strengthening economc
cooperation anong the O C Menber States.

4, The E ghth Session of the COMCEC, taking into account
the relevant Resolution of the Sixth Islamc Summt, as well as
the recent revoluti onarK changes in the global economc scene
which accord a nore weighty role to the private sector, took up
the matter and relegated it to the next neeting of the
Followup Conmttee to discuss the appropriate action to be
taken in this regard.
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L. PCSSI BLE ROLE OF THE PRI VATE SECTGRS I N
THE OVERALL ACTIMTIES OF THE COMCEC

5. The COMCEC, since its activation in 1984, has already-
initiated a nunber of projects and schemes |ike the Longer
Term Financing  Schene, the Export Qedit Insurance and
| nvestment Quarantee Schene, Harnonization of Standards, Trade
Preferential System Trade Information Network, etc. It is
inportant to note that these projects and schenes are designed
to stinulate economc and trade activities anong the Menber
Countries whose wultinmate actors are the business comunities
consisting of actual exporters, inporters, industrialists and
bankers. Therefore, involvenent of the private sector in the
work of the COMCEC will no doubt increase the efficiency in the
inplenentation of the cooperation projects and pronote their
publicity.

6. As regards to the nodality of participation of the
private sector in the work of the COMCEC, there is a general
agreenent that this participation should be in the form of
hol ding separate neetings of the representatives of the private
sector. rather than inviting themto participate in official
sessions of the COMCEC.

7. In the light of the above, possible alternatives that
can readily be thought of are as fol | ows:

a ) Adoption of a Qurrent International Mdel

In addition to various nodels currently enpl oyed
by U\, CECD and other international organizations,
the practices followed by the Islamc Devel opnent
Bank (IDB) and the Wrld Bank-I M- are noteworthy
in this respect.

Concurrently wth the annual neetings of the Board
of Covernors of the Wrld Bank-1M- and DB,
nmeet i ngs are held between public and private
financi al Institutions t hat have  busi ness
relations with them However, in view of the fact
that all the parties that are involved in this
practice are purely financial institutions, this
nodel needs further el aboration for its
application to the COMCEC

b) Project Related Meetings of the Private Sector

Another alternative is to convene neetings of the
relevant private sectors in connection with one or
two proj ects of economc cooperation of the
COMCEC, on the sidelines of its annual Session.
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Through these neetings, the representatives of the
private sectors would famliarize thenselves wth
the projects on the agenda of OOMCEC and get the
opportunity to present their views on their
i npl enment at i on.

c) Sectoral Meetings

Under this opti on, a meeting of the
representatives of the business comunities in a
particul ar econom c sect or could be held

concurrently wth each of the annual Sessions of
COMCEC. In this nodel, the representatives of this
particular sector would be given the opportunity
to discuss the problens, at length, of their
sector and submt their recommendati ons for joint
action to the OCOMCEC. Various exhibitions and
fairs would also be organized in conjunction wth
t hese sectoral neetings.

d) Yet another alternative is to put into effect the
proposal that canme fromthe Second Meeting of the
Goup of Experts on New Strategies for Economc
Cooperation anong .QC Menber Countries, held in
Cairo from 16 to 18 February 1993. The said G oup
of Experts, while working on the Mdalities and
Mechani sns  of Inplenentation of the New Strategy,
pr oposed, inter alia, the establishnent of a
"busi ness forum to consider and pr onot e
investnent opportunities and projects in Mnber
Countries and to report regularly to the COMCEC
through the A C General Secretariat.

8. The alternatives outlined above, could be nmultiplied.
In case the Followup Conmttee agrees on one of those
alternatives, it would be further elaborated to come up with an

operational nodel.

9. It should be noted here that the Islamc Chanber
(ICACE), in its note addressed to the COMCEC Coordi nation
O fice, suggests that, being a specialized AC body solely in
business affairs of the Mnber Countries, the responsibility
for the examnation and inplenentation of the subject should be
given to | CO CE

10. Another, and perhaps nore realistic, approach to the
subject would be to have the views and suggestions of the
private sectors thenselves on the forns and nodalities of their
involvenent in the activities of the COMCEC If such an
appr oach Is adopted, an ad hoc group neeting of the
representatives of the private sectors in the Menber Countri es,
such as the Chanbers and Busi ness Associ ations, may be convened
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concurrently with the Nnth or a subsequent Session of the
COMCEC. This ad hoc group neeting would create an opportunity
whereby the representatives of the private sectors becone
famliar wth the work of the COMEC and conme up with nore
realistic proposals on the fornms and nodalities of their role
in the process. These proposals would then be submtted to the
COMCEC at its closing session for appropriate action.

V. CONCLUSI ON

11. In the light of the considerations expressed above,
there are basically three courses of action to designate the
nodalities of the role of the private sector in the overall
activities of the COMCEC

(i) to decide on a specific nodality, derived from
relevant international experience and go al ong
with it;

(i) to organize a neeting of the representatives of
the business interests in the Menber States,
possibly in connection with a session of the
COMCEC, and request themto cone up with their
own suggestions regarding the nodality of the
role of the private sector in the activities of
t he COMCEC, and

(iti) to refer the consideration of the subject to the
work already started on the Strategy of Econom c
Cooperation Among the Menber Countries of A C
which also ains at giving a nore promnent role
to the private sector.

The Followup Conmttee nmay wish to decide on the above
or on any other alternative course of action as it deens
appropriate.
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Oiginal : English

PROGRESS REPORT BY | CDT ON THE ESTABLI SHVENT
OF A TRADE | NFCRVATI ON NETWORK
I N I SLAM C COUNTRI ES

(TTIN O

Ninth Meeting of the
Fol l owup Commttee of the COMCEC

(Istanbul, 4-6 May 1993)

1. APPQO NTMENT OF FOCAL PO NTS

As concerns the trade Information Network for Islamc
Countries TINIC, the eighth session of the COMCEC held in
| stanbul (Septenber 1992) requested | CDT to ensure the finalizing
of the necessary preparations for the design of the required data
bases, in close cooperation with focal points and IDB while
taking account of existing resources in Menber States and in
simlar operational networks and report progress to the ninth

nmeeting of the follow up conmmttee.

In inplementation of this request, the [ICDIT has taken
necessary steps to make an inventory of the existing data bases
in Mnber States as well as in sone international and regiona
organi zations. Thus contacts will be established for the exchange
of information and experiences in this field and to develop

conpl ementarities and avoid work duplication.
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should be noted that 20 Menber States have
their National Focal Points which wll be

ICDT in the field of trade information, these

Export Pronoti on Bureau

Centre Beni nois du Conmmerce Exterieur

O fice National du Commerce Exterieur

Chanbre Consul aire du Tchad

Ceneral Directorate of Information and Exports
National Directorate of Trade

Nati onal Agency for Export devel opmmet ( NAFED)
M nistry of Commerce

Drectorate of Statistics-Mnistry of planning
Export Devel opnent GCounci |

Mal aysi an National Focal Point (MFP).
Mnistry of International Trade and Industry

Direction National e des Affaires Econom ques
Centre National de Docunentation-Mnistere du
Commerce, des Investissenents Exterieurs et du
Touri sne

I nformati on Cent r e- Econom ¢ Affairs and
Pl anni ng Depart nent

Saudi Export Devel opnment Centre

Centre International du Commerce Exterieur
du Senegal

Trade Information GCentre-Mnistry of Trade,
Cooperation and Suppl yi ng

Centre de Pronotion des Exportations

Uni on of Chanbers and Commodity Exchanges of
Tur key

Uganda Export Pronotion Counci l
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2. DEFI NI TI ON OF DATA BASES CONTENT
Questionnaires were elaborated foreshadowi ng data  bases
content. This content will be finalized in the light of answers

recei ved.

3. DI SSEM NATI ON OF QUESTI ONNAI RES
Seven questionnaires were finalized in consultation wth

| RTI /1 DB:

- Trade Regul ations

- Bilateral and Multilateral Trade Agreenents between Menber
Stat es

- Foreign Trade Qperators
- Foreign Trade Statistics
- Trade Qpportunities

- Trade Events

These questionnaires were dissemnated to already appointed
National Focal Points. For other Menber States, questionnaires
will be submtted to themas soon as their National Focal Points

are appoi nt ed.

4, PROMOTI ON AND TRAI NI NG

The 1CDT is planning to organize in collaboration wth
IRTI/IDB before the end of the year 1993, a first neeting of
executives in charge of NFP in order to examne the ways and

means for the pronotion of TIN C project.

Li kewi se, training semnars in trade information wll be

organi zed for the NFP.
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AL-WASEET
ALDOC

BED

BOG
BITNET

CCA
CD-ROM
COMCEC

COMSTECH

E-Mail
ENSTINET
GEISCO
GULFENET
ICDT

IDB

IDSC

IMF
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PMO
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ABBREVIATIONS USED

Packet Switched Data Network of Saudi PTT

Arab League Documentation Centre

Board of Executive Directors of IDB

IDB Board of Governors

Because It's Time Network (of American Academic
Institutions)

Central Co-ordinating Agency (OICIS-NET)
Compact Disc - Read only Memory

OIC Standing Committee for Economic & Commercial
Co-operation

OIC Standing Committee on Science & Technology
Co-operation

Electronic Mail

Egyptian National Scientific & Technical Network
General Electric Information Service

Gulf Countries Network

Islamic Centre for Development of Trade, Casablanca
Islamic Development Bank

Information & Decision Support Centre (Egyptian
Cabinet)

International Monetary Fund

Islamic Research & Training Institute (IDB)

IRTI Information Centre

Local Area Network

National Focal Centres (OICIS-NET)

National Sectorial Node (OICIS-NET)

Organization of Islamic Conference

OIC Information Systems Network

Project Management Organization

Ministry of Posts, Telegraphs & Telecommunication
Regional Focal Centre (OICIS-NET)

South Investment, Trade & Technology Data
Exchange Centre (A Project of the G-15)

Trade Information Network for Islamic Countries
United Nations Conference on Trade and Development
United Nations Industrial Organization
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Parti. BACKGROUND
INTRODUCTION

One of the major programs followed up by the Information Centre of the Islamic
Research & Training Institute of the Islamic Development Bank relates to the
establishment of the OIC member countries Information Systems Network (OICIS-
NET) project.

The Project is the direct outcome and follow-up of the Makkah Declaration issued
at the conclusion of the Third Islamic Summit Conference held in Makkah Al-
Mukarramah and Taif in January, 1981 and the Fifth Islamic Summit held in
Kuwait, January, 21-29, 1987, where the COMSTECH resolution on OIC

Information Network was endorsed.

OBJECTIVES

The objectives of the OICIS-NET project is to contribute to the integrated socio-
economic and technological development of the OIC member countries through
improved sharing of information resources and flow, exchange and use of
information among the member countries and their institutions. The development
objective of the Network will be linked to the socio-economic developmental

challenges of the Islamic World.

The Network aims at establishing a system of co-operation and co-ordination, in
the field of information, among member countries through inter-linking their
national, regional and sectoral information centers which are specialized in
various sectors such as food and agriculture, Trade, Industry as well as relevant

science and technology etc.

In essence, the network envisaged will be a system of data banks of relevant and
up-to-date information that can be of value and benefit to the member states of
the OIC. Its role will be to facilitate the user in identifying the information resource
he requires and then enabling the user in gaining direct access to it. The purpose
will be to provide access to relevant and up-to-date information for planning,
decision-making and generally supporting national development activities and

programs with ease and efficiency.
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C. CONCEPT

OICIS-NET is conceived as a mechanism to collect, process, store and
disseminate information to support planning, decision-making, operational and
research programs. The users of the network services will include planners,
policy-makers, executives and others engaged in development activities in
member countries.

It is conceived as an integrated, distributed network with a system of national,
regional and international focal centres hosting information systems and
databases.

OICIS-NET is conceived also as a network of networks and a platform for
supporting developmental efforts of other information systems and networks in
the member countries. Therefore, it will function as a catalyst to promote inter-
linking existing efforts and complementing them with other efforts in high priority
areas.

D. STRATEGY FOR IMPLEMENTATION

In order to implement the prg'ect, the Information Centre of IDB/IRTI will be
developed fully to play the role as a Central Co-ordinating Agency (CCA) for the
OICIS-NET. A two-fold approach is proposed as a strategy to implement the
project in a phased manner, starting with a Pilot Scheme covering eight countries
- Egypt, Indonesia, Malaysia, Morocco, Oman, Pakistan, Senegal and Turkey.

a) Vertical Approach: Implementation of all the aspects of the Network in each of
the Pilot Scheme countries. This approach involves.in each country, establish-
ment of National Focal Centres (NFC) and at least three sectorial nodes covering
fields of food and agriculture, industry and trade. This programme will promote
the development of national networks in each of the member countries with
facilites for developing national databases, national data communication
networks and possibility of inter-linking with the CCA of the Network and with the
NFC's in each of the other countries of the Pilot Scheme. The inter-connection
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could either be by mail, fax, voice/fax or on-line communication including
electronic mail and on-line searching of each of these databases, depending
upon facilities available in each case.

Horizontal Approach : Horizontal implementation across all the member
countries of the network involves the following :

i) Identification of a sectoral focal centre in each of the member
countries in the priority sectors identified above.

ir) Development of a basic module of databases and related
information systems with necessary documentation and training
packages.

1) Installation of the sectoral database in each member country which
is ready to provide the basic hardware/software necessary for the
purpose.

1Y) Training of 2-4 specialists in each of the countries in utilizing the
database and adapting it for local needs and in putting national
data into the system, as well as installing system for exchanging the
data with other focal centres among the member countries in the
sector concerned.

The horizontal approach will be initiated with trade sector as a priority by
developing a trade information system and identifying trade focal centres in
member countries. It will be a quick approach to install a basic system in most
of the member countries over a period of 3 years to enable them to inter-link with
each other in the specialized sector concerned using available communication
media. This will create an awareness of the importance of the network and
encourage them to develop full-scale national networks as in the Pilot Scheme
countries.
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OUTPUTS EXPECTED FROM THE OICIS-NET PILOT SCHEME

The Pilot Scheme will be officially launched from Feb. 1993 at a Co-ordination
Meeting of National Focal Centres in Pilot Scheme countries as well as the OIC
and other Regional Centres in these countries, and it is expected to be
completed by December, 1995. At the end of the Pilot Scheme, a basic
framework of OICIS-NET is expected to become operational in the eight

participating countries.

The eight member countries will be inter-linked through their respective
National Focal Centres and the OIC organizations located in their countries.

Specifically, the following are expected to be in operation :

1 Central Co-ordinating Agency at IDB/IRTI

5 Regional Sectorial Centres at OIC Institutions
8 National Focal Centres

24 National Sectorial Nodes (8 x 3)

The Master Scheme for OIC Information Systems Network, covering all member
countries, to be implemented, in three phases, in addition to the Pilot Scheme,

is expected to result in the following outputs :

Establishment of a Central Co-ordinating Agency (CCA) at IDB.

Establishment of a National Focal Centre in each of the member countries
with capability for on-line access with the CCA located at IDB/IRTI.

Establishment of about seven Regional Focal Centres covering different
geographical regions where member countries are located.

Establishment of. about 15 Regional Sectorial Centres at OIC and other
regional institutions covering different sectors according to their
specialization.

Establishment of atleast 3 national sectorial nodes in each of the member
countries to cover the fields of trade, industry and agriculture.

Establishment of a set of national and regional databases relating to trade,
industry and agriculture as well as relevant science and technology at
national and regional levels for exchange of information.
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Establishment of a telecommunication and networking system for
exchange of information among the participating focal centres and nodes
and the user community.

The following databases are expected to be developed by the CCA and
be available at the end of the Pilot Scheme for OICIS-NET users, in
addition to the databases to be developed by other participating focal
centres :

Directory of Information Systems/Networks

A database of directory of information systems/networks will be prepared and
disseminated to participating centres. The database will give basic contact
information on each institution such as : Name of institution, contact persons,
address, telephone, fax, telex, information available, how to make contact for on-
line/off-line services etc. The Directory is expected to contain information on
more than 100 centres, and will be kept up-to-date. More information, about
additional centres will be added along the way.

Trade Information System

A trade database with relevant data and information relating to trade among the
OIC member countries will be developed and implemented. In this area, the users
of OICIS-NET can access different databases relevant to trade; trade opportunity,
commodity prices, company profile, country profile, money exchange rate, trade
promotion organizations, trade statistics and investment opportunities. The
system will also link with trade centres in member countries.

Industrial Information System

A database with data relating to some key industries such as cement, fertilizer
and petrochemicals among member countries will be developed and available for
use.
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In this area, the users of OICIS-NET wouid have access to different types of
information relating to each sector of industry mentioned. For each sector, the
user can get the information on the type of technology used, major aspects of
the industry such as raw material, expertise and know-how, type of energy used,
maintenance, spare parts, financial resources . . . etc. In addition, the user can
get the information related to : production, consumption, surplus, export and
import, plants profile, address of the organizations and institutions dealing with
such type of industry. A bibliography containing information on books,
magazines, periodicals, researches and study report relevant to each industry will
also be provided to the users.

Food and Agriculture Information System

A database with relevant data on agriculture and food security will be developed
and made available to users. In this area, the users of OICIS-NET would have
access to all types of information related to agriculture and food security in the
member countries including technical and statistical data, institutions, studies and
reports, experts and consultants.

Country Profile Statistical Database

This database provides information on the main socio-economic parameters for
member countries with textual and statistical data as a basic reference guide of
up-to-date information.

Shari'ah Database

The Shari'ah database will consist of databases on Qurlan, Hadeeth and Islamic
Law. The databases will have full texts of the Holy Qur'an and books on Hadeeth
and Islamic Law.
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Directory Databases

The Directory Databases will provide reference information on Muslim Experts,
IDB Channels of Communications, National Development Financing Institutions,

Islamic Banks, Islamic Universities . . etc.

Databases available in the other nodes

In addition to the above information systems that will be made available from the
Information Centre of IDB/IRTI (CCA), the other National and Regional Focal
Centres and Nodes participating in the Pilot Scheme will also contribute by
making available to the OICIS-Network users, the information systems and
databases developed in their own centres. Such information systems are
expected to cover detailed information on Trade, Food and Agriculture, and
Industry as well as relevant Science and Technology information as a priority

related to the respective countries or regions.

CO-OPERATION AND CO-ORDINATION

OICIS-NET is a network of networks, as already stated. Therefore, the
establishment of OICIS-NET requires intensive co-operation and co-ordination
between concerned institutions, mainly in OIC member countries. During the
past stages of the feasibility study and preparatory steps and in parallel to the
activities of these stages, co-operation has already taken place with institutions

concerned with different aspects of network development.

IDB/IRTI has established two Working Groups to co-ordinate the efforts of the
member countries in the fields of Trade Information System and Tele-
communication and Networking. First meetings of these Working Groups took
placed at Jeddah in October and December, 1992, respectively with several
practical recommendations for co-operation and co-ordination in the concerned
fields.
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IDB/IRTI has also established an Advisory Committee and a Co-ordination
Meeting with participants from different national and regional institutions in the
member countries, as well as participants from OIC organizations and inter-
national agencies in order to follow up the implementation of the project and its
activities related to co-ordination of efforts among such institutions. The first joint
meeting of the Advisory Committee as well as the Co-ordination Meeting of the
National Focal Centres and OIC and other regional organizations in the Pilot
Scheme countries took place in last week of February, 1993. The meeting has
resulted in very valuable recommendations and programmes for co-operative

action.

IDB/IRTI is also considering the different possible areas of co-operation and co-
ordination with several other national, regional and international institutions
concerning all the aspects of the network development and implementation. A
Memorandum of Understanding have been established with each of the National
Focal Centres in the Pilot Scheme countries. A joint work plan has been agreed
upon with Islamic Centre for Development of Trade (1CDT), Casablanca, Morocco,
in the area of Trade Information System. Cooperation with other institutions in
different areas of databases and networking has also been established. Examples
of institutions are : The Information and Decision Support Centre (IDSC) of the
Egyptian Cabinet, Cairo, Egypt; South Investment, Trade and Technology Data
Exchange Centre (SITTDEC), Kuala Lumpur, Malaysia; The Agency for
Assessment and Application of Technology (BPPT), Jakarta, Indonesia; and

others.

CONTRIBUTION FROM MEMBER COUNTRIES

OICIS-NET is a co-operative project of all the member countries. Therefore, the
project will support and benefit from efforts made by the member countries and
their institutions which have necessary expertise and experience in the field of

information systems and network. It is also envisaged that some sub-projects of
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OICIS-NET may be assigned to centres of excellence among the member
countries for implementation, making use of their human resources, expertise and
facilities. Therefore, the member countries are expected to contribute to its
success in several ways. Some important steps to be taken, include the
following :

To actively co-operate and support OICIS-NET project.

To designate and support the National Focal Centres and national sectorial
nodes.

To develop databases relating to national information resources

To encourage the establishment/enhancement of a National Information
Network and to give access to OICIS-NET users.

To improve information infrastructure and resources in the country.
To plan and adopt policies for national information systems and services.
To allocate budget for information systems in development plans.

To support manpower training and development in information and
networking.

To support information systems related programs.
Generally, to actively support and participate in the implementation of

OICIS-NET programmes, systems and standards in their respective
countries and institutions.
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Part Il PROGRESS ON IMPLEMENTATION OF OICIS-NET PROJECT
MAJORACTIVITIES CARRIED OUT

Based on the feasibility study and a detailed work-plan drawn up, a series of steps have
been taken to implement the OICIS-NET in a phased manner, starting with a Pilot
Scheme. Annex (C) gives the major activities planned to implement the Pilot Scheme.
The major activities that have been carried out by IDB/IRTI in relation to the
establishment of OICIS-NET can be summarized as follows :

1) Thirty six member countries have nominated their focal points for OICIS-NET to
assist in the initial stages of the feasibility study of the project and in the
preparatory steps for its implementation.

2) A feasibility study has been conducted. It was based on :

Field Visits
Questionnaire survey
Desk research at a number of authoritative information sources.

* The main outputs of the feasibility study are :

Status report about information situation in member countries
Perspective Master Plan for OICIS-NET; and
Plan for a Pilot Scheme Network implementation.

3) A Workshop was held at IDB Headquarters in Jeddah in Muharram 1412H (July
1991 G) on the OICIS-NET project with participation from the member countries
and experts in the field of information systems/networks to discuss the findings
of the feasibility study and obtain their feedback on the project.

The feasibility study and the workshop reveal that the Project is not only feasible
but needs urgent action for implementation in order to help the member countries
keep pace with the developments in the field of information technology.

4) The IDB Board of Executive Directors has approved the launching of OICIS-NET
Project and the budget for the Central Co-ordinating Agency (CCA) of the
Network. IDB/IRTI has been recommended to act as the CCA for the Network.
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5) A presentation on OICIS-NET Project was made to the Special Meeting of the
Board of Governors of IDB on 04.1.1413H (04.7.1992 G). Also, several progress
reports have been presented to OIC Standing Committee on Science and
Technology Cooperation (COMSTECH), OIC Standing Committee for Economic

and Commercial Cooperation (COMCEC) and Board of Governors of IDB.

6) A detailed work plan for implementation of the Pilot Scheme has been drawn up

with a system of fortnightly progress report to IDB/IRTI management (Annex D).

7) Field visits to the Pilot Scheme countries have been made to seek nomination of
National Focal Centres (MFCs) and National Sectorial Nodes (NSNs) for Trade,
Industry and Agriculture. The objective is to arrive at an understanding with them
on their role in implementing the network and to create an awareness among
their information centres about the network project. (Annex 'B' gives a brief

report on the results of the visits).

8) The eight countries participating in the Pilot Scheme have nominated their NFCs,
The countries are: Egypt, Indonesia, Malaysia, Morocco, Oman, Pakistan,
Senegal, and Turkey. In each of the Pilot Scheme countries, the National Focal
Centre will co-ordinate with national sectoral nodes to establish databases in the

areas of Trade, Agriculture and Industry, and to implement OICIS-NET activities.

9) The following OIC organizations are participating in the Pilot Scheme: Islamic
Chamber of Commerce, Industry and Commodity Exchange; Islamic Educational,
Scientific and Cultural Organization; Islamic Centre for Development of Trade;
Organization of Islamic Capitals and Cities; Islamic Foundation for Science,
Technology and Development; The Statistical, Economic and Social Research

and Training for Islamic Countries.

100 Committees and Working Groups with participants from other institutions have
been established to guide and support for various aspects of network activities:
The High Level Advisory Committee : The First Meeting took place from

21-24 February 1993.
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The Working Group on Telecommunication and Networking : The First
Meeting took place from 27-30 December 1992.

The Working Group on Trade Information System: the First Meeting has
taken place from 12-14 October 1992.

(Annex A gives the Composition and Terms of Reference of the Committees/
Working Groups with results of the first Meetings).

The First Coordination Meeting of the National Focal Centers (NFCs) took place
from 21-23 February 1993, jointly with the First Meeting of the Advisory
Committee. In this Meeting the recommendations of the above Working Groups
have been discussed, among other issues, related to cooperation and
coordination. (Annex [B] gives a brief report of the meeting with its results).

Steps for recruitment of technical staff for the CCA to implement the project is
taking place. Job descriptions for all approved posts have been prepared and
advertised. General Category staff have been interviewed. Roster of candidates
for Professional Category posts has been prepared.

A Preliminary Directory of Information Systems/Networks has been prepared.

Databases are being developed in the areas of Trade, Food and Agriculture,
Industry, Statistical Country Profile and Shari'ah. Database on Science and
Technology is planned to start in October 1993. Data collection and analysis
projects have started relating to some of these databases such as Cement,
Fertilizer, Food Security, etc.
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NOTE ON THE POSSIBILITY
OF EXPEDITING THE IMPLEMENTATION

OF THE FRAMEWORK AGREEMENT ON THE TRADE PREFERENTIAL

SYSTEM AMONG MEMBER STATES OF THE OIC

Ninth Meeting of the
Follow-up Committee of the COMCEC

(Istanbul, 4-6 May 1993)
I NTRCDUCTI ON :

The Chairman of the COMCEC, H E. President Turgut
Ozal , rai sed t he I ssue  of expediting the
i npl emrentation of the Framework on Trade Preferenti al
System anong Menber States of the O C, in particular
the clause related to the negotiations on concessions
contained in the Agreenent. In his closing statenent
before the 8th session of COMCEC, he directed that
the issue should be examned thoroughly during the
9th neeting of the Followup Coomttee of COMCEC, to
be held from4 to 6 May 1993.

The purpose of this note is to examne the |egal
aspects of the proposal of the Chairnman and to put
forward some initial thoughts to cope wth the
pr oposal .

LEGAL ANALYSI S :

The main purpose of the Agreenent, which should
determne to a great extent its future success, is
that of the pronmotion of trade anong Q C Menber
States through the exchange of trade preferences or
concessions to be negotiated, agreed upon and
inplemented by the Parties to the Agreenent. These
three states are phased explicitly and successively
in the Agreenent, in the follow ng order:

a) Negotiations on concessions cannot be initiated
before the entry into force of the Agreenent by
the deposit of 10 instrunents of ratification
from10 Menber States. [Article 18.3.(1)].

b) Concl usions of the negotiations (or concessions)
shall be reached within 12 nonths starting from
the date of the initiation of negotiations.
[Article 18.3.(1)].

c) | npl enrentation of the concessions shall start 3
months after a mninmumof 10 Contracting States
have ratified them [Article 18.3.(ii)].

The list of concessi ons, thus negotiated and
ratified, shall form by virtue of Articles 5, 2 and
21.d., an integral part of the franmework Agreenent as
Annex | V.
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In conformty of Article 20, the "Agreenent is
concluded for an undetermned period and its articles
cannot be anended before five years after the date of
its enftry into force. Anendments to the Agreenent
shall  be nade with the acceptance of two thirds of
the participating States. They shall becone effective
3 nont hs followng the date on which five
participating States have deposited their instrunents
of ratification.

Articles 18,20 and 21 rai se, when read together, sone
problematic issues which can affect negatively the
practicability of the Agreenent. The explanation is
devel oped as foll ows:

a) Para 2 of Article 5 and para d of Article 21
stipulated that the schedule of concessions
shall be annexed to the Agreenment and form an
integral part of it and this in spite of the
fact that article 18 paras 1 and 3.a. require
the ratification of the Agreenent (or its entry
into force) as a pre-condition, sine qua non,
for t he initiation of negotiations on the
concessions. The ratification of the schedul e of
concessions, which is an integral part of the
Agreenent shall be acconplished, |ater on after
the conclusion of negotiations. This means that
the entry into force of the whol e system of
preferences as described in the Agreenent needs
two ratifications done by each State or that the
process of a conplete ratification conprises two
stages: one for the initial Agreement and the
second for the schedul e of concessions.

From a practical and technical point of view it
is not appropriate to expect a country ratifyin?
an inconplete Agreenent. Mreover, any act o

ratification of the Agreement wthout this
schedul e of concessions being annexed to it as
an integral part is considered to be inconplete
and thus takes no effect. On the contrary, 1t is
also deemed not appropriate to expect a country
to let such concessions enter into force wthout
ratifying the whole Agreenent, since it forns an
integral text and entails financial inplications
and commtnents of different sizes.

The duality of ratification due to the partition
of the Agreenent, as regards the ratification in
two parts, shall be 1n contradiction of the
unity and integrity of the text of the Agreenent
and, consequently, it shall affect negatively
its practicability which is necessary to its
rapid inplenentation.
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Accordingly, an amendnent of the entire system of
the entry into force of the whole Agreenment is
deened necessary wth viewto introduce el enents
of flexibility and practicity.

Oh the other hand, article 20 of the Agreenent
prescribes the conditions required to introduce an
amendnent to the Agreenent, as indicated above in
para 5 of this note. The phrasing of this article
needs two comments:

i) Wth regard to the clause prohibiting any
amendnent before the elapse of 5 years after
the date of its entry into force, two
interpretations were given:

the first is of restrictive character
whi ch advocates for the inpossibility of
introducing any anendnent before the
elapse of 5 years after the entry into
force of t he Agr eenent . Thi s
interpretation is based on the fact that
the text of art. 20 refers to "this
Agr eenent " and stipulates that "its
articles cannot be anmended before ...",
which refers to the Agreenent as it stands
at the tine of its adoption and uptill
now. Mreover, those States who signed or
ratified the Agreenent, , were in ful
knowl edge of this clause and they accepted
it without reservation or objection.

the second interpretation is of a flexible
nature since it |links the application of
art. 20 to the entry into force by
advocating that the entry into force is
the prerequisite condition to observe the
prohibition for 5 years, and by a
contrario it is not prohibited to anend
the Agreenent before its entry into force.

ii) In fact, art.20 calls to mnd another kind of
anbi guity concerning the Parties concerned by
the amendnents to the Agreenent. To explain
this anbiguity, it 1is worthy to repeat that
the anendnent is linked in art.20 to the entry
into force or, in other terns, to the
ratification of the Agreenent which shall be
done, in accordance of art.18.1, by 10 Menber
States of the AOC Art. 18.3, requires the
ratification of 10 contracting states for the
entry into force —of the schedule of
concessions. Art.20 needs the acceptance of
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the anendnent by the 2/3 of the Participating
states and the ratification of 5 of themfor
the entry into force of an accepted anendnent
which shall affect, if not change, clauses of
the Agreenent ratified by Menber States of AC
or of the schedule of concessions ratified by
Contracting States. These three expressions
" Menber States”, "Contracting States" and
"Participating St at es” have di fferent
definitions in article 1 of the Agreenent, and
each of them entrusted with a role in the
acconplishnment of the ratification - in spite
of the fact that it is a matter of the sane
agreenent and that the wunity of the text
requires the wunity of the parties. Therefore,
the use of the expression "Participating
States” in art.20 is inadequate and can give
place to an erroneous interpretation limting
the field of application of art.20 to the
amendnment of the schedul e of concessions.

CONCLUSI ONS :

The above nentioned legal analysis a indicates the
necessity to aneliorate certain texts or clauses of
the Agreenent for practical and technical reasons. For
t hat pur pose, we can mnmake use of the flexible
interpretation given to art.20, though the restrictive
interpretation prevails in our opinion since it is in
harnmony with the phrasing of art. 20.

The anmendnent of the Agreenent should take care of:

a) Mdifying the process of ratification in the
direction of requiring one ratification' on the
whol e  text after the finalization of the
negotiations. Therefore, it is needless to link
initiation of negotiations to the ratification or,
in other terns, to the entry into force of the
Agreement. To nodify the Agreenment in this way, it
IS necessary to obtain the acceptance of all
States who greviously apBroved t he Agreenent and
it is an obligation to obtain agreenent of those
who signed and ratified the Agreenent.

b) Unifying the reference to the parties entitled to
acconplish the process of ratification, nanely the
Contracting Parties.

c) Expediting the entry into force of the whole
Agr eenent needs to reduce the nunber of
ratifications required for it to a reasonable
mnimm not less than to 1/10 of the Menber States
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of the OC The systemthus negotiated, accepted
and ratified by the mninmm nunber of States
required, it should function anong those ratifying
gt ates and can be extended to any other adherent
t at es.
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PROGRESS REPORT BY IDB ON THE STATUS OF
THE ESTABLISHMENT OF AN EXPORT CREDIT INSURANCE AND
INVESTMENT GUARANTEE SCHEME

Ninth Session of the
Follow-up Committee of the COMCEC

(Istanbul, 4-6 May 1993)
1 The First Sesson of the OIC Standing Committee for Economic and Commercid
Cooperation (COMCEC), held in Istanbul, in Safar 1405H (November 1984), requested the
IDB to prepare three studies, one of which was the feashility of establishing an export credit
guarantee scheme for the OIC member countries. Subsequently, the Third Session of
COMCEC, held in Istanbul in Muharram 1408H (September 1987), discussed a report
entitled: "Detailed Study on the Establishment of an Export Credit and Guarantee
Insurance Scheme for OIC Member Countries’ that was prepared and presented by the
IDB. COMCEC requested the IDB to hold a meeting of experts to review the study and

to work out the mechanics of an operationally feasible scheme that would smultaneously be
consistent with Islamic Shariah.

2. The IDB hosted this experts group meeting in Jumad Thani 1408H (January 1988).
The recommendations of this meeting were utilized by the IDB in revising the relevant
segments of the " Detailed Study”.

3. The Fourth Meeting of the Follow-up Committee of COMCEC, which met in Istanbul

in Sha'baan 1408H (April 1988), discussed the following two documents presented to it by
the IDB:

(@  The revised version of the " Detailed Sudy”" and

(b) The "Repoart of the Experts Group Mesting' that met a the IDB
Headquarters in January 1988.
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Given the importance of the subject, the meeting kindly requested OIC member countries
to communicate their views and comments to the IDB on the various issues raised by the
experts. Subsequently, reactions were received from 10 member countries.

4. The comments received from the OIC member countries were included in the
Progress Report which the IDB submitted to the Fifth Meeting of the Follow-up Committee
of COMCEC, held in Istanbul in Shavwa 1409H (May 1989). This meeting requested the
COMCEC Coordination Office to solicit additional responses from OIC member countries
and send them to the IDB. As a result of this appeal, three additional responses were
received. In sum. 13 member countries presented their views on the issues related to the
proposed scheme.

5. The recommendations, as reflected in the resolutions of the Fifth Sesson of
COMCEC, held in Istanbul in Safar 1410H (September 1989) included the following:

) The technical and operational characteristics of the Scheme are, in genera],
appropriate;

(i)  The Scheme should be established on the basis of the voluntary participation
of member countries of the OIC, without waiting for additional comments on
the Scheme from member countries. Private sector institutions in OIC
member countries could aso take part in the Scheme;

(iii) The Scheme should cover exports and investments in a step-by-step manner;
(iv)  The Scheme should be established within the IDB, rather than through the
creation of a new ingtitution. Therefore, preparations for the Scheme should

continue and the IDB should findize the necessary studies for its
establishment;
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6. As part of the continuing efforts at establishing the proposed Export Credit Insurance
Scheme, the IDB hosted a high level experts meeting in Jumad Thani, 1410H (November
1989), in order to profit from the experiences and views of participants at the meeting. The
report of this high level experts group meeting dealt with three critical issues:

0] Substantive matters: These deal with the nature of the proposed institution,
the type of insurance policies that may be covered, its operational scope, the
risks to be covered, the establishment of a premium schedule, the Scheme's

capital and underwriting capacity and the manner of handling country grading,
cellings and exposures;

(i)  Reinsurance: This deals with the policy to be adopted on this question;

(i)  Implementation schedule: This concerns the drafting of relevant documents,
the nature of administrative and daff requirements, operational costs and
related matters.

7. As was decided by the Fifth Sesson of COMCEC held in Istanbul, 3-6 September,
1989, the IDB submitted, at the Sixth Sesson of the COMCEC (held in Istanbul, 7-9
October, 1990]), the "Draft Articles of Agreement Establishing the  Islamic Corporation
for Export Credit Insurance and Investment Guarantee”, which had earlier been
communicated to Member States of OIC for their views and comments.

8. During the Sixth Session of COMCEC the Ministers expressed appreciation

for the efforts of the IDB in preparing the "Draft Articles of Agreement”. The Sxth for
Session of COM CEC requested a thorough examination of the "Draft Articles of Agreement”
by the relevant experts of the Member Countries at a meeting to be coordinated by the
COMCEC Coordination Office at the IDB Headquarters in Jeddah, in order to findize the
Draft Agreement, within the following terms of reference:
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The scheme in question should start with export credit insurance and should
gradualy cover investments,

The scheme should function through an institution to be established as a
subsidiary organ of the 1DB, with the President of the Bank being the Ex-
Officlo Chairman of the General Council of the Scheme;

The Scheme should be established on the basis of voluntary participation;

The beneficiaries of the Scheme should exclusvely be the Member Countries
of OIC. The Scheme should aso alow for the participation of the private
sector in the Member Countries.

The Scheme should be confined to goods traded among the Member
Countries conforming to specified rules of origin and cover both commercial
and noncommercial risks.

COMCEC requested that the fina version of the "Draft Articles of Agreement"

arising from the work of the Experts Group Meeting should be submitted to the Seventh
Meeting of the Follow-up Committee of the COMCEC.

Conseguently, an Experts Group meeting was held at the IDB Headquarters in

Jeddah on 9-10 Shawwal, 1411H (23-24 April, 1991). Using the terms of reference that were
suggested by the Sixth Sesson of COMCEC, the experts examined the Draft Agreement and
revised it accordingly. The deliberations of the meeting were conducted on the basis of the
terms of reference, indicated above, as were earlier approved by the Ministers of the Sixth
Sesson of COMCEC. There was thorough exchange of views on dl aspects of the "Draft
Articles of Agreement".
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10.  Numerous opinions arose on various issues that would either be reflected in the
revised Draft Agreement or properly be left to the Management of the Scheme to spell out
in greater detail. One of these that attracted a lot of discussion was a resolution by the 14th
ICFM that was held in 1403H (1983) that the creation of new institutions be deferred,
pending further studies by a Committee of Experts. However, after a thorough discusson
of the issue, the experts were convinced that the new Scheme conforms with both the views
of the 14th ICFM, as wdll as that of Article 15 of the "Agreement for Promotion, Protection
and Guarantee of Investment Among Member States of the Organization of Islamic
Conference" which, among others, states that the Scheme proposed by the Agreement shall
be a subsidiary organ under the IDB. The experts were also of the unanimous opinion that,
although the Scheme by its nature requires legd and financia autonomy, nonetheless it will
function entirely under IDB's institutional arrangements, administration and Management.

11.  Many valuable comments were presented by the experts. At the conclusion of its
deliberations, the experts were unanimous that the revised document would conform to the
draft terms of reference as stipulated by the Sxth Sesson of COMCEC. The IDB
subsequently reflected the various suggestions and comments, through appropriate
amendments that produced and improved "Draft Articles of Agreement.

12. The Chairman of the Expert Group Meeting requested the Bank to submit the full
text of the report and the revised "Draft Articles of Agreement” for consideration by the next
Follow-up Committee of COMCEC in May 1991, which would, in turn present its report
to the Seventh Sesson of COMCEC to be held in Istanbul during 6-9 October, 1991.

13. The Seventh Meeting of the COMCEC Follow-up Committee was held in Istanbul

on 79 May, 1991. Under Agenda item 4, the representative of IDB presented the
conclusions of the Expert Group Meeting held on 23-24 April 1991 at the Headquarters of
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IDB and, outlined the "Draft Articles of Agreement” as revised by the experts. The
Committee appreciated the efforts of IDB for hosting the Expert Group Meeting, organized
in cooperation with the COMCEC Coordination Office, and for the preparation of the
revised text of the "Draft .Articles of Agreement".

14. The Committee, noted with satisfaction that the contents of the "Draft Articles of
Agreement” conform to the guidelines given by COMCEC and then recommended that:

() The IDB should begin the process of establishing the subsidiary institution, as
envisaged in the "Draft Articles’, and

(b)  The IDB should present a progress report to the Ministers at the Seventh
Session of COMCEC, scheduled for October 6-9, 1991, in Istanbul.

15. The Draft Articles of Agreement establishing the Islamic Corporation for the
Insurance of Investment and Export Credit (the Corporation) were endorsed by the
Ministers a the Seventh Sesson of COMCEC held during 6-9 October 1991. At the sad
Session, the Ministers requested the Bank to take al necessary legal and administrative
measures for the establishment of the Corporation so that the Corporation may transact
business as early as possible.

16. By way of giving effect to the recommendation of the Ministers, two measures were
taken by the Bank:

(1) An Inter-Departmental Task Force was set up at the Bank to advise the Bank

on the immediate legd, financial, organizational and administrative measures
required for the establishment of the Corporation.

150



Annex XIIl to OIC/COMCEC-FC/9-93/REP

(i)  The Articles of Agreement of the Corporation were submitted to the
Board of Executive Directors of the Bank for approval and for
recommending to the Board of Governors of the Bank the approval
of the Articles, the authorization for the Bank to participate to the
Share Capital of the Corporation and to discharge the obligations
incumbent on the Bank pursuant to the Articles.
17. At its 16th Annua Meeting held in Tripoli, Libya, in Shaaban 1412H
(February 1992), the Board of Governors of the Bank approved the Articles of
Agreement of the Corporation and urged Member Countries of the Bank to
subscribe to the Share Capital of the Corporation. On 19 Ramadan 1412H (23
March 1992) IDB signed the Articles and subscribed for 50,000 shares. During the
last week of April 1992 the Bank dispatched a circular letter to al IDB Governors
urging their respective countries to dgn the Articles and subscribe to the
Corporation's Share Capital.
18.  In conjunction with the Specia Meeting of the Board of Governors of IDB
held on 4th Muharram 1413H (4th July 1992) a specid ceremony was held for the
signature of the Articles of Agreement of the Corporation by the Governors who
had communicated their desire to sSgn the Articles on behalf of their respective
governments. At the said ceremony twenty-eight (28) Member Countries signed the
Articles. However, the Articles of Agreement of the Corporation have not yet come
into force as the Articles have not been ratified by Member Countries subscribing
to aminimum ID.25 Million as required by Article 63 of the Articles of Agreement.
19. By means of implementing the recommendations of the Task Force referred
to in para-16 hereof, a high level misson was sent by IDB to Cairo during the
period 24-28 March, 1992 for a consultative meeting on the steps necessary for the
establishment of the Corporation. The meeting was attended by the Director

1 -  The number of signatory countries has increased to 29 after the Republic of
Indonesia signed the Articles of the Corporation in January 1993.
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Generadl, Inter-Arab Investment Guarantee Corporation and the Vice President
(Policy and Advisory Services) of the Multilateral Investment Guarantee Agency
(MIGA) The same high level misson was aso sent to vist some of the major
specialized Agencies in member as well as non-member countries. In member
countries, consultations were held with the Export Credit Insurance Guarantee
Scheme of Pakistan and with the Malaysian Export Credit Insurance Company. In
non-member countries, vigts were made to COFACE (in France), HERMES (in
Germany), the Export Credit Guarantee Department and the Berne Union (Great
Britain) and the Export Credit Insurance Corporation of Singapore. The purpose of
these vidts was to introduce the Corporation, to establish business relations, to
benefit from the experience of such institutions as well as to collect material and
documents which may be adapted for use by the Corporation.

20. As aresult of consultations during these visits, it was decided that the most
prudent course of action for the Bank was to seek technical expertise on al matters
pertaining to the commencement of the business of the Corporation on sound
professiona basis. For this reason, an Expert Group Meeting was held in Jeddah
during 25-26 July 1992. The Meeting was attended by 9 member-country Experts
with considerable experience in the field of export credit and investment insurance.
The purpose of the Meeting (which was chaired by H.E. the Director General of the
Inter-Arab Investment Guarantee Corporation) was to finalize Terms of Reference
for a Consultant to be engaged for rendering the necessary services pertaining to the
commencement of the business of the Corporation. The Experts were also requested
to advise on some major policy issues envisaged to have a direct bearing on the
manner in which the Corporation shall carry out its objectives.

21. The Experts deliberated at length and after making valuable observations on
the draft Terms of Reference, a find version thereof was adopted. The main
features of the Terms of Reference may be summarized as follows:
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(@) Development of a Business Plan/Strategy;

(b)  Preparation of the Organizational Structure, Staffing and
Personnel;

(c) Development of Business Policies, Rules and Regulations; and

(d)  Preparation of a Marketing Plan.

22.  The Experts recommended that the Terms of Reference may be sent out
either to individual consultants or to reputable consulting firms, as the Bank may
deem appropriate. The Bank has opted for the "consulting firm" option in view of
the fact that firms tend to be multi-disciplinary comprising disciplines such as
underwriting, organization and management, law, reinsurance, finance, accounting,
etc... And as the various items in the Terms of Reference clearly cross the
boundaries between amyriad of technical disciplines, an integrated multi-disciplinary
approach in the discharge of the Terms of Reference is readily ensured through the
"firm option".

23.  During the last week of August, 1992, the Bank prepared and sent out seven
Letters of Invitation, together with all supporting documents, to seven consulting
firms in the U.S.A, Denmark and the U.K. and requested the said firms to submit
their technical as wel as financial proposals for carrying out the Terms of
Reference.

24.  As aresult of the examination of the proposals submitted by four Consulting
Firms, a British Firm, Hogg Insurance Brokers Ltd. of the U.K., was selected.
Accordingly, a Consultancy Agreement was entered into between IDB and the said
Firm for the purpose of carrying out the Terms of Reference referred to in Para.21
of this Report. Presently, work is progressing steadily under the said Agreement and
the Consultants are expected to submit their find report in August 1993.
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25.  Hand-in-hand with the arrangements for findizing the study pertaining to the
establishment of the Corporation, a number of administrative measures have either
been taken, or are currently being taken by the Bank to speed up the process of
ensuring that the Corporation commences its transactions as immediately as possible.
For one, the Bank has prepared a budget for establishment and administrative
expenses covering, inter aia, the cost of remineration for the Consulting Firm, while
two senior professionals with experience in the field of Export Credit have been
appointed in the Corporation. Preparations are also under way for the recruitment
of a Manager for the Corporation.

26. Meanwhile, and as a result of sustained follow up with Member Countries,
gx Member Countries have ratified the Articles of the Corporation. These are: the
Kingdom of Saudi Arabia, Egypt, Tunisia, Jordan, Indonesia and Chad. Of these s,
the Kingdom of Saudi Arabia, Indonesia and Egypt have deposited the paid-in value
of their shares in the Corporation's account. Tunisiais aso in the process of paying
for its shares. But as the total amount subscribed by the said 9x countries ill fdls
short of the 1D.25 million required to make the Articles effective pursuant to Article
63 thereof, the Articles of Agreement of the Corporation have not become effective
yet.

27.  Presently, the following Member Countries will take up the number of shares
in the capital of the Corporation shown against each country:

Member Country No. of shares

1-  The Kingdom of Saudi Arabia 13,500
2-  The Kingdom of Morocco 5,000
3- Malaysa g;gg
4- Eqgypt ,

5. Turkey 2500
6- Iran 1,000
7-  Tunisa 500
8- Syria 250
9-  Jordan 250
10- Senegd 250
11- Cameroon 250
12- Indonesia 250
13- Chad 250
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28.  1DB would like to take this opportunity to impress on COMCEC the urgency
of calling upon Member Countries that have signed the Articles of Agreement of the
Corporation to submit to IDB the documents of ratification or acceptance of the
Articles as early as possible so that the Articles may come into force; and of caling
upon Member Countries that have ratified the Articles but have not paid the paid-in
value of their shares to do so without delay as such payment must be made within
a period not exceeding 30 days after the documents of ratification have been
deposited with the Bank. Member Countries that have not signed the Articles may
also be urged to do so as immediately as possible.

29.  Findly, IDB will keep COMCEC informed of al developments pertaining to
the establishment of the Corporation.
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10
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12
13

DRAFT AGENDA
O THE NI NTH SESS| ON
O THE COMCEC

(I'stanbul, 1-4 Septenber 1993)

Qpeni ng Sessi on.

Adoption of the Agenda.

Background Report by the General Secretariat of OC
Report of the Followup Conmttee.

Report by the QO C GCeneral Secretariat on "The Strategy to
Strengt hen Econom ¢ Cooperati on Anong Menber States of AQC "

Report by I1COCE on the Possible Role of the Private Sector
in the Overall Activities of the COMCEC

Progress Report by |1CDT on the Establishnent of a Trade
| nf ormati on Network Anmong the Menber States of O C

Report by 1DB on the Establishnment of the Export Oedit
| nsurance and | nvestnent Quarantee Schene.

Matters Related to Economc Assistance to Sone Islamc
Countri es.

Any & her Busi ness.

Adoption of the Resolutions of the Nnth Session of the
COMCEC.

Date of the Tenth Session of the COMCEC

d osing Sessi on.
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CLOSING STATEMENT OF H.E. ILHAN KESICT
UNDERSECRETARY FOR THE STATE PLANNING ORGANIZATION
OF THE REPUBLIC OF TURKEY

Ninth Meeting of the
Follow-up Committee of the COMCEC

(Istanbul, 4-6 May 1993)

Distinguished Members of the Follow-up Committee,

Esteemed Delegates,

As we have come to the end of the three-day work of the
Ninth Meeting of the Follow-up Committee, I would like to express
my sincere thanks and appreciation to the honourable members of
the Committee for their valuable efforts and sense of cooperation

which ensured the success of the Meeting.

My thanks and appreciation also go to the O0IC General
Secretariat, and to the OIC organs and institutions participating
in the Meeting, which have carried out the tasks assigned to them

with dedication and diligence.

I believe that the recommendations that came out at the end
of our deliberations, will be conducive to the materialization
of the remaining projects on the Agenda of the COMCEC and will
open avenues for closer cooperation in an ever changing world
where cooperation and interdependence tend to replace self-

sufficiency.
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The changes on the world economc and political scene
hi ghlight the inportance of the efforts for regional cooperation
and underline the need to develop nore efficient nechanisns
within the AC comunity. Therefore, in addition to those
cooperation schenes already |aunched, inplenentation of the
new strategy for econom c cooperation anmong nenber countries,

adopted at the last Session of the COMCEC, has a special mneani ng.

I firmy believe that, with the support and active
participation of Menber Countries, and related AC institutions,
the work plan we have drawn up for the inplenmentation of the new

strategy w Il be acconplished as schedul ed.

W have al so had extensive and very useful deliberations on
the possible role of the private sector in the economc

cooperati on anong Menber Countri es.

Creating occasions to bring together the representatives of
the private sectors, as the ultimate actors in the achi evenent of
any econom c cooperation project, wll certainly make enhance to

our endeavours.

| would like to conclude by reiterating ny thanks to all of
you for your active participation in the Meeting. | would also
like to take this opportunity to express ny thanks to all
technical and admnistrative personnel who have been involved in
the organization of the Meeting, as well as to the translators
and interpreters, for their tireless efforts and assistance to

ensure the success of the Meeting.
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Hoping to see you again in Septenber for the NNnth Session

of the COMCEC, | w sh you a pleasant and safe journay hone.

| declare closed the Nnth Meting of the Followup

Commttee of the COMCEC.
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