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Qiginal : English

REPORT

OF THE El GHTH MKKTI KG OF THE
FOQLLON¥ UP COW TTEE OF THE COMCEC

(Istanbul, 57 May 1992)

1. The E ghth Meting of the Followup Coomttee of the
Standing Commttee for Economc and Comrercial Cooperation of
the Organi zation of the Islamc Conference (COMEC) was held in
| stanbul from5 to 7 May 1992.

2. The Meeting was attended by the representatives of the

fol l owi ng Menber States of the Foll owup Commttee;

- Republic of Turkey (CGhai r man)

- Kingdomof Saudi Arabia (Vi ce-chai rman, Per manent
Menber)

- State of Palestine (Vi ce-chai rman, Per manent
Menber)

- Arab Republic of Egypt (Vi ce-chai rman, Representing
t he Arab Regi on)

- Islamc Republic of Iran (Vi ce-chai rman, Representing
t he Asi an Regi on)

- Republic of Senegal (Vi ce-chai rman, Qurrent

Chai rman of the Summt)
- Mal aysi a (Rapport eur)

- Islamc Republic of Pakistan (Menber of the Previous
Bur eau)
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Republic of Guinea (Member of the Previous
Bureau)

State of Kuwalt (Member of the Previous
Bureau)

Hashemite Kingdom of Jordan (Member of the Previous
Bureau)
3. The Meeting was also attended by the representatives of
the General Secretariat and the following subsidiary and
affiliated institutions of OIC:
The Statistical, Economic and Social Research and
Training Centre for Islamic Countries (SESRTCIC)
- The Islamic Centre for Development of Trade (ICDT)
- The Islamic Development Bank (IDB)
The Islamic Chamber of Commerce, Industry and
Commodity Exchange (ICCICE)
The representative of the United Nations Development

Programme (UNDP) attended the Meeting as observer.

(A copy of the 1list of participants is attached as

Annex I.)
Opening Session

4. The Meeting was 1naugurated by Her Excellency Tansu CILLER,
Minister of State of the Republic of Turkey and Chairperson of

the Follow-up Committee of the COMCEC.

5. In his message addressed to the Meeting, H.E. Turgut OZAL,

President of the Republic of Turkey and Chairman of the COMCEC,
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welcomed the delegates to Istanbul and wished success to the new
members of the Follow-up Committee. The President stated his
confidence that the enlargement of the Follow-up Committee would
increase its effectiveness. Referring to the substance of the
work of the COMCEC, the President expressed his satisfaction
that most of the projects included in the Agenda in 1984 were
either implemented or about to be finalized. He also pointed out
that the Committee, with its increased membership, would handle
more efficiently the tasks assigned to it by the COMCEC. H.E.
Turgut OZAL wished the delegates success in their work and a

pleasant stay in Istanbul.

(A copy of the text of the message of H.E. Turgut OZAL 1s

attached as Annex II.)

6. In his message addressed to the Meeting, H.E. Suileyman
DEMIREL, Prime Minister of the Republic of Turkey and
Alternate Chairman of the COMCEC, welcomed the delegates to
Turkey, and emphasized the importance of closer  economic
cooperation among member countries based on sound and feasible
projects. H.E. Suleyman DEMIREL underlined the importance of the
proclamation of independence by several Islamic and turkic
countries in Central Asia and in the Balkans, and felt confident
that the Member Countries would support their admission to the
OIC. The Prime Minister reiterated his Government's commitment
to the enhancement of economic cooperation among — Member

Countries. Stating the readiness of Turkey to provide every
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possible assistance for economic cooperation among member
countries, H.E. Suleyman DEMIREL wished success to the Committee

and a pleasant stay in Turkey to the delegates.

(A copy of the text of the message of H.E. Suleyman DEMIREL

is attached as Annex IITI.)

7. The Meeting was then addressed by H.E. Tansu CILLER,
Minister of State of the Republic of Turkey and Chairperson of
the Follow-up Committee. H.E. Tansu CILLER, welcomed the
delegates and conveyed to them the cordial greetings and best
wishes of the Turkish people. H.E. Tansu CILLER expressed her
pleasure at chairing the Committee, adding that she was aware of
the fact that the COMCEC owed much of its success to the
efficient work done so far by the Follow-up Committee. The
Minister congratulated the new members of the Committee for their
election and expressed her confidence that the Follow-up
Committee would now become more dynamic and capable of generating
new ideas. Referring to the drastic political and economic
changes that had occurred in the world, thus creating new
challenges as well as new opportunities for the Islamic
Community, H.E. Tansu CILLER stressed the importance of devising
joint economic action by the Member Countries to protect
themselves from the adverse effects of these changes and to

benefit from the new opportunities.

10



OIC/COMCEC-FC/8-92/REP

The Minister also pointed out various regional cooperation
and integration initiatives in the world. She then stressed the
importance of extending economic cooperation to embrace the newly
independent states in Central Asia. Indicating the role Turkey is
playing as a gateway to these States, economically, financially
and culturally, the Minister pointed out that their membership
in OIC and IDB would help them face the challenges levelled at
them. She went on to stress the relevance of cooperation among
the Member Countries 1n financial and monetary matters. She
concluded her statement by wishing every success to the Committee

and a pleasant stay in Turkey to the delegates.

(The text of the Statement of H.E. Tansu CILLER 1s attached

as Annex IV.)

8. H.E. Ousman N.R. OTHMAN, Assistant Secretary General of OIC,
also addressed the Meeting. H.E. Ousman OTHMAN conveyed the
profound gratitude and best wishes of H.E. Dr. Hamid Al GABID,
Secretary General of OIC, to H.E. Turgut OZAL, President of the
Republic of Turkey and Chairman of the COMCEC and to H.E.
Stileyman DEMIREL, Prime Minister of the Republic of Turkey and
Alternate Chairman of the COMCEC, for their unfailing interest in
and abiding commitment to the implementation, of the OIC Plan of
Action as well as for their wise guidance in  promoting
economic and commercial cooperation among Member States. The
Assistant Secretary General welcomed the new Members of the

Committee on behalf of the Secretary General of OIC and expressed

11
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his thanks and appreciation for the excellent arrangements made
for the Meeting and stated his confidence that under the able
and wise chairmanship of H.E. Tansu CILLER, the Committee would

successfully achieve its objectives.

(A copy of the text of the statement of H.E. Ousman N.R.

OTHMAN is attached as Annex V.)

9, The Committee was then addressed by the Heads of the
relegations of the State of Palestine, the State of Kuwait, the
Arab Republic of Egypt, the Islamic Republic of Pakistan, the
Republic of Senegal, the Hashemite Kingdom of Jordan, the Kingdom
of Saudi Arabia and the Islamic Republic of Iran. In their
statements, the Heads of Delegation expressed their gratitude to
the President and Prime Minister of the Republic of Turkey and to
the Chairperson of the Follow-up Committee for their able
leadership and keen interest in fostering economic cooperation
among the OIC Member States and for the excellent arrangements
made for the Meeting. Stressing the importance of formulating new
str_regies for economic cooperation in line with the mandate
glven to the COMCEC by the Sixth Islamic Summit, the Heads of
Delegation addressed the world economic situation and the
challenges facing the Islamic Countries as well as the importance
of expanding and strengthening economic cooperation among
themselves. The Heads of Delegation expressed their appreciation
of the efforts of the COMCEC in translating the existing Plan

of Action i1nto concrete results.

12
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10. After the adoption of the Agenda, the Committee set up an
open-ended Drafting Committee under the Chairmanship of the
Rapporteur, Her Excellency Dato" ZAIBEDAH binti Haji Ahmad,
Ambassador of Malaysia to Turkey. Thereafter, the working
sessions of the Meeting were chaired by H.E. Ilhan KESICI,
Undersecretary  of the State Planning Organization of the

Republic of Turkey.

(A copy of the Agenda as adopted by the Committee is

attached as Annex VI.)

Report of the OIC General Secretariat

11. Under Agenda item 3, H.E. Ousman N.R. OTHMAN, Assistant
Secretary General of OIC, introduced the Background Report of the
General Secretariat, which was subsequently summarized by
Ambassador N. DIALLO, Director of Economic Affairs of OIC.
In their presentation, they highlighted the progress achieved
towards the implementation of the Plan of Action to Strengthen
Economic Cooperation Among Member States as well as the
Resolutions of the COMCEC pertaining to the Agenda items. They
also gave a resume of the progress achieved towards the
implementation of the resolutions adopted at various Ministerial
Meetings held under the auspices of the COMCEC, namely trade,
industry, agriculture, transport, communications, energy,
technical cooperation, infrastructure and public works. Referring

to the Resolutions of the Sixth Islamic Summit Conference on the

13
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activities of the COMCEC, they underlined the inportance of
taking action on the nandate given by the Summt to formul ate new
strategies for the Plan of Action to Strengthen Econom ¢

Cooperati on Arong Menber States.

12. The Commttee took note of the Report of the Ceneral
Secretariat and expressed its thanks for the preparation of such
a conprehensive and detailed Report. The Commttee also
recommended that COMCEC invite Menber States to inplenent the
resolutions of the Mnisterial Metings held under the auspices
of COMCEC. The Commttee, while noting with satisfaction the
preparations for the Fifth Islamc Trade Fair to take place in
Sudan in 1992, appreciated the offer of the Islamc Republic of
Iran to host the Sixth Islamc Trade Fair in 1994. The Commttee
reiterated the request to the AOC CGeneral Secretariat to nake
available the Agreenents and Statutes approved by Menber States
of ACin the field of economc cooperation, to the Menber States
wishing to sign themduring the next Session of the COMCEC in

| st anbul .

The Commttee pointed out the need for the circulation of
rel evant docunents to the Menber Countries at |east one nonth
before the date of the nmeetings, in conformty with the Rules of

Procedure of A C.

(A copy of the text of the Background Report of the Ceneral

Secretariat is attached as Annex ViI.)

14
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Progress Report of |1CDI on the Establishnent of a

Trade Information Network for Islamc Countries (TINQ

13. Under Agenda item4, the representative of |CDl submtted a
progress report on the inplenentation of the TIN C project, which
was suppl enented by additional information on A GISNET project

provi ded by the representative of the I[B

14. The Committee requested | COT to pursue, in close cooperation
and coordination with the focal points of TTNC and IDB the
preparations needed, to set up the required data bases and submt
a progress report thereon to the E ghth Session of the COMCEC
The Commttee also requested |CDT to take into account the
existing resources in the Menber Countries and simlar networks

already in operation, in undertaking the preparations for TIN C

(A copy of the Progress Report submtted by I CDT is attached
as Annex VI 11.)

Progress Report of I1DB on the Establishnment of an Export

Oedit Insurance and | nvest nent Quar ant ee Schene

15. Under Agenda item5, the representative of 1DB gave a brief
expose on the progress achieved towards the inplenentation of

t he project.

16. The Commttee noted with satisfaction that the Articles of
Agreenent of the Scheme had been approved by the Board of
Governors of IDBat its 16th Annual Meeting held in Tripoli in

15
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February 1992. The Commttee also took note of the legal and
admni strative measures being taken by I1DB for the establishnent
of a subsidiary institutionwithin IDB as envisaged in the
Articles of Agreenent and recommended that the Menber Countries
be requested to conplete theriecessary formalities to ensure the

i npl enentation of the Schene as early as possible.

(A copy of the Progress Report submtted by IDB is attached
as Annex | X))

Draft Agenda of the Experts' Goup Meeting on New Strategies
for Econom c Cooperation Arong A C Menber Countries

17, Under Agenda Item6, the representative of the GCeneral
Secretariat provided the Coomttee w th background infornation on
the subjeer matter of the Expert GQoup Meting. The Commttee
acknowl edged that the Meeting of the experts would be the first
of a series of neetings and workshops to fulfil the nandate

given by the S xth Islamc Summt Conference.

18. The Commttee agreed to recommend to the COMCEC that the
experts should examne and consider new strategies taking into

account, anong ot hers, the follow ng:

The strategies should focus on economc |iberalization

to create a sound environment for economc integration.

The strategies should be based on a realistic and

gradual approach taking into account the existing

16
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prograns and projects within QCand in the Mnber
Countries, wthout involving unnecessary additional
public financial commtnents, in viewof the nore
promnent role to be given to the private sector in the

i npl enent ati on of econom c cooperati on.

AQCinstitutions, suchas SESRTAC |CDI, |FSTAD, |DB
and ICIVIR should be involved in preparing new

strat egi es.

Econom c cooperation anong the QC nmenber countries

shoul d be based on nmutuality of interests.

New strategies should aimat finding ways and nmeans to
pr onot e r egi onal and i nter-regi onal econom ¢
cooperation as a first step towards an integration at
the AC level, as well as ways and neans leading to

the establishnent of an |Islamc Common Mar ket .

Techni cal cooperation anong the A C nenber countries

shoul d be encour aged.

New strategies should give due regard to hunan

resour ces devel opnent.

New strategies should aimat securing a larger share
for the OC Menber Countries in the world economc

activity.

17
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19. The Commttee agreed that the above guidelines, be brought
by the General Secretariat to the attention of the forthcom ng
Experts' Qoup Meeting. The docunents to be prepared for the
Meeting should be nade available by the General Secretariat to
the Menber States in advance of the Meeting in accordance, wth
the Rul es of Procedure of the COMCEC

20. The Commttee requested the General Secretariat to submt to
the B ghth Session of the COMCEC a progress report on the
Experts' QG oup Meeting.

21. The Commttee approved the Draft Agenda of the First Meting
of Experts and decided that the said Meeting be held from4 to 6
Septenber 1992, in Istanbul, prior to the E ghth Session of
the COMCEC.

(A copy of the Draft Agenda of the First Meeting of Experts
on New Strategies for Economc Cooperation Arong QA C Menber

Countries as approved by the Coommttee is attached as Annex X))
Draft Agenda of the E ghth Session of the COMCEC
22. Under Agenda item7, the Coomttee considered the Draft

Agenda of the E ghth Session of the COMEC to be held from
8 to 11 Septenber 1992 in Istanbul.

18
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23. The Committee drew up the Draft Agenda of the Eighth
Session of the COMCEC and decided to communicate it, through the

General Secretariat of OIC, to the Member States.

(A copy of the Draft Agenda of the Eighth Session of the

COMCEC, as approved by the Committee, is attached as Annex XI.)

Any Other Business

24 . Under Agenda Item 8, the Turkish delegation informed the
Meeting that the Turkish Standards Institute will shortly be
sending to the Member States invitations for the Coordinating
Committee Meeting to be held on 13 July 1992 and for the Experts'
Assembly Meeting for the Harmonization of Standards on 14-15 July

1992, in Istanbul.

Closing Session

25. At 1ts closing session, which was chaired by H.E. Ilhan
KESICI, Undersecretary of the State Planning Organization of the
Republic of Turkey, the Committee adopted its Report together
with 1ts Annexes. The Committee requested the OIC General
Secretariat to circulate the Report among the Member States, and

to submit it to the Eighth Session of COMCEC.

26. The Committee requested the Chairman to send messages
on 1ts behalf to H.E. Turgut OZAL, President of the Republic of

Turkey and Chairman of COMCEC, and to H.E. Suleyman DEMIREL,

19
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Prime Minister of the Republic of Turkey and Alternate Chairman
of COMCEC. In these messages, the Committee expressed its
profound gratitude and appreciation to H.E. Turgut OZAL and to
H.E. Suleyman DEMIREL for the sincere welcome and most
generous hospitality extended to the delegates during their
stay 1n Turkey. The delegations conveyed to H.E. Turgut OZAL,
their Dbest wishes for a speedy recovery from his recent

operation.

27. The Head of Delegation of the State of Palestine, Dr.
Mohammad AL NAHHAL, made a statement on behalf of the delegates.
Dr. AL NAHHAL expressed his warmest thanks and profound
appreciation to H.E. Turgut OZAL, President of the Republic of
Turkey and Chairman of the COMCEC and to H.E. Siuleyman DEMIREL,
Prime Minister of the Republic of Turkey and Alternate Chairman
of the COMCEC for their wise guidance and keen interest 1in
strengthening economic cooperation among Member Countries. Dr. AL
NAHHAL, thanked H.E. Tansu CILLER, Minister of State of the
Republic of Turkey and Chairperson of the Follow-up Committee,
and H.E. Ilhan KESICI, Undersecretary of the State Planning
Organization and Chairman of the working and Closing Sessions of
the Meeting, for chairing the Meeting in an effective manner.
Emphasizing the significant progress made by the Follow-up
Committee, Dr. AL NAHHAL expressed his wish for the early
implementation of the projects included in the COMCEC to face the

challenges resulting from the radical economic and political

20
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changes that had occurred in the world and in the region. He also
expressed his sincere thanks to the Government and people of
Turkey for the warm welcome and hospitality extended to the
delegates during their stay in Turkey. Dr. AL NAHHAL also thanked
the COMCEC Coordination Office and all the supporting staff for

the excellent arrangements made for the Meeting.

28. In his closing statement, H.E. Ilhan KESICI expressed his
thanks to the delegates for their wvaluable contributions and
sense of cooperation. H.E. Ilhan KESICI, also thanked the General
Secretariat and its subsidiary and affiliated institutions for
their wvaluable  assistance. He felt confident that the
recommendations contained in the final report of the Meeting
would enable the implementation of the projects on the agenda
of the COMCEC and open new avenues for closer cooperation among
Member Countries. Finally, H.E. Ilhan KESICI wished the delegates

a safe journey home.

(A copy of the text of the closing speech by H.E. Ilhan

KESICTI is attached as Annex XII.)

21
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LI ST G- PARTI O PANTS
Bl GHTH MEETI NG OF THE FOLLOWN UP
OCOW TTEE GF THE COMCEC

(I'stanbul, 57 May 1992)

KI N&DOM G- SAUDI ARABI A

M. Jabara AL SURAYSI R _
Deputy M nister, Finance and Nati onal Econony
for International Econom c Corporation

Hassan J. AL- JEHAN
Econom c Adviser, Mnistry of F nance

M. Janmal ALAJAJI
Econom c Speci al i st _
Mnistry of F nance and National Econony

ARAB REPUBLI C CF EGYPT

- M. Raouf SAAD _ _ _
Drector of International Econom c Rel ations,
Mnistry of Foreign Affairs
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REPUBLI C GF GUJ NEA

- M. IbrahimD ALLO
Counsel l or at the Enbassy of Quinea in Cairo

- M. Mhamred Lam ne TOURE
Chief of Section of International Conference
Mnistry of Foreign Affairs

- M. Abdoul aye BARRY
Oficer, Mnistry of Conmerce,
Transport and Tourism

| SLAM C REPUBLI C CF | RAN

- M. Ahnad AZI ZI
Advi ser of the Mnister of Econony and Fi nance

- M. Mbhamed Reza YOUSEF KHAN _
Drector, Mnistry of Econony and F nance

- M. Seyyed Abbas ARAGICH
Deputy Drector of International Departnent,

Mnistry of Foreign Affairs

HASHEM TE KI NGDCM GF JCRDAN

- M. Sam A S. NSOR
Advi ser, Mnistry of P anning

- M. Jamal MH SALEH
Drector of Research Departnent, Central Bank of Jordan

STATE OF KWAI T

- M. Ishag ABDLKARM _
Gontroller of International Affairs,

Mnistry of F nance

- M. Mshal AL-ARD
Econom ¢ Researcher, Mnistry of Fi nance

- M. Bader AL-TUNAIB
Third Secretary at Kuwait Enbassy in Ankara
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MALAYS A

- HE Dato' ZAIBEDAH Binti Haji Ahnad
Anbassador of Ml aysia to Turkey

- M. Mhd. KAVARUDD N Hassan
Principal Assistant Drector
Mnistry of International Trade and Industry

STATE OF PALESTI NE

- Dr. Mhammed AL NAHHAL
Drector of Economc Affairs

| SLAM C REPUBLI C O PAKI STAN

-H. E. Inamul HAQUE
Anbassador of Pakistan in Ankara

- M. Mihammad Jam | ER CKZADA
Joint Secretary
M nistry of Commrerce

- M. Amal Mhnmood QURESH

Consul CGeneral of Pakistan in |stanbul

- M. Abbas Raza KAZM
Drector, ) )
Mnistry of Foreign Affairs

REPUBLI C CF SENEGAL

- HE Aassane D aly ND AYE
M ni ster of Industry, Commerce and Handcraft
- M. Abdou N ANG

Deputy Chief of Transregional Dvision, Drectorate of
Internati onal Organizations, Mnistry of Foreign Affairs

- M. Manmadou Ndoye D AGNE

Techni cal Adviser, Mnistry of |Industry, Comrerce
and Handcr af t
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REPUBLIC OF TURKEY

- Prof.Dr. Tansu CILLER
Minister of State

- H.E. Ilhan KESICI
Undersecretary, State Planning Organization
-H.E. Yasar YAKIS

Deputy Undersecretary for Economic Affairs
Ministry of Foreign Affairs

- Mr. Arif OZMEN

Deputy General Director of Promotion and Implementation
Undersecretariat of Treasury and Foreign Trade

- Mr. Bahattin GURSOZ
Head of OIC Department,
General Directorate of Middle East and African Affairs
Ministry of Foreign Affairs

- Mr. Ahmet KILICOGLU
Head of Department,
Turkish Export and Credit Bank (Tirk Eximbank)

- Mr. Selim CELEBI
Head of Section, Turkish Standards Institution

- Mrs. Nurgul ERDOGAN
Expert, Export Promotion Center of Turkey
Undersecretariat of Treasury and Foreign Trade

GENERAL SECRETARIAT OF THE ORGANIZATION
OF THE ISLAMIC CONFERENCE (OIC)
- H.E. Osman N.R. OTHMAN

Assistant Secretary General

H.E. Nabika DIALLO
Ambassador, Director of Economic Affairs Department

- Mr. Danial FIKRI
Officer in Economic Affairs Department
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STATISTICAL, ECONOMIC AND SOCIAL RESEARCH
AND TRAINING CENTER FOR ISLAMIC COUNTRIES (SESRTCIC)
- Dr. Sadi CINDORUK
Director General

- Mr. Ilhan UGUREL
Executive Coordinator

- Dr. Abdelrahman ZEINELABDIN
Head of the Research Department

- Mr. Selim ILKIN
Senior Economist

ISLAMIC CENTRE FOR DEVELOPMENT OF TRADE (ICDT)

- Dr. Badre-Eddine ALLALT
Director General

ISLAMIC CHAMBER OF COMMERCE, INDUSTRY AND

COMMODITY EXCHANGE (ICCICE)

- Abdulaziz A. HANAFI
Secretary General

ISLAMIC DEVELOPMENT BANK (IDB)
- Mr. Abdurrahman Nur HERSIT

Adviser to the Bank

- Dr. Assibi O. ABUDU

Acting Director, Economic, Policy and Planning Department

- Dr. Mirghani M. EL-HASSAN
Lawyer, Legal Department
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UNITED NATIONS DEVELOPMENT PROGRAMME (UNDP)

- Mr. Adalat KHAN
Deputy Resident Representative

COMCEC COORDINATION OFFICE

- Mr. Celal ARMANGIL
Deputy Head of COMCEC Coordination Office
State Planning Organization

-Mrs . Nurhan MACUN
Deputy Head of COMCEC Coordination Office
State Planning Organization

- Mr. Mustafa SIRIN

Deputy Head of COMCEC Coordination Office
State Planning Organization

Drafting
- Mrs. Nebil TAYSI

Expert

- Mr. Ismail AKPINAR
Expert

- Mr. Fatih UNLU
Expert

- Mr. Yakup KARACA
Expert

- Mrs. Miruvvet KURHAN
Expert

- Ms. Nese O2TURUYEN
Expert

Documentation

- Mr. Ferruh TICGLI
Coordinator

- Mr. Ebubekir MEMIS
Expert
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- Mr. Kemal ARSLAN
Computer Services Expert

- Ms. Seher OZTURK
Computer Services Expert

Protocol

- Mr. Orhan OZTASKIN
Expert

Press Relations
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Expert
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MESSAGE BY H. E. TURGUT (ZAL
PRESI DENT OF THE REPUBLI C OF TURKEY,
G-A RVAN CF THE COMCEC

B ghth Meeting of the
Fol | owrup Committee of the COMCEC

(I'stanbul, 57 May 1992)

Madam Chai r per son, _
Honour abl e Menbers of the Foll owup Comm ttee,
D sti ngui shed Del egat es,

| wel cone you once again in |Istanbul on the occasion of the

B ghth Meeting of the Followup Commttee.

| would also like to welcone the new nenbers of the
Commttee and wi sh themsuccess in their new assignments. | am
confident that the enlargenent of the Followup Commttee in
accordance with the Rules of Procedure of the COMCEC will
increase its effectiveness innmonitoring the inplenentation of
the projects on the agenda, as well as in formulating
recomrendations to strengthen economc cooperation anong the

menber countri es.
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In fact, your E ghth Meeting, being held in the afternath of
the Sxth Islamc Summt Conference, nmarks the begi nning of a new
period in the history of the COMCEC

As far as the substance of the work of the OOMXEC is
concerned, | ampleased to see that nost of the projects included
in the agenda in 1984 were either inplenented or brought to a
final stage. | amsure that your esteened Commttee with its
increased representation wll be in a better position to nake
val uabl e recomrendations to the COMEC that woul d hel p the nenber
countries to cope wth the rapidly changing world economc
conditions and emerging regionalization and globalization
tendencies. In this regard, the fulfilnent of the nandate gi ven
to the OOMEC by the Sixth Islamc Sutmt to fornulate new

strategies for economc cooperation, gains further inportance.

| wish the del egates success in their inportant work and a

pl easant stay in |Istanbul.

Turgut C(ZAL
Presi dent of the

Republic of Turkey
Chai rman of the GOMCEC
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MESSAGE BY H.E. SULEYMAN DEMIREL,
PRIME MINISTER OF THE REPUBLIC OF TURKEY,
ALTERNATE CHATIRMAN OF THE COMCEC

Eighth Meeting of the
Follow-up Committee of the COMCEC

(Istanbul, 5-7 May 1992)

Madam Chairperson,
Excellencies,
Distinguished Delegates,

On behalf of the Governmment of Turkey and on my own, I have
the pleasure of welcoming you all in Istanbul on the occasion of

your Eighth Meeting.

The present meeting of your esteemed Committee is taking
place at a time of critical importance. The recent political
and economic developments in our region and in the world at large
increases the significance of closer economic cooperation among

the member countries based on sound and feasible projects.

Another important development which took place since your
last meeting 1is the proclamation of independence by several
islamic and turkic countries in Central Asia and in the Balkans.

Most of these countries are 1likely to apply to OIC for

45



Annex IIT to OIC/COMCEC-FC/8-92/REP

membership. The Turkish Government strongly supports their
membership and is confident that the other member countries will

do the same.

The Government of Turkey attaches great 1mportance to
economic cooperation among the member countries and values COMCEC
meetings not only as a forum to foster economic cooperation but
also as valuable occasions providing us with opportunities for

gaining better knowledge of each other.

Therefore the Turkish Government is ready to provide every
possible assistance to establish a sound basis for economic
cooperation among the member countries which, I believe, would

ensure peace, stability and prosperity in the Islamic World.

I wish the Committee every success and hope that the

delegates will enjoy their stay in Istanbul.

Stleyman DEMIREL

Prime Minister of the
Republic of Turkey,
Alternate Chairman

of the COMCEC
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OPENING STATEMENT BT H.E. TANSU GILLER,
MINISTER OF STATE OF THE REPUBLIC OF TURKEY,
CHAIRPERSON OF THE FOLLOW-UP COMMITTEE OF THE COMCEC

Eighth Meeting of the
Follow-up Committee of the COMCEC

(Istanbul, 5-7 May 1992)

Honourable Members of the Follow-up Committee,
Honourable Assistant Secretary General of 0OIC,
Distinguished Delegates,

It is a great pleasure for me to address you for the first

time on the occasion of the opening of this Eighth Meeting of
the Follow-up Committee of the COMCEC. In welcoming vyou to
Turkey, I wish to convey to you all my own cordial greetings and

good wishes and those of the Turkish people.

At the outset, I should say that I am deeply honoured by the
duty of chairing this esteemed Committee. With your continued
assistance and support I shall have no difficulty in fulfilling
this assignment which I believe has an important part to play in

advancing the cause of economic cooperation among the OIC Member

Countries.
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Wth the "Statute and Rules of Procedure of the COMCEC"
adopted at the l[ast Session of the COMCEC and endorsed at the
Sixth Islamic Sunmmit, the number of the members of the Foll ow- up
Committee rose from7 to 12, thus increasing its representative
powers. At this point, | would like to welcome and congratul ate
the new members of the Comm ttee and express ny confidence that
their participation in the work of the Followup Commttee wil
certainly generate much nore dynam sm and wi de range of creative
i deas which the O C comunity needs nore than ever

Excel | enci es,

Di sti ngui shed Del egat es,

Qur worl d, at this poi nt in time, is undergoing an
i ntegration phase, not only in Europe but also anong countries in
Ameri ca, i ncl udi ng Canada, the United States, and sone Latin
American countries. Ther efore, we will be facing not only the
United States as the sole superpower in the world but there wil
al so be an econom c cooperation area led by the United States. 1In

Eur ope we also have a new understandi ng of econom c cooperation,

as integration will not be limted to the twelve countries of the
Eur opean Economc Community, and we have to look at that
integration as a process interlinking various institutions in
Eur opn. These institutions, both political and econom c, are;

going to form a new understandi ng of Europe as has been stated by

several European | eaders. We have what we call an econom c area
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anongst the EFTA countries, an enmerging econom c cooperation area
in the Black Sea region, a simlar one anongst the Eastern
European countries, in addition to the European Community. W
should also be thinking of the Mediterranean basin as another

space for econonic cooperation.

We are witnessing the enmergence of a Europe beyond the scope
of the twelve that already constitute it, whi ch woul d enconpass
the newly energing independent states in Eastern Europe and
the Bal kans. When we |look at the Far East, we see the five
tigers, together with Japan, emerging as an area of economc

cooperati on.

We also feel t hat , with the enmergence of the newly
i ndependent States in Central Asia, Turkey would becone a
gateway to this area in terns of trade, economi ¢ cooperation,
financial infrastructure, and cultural ties. We are therefore

faced by an area of challenge as well as an era of challenge.

There are a nunber of countries that will be applying for
adm ssion to our Community. I am referring to the newy
i ndependent states in Central Asia. We should take this into
consideration in our efforts to design and achieve our economc
cooperation objectives and schenes. We shoul d neet the chall enge
of our time. We should assunme the role that is ours and neet the

chall enge of forming a larger economc community conprising other
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Islamic countries. We should not only seek econom c cooperation
but should also be talking of nonetary cooperation, as sone
current devel opnments in Turkey also lend themselves to this form
of cooperation. The new law that the Turkish Government has
passed on capital markets, allows us to integrate institution-
wise in the capital markets by bringing in venture capital,
several other financial markets and institutions, such as, rating
agenci es, real estate funds, options and futures markets and, an

emerging gold market.

Econom c and monetary cooperation among the I slam c

countries should therefore be a further step that we should

consider in our efforts to nmeet the challenges that lie ahead of
us in formng an econom c cooperation region in the Islamc
wor | d. These are the challenges that are ahead of us and which |

am sure we shall face in our working sessions.

In the face of all these occurrences, it is quite apparent
that the O C community, as a subgroup of developing countries,
should cooperate and endeavour to design and inplenment joint

action that would aim to protect themselves from the adverse
effects of the rapid changes taking place in the world and to
benefit from the new opportunities created thereby. Such
cooperation and joint action should be based on past experiences

and be open to new ideas and perspectives.
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Honour abl e Members of the Follow-up Committee,
Di sti ngui shed Del egat es,

My gover nnment attaches (great i mportance to econom ¢
cooperation activities anong Islanic Countries. We all need
to enhance this cooperation more than ever to face the chall enges
that | briefly mentioned a while ago. It is within this context
of recent developments that the projects on the Agenda of the
COMCEC, some of which we shall consider in our present meeti ng,

have additional nmerit.

After the establishment of the Longer Term Trade Fi nancing
Scheme within the Islam c Devel opnent Bank and finalization of
the Framework Agreement for a Trade Preferential System it is
satisfying for us to see that the Articles of Agreenment of the
Export Credit Insurance and Investnent Guarantee Mechanism has

been approved at the Sixteenth Annual Meeting of the Board of

Governors of the Islamc Devel opnment Bank, during which | had the
honour of representing Turkey. |1 am sure that the present meeting
shal | consi der the necessary steps for the mechanism to becone

operational at an early date.

The present meeting shall also consider the draft agenda of

the expert group meeting on the new strategies for economc

cooperation anmong nenber countries and, in doing so, shal
determ ne the guidelines for their work. I am confident that the
Foll ow-up Committee will take appropriate neasures to fulfill the

mandat e given to the COMCEC by the Sixth Islamc Sunmmt
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Conf erence. The fulfilment of this mandate shall enable us to
deal with the new exigencies of the present world economc

conditions in a nore appropriate and tinmely manner.

In conclusion, I would like to welcome you once again in

| st anbul and wi sh you every sjiccess in your inmportant work and a

pl easant stay in |stanbul.
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STATEMENT OF H.E. OUSMAN N.R. OTHMAN,
ASSISTANT SECRETARY GENERAL OF THE ORGANIZATION
OF THE ISLAMIC CONFERENCE

Eighth Meeting of the
Follow-up Committee of the COMCEC

(Istanbul, 5-7 May 1992)

BismiIlahi Arrahman Arrahim

Your Excellency Madame Chairperson, Prof.Dr. Tansu CILLER,
Your Excellencies the Ministers,

Your Excellencies the Ambassadors,

Honourable Delegates,

Distinguished Guests,

Ladies and Gentlemen,

ASSALAMU ALATIKUM WA RAHMATULLAHT WA BARAKATUH.

It 1s a great pleasure for me to be here again 1in the
beautiful and historic city of Istanbul on the occasion of the

Eighth Session of the COMCEC Follow-up Committee.

I would like to seize this handsome opportunity to express,
on behalf of H.E. Dr. Hamid ALGABID, Secretary General of the
Organization of the Islamic Conference, deep gratitude to H.E.
Mr. Turgut OZAL, President of the Republic of Turkey, and the
Chairman of COMCEC, and to H.E. Sluleyman DEMIREL, Prime Minister,
and Alternate Chairman of COMCEC, for the unfailing interest they

take 1n the promotion of Islamic causes and the valuable support
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they have constantly extended to the activities of the
Organization of the Islamic Conference. This is illustrated by
the convening of the present meeting in Istanbul after that of
the Twentieth Islamic Conference of Foreign Ministers which was

held only a few months ago.

We wish to welcome Prof. Dr. Tansu CILLER who is chairing
our Committee Meeting for the first time and to thank her for the
illuminating key note address which will no doubt guide our

deliberation during the next few days.

Madame Chairperson,

This Eighth Session of the COMCEC Follow-up Committee, which
comes a few months after the Sixth Islamic Summit Conference,
held in Dakar, Republic of Senegal, 1in December 1991, assumes
special importance. Indeed, the Dakar Conference endorsed the
Statute and Rules of Procedure of COMCEC which enable COMCEC to
have an enlarged Bureau and to function under a more solid and

durable legal basis.

At this juncture I wish to avail myself of this opportunity
on behalf of H.E. the Secretary General to offer my sincere
congratulations to the new members of our Bureau and to assure
them of the full cooperation of the OIC General Secretariat 1in
the accomplishment of their important mission. I am confident
that the new Bureau of COMCEC will accomplish its mission to the

great satisfaction of the Member Countries and in the interest of
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the Islamc Umah, in accordance with the traditional spirit of

under st andi ng whi ch has al ways gui ded our proceedi ngs.

Allow nme, Midane Chairperson, to recall that the S xth
Islamc Summt, which studied in greater depth the objectives of
COMCEC as set by the Third Summt in Makkah A - Mikarramah and the
Fourth Summt in Casablanca, took a nunber of very inportant
decisions whose inplenentation would contribute to further
strengthen the devel opment and regional integration of our Menber

St at es.

The Dakar Islamc Summt noted wth satisfaction the
tangi ble progress nade by COMCEC in the inplenmentation of the
Plan of Action to Strengthen Econom c Cooperati on Anong Menber
States, adopted by the Third Islamc Sunmt Conference in 1981.

Fur t her nor e, “taking into consideration the profound
structural changes that have taken place in the global econony
and the developnent in the economes of the Menber Countries
since 1981, the Conference requested COMCEC to take necessary
steps, including convening expert group neetings and wor kshops,
to formul ate new strategies for the Plan of Action to Strengthen
Econom ¢ Cooperati on Anmong Menber States, to be submtted by the
Secretary-CGeneral to OCOMCEC for approval and appropriate action

as early as possible."

In our opinion, GOCOMEC nust now concentrate its efforts on

t he devel opnent and inpl enentation of new strategies for the Plan

59



Annex V to A ¢ COMEGC FC 8- 92/ REP

of Action on economc and commercial cooperation anong A C Menber
St at es. In this perspective, the General Secretariat wll
coordinate efforts with the GOMCEC Coordi nati on Bureau, and the
Statistical, Economc and Social Research and Training Centre for
Islamc Countries with a viewto convening the Expert G oup

Meetings for the Plan of Action.

| would like, inthis regard, to informthis august assenbly
that the COMCEC Coordi nation Bureau, the Ankara Centre and the
A C Ceneral Secretariat had envisaged to convene the neeting of
the Expert Qoup to go deeper into the new strategies of the Plan

of Action during the nonth of April 1992.

However, it was deened preferable - and rightly so - to set
the neeting of the Expert Qoup after the Followup Commttee so
as to have the views and guidelines of the honourabl e nenbers of
the Followup Commttee on the direction to give the new
strategies of the Plan of Action and on the agenda of the Expert

QG oup Meeti ng.
Madane Chai r per son,

Qur neeting is being held at a particularly difficult tinme
for the economes of the majority of our nmenber countries in the
face of the considerabl e changes which are going to result from
the Single European Market in 1992, and in the face of the
internal upheavals in East Europe and Central Asia. These new

devel opnent s are certainly going to create speci al
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responsibilities for the Islamc Umah at both political and

econom c | evel s.

| amconfident that the Islamc Umah, guided by the spirit
of the Third Islamc Summt in Makkah A -Mikarramah, a spirit
whi ch has been revived by the Sixth Islamc Suimmt, wll be able

to face up to these heavy responsibilities.

In this regard, the role of COMCEC, under the dynamc and
wi se |l eadership of H E. Turgut (ZAL, President of the Republic of
Turkey and Chairman of COMCEC, will undoubtedly be of paranount
inportance in view of the great economc challenge which our
Umah has to neet.

I n concl usion, Madane Chairperson, allow ne to express on
behal f of the General Secretariat of the Oganization of the
Islamc Conference our best wi shes for the full success of the
Ei ghth Session of the COMCEC Fol l owup Commttee, as well as our
deep appreciation to the Governnent and brotherly people of
Turkey for having this nmeeting in Istanbul and for the excellent

arrangenent s nade.

May Allah bless our efforts in the acconplishment of our

nobl e t asks.
Thank you.

WASSALAMJ ALAI KUM WA RAHVATULLAH WA BARAKATUH
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10.

ACENDA
OF THE El GATH MEETI NG
G- THE FOLLOWY UP COW TTEE
CF THE COMCEC

(I'stanbul, 57 May 1992)

peni ng Sessi on.

* |naugural Statenment by the Chairperson of the Follow up
Commttee.

* Stat enent bg the Secretary CGeneral of QC

* Statenments by the Heads of Del egati on.

Adoption of the Agenda.

Background Report by the O C General Secretariat.

Progress Report by ICDT on the Establishnent of a Trade
| nf ormati on Network Anong the Menber States of AC (TINC).

Progress Report by IDE on the Establishnent of the Export
Gedit Insurance and | nvest nent Quarantee Schene.

Draft Agenda of the Expert Goup Meeting on New Strategies
for Economc Cooperation Arong A C Menber Countri es.

Draft Agenda of the B ghth Session of the COMCEC
Any Q& her Busi ness.

Adoption of the Report.

Concl usi on of the Meeti ng.
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BACKGROUND REPORT BY THE GENERAL SECRETARI AT
O THE
ORGANI ZATI ON OF THE TSLAM C CONFERENCE

BGIH S8 N G- THE FOLONVIWP GOW TTEE

CF THE QOMEC
(I'stanbul, 57 My 1992)

The decision to convene the Ei ghth Session of the
Fol lowup Commttee of the Standing Commttee for Econom c
and Commercial Cooperation (COMCEC) from 5-7 My, 1992 was
taken during the Sixth Session of the COMCEC which was held
in Istanbul, Republic of Turkey from6 to 9 Cctober 1991
under the Chairmanship of H's Excellency M. Turgut Ozal,
President of the Republic of Turkey and Chairman of COMCEC.

It wll be recalled that the First Meting of
M nisters of Technical Cooperation of OC Menber States was
also held concurrently with the Seventh Session of COMCEC.

As usual, the Reports of +the tw neetings were
circulated to the Menber States and to all concerned
agencies by the Governnent of Turkey.

Imredi ately after the circulation of the reports,
the GCeneral Secretariat of OI1.C , as usual, sent out Note
Verbal es requesting the Menber States and all the concerned
agencies to inplement the decisions of the above two
neeti ngs.

The Seventh preceding sessions of COMCEC were held
concurrently with Mnisterial Metings on Industry and
Tr ade, Food Security and Agri cul tural Devel opnent,
Transport, Communication, Energy and Techni cal Cooperati on,
Infrastructure and Public WorKks.

The activities of COMCEC were thoroughly exam ned
at the Dakar Sunmt.

In his report H E President Turgut Ozal, Chairnman
of COMCEC, appraised the Sixth Islamc Summt held in
Dakar , Republic of Senegal from 9-11 Decenber, 1991, of
COMCE' s different activities under way within the framework
of the strengthening and devel oping of cooperation anong
menber-states in the econom c and commercial fields.

The Conference noted with satisfaction the tangible
progress made by COMCEC in the inplenentation of the Plan
of Action ained at strengthening Economi ¢ Cooperation anong
menber-states adopted by the Third Islamc Summt in 1981.

The resolution adopted by the Sixth Islamc Summt
held in Dakar stipul ates:

1. Taking into consideration the profound changes
which have taken place in the world econony
since 1981 and their potential inpact on the
econoni es of nenber - st at es, the Conference
requested COMCEC to take the required neasures
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including convening neetings of experts and
or gani si ng sem nars, to formul ate new
strategies for the Plan of Action to strengthen
econom c cooperation and to be subnmtted by the
General Secretariat to COMCEC for appropriate
adoption and decision at the earliest.

2. The Conference further wurged nember-states to
pursue their efforts ainmed at inplenenting the
Pl an of Action to strengt hen econom ¢
cooperation anong menber - st at es so as to
optimze the conmplenentarity of their econom es
while contributing actively to drawing up new
strategies to this end, under the auspices of

COMCEC. It also called for the pronotion of
inter-regional cooperation and step by step
economc integration likely to result in the

establishment of an Islamc Conmmon Market in
taking due account of existing groupings of
regional integration.

The pertinent resolution adopted by the Conference
is annexed to the present report.

The Gener al Secretari at has sent the said
resol ution to menber-states while requesting them to
implement it and keep it inforned accordingly. On the
other hand, the draft agenda of the neeting of the group of
experts on the new strategies of the Plan of Action for
Economic and Conmercial Cooperation wll be submtted to
t he Ei ghth Sessi on of the Followup Conmttee for
consi derati on and opi nion.

The progress so far achieved in the inplenentation
of the decision of the Standing Cormittee for Econom c and
Conmer ci al Cooperation (COMCEC), especially after its Sixth
Session, is summarized bel ow

.  ECONOM C COOPERATI ON

i) Activities of OC Organs and Institutions
Wrking in the field of Econony and Trade

The Seventh Session of COMCEC appreciated the
activities of the QAC subsidiary organs and affiliated
institutions wor ki ng in t he areas of economic and
conmercial affairs and requested them to ensure greater
efficiency, avoidance of duplication in their work and
rationalization of their expenditures.

It also noted with concern the continuation of
the financial difficulties of the OC subsidiary organs due
to non-paynent of mandatory contributions and arrears on
the part of nmany Menber States which seriously inpede the
full realization of the work programes of these bodies.
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The Sixth Islamc Summt Conference also urged
Menber States to actively participate in the work of these
organs and to honour their regular mandatory contributions to
the budgets of these bodies and to settle their arrears at the

earliest in view of the current financial difficulties being
faced by these organs. As pointed out in the introductory
not e, the Secretary General, after the Summt, sent the

resolution on this issue to all Menber States, urging themto
implenment it and keep it informed accordingly.

(ii) Signature and Ratification of Statutes
and Agreenents

The Seventh Session of COMCEC urged those Menber
States which have not yet done so, to sign and/or ratify at an
early date, the various Statutes and Agreenents in the field
of economic cooperation drawn up or concluded wthin the
framework of O C.

In this context, the Ceneral Secretariat w shes to
furnish below the present status of signature/ratification of
the Agreenments/Statutes for appropriate reconmendations to the
Ei ghth Session of COMCEC:

The General Agreenent on Econonmic, Techni cal and
Conmer ci al Cooperation was approved by the Eghth Tslamc
Conference of Foreign Mnisters held in the year 1977

(1397H) . It aims to encourage capital flow and investnents
and t he exchange of dat a, experi ences, technical and
t echnol ogi cal capabilities anong nmenber - st at es whi | e
facilitating t he application of an equal and non
discrimnatory treatnent in liberalize trade anong the said

countries and giving special attention to the |east devel oped
menber-states. To date this agreenment has been signed by 37
and ratified by 26 O C nenber-states, it is now in force.

The Agr eenent on the Pronotion, Protection and
GQuarantee of Investnments anmong nenber-states was adopted by
the Twelfth Tslamc Conference of Foreign Mnisters held in
the year 1981 (1401H). It lays down the basic principles for
pronoting capital flows anmong nenber-states and protecting
their investnments against non comercial risks while also
guar ant eei ng t he transfer abr oad of both capital and
interests. To date 18 OC nenber-states have signed and 13
ratified it. Having been ratified by nore than 10 countries,
this agreenent cane into force in February 1988.

The Statute of the Tel ecomruni cations Union of Islamc
States and that of the TIslamc Association of Cenent were
appr oved by the Fifteenth Tslanic Conference of Foreign
Mnisters held in the year 1984 (1405H). Having been signed
by nine and ratified by seven nenber states the Statute of the
Tel ecommuni cation Union is now in force.

Only the Republic of Turkey and the State of Pal estine
have signed the Statute of the Islamc Association of Cenent.

The Islamc Shipowners Association has conme into

force.
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The Statute of the Islamc Council of Gvil Aviation
has not come into force since only seven nmenber states have
so far signed it.

1. COWERC AL COOPERATI ON

(a) Framework Agreenent on Trade Preferenti al
System anong Q@ C Menber States

The Framework Agreenment on Trade Preferential System
among Menber States of the OC is at the OC Headquarters
for signature by Menber States. Menber States have been
informed and requested to sign and/or ratify the Agreenent.
Senegal , Chad, Indonesia and Libya have signed the
agreenment. Turkey has ratified it.

The Sudan has notified the General Secretariat of
its intention to sign the agreenent in the very near
future.

The GCeneral Secretariat is taking necessary action
in order to speed up the procedure for signing and
i npl erentation of the Agreements and rem nders were sent to
menber-states in May 1992.

It shoul d be recalled that 10 signatures are
requi red before necessary negotiations can be started.

The Ceneral Secretariat has been striving to ensure
t he rapid i mpl erent ati on of above agreement by dC
menber - st at es.

The Ceneral Secretariat is once nore going to remnd
Menmber States of the inportance attached to the signing and
notifying of statutes/agreenents and wll probably submt
the texts of the statutes/agreenents to the next session of
COMCEC for signing as agreed during the |ast neeting.

(b) Trade Information Network in Islamc
Countries (TINIC).

The Seventh Session of COMCEC while paying them due
tribute for their joint efforts requested both ICDT and |DB
to take into consideration the conplenentarities between
TINNC and ICNET (Islamc Countries Information Network)
being prepared by IDB and to avoid duplication of work
and/or additional <cost to the Menber States. The ICDT is,
accordingly collaborating with 1DB to establish a Trade
Information Network in Islamc Countries (TIN C).

The Sevent h Sessi on of COMCEC agreed on the
necessity of linking TINIC with O C1CINET being prepared
by IDB, wth a viewto avoiding additional costs to Menber
St at es, so that TINNC would becone a data base system
specializing in trade information within O C1ClINET, when
in operation.
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The |1CDT was also requested to continue with the
necessary preparation for the creation of the TIN C wthout
waiting for the establishnment of the O C- | Cl NET.

The Islamc Devel opment Bank organised an Expert
Meeting in 1991, in this connection the Islamc Centre for
Devel opnent and Trade wll subnmit a report on this item
which is relevant item 4 of the Agenda of the Ei ght Session
of the COMCEC FOLLOWM UP COWM TTEE.

C EXPORT CREDI T I NSURANCE ~ AND | NVESTMENT
GUARANTEE SCHENME.

The Seventh Session of COMCEC had approved the draft
agreenment establishing an Islamc Scheme for Export Credit
I nsurance and |nvestnment Guarantee.

The Session requested IDB to take as early as
possible whatever legal and admnistrative nmeasures were
required to create a subsidiary institution under Islamc
Devel opnent Bank as laid down in the Agreenent establishing
the sard schene.

The Sixteenth Session of the Board of Governors of
the Islamic Developrment Bank held in Tripoli (Libya) in
March 1992 adopted a resolution authorizing the creation of
this systemas a subsidiary institution of the Bank.

The capital of the subsidiary institution of Islamc
Devel opment Bank is US$100 nillions.

The Islamc Devel opment Bank has al ready signed the
agr enment and subscri bed 50% of the <capital of the
institution (US$50 mllion) and wurged menber-states to
participate in this capital. Islanmc Devel opnent Bank wil |
submt a report on this issue under item5 of the Agenda of
the neeting of the Followup Committee of COMCEC.

D. HARVMONI ZATI ON CF STANDARDS

The Seventh Session of COMCEC had requested the
Turkish Institute of Standards to take every necessary
steps to harnonize standards in force in nenber-states and
for comon standards and submit an activity report to the
Foll ow-up Committee through the O C General Secretariat.

The Turkish Institute of Standards had proposed
convening of an expert neeting on this issue for April
1992.

However such a neeting could not be held since not
enough nenber-states had confirmed their participation.
The Eighth Session of the Followup Commttee of COMCEC is
invited to urge menber-states to attend the next meeting to
be held on this issue.
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E. MULTI LATERAL | SLAM C CLEARI NG UNI ON.

The Sevent h Session of COMCEC had noted wth
satisfaction that Islamic Developnent Bank had finalised
the nodel agreement on a "Miltilateral Islamic dearing
Union" which was presented at the Ei ghth Meeting of the
Governors of Central Banks and Monetary Authorities of AC
menber - st at es.

The sanme session of COMCEC approved the proposed
agreenent in principle, and endorsed the recomrendati on of
the Board of Governors of Central Banks and . Monetary
Authorities recomrendi ng that

a) the said agreenent should be flexible in its
coverage of goods and that nenbership should be
on a voluntary basis.

b) In view  of di ff erences existing between
economc and commercial systens, and nonetary
| egi sl ati ons in force in nenber - st at es,

clearing agreenents should be concluded between
sub-groups of nenber-states who are willing to
partici pate.

The GCeneral Secretariat has sent these docunents on
the Miltilateral dearing Islamc Union to Menber States
while wurging themto join and also to conduct |1DB which has
expressed readiness to assist them if necessary in setting
up this system on a regional basis.

The General Secretariat wll carefully follow this
issue in close collaboration with Menber States and | DB.

F. FOURTH | SLAM C TRADE FAI R

The Fourth Islamc Trade Fair "was held in Tunis from
4 to 15 Cctober 1990 and the Fifth will be held in Sudan in
1992. Delays in preparation of the Fifth Islamc Fair by
concer ned Sudanese Trade Affairs authorities led the
Islamc Republic of Iran to offer to organize the Fifth
Islamc Fair in 1992 while Sudan would organize the Sixth
Islamic Fair in 1994. This proposal was accepted by the
Nineth Session of the General Assenbly of the Islamc
Chanber of Commerce, I ndustry and Conmmodity Exchange held
in Karachi, Pakistan, on 5 June 1991. The Islam ¢ Chanber
of Conmerce informed the General Secretariat of this
deci si on. The Ceneral Secretariat in view of this
situation took follow ng action:

1- Inmredi ately after receiving the information,
the GCeneral Secretariat of the QC inforned
accordingly to:

(a) HE  Turgut Ozal, President of Turkey and
Chai rman of the COMCEC.
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(b) HE Hkmet Cetin, Mnister of Foreign
Affairs of Turkey and Chairman of the 20th
| CFM
informng them of the new devel opnents and
requesting their advice on the sane.

2- In the neantine, the General Secretariat also
sent a Verbale Note to the Governnent of Sudan
informng the proposal to have the Fair in
Tehran in 1992 and in Khartoumin 1994.

3- Upon receipt of the above-nentioned Note, the
Government of Sudan has responded to confirm
its readiness to organize the Fifth Islamc
Trade Fair in Khartoum Sudan, in Decenber
1992, as per the decision of the 19th ICFM in
Cai ro, August 1990.

4- O t he strength of this confirmation the
CGeneral Secretariat has invited the Government
of Sudan to take necessasry steps for the
preparation and organization of the Fair in
Khar t oum taking into consideration the obvious
time constraints.

5- Consequent | y, t he Gener al Secretariat has
circulated invitations to all Menber States for
their early preparations and participation.
ICDT in Casablanca has been informed as well

for the necessary coordination and cooperation.

6- H. E. Turgut Ozal, President of Turkey and
Chairman of the COMCEC, and H E. H knet Cetin,
Mnister of Foreign Affairs of Turkey, and
Chai r man of the 20th ICFM have also been
i nformed accordingly.

The | COT (Casablanca) and the Islamc Chanber
(Karachi) are coordinating actions wth Sudan, the host
country, to ensure the success of the Fifth Islamc Trade
Fair. The O C Ceneral Secretariat is closely follow ng the
i ssue.

G The Longer Term Trade Fi nanci ng Schene

Thi s scheme under the Islamic Developnent Bank
becane operational in 1987 wth the participation of 10
Menber States. It is one of the significant achievenents of
COMCEC and ains at the active pronotion of non-traditional
exports anong Menber States and has since been serving as
an effective nechanism to increase intra-OC trade. As of
now, 21 Menber States have joined the schene which has at
present a paid-up capital of over 303 mllion Islamc
Dinar. The financing period varies from6 to 60 nonths. At
the end of 1411H (end of June 1991) 126.9 mllion Islamc
D nars was approved all in all (i.e. 166.9 mllion $US).
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I11. COCOPERATION I N THE AREA CF | NDUSTRY

It is to be nentioned that a series of Mnisterial
Meet i ng on I ndustri al Cooperati on anmong A C Menber
countries has been hel d.

Sever al Joint Venture Projects have been identified,
studied and approved for Menber States in collaboration
with t he I slam c Chanber of Commerce, I ndustry and
Commodi ty Exchange (I CCICE), DB and UN DO

Menmber States were sent all the conclusions of
mnisterial neetings, sectorial studies, reconmendations of
various semnars organised by [IDB, UNIDO and the Islamc
Chanber.

The Eight Session of the Followup Commttee of
COMCEC may wsh to request those Menber States which have
not vyet done so, to send their comments on the Draft on the
Mechanism for Pronotion of Joint Ventures to the current
Chai rman of t he Fol | ow up Conmittee on Industrial
Cooperation at an early date and also urge the Mnber
States to host the Fourth Mnisterial Meeting on Industrial
Cooperation to finalize this nechanism

I'V. COCOPERATION IN THE AREA OF FOOD SECURITY AND
~ AGRICULTURAL DEVELOPMENT

It is to be recalled that the Third Mnisterial
Conference on Food Security and Agricultural Devel opnent
held in |Islamabad, Pakistan, in Septenber 1988 had adopted
10 resol uti ons whi ch, i f implenented could greatly
contribute towards the objective of food security in the
Islam c countries.

A detailed report on the Conference was circul ated
to the Menber States and concerned agencies wth the
request to inplement the resolutions as contained in the
report. The General Secretariat has been following up their
inmplementation with the Mmnber States and the concerned
agenci es.

The Ceneral Secretariat also circulated, separately,
t he Resolution on the establishment of the QAC Food
Security Reserve to the Menber States and requested them to
send their comments to the General Secretariat.

The GCeneral Secretariat in collaboration with the
Islamic Devel opnent Bank, African Devel opnent Bank and the
CGover nnment of Senegal organised a synposium on Food
Security in Islamc countries in Dakar, Republic of Senegal
in Decenber 1991, concurrently with the Sixth Islamc
Summ t Conference.
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The Sixth Islamc Summt after having been appraised
of the report on the Dakar synposium

1. Not ed with satisfaction the recomendations
adopted by this synposium and the resol utions
annexed to its final report.

2. Urged Menber States and all financial, economc
and technical institutions of the Ummah to hel p
African countries concer ned in t he

i mpl ementati on of these recomendati ons.

3. Requested Menber States to provide additional
resources to financial instituti ons concerned
to enable themto increase their assistance to
African countries concerned in the rapid and
efficient i mpl ement ati on of their national
strategy for food security.

The Sixth Islamc Summit al so adopted a declaration
on the Food Security Decade in OC Mnber countries. The
CGeneral Secretariat sent Menber States the docunents on the
Dakar Synposium and the resolutions of the Dakar Summt,
ur gi ng them to inplenent the recomendations of the
Synposi um

A Follow up Conmttee chaired by HE the Mnister
for Rural Developnent and Hydrology of the Republic of
Senegal is doing its best to inplenent the recomendations
of the Dakar Synposium on Food Security in Africa.

The CGovernment of the Islamc Republic of Iran and
the General Secretariat have started preparing the Fourth
M ni steri al Meeting on Food Security and Agricultural
Devel opnent to be held in Tehran in 1992. The Ei ghth
nmeeting of COMCEC may invite Menber States to participate
in the said neeting.

V. COCPERATION IN THE AREA OF TRANSPORT

The First Mnisterial Meeting on Transport of the
OC Menber States was held in Istanbul on 7-10 Septenber
1987, concurrently with the Third Session of COMCEC. The
M ni sters wer e convi nced t hat transportation is an
inmportant element of the developnent of commercial and
econom ¢ cooperation anmong Islamc countries and anong
other things, decided to cooperate in the devel opnent of
(a) Road Transport, (b) Maritime Transport, (c) Railway
Transport, and (d) Training in the field of Transport.

The Ceneral Secretariat has been in touch with the
CGover nrent of Tur key, (as Chairman of the Follow up
Comm ttee), Menber States and concerned agencies for the
i mpl ement ati on of t he decision of the Mnisters of
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Transport, but so far the GCeneral Secretariat has Not
received any information on this subject with the exception
of recent conmuni cati on from Jakarta O C Economc

Consultative Forum which organized during the second week
of January 1992 a Sem nar on Ways and Means of overcom ng
the shipping problens of the O C Menber States.

The Eighth Session of COMCEC may wi sh to request the
Menmber States to continue to pursue the inplenentation of
the decisions of the First Meting of the Mnisters of
Transport.

VI . COCOPERATION IN THE AREA OF COVMUNI CATI ONS

The First Mnisterial Meeting on Conmuni cations was
held concurrently wth the Fourth Session of COMCEC in
I stanbul , Turkey in Septenber 1988.

The Governnent of the Republic of Indonesia hosted
t he Second M ni steri al Meeting on Comunications in
Bandung, Indonesia from 5-8 Novenber 1991.

The neeting, which was quite successful, adopted, in
addi tion its resol utions a declaration entitled the
"Bandung Decl arati on on Conmuni cati ons".

The Ceneral Secretariat has circulated docunents of
the Meeting to Menber States inviting themto inplenent the
recommendati ons and report.

The General Secretariat Kkeeps in touch wth the
Indonesian authorities to inplenent the decisions of the
Second Communi cations Mnisters Meeting.

The Eighth Session of the Follow up Conmmttee of
COMCEC may kindly wurge Menber States to inplenment the
decisions of the First and Second Mnisterial meetings on
Conmruni cations in order to speed up the devel opnent of this
vital sect or in Menber States and strengthen their
cooperation in this field.

VI 1. COOPERATION IN THE AREA OF ENERGY

Energy is one of the priority areas of the Plan of
Acti on.

It was in Istanbul, Turkey, from 3-6 Septenber 1989
that the First Mnisterial Meeting on Energy of the AQC
Menber States was held concurrently with the Fifth Session
of COMCEC.

The Energy Mnisters of the QC Mnber States
recognizing that energy issues are inportant elenents of
cooperation in various fields anong the Menber States and
that the devel opnent of energy resources and power networKks
will lead to progress and contribute to the general welfare
of the Islamc countries and to their nutual interest,
adopted a conprehensive resolution on this subject.
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Thi s Resolution requested the Menber States to
improve energy services, establish new and nodern energy
systens through bilateral and multilateral arrangenents, to
make optimum use of the existing potential energy resources
available to them to boost research on new and renewabl e
energy resources and technol ogy transfer.

The report and the resolutions of the First Meeting
of the Mnisters of Energy were circulated to the Menber
States and concerned agencies for the inplenmentation of the
deci sions contained therein.

The Eighth Session of the Follow up Committee of
COMCEC nmay stress the inportance of coordinating and
unifying the efforts of the Menber States and of directing
such efforts to achieve «close cooperation anong them in

or der to establish, improve and develop their energy
systens and resources. It may also urge the Menber States
to implenent the Resolution of the First Mnisterial

Meeting on Energy.

VI11. COOPERATION IN THE AREA OF LABOUR
- AND SCOAL SECODRITY

The Second Experts Goup Meeting on Labour and
Social Security held in Kuala Lunpur, Mlaysia in Cctober
1984 set up two Wrking Goups - one for finalizing the
"Draft Bilateral Agreement on Social Security" and the
other for the "Draft Mdel Bilateral Agreenment on Labour
and Manpower Exchange". The Wrking Goup on Social
Security nmet in Amman, Jordan in 1985 and finalized the
Draft Agreenent. The Meeting of the Second Wrking G oup on
Labour and Manpower Exchange was held in Istanbul, Turkey
from 27-29 May 1989 which also finalized the Draft
Agr eenent ,

The Ceneral Secretariat, in forwarding the Reports
of the W rking Goup on Labour and Manpower Exchange al ong
wth the Draft Agreement to the Menber States inforned them
that the tw Draft Agreements would be submitted to the
Third Expert Goup Meting on Labour and Social Security

for their consideration. In this connection the Ceneral
Secretariat would like to inform this Session that the
Twentieth Islamc Conference of Foreign Mnisters held in
I stanbul , anong others, invited the Menber States to host

t he Third Expert Goup Meeting on Labour and Soci al
Security in order to finalize the two Draft Agreenents on
Social Security and on Labour and Manpower Exchange.

In view of the above, the COMCEC may also wish to
urge the Menber States to consider hosting the Third Expert
Goup Meeting on Labour and Social Security in order to
finalize the above-nentioned Draft Agreenents.
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I X, TECHNI CAL COOPERATI ON AMONG Q C MEMBER STATES

The First M ni steri al Meet i ng on "Techni cal
Cooperation” was held concurrently with the 6th Session of
t he St andi ng Commi ttee for Economic and Conmerci al
Cooperation (COMCEC) in Istanbul, Turkey from 7-10 Cctober
1990. Earlier, a neeting of the National Focal Points for
Technical Cooperation anmong QOC Menber States was held
from 24-26 March 1990 following the 6th Followup Committee
Meeting of COMCEC.

The First M ni sterial Meet i ng on Techni cal
Cooper ati on, anong ot hers, invited Menber States to
participate at the annual neeting of the national focal
points in the area of technical cooperation anong Menber
States as a nedium for strengthening coordination anong
national focal points for technical cooperation. The Second
Nat i onal Focal Poi nt s Meeting was held in [stanbul
currently wth the session of COMCEC Follov-up Conmittee
Meeting on 12-13 May 1991 where the Focal Points of various
Menber States mnmade valuable bilateral contacts anongst
thensel ves regarding their technical cooperation needs. The
Third Meeting of Focal Points wll be held in |Istanbul,
Turkey, from 9-11 May 1992 (7-9 Dhul Q dah 1412H).

The |1DB has devel oped a good progranme for Technical
Cooperation among OC Menber countries (TCP). The dC
CGeneral Secretariat, |1DB,  UNDP and |FSTAD are preparing a
joint programe of transfer of know edge through expatriate
nationals (TOKTEN). This project could be integrated to the
techni cal cooperation programe of O C Menber States.

In view of the inportance of technical cooperation,
COMCEC  nmay request t he Menber States to actively
partici pate in the national focal points neeting on
Techni cal Cooperation which are expected to be held
annually in Turkey following the annual COMCEC Fol | ow up
Meet i ng.

X MEETING OF THE GOVERNCORS OF CENTRAL BANKS AND

The Eighth Meeting of Governors of Central Banks and
Monetary Authorities of Menber States of OC was held in
Cairo from 30-31 May 1991. The Meeting di scussed, anong
ot hers, the |IDB study on the establishment of Miltilateral
Islamc Cdearing Union and agreed, in principle, on the
creation of the Union, under certain conditions. No
nmeeting of the Governors of the Central Banks and Monetary
authorities was held concurrently with the Sixteenth Board
of Governors of IDB held in Tripoli in March 1992 since the
last; meeting held in Cairo had decided that in future the
nmeetings of the Central Banks would be convened only at the
request of Menber States and the CGeneral Secretariat has
not received any request on this.
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Xl . ECONOM C  PROBLEMS FACED BY THE PALESTI NI AN
PEOPLE | N THE OCCUPI ED PALESTI NI AN TERRI TORI ES
O THE SYRIAN PECPLE TN THE OCCUPI ED GOLAN
HETGATS O SYRA AND O THE ARAB PECPLE TN
OTHER OCCUPT ED TERRI TORI ES.

The Sixth Islamic Summit held in Dakar, Republic of
Senegal, from 3-5 Jumad Al -Thani 1412H (9-11 Decenber
1991).

Recal | i ng Resol uti on No.4-20/E  adopted by the
Twentieth | CFM anong ot hers:

Called on all Menber States and the international
conmunity to grant their material and noral aid to
the Palestine Liberation Oganisation to enable it
to inplenent its projects and econom c programmes in
the occupied Palestinian territories and to maintain
the drive of the Intifadha of the Pal estinian People
and to support the resistance of the Palestinian
People in the face of the Zonist occupation of
Pal estinian lands and also to back Syrian citizens
living under the vyoke of occupation in the Golan
Heights as well as other citizens living in other
occupied Arab territories.

The GCeneral Secretariat sent this resolution to
Menmber States and agencies concerned requesting themto
implenment it.

XII. ASSI STANCE TO LEBANON

The Twentieth ICFM and the Seventh Session of COMCEC
also reaffirmed their previous resolutions on the need to
provide financial, econom ¢ and humani tarian assi stance to
Lebanon. It took note of Lebanon's needs for various
econom ¢, educational and technical assistance.

The General Secretariat has requested Menber States

to i npl enment t he above decision and to inform it
accordingly.
XI'1l. STATE OF ECONOM C COOPERATION AND POLI CY OF

THE CONTEXT OF THE WORLD ECONOM C ST TUATTON.

The Sixth Islamic Summit held in Dakar, Republic of
Senegal, from 3 to 5 Junada Al Thani 1412H (9-11 Decenber
1991) .

Recal ling Resolution No.I/20-E of the Twentieth |CFM
which had expressed deep concern over the persistent and
increasingly nore serious international economc crisis in
these recent years, a crisis which has negatively affected
devel oping countries in general and the |east devel oped
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ones in particular, thus creating an inbalance in the world
econom ¢ structure, anong others:

Exhorted Menber States to pursue their efforts in
or der to i mpl ement t he Pl an of Action ainmed at
Strengthening Econom c Cooperation anong Menber States so
as to maximze the conplenentarities of their econom es and
actively contribute to fornmulate new strategies under
COMCEC.

Stressed the inportance of the role which the
private sector can play in strengthening Joint Islanmic
Acti on.

Exhorted Menber States to lay down the conditions
which are favourable to the consolidation of contacts anong
enterprise, compani es, banks and ot her econom c
institutions in Menber States.

Requested COMCEC to envisage, within the framework
of the review of the strategies of the Plan of Action on
Economi ¢ Cooperation anmong Menber States, the ways and
nmeans of pronoting inter-regional cooperation and the
progressive integration of their econonies, which should
lead to the establishment of an Islamc Comon Market
taking due account of already existing regional groupings
working in the same field.

The Summit finally urged Menber States to actively
participate in the building of a new international economc
or der with a view to ensuring sustained growh and
devel opnent .

The General Secretariat sent this resolution to
Member States urging them to inplenment it and keep it
i nformed accordingly.

XIV. RULES OF PROCEDURE OF THE STANDI NG COW TTEE
FOR ECONOM C AND COWERCI AL COOPERATTON.

The Standing Commttee for Econom c and Commerci al
Cooper ati on has requested the GCeneral Secretariat to
prepare the Rules of Procedure and Statute for COMCEC.

The draft Statute and Rules of Procedure for COMCEC
were approved by the Seventh COMCEC Session and endorsed by
the Sixth Islamc Summt. This wll enable COMCEC to
operate on nore solid and lasting bases and to create the
best condi tions for preparing and inplenenting new
strategies of the Plan of Action as decided by the Sixth
Islamc Sunmt.
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THE EIGHTH MEETING OF THE FOLLOW UP COMMITTEE OF THE COMCEC
AGENDA ITEM 4

TRADE INFORMATION NETWORK FOR
ISLAMIC COUNTRIES
TINIC

The Resolution adopted by the Seventh Session of the COMCEC
requested ICDT to keep on supervising, in close cooperation with the focal
points and IDB, the work concerning the design of the required data banks
and report progress to the next meeting of the Follow up Committee.

In pursuance of this resolution, a co-ordination meeting between
ICDT and IDB was held in Casablanca in March 1992. This meeting was
devoted to the identification of the tasks to be carried out by each of the
two institutions in order to start the implementation of TINIC within the
framework of the OICIS-NET network under consideration by IDB.

Thus, the following actions were led or have been scheduled.
1. Appointment of National Focal Points (NFP)

ICDT has officidly contacted Member States for the appointment of
their respective NFP. It was specified that the latter should have the
following characteristics

- To be a public or private institution specialized in the areas of
information and trade promotion (Export Promotion Centre or its
equivalent);

- For the launching stage to be provided with the required minimum
equipment : telephone, telex, fax;

- Hardware needed subsequently : telecommunication terminal for
the connection on the network.

The mission of the NFP will essentially concern :

- Data collection on the basis of questionnaires prepared by ICDT
and their transmission to the latter.

- Linkage between the user and ICDT to meet information needs.
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Besides, ICDT requested that answers be sent before June 15th,
1992 in order to alow it to convene in the Autumn of 1992, the first
meeting of the NFP during which the cooperation procedures for the
launching of TINIC will be defined.

2. Definition of the Data Bases System

ICDT has defined the data bases to be designed; this definition will
be finalized during the first semester of 1992 in connection with IDB.

It should be noted that TINIC will be made up of the following data

- Bibliographical data base

- Index of foreign trade operators

- Tenders data base

- Foreign trade statistics data base

- Trade information exchange data base
- Foreign trade regulations data base

- Commodities prices data base

3. Data Collection

A first comprehensive questionnaire was already disseminated by
IDB. Other questionnaires specific to each data base will be disseminated
by ICDT to Member States before June 1992.

4. Training

Training seminars will be jointly orgainzed by IDB/IRTI and ICDT
intended for NFP.

5. Promotion and Marketing

In addition to the meeting intended for senior executives of NFP, the
opportunities of Islamic and international trade events will be seized to
promote OICIS-NET and TINIC networks. Besides, an information seminar
may be organized in connection with the coming Islamic Trade Fair.

In short, the first semester of 1992 has therefore witnessed the
launching operations of TINIC : appointment of National Focal Points,
definition of the content of data bases and dessimination of questionnaires.

Hoping that the scheduled calender will be respected, other stages
will start before the end of 1992 : first meeting of NFP, acquisition of
collected data and training programme.
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PROGRESS REPORT ON THE STATUS OF
THE ESTABLISHMENT OF AN EXPORT CREDIT INSURANCE AND
INVESTMENT GUARANTEE SCHEME

1 The First Session of the OIC Standing Committee for Economic and Commercidl
Cooperation (COMCEC), held in Istanbul, in Safar 1405H (November 1984), requested the
IDB to prepare three studies, one of which was the feashbility of establishing an export credit
guarantee scheme for the OIC member countries. Subsequently, the Third Session of
COMCEC, held in Istanbul in Muharram 1408H (September 1987), discussed a report
entitled: "Detailed Study on the Establisnment of an Export Credit and Guarantee
Insurance Scheme for OIC Member Countries’ that was prepared and presented by the
IDB. COMCEC requested the IDB to hold a meeting of experts to review the study and
to work out the mechanics of an operationally feasible scheme that would simultaneously be
consistent with Idamic Shariah.

2. The IDB hosted this experts group meeting in Jumad Thani 1408H (January 1988).
The recommendations of this meeting were utilized by the IDB in revising the relevant
segments of the " Detailed Sudy”.

3. The Fourth Meeting of the Follow-up Committee of COM CEC, which met in I stanbul
in Sha'baan 1408H (April 1988), discussed the following two documents presented to it by
the IDB:

(@  The revised version of the " Detailed Sudy" and

(b) The "Report of the Experts Group Medting' that met a the IDB
Headquarters in January 1988.
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Given the importance of the subject, the meeting kindly requested OIC member countries
to communicate their views and comments to the IDB on the various issues raised by the
experts. Subsequently, reactions were received from 10 member countries.

4. The comments received from the OIC member countries were included in the
Progress Report which the IDB submitted to the Fifth Meeting of the Follow-up Committee
of COMCEC, held in Istanbul in Shavwa 1400H (May 1989). This meeting requested the
COMCEC Coordination Office to solicit additiona responses from OIC member countries
and send them to the IDB. As a result of this appeal, three additiona responses were
received. In sum, 13 member countries presented their views on the issues related to the
proposed scheme.

5. The recommendations, as reflected in the resolutions of the Fifth Sesson of
COMCEC, held in Istanbul in Safar 1410H (September 1989) included the following:

(i)  The technical and operational characteristics of the Scheme are, in generd,
appropriate;

(i)  The Scheme should be established on the basis of the voluntary participation
of member countries of the OIC, without waiting for additional comments on
the Scheme from member countries. Private sector ingtitutions in OIC
member countries could also take part in the Scheme;

(i) The Scheme should cover exports and investments in a step-by-step manner;
(iv)  The Scheme should be established within the IDB, rather than through the
creation of a new ingtitution. Therefore, preparations for the Scheme should

continue and the IDB should findize the necessary studies for its
establishment;
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6. As part of the continuing efforts at establishing the proposed Export Credit Insurance
Scheme, the IDB hosted a high level experts meeting in Jumad Thani, 1410H (November
1989), in order to profit from the experiences and views of participants at the meeting. The
report of this high level experts group meeting dealt with three critica issues:

() Substantive matters: These deal with the nature of the proposed institution,
the type of insurance policies that may be covered, its operational scope, the
risks to be covered, the establishment of a premium schedule, the Scheme's
capital and underwriting capacity and the manner of handling country grading,
cellings and exposures,

(i)  Reinsurance: This deals with the policy to be adopted on this question;

(i)  Implementation schedule: This concerns the drafting of relevant documents,

the nature of administrative and daff requirements, operational costs and
related matters.

7. As was decided by the Fifth Session of COMCEC held in Istanbul, 3-6 September,
1989, the IDB submitted, at the Sixth Sesson of the COMCEC (held in Istanbul, 7-9
October, 1990]), the "Draft Articles of Agreement Establishing the Islamic Corporation
for Export Credit Insurance and Investment Guaranted', which had earlier been
communicated to Member States of OIC for their views and comments.

8. During the Sixth Session of COMCEC the Ministers expressed appreciation

for the efforts of the IDB in preparing the "Draft Articles of Agreement”. The Sixth for
Session of COM CEC requested athorough examination of the " Draft Articles of Agreement”
by the relevant experts of the Member Countries at a meeting to be coordinated by the
COMCEC Coordination Office at the IDB Headquarters in Jeddah, in order to findize the
Draft Agreement, within the following terms of reference:

91



Annex IX to OIC/COMCEC-FC/8-92/REP

(i)  The scheme in question should start with export credit insurance and should
gradualy cover investments;

(i)  The scheme should function through an ingtitution to be established as a
subsdiary organ of the 1DB, with the President of the Bank being the Ex-
Offido Chairman of the General Council of the Scheme;

(i)  The Scheme should be established on the basis of voluntary participation;

(iv)  The beneficiaries of the Scheme should exclusvely be the Member Countries
of OIC. The Scheme should also dlow for the participation of the private
sector in the Member Countries.

(v)  The Scheme should be confined to goods traded among the Member
Countries conforming to specified rules of origin and cover both commercial
and noncommercial risks.

COMCEC requested that the find verson of the "Draft Articles of Agreament”
arising from the work of the Experts Group Meeting should be submitted to the Seventh
Meeting of the Follow-up Committee of the COMCEC.

0. Consequently, an Experts Group meeting was held a the IDB Headquarters in
Jeddah on 9-10 Shawvwal, 1411H (23-24 April, 1991). Using the terms of reference that were
suggested by the Sixth Sesson of COMCEC, the experts examined the Draft Agreement and
revised it accordingly. The deliberations of the meeting were conducted on the basis of the
terms of reference, indicated above, as were earlier approved by the Ministers of the Sixth
Sesson of COMCEC. There was thorough exchange of views on dl aspects of the " Draft
Articles of Agreament”.
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10.  Numerous opinions arose on various issues that would either be reflected in the
revised Draft Agreement or properly be Ieft to the Management of the Scheme to spell out
in greater detail. One of these that attracted a lot of discussion was a resolution by the 14th
ICFM that was held in 1403H (1983) that the creation of new ingtitutions be deferred,
pending further studies by a Committee of Experts. However, after a thorough discusson
of the issue, the experts were convinced that the new Scheme conforms with both the views
of the 14th ICFM, aswdll as that of Article 15 of the " Agreement for Promotion, Protection
and Guarantee of Investment Among Member States of the Organization of Idamic
Conference’ which, among others, states that the Scheme proposed by the Agreement shall
be a subsidiary organ under the IDB. The experts were aso of the unanimous opinion that,
although the Scheme by its nature requires legal and financid autonomy, nonetheless it will
function entirely under IDB's institutional arrangements, administration and Management.

11.  Many valuable comments were presented by the experts. At the conclusion of its
deliberations, the experts were unanimous that the revised document would conform to the
draft terms of reference as dipulated by the Sixth Sesson of COMCEC. The IDB
subsequently reflected the various suggestions and comments, through appropriate
amendments that produced and improved "Draft Articles of Agreement.

12. The Chairman of the Expert Group Meeting requested the Bank to submit the full
text of the report and the revised " Draft Articles of Agreement” for consideration by the next
Follow-up Committee of COMCEC in May 1991, which would, in turn present its report
to the Seventh Session of COMCEC to be held in Istanbul during 6-9 October, 1991.

13.  The Seventh Meeting of the COMCEC Follow-up Committee was held in Istanbul

on 79 May, 1991. Under Agenda item 4, the representative of IDB presented the
conclusions of the Expert Group Meeting held on 23-24 April 1991 at the Headquarters of
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IDB and, outlined the "Draft Articles of Agreement” as revised by the experts. The
Committee appreciated the efforts of IDB for hosting the Expert Group Meeting, organized
in cooperation with the COMCEC Coordination Office, and for the preparation of the
revised text of the "Draft Articles of Agreement”.

14. The Committee, noted with satisfaction that the contents of the "Draft Articles of
Agreement” conform to the guidelines given by COMCEC and then recommended that:

(@  The IDB should begin the process of establishing the subsidiary institution, as
envisaged in the "Draft Articles', and

(b)  The IDB should present a progress report to the Ministers at the Seventh
Session of COMCEC, scheduled for October 6-9, 1991, in Istanbul.

15. The Draft Articles of Agreement establishing the Islamic Corporation for the
Insurance of Investment and Export Credit (the Corporation) were endorsed by the
Ministers at the Seventh Session of COMCEC held during 6-9 October 1991. At the said
Session, the Ministers requested the Bank to take all necessary legal and administrative
measures for the establishment of the Corporation so that the Corporation may transact

business as early as possible.

16. By way of giving effect to the recommendation of the Ministers, two measures were
taken by the Bank:

) An Inter-Departmental Task Force was set up at the Bank to advise the Bank

on the immediate legal, financial, organizational and administrative measures

required for the establishment of the Corporation.
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(i)  The Articles of Agreement of the Corporation were submitted to the Board
of Executive Directors of the Bank for approval and for recommending to the
Board of Governors of the Bank the approval of the Articles, the
authorization for the Bank to participate to the Share Capital of the
Corporation and to discharge the obligations incumbent on the Bank pursuant
to the Articles.

17. At its 16th Annual Meeting held in Tripoli, Libya, in Shaaban 1412H (February
1992), the Board of Governors of the Bank approved the Articles of Agreement of the
Corporation and urged Member Countries of the Bank to subscribe to the Share Capital of
the Corporation. On 19 Ramadan 1412H (23 March 1992) IDB signed the Articles and
subscribed for 50,000 shares. During the last week of April 1992 the Bank dispatched a
circular letter to al IDB Governors urging their respective countries to 9gn the Articles and
subscribe to the Corporation's Share Capital. Countries which will not be able to 9gn the
Articles before 4 July 1992 (the day on which a Specid Meeting of the Board of Governor
of IDB will be held) may authorize their IDB Governors to sign on their behalf at a specia
ceremony to be held on that date at the headquarters of the Bank.

18. By means of implementing the recommendations of the Task Force referred to in
para-16 hereof, a high level misson was sent by IDB to Cairo during the period 24-28
March, 1992 for a consultative meeting on the steps necessary for the establishment of the
Corporation. The meeting was attended by the Director General, Inter-Arab Investment
Guarantee Corporation and the Vice President (Policy and Advisory Services) of the
Multilateral Investment Guarantee Agency (MIGA).

19. It now appears that in order to speed up the process of trandlating the decision to set
up the Corporation into concrete reality the following steps must be taken immediately to
ensure an early subscription to the share capital of the Corporation and, consequently, an
early commencement of transations by the Corporation:
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(A) Building a pre-launching strategy to ensure signature of the Articles and
subscription to the share capital of the Corporation by Member Countries of
the OIC For this purpose, and if deemed necessary and expedient, missons
of the highest level at the Bank may be mounted to Member Countries to
persuade them to join the Corporation. Vidts will dso be made to Export
Credit Insurancce Agencies such as COFACE (of France) and HERMES (of
Germany) and the Export Credit Guarantee Department (of the UK), and
other smilar specialized Agencies in Member Countries of the Bank. The
purpose of such vidts will be to introduce the Corporation, to establish
business relations, to benefit from the experience of such ingtitutions as well
as to collect materail and documents which may be adapted for use by the
Corporation.

(B) Appointment of gaff including a Manager for the Corporation. Staff will be
confined to avery limited number of highly qualified personnel with adequate
practical experience in Export Credit Insurance as well as experience in
insurance business and practices because at the initid stages the Corporation
will rely predominantly on the services of the support departments of the
Bank.

(C)  Undertaking immediate promotion services. This is one important measure
that the Corporation will undertake immediately after its inception. The
purpose of undertaking these sarvices is to provide information about
investment climate and export/import opportuniaties in Member Countries.

(D) Establishment of an Advisory Task Force. This will be a permanent panel

whose function is to advice the Bank and the Corporation on al technica
matters relating to the performance of the Services of the corporation.
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(E) Preparation of Policy and Contractual Documents. In the light of the
information and documents to be collected from the various ingtitutions the
Lega Department of the Bank will attempt to produce draft operational
guidelines, insurance contracts and an export credit guarantee guide.

20. IDB would like to take this opportunity to impress on COMCEC the urgency of
cdling upon Member Countries of the OIC to dgn the Articles of Agreement establishing
the Corporation and to subscribe to the share capita of the Corporation as immediately as
possible so that the Corporation may commence its transactions without delay.

21. IDB will keep COMCEC informed of dl developments pertaining to the
establishment of the Corporation.

F8BCOMCEC
251992
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Oiginal : English

A w0 NP

DRAFT AGENDA

FI RST MEETI NG OF EXPERTS ON NEW STRATEQ ES
FOR ECONOM C COCPERATI ON AMONG A C MEMBER COUNTRI ES

(Istanbul, 4-6 Septenber 1992)

Qpeni ng Sessi on

El ection of the Bureau

Adoption of the Agenda

Background Report by the QO C General Secretari at

a- Hstorical Evaluation of Econom c Cooperation Wthin CC
and Lessons for the Future

b- COMCEC s Approach to Economc Cooperation Arong the QAC
Menber Countries

c- Changes In the dobal Environnment and Their Inplications
for Econom c Cooperation Anmong O C Menber Countries

New Strategies for Economc Cooperation Anong the O C Menber
Countries

Any QG her Busi ness
Adoption of the Report and Reconmendations

End of the Meeti ng.
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Original : English

9

DRAFT AGENDA
OF THE EIGHTH SESSION
OF THE COMCEC

(Istanbul, 8-11 September 1992)

Opening Session.

* Inaugural Statement by H.E. Turgut OZAL, President of
the Republic of Turkey, Chairman of the COMCEC.

* Statement by H.E. Sluleyman DEMIREL, Prime Minister of
the Republic of Turkey, Alternate Chairman of the
COMCEC.

* Statement by H.E.Dr.Hamid AL-GABID, Secretary General
of OIC.

* Statements by Heads of Delegation on Behalf of the
Three Regional Groups of the Member States of OIC.

* Statement by H.E.Ahmed Mohammed ALI, President of IDB.

Adoption of the Agenda.
Report by the General Secretariat of OIC.
Report of the Follow-up Committee.

Report by ICDT on the Establishment of a Trade Information
Network Among the Member States of OIC.

Report by IDB on the Establishment of the Export Credit
Insurance and Investment Guarantee Scheme.

Progress report by the OIC General Secretariat on New
Strategies for Economic Cooperation Among Member States of
OIC.

Economic Measures 1in Support of the State of Palestine and
Republic of Lebanon.

Report of the Sessional Committee.

10 - Any Other Business.
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11 - Adoption of the Resolutions of the E ghth Session of the
COMCEC.

12 - Date of the N nth Session of the COMCEC

13 - dosing Session.
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CLOSING STATEMENT OF H.E. ILHAN KESICI
UNDERSECRETARY FOR THE STATE PLANNING ORGANIZATION
OF THE REPUBLIC OF TURKEY

Eighth Meeting of the
Follow-up Committee of the COMCEC

(Istanbul, 5-7 May 1992)

Distinguished Members of the Follow-up Committee,

Esteemed Delegates,

As we have come to the end of the three-day work of the
Eighth Meeting of the Follow-up Committee, I would 1like to
express my sincere thanks and appreciation to the honourable
members of the committee for their valuable efforts and sense of
cooperation which ensured the success of the Meeting. My thanks
and appreciation also go to the OIC General Secretariat, the
Islamic Development Bank, and to the organs and institutions of
OIC participating in the meeting which have carried out, with

dedication and diligence, the tasks assigned to them.

I am confident that the recommendations that came out at the
end of the deliberations, will Dbe conducive to the
materialization of the remaining projects on the Agenda of the

COMCEC and will open avenues for closer cooperation in an ever
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changing world where cooperation and interdependence tend to

repl ace sel f-sufficiency.

The changes on the world economc and political scene
highlight the inportance of the efforts for regional cooperation
and enphasize the necessity for developing nore efficient
nmechani sns within the A C community. Therefore, in addition to
those cooperation schemes already |aunched, drawing up new
strategies for economc cooperation anong the nmenber countries

has a speci al neani ng.

I firmy Dbelieve that, with the support and active
participation of the Menber Countries, the work we have assi gned
to the concerned expert group which is scheduled to neet prior to
the Ei ghth Session of the GCOMEC in Istanbul, wll contribute to
further strengthening economc cooperation anong the menber

countri es.

| wouid like to conclude by reiterating ny thanks to all of
you for your active participation in the neeting. | would also
like to take this opportunity to express ny thanks to all
technical and admnistrative personnel who have taken part in
the organization of the Meeting, as well as to the translators
and interpreters, for their tireless efforts and assistance for

t he success of the neeting.
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Hoping to see you again in Septenber for the E ghth Session

of the COMCEC, | w sh you a pleasant and safe journay hone.

| close the Eighth Meeting of the Followup Conmttee of the
COMCEC.
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