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Oiginal : English

REPORT

OF THE SEVENTH MEETI NG OF THE
FOLLOW UP COW TTEE OF THE COMCEC

1. The Seventh Meeting oOf the Followup Commttee of the
Standing Commttee for Econom c and Commercial Cooperation of
the Oganization of the Islamc Conference (COMCEC) was held in
| stanbul on 7-9 May 1991.

2. The Meeting was attended by the representatives of the

foll ow ng Menber States of the Foll owup Commttee:

- Republic of Turkey (Chairman)

- Islamc Republic of Pakistan (Vice-chairman)
- Kingdom of Saudi Arabia (Vi ce-chairman)

- Republic of Quinea (Vice-chairman)

- State of Palestine (Vice-chairman)

- State of Kuwait (Vice-chairman, Chairman of the
Fifth Islamc Summt Conference)

- Hashem te Kingdom of Jordan (Rapporteur)

The request of the representatives of the Republic of
Senegal, the host of the Sixth Islamc Sunmmt Conference to be

held in Decenber 1991, to attend the Meeting as observers was
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unanimously accepted by the Committee to avail them of the
opportunity to acquaint themselves with the topics of the COMCEC

and the organizational arrangements made for the Meeting.

3. The Meeting was also attended by the representatives of
the General Secretariat and the following subsidiary and
affiliated organs of OIC:
- Statistical, Economic and Social Research and Training
Centre for Islamic Countries (SESRTCIC)
- Islamic Development Bank (IDB)
- Islamic Foundation for Science and Technology (IFSTAD)
- Islamic Chamber of Commerce, Industry and Commodity
Exchange (ICCICE)
(A copy of the 1list of participants is attached as

Annex I.)

Opening Session

4. The Meeting was lnaugurated by H.E. Isin CELEBI, Minister of
State of the Republic of Turkey and Chairman of the Follow-up

Committee of the COMCEC.

5. H.E. Turgut OZAL, President of the Republic of Turkey and
Chairman of the COMCEC, in his message addressed to the
Meeting, emphasized the significance of the task of the Follow-up
Committee 1in the face of the rapid changes in the world economic
and political scene. Referring to the need for reconstruction and

establishment of peace and stability in the Middle East, the
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President underlined the importance of the projects on the agenda
of COMCEC 1in this regard. H.E. Turgut OZAL conveyed his best

wishes for the success of the Meeting.

(A copy of the text of the message of H.E. Turgut OZAL is

attached as Annex II.)

6. H.E. Yildirim AKBULUT, Prime Minister of the Republic of
Turkey and Alternate Chairman of the COMCEC, in his message to
the Meeting, while welcoming the delegates to Turkey, expressed
his confidence that the Follow-up Committee would take
appropriate steps to ensure the early implementation of the
projects on the agenda and formulate significant recommendations
on the strategy of joint economic action among member countries.
Stating the readiness of Turkey to provide every possible
assistance for economic cooperation among member countries, H.E.
AKBULUT wished all success to the Meeting and a pleasant stay in

Turkey to the delegates.

(A copy of the text of the message of H.E. Yildirim AKBULUT

is attached as Annex III.)

7. The Meeting was then addressed by H.E. Isin CELEBI, Minister
of State of the Republic of Turkey and Chairman of the Follow-up
Committee. H.E. Isin CELEBI, welcomed the delegates and
reiterated the joy of the Government and people of Turkey at the
liberation of Kuwait. The Minister stated that the international

solidarity shown in liberating Kuwait must also be displayed in
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the solution of the human tragedy in Northern Irag that followed
the Gulf Crisis. H.E. Isin CELEBI went on to extend his sincerest
condolences for the thousands of lives claimed by the recent
natural disaster 1in Bangladesh. Referring to the dramatic
political and economic changes taking place in the world and in
the Middle East, he stressed the significance of the early
implementation of the economic cooperation projects on the agenda
of COMCEC. Stating his satisfaction at the concrete progress
regarding the projects on the agenda, H.E. Isin CELEBI pointed
out the necessity of designing new areas and projects of economic
cooperation to cope with rapid and radical changes 1in world
economic conditions. In this context, the Minister referred to
the revision of the OIC Plan of Action and the holding of the
First Ministerial Meeting on Infrastructure and Public Works as
positive actions that would open new vistas for inclusion of new
projects on the agenda. H.E. Isin CELEBI, concluded his statement
by wishing every success to the Committee and a pleasant stay 1in

Turkey to the delegates.

(A copy of the text of the Opening Statement by H.E. Isin

CELEBI 1s attached as Annex IV.)

8. H.E. Ousman N.R. OTHMAN, Assistant Secretary General of OIC,
also addressed the Meeting. H.E. OTHMAN conveyed the profound
gratitude and best wishes of H.E. Dr. Hamid Al GABID, Secretary
General of OIC, to H.E. Turgut OZAL, President of the Republic of

Turkey and Chairman of the COMCEC and to H.E. Yildirim AKBULUT,

10
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Prime Mnister of the Republic of Turkey and Alternate Chairnman
of the COMCEC, for their wunfailing interest and abiding
coomtnment to the inplenentation of the OC Plan of Action as
well as for their wise guidance in pronoting economc and
conmrer ci al cooperation anbng Menber States. The Assi stant
Secretary GCeneral expressed his satisfaction at the comendable

progress achi eved under the auspices of the COMCEC

(A copy of the text of the statenment of H E Qusman N R

O hman is attached as Annex V.)

9. The Conmttee was then addressed by the Heads of the
Del egations of the State of Palestine, the Islamc Republic of
Paki stan, the Republic of CGuinea, and Kingdomof Saudi Arabia. In
their statenents, Heads of Del egations expressed their gratitude
to the President and Prine Mnister of the Republic of Turkey for
their able |eadership and keen interest in fostering economc
cooperation anmong the O C Menber States and for the excellent
arrangenents made for the Meeting. The Heads of Delegations
stated their appreciation of the efforts of the COMCEC in
translating the Plan of Action into concrete results especially
in the face of the grow ng bal ance-of -paynments difficulties due
to the crisis in the Gulf. They expressed their inmense pleasure
at the liberation of Kuwait and at the reinstitution of Kuwaiti
rule in their home country. The Heads of Delegations also
expressed their sincerest condol ences for the thousands of |ives

clainmed by the recent natural calamty in Bangl adesh.

11
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In response to the statements expressing pleasure and
congratulations for the liberation of Kuwait, the Head of
Delegation of the State of Kuwait extended his Government's
profound thanks and deep appreciation to the member countries who
provided invaluable assistance and solidarity in their struggle

against aggression and against the invasion of Kuwait.

10. After the adoption of the Agenda, the Committee set up an
open-ended Drafting Committee under the Chairmanship of the
Rapporteur. Thereafter, the working sessions of the Meeting were
chaired by H.E. Dr. Alil TIGREL, Undersecretary of the State

Planning Organization of the Republic of Turkey.

(A copy of the Agenda as adopted by the Committee 1s

attached as Annex VI.)

Report of the OIC General Secretariat

11. Under Agenda item 3, Mr. A.K.M. FAROOQ, Director of Economic
Affairs of the OIC General Secretariat, presented a summary of
the comprehensive Background Report of the General Secretariat.
In his presentation, the Director highlighted the progress
achieved towards the implementation of the Plan of Action
to Strengthen Economic Cooperation Among Member States as well as
the Resolutions of the COMCEC particularly pertaining to the
items on the Agenda. The Director also summarized the progress
achieved towards the implementation of the resolutions adopted at

various Ministerial Meetings held under the auspices of the

12
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COMCEC, nanely trade, i ndustry, agricul ture, transport,

communi cati ons, energy and technical cooperation.

12. The GCommttee thanked the General Secretariat for the
preparation of the conprehensive and detail ed Background Report
and recommended to COMCEC to appeal to the Menber States to
i mpl enent the resolutions of the Mnisterial Metings held under
t he auspi ces of COMCEC.

(A copy of the text of the Background Report of the General

Secretariat is attached as Annex VII.)

Draft Articles of Agreenent Establishing Export Cedit

| nsurance and | nvest nent Quar ant ee Schene

13. Under Agenda item4, the representative of IDB presented
the conclusions of the Expert Goup Meeting held on 23-24 April
1991 at the Headquarters of IDB and, outlined the Draft Articles

of Agreenment as revised by the experts.

14. The Commttee appreciated the efforts of IDB for hosting the
Expert Goup Meeting, organized in cooperation with the GCOMCEC
Coordination Ofice, and for the preparation of the revised text

of the Draft Articles of Agreenent.

15. The Commttee, noting wth satisfaction that the contents of
the Draft Articles of Agreenent conformto the guidelines given
by COMCEC, requested IDB to take the initial steps for the I|egal

and admnistrative preparations for the establishnment of a

13
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subsidiary institutionwithin IDB as envisaged in the Draft and
to submt a progress report at the next session of the COMCEC

due to be held in Cctober 1991.

(The Report of the Expert Goup Meeting and the revised
text of the Draft Articles of Agreenment are attached as Annex

VILTL.)

Trade Information Network for Islamc Countries (TINC

16. Under the Agenda item5, the representative of the 01C
Ceneral Secretariat provided information on behalf of 1CDT on the
progress achieved regarding the inplementation of the TINC
project, as the representatives of the latter could hot attend
the Meeting because of the extrene financial difficulties of the

Casabl anca Center.

17. The Commttee, while realizing thefinancial difficulties of
| CDT, requested it to continue, in close cooperation Wth the
focal points and IDB, wth the necessary preparations regarding
the required data bases and to submt a progress report to the

Seventh Session of the COMCEC.

18. In this connection, the Commttee expressed its deep concern
for the financial crises facing the General Secretariat and the
subsidiary organs of QOC due to longstanding arrears of sone
of the nenber states on their mandatory contributions, which
seriously affect the ability of the General Secretariat and the

subsidiary organs to undertake the necessary activities and

14
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conplete the studies entrusted to themby the O ganization and,
in particular by COMCEC. The Commttee decided to recommend to
COMCEC to launch a very strong appeal to those Menber States to

pay their arrears in mandatory contributions and henceforth

become regular with their paynents to the budgets of the Cenera

Secretariat and subsidiary organs of O C.

The Franework Agreenent on the Establishnment of a
Trade Preferential system Anong the QA C Menber
States (TPSA O

19. Under Agenda item®6, the representative of the GCenera
Secretariat explained that the Franmework Agreenent was opened to
the signature and ratification of the Menber States as of

April 1991.

20. The Commttee, while appreciating the efforts of the General
Secretariat and 1 CDT in finalizing the technical preparation for
opening up the Agreenent to the signature of the Menber States,
called for early signature and ratification of it by the Menber

States so that trade negotiations may start as soon as possible.
The Rul es of Procedure of the COMCEC

21. Under Agenda item 7, the O C Ceneral Secretariat presented
the "Draft Statute and Rul es of Procedure of COMCEC' which was
revised at the Expert Goup Meeting organized by the GCenera
Secretariat in Jeddah on 21-22 April 1991.

15
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22. The Committee, after extensive discussions on the "Draft
Statute and Rules of Procedure" and especially on Rules 2 and 3
on the formation of the Bureau and the composition of the Follow-
up Committee, agreed to make some changes in the text of the
Draft and decided to submit the revised version of it to the

Seventh Session of the COMCEC.

23. The Committee recommended that the election of the three
Vice-chairmen of the Bureau could take place at the Seventh
Session of the COMCEC, before the Sixth Summit Conference to be
held in December 1991, thus making it possible for the new
Bureau and the Follow-up Committee to function for three vears

until the Seventh Summit conference.

(The Report of the Expert Group Meeting and the "Draft
Statute and Rules of Procedure of COMCEC" as revised by the

Committee are attached as Annex IX.)

Draft Agenda of the First OIC Ministerial Meeting on

Infrastructure and Public Works

24 . Under Agenda item 8, the Turkish delegation explained to
the Committee the items of the Draft Agenda of the First
Ministerial Meeting on Infrastructure and Public Works of OIC to
be held concurrently with the Seventh Session of the COMCEC on
6-9 October 1991 in Istanbul. The Committee noted with
appreciation that the Republic of Turkey had prepared the first

version of the Draft Agenda and circulated it, through the O0IC

16
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General Secretariat, among the Member States for their comments

and suggestions.

25. The Committee requested the circulation of the Draft Agenda,

through the OIC General Secretariat, among the Member States.

(A copy of the Draft Agenda of the First OIC Ministerial
Meeting on Infrastructure and Public Works as agreed on by the

Committee, 1s attached as Annex X.)

Draft Agenda of the Seventh Ression of the COMCEC

26. Under Agenda i1tem 9, the Committee considered the Draft
Agenda of the Seventh Session of the COMCEC to be held on

6-9 October, 1991 in Istanbul.

27. The Committee drew up the Draft Agenda of the Seventh
Session of the COMCEC, taking 1into consideration various
suggestions made by the delegations, and decided to circulate it,

through the General Secretariat of 0IC, among the Member States.

(A copy of the Draft Agenda of the Seventh Session of the

COMCEC, as agreed on by the Committee, 1s attached as Annex XI.)

Closing Session

28. At its closing session, which was presided by H.E. Isin
CELEBI, Minister of State of the Republic of Turkey, the
Committee adopted its Report together with i1ts Annexes. The

Committee decided to circulate the Report to the Member States

17
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through the OIC General Secretariat, and decided on its
submission to the Seventh Session of COMCEC by the OIC General

Secretariat.

29. The Heads of Delegations of the Islamic Republic of Pakistan
and the Hashemite Kingdom of Jordan, in their statements
expressed their warmest thank's' and profound appreciation to H.E.
Turgut OZAL, President of the Republic of Turkey and Chairman of
the COMCEC and to H.E. Yildirim AKBULUT, Prime Minister of the
Republic of Turkey and Alternate Chairman of the COMCEC for their
wise guidance and keen 1interest in strengthening economic
cooperation among the Member Countries. The Heads of the
Delegations thanked H.E. Isin CELEBI, Minister of State of the
Republic of Turkey and Chairman of the Follow-up Committee, and
H.E. Dr. Ali TIGREL, Undersecretary of State for the State
Planning Organization ,and Chairman of the working sessions of the
Meeting, for chairing the Meeting in an effective manner. The
Heads of Delegations, underlining the significant progress
recorded by the Follow-up Committee, expressed their wish for the
early 1implementation of the projects on the agenda of the COMCEC
in the face of recent economic difficulties of the Member
Countries resulting from recent radical economic and political
changes in the world and in the region. The Heads of Delegations
also expressed their sincere thanks to the Government and people
of Turkey for the warm welcome and hospitality extended to the

delegates during their stay in Turkey. They also thanked the

18
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COMCEC Coordination Office and all the supporting for the

excellent arrangements made for the Meeting.

30. The Committee requested the Chairman to send messages
on 1ts behalf to H.E. Turgut OZAL, President of t.he Republic of
Turkey and Chairman of COMCEC, and to H.E Yildirim AKBULUT,
Prime Minister of the Republic of Turkey, and Alternate Chairman,
of COMCEC. In these messages, the Committee expressed 1its
feelings of profound gratitude and appreciation to H.E. Turgut
OZAL and to H.E. Yildirim AKBULUT for the sincere welcome and
most generous hospitality extended to the delegates during

their stay in Turkey.

31. H.E. Ousman N.R. OTHMAN, Assistant Secretary General of OIC,
made a statement thanking H.E. Turgut OZAL, President of the
Republic of Turkey and Chairman of the COMCEC, H.E. Yildirim
AKBULUT, Prime Minister of the Republic of Turkey and Alternate
Chairman of the COMCEC and H.E. Isin CELEBI, Minister of State
of the Republic of Turkey and Chairman of the Follow-up
Committee, for their wise and able guidance in promoting economic
cooperation among the Member Countries, and for the excellent

arrangements made for the Meeting.

32. In his closing statement, H.E. Isin CELEBI expressed his
pleasure in observing that the recommendations in the final
report of the present meeting would contribute to the early
realization of the projects on the agenda of the COMCEC and to

the effective implementation of these projects. The Minister also

19
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expressed his thanks to the General Secretariat and its
subsidiary organs for their careful work eft these projects
despite their growlng financial difficulties, finally R.E. CELEBI

wished the delegates a safe journey home.

(A copy of the text of the closing speech BY H.E Isin

CELEBI 1s attached as Annex XII.)

20
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LI ST OF PARTI G PANTS
SEVENTH MEETI NG OF THE FOLLON UP
COW TTEE OF THE COMCEC

(Istanbul, 7-9 May 1991)

REPUBLI C OF GJ NEA

- H E. Lansana KOQUYATE
Anbassador of the Republic of Quinea to Egypt

HASHEM TE KI NGDOM OF JCRDAN

- Dr. Safwan TOUQAN
Secretary CGeneral, Mnistry of Planning
- M.Khalaf A AL HADID

Head of International Cooperation Dvision, Mnistry of
Pl anni ng

- Dr. Jamal SALAH _
D rector of Research and Studies Departnment, GCentral Bank
of Jordan

STATE OF KWAI' T

- M.Khalid AL- RUBI AN
D rector of Econom c O ganizations,
Kuwai t Fi nance Mnistry

- M. Abdul Lateef M AL- VAWASH
Counsel l or of the Enbassy of the State of Kuwait to Turkey
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ISLAMIC REPUBLIC OF PAKISTAN

- H.E. Hamid Naszr CHATTHA
Minister for Planning, Development and Science and
Technology

- Mr. Mohammad Jamil ERICKZADA
Joint Secretary, Ministry of Commerce

- Mr. Mohammad Saeed KHALID

Minister/Charge d'Affaires, a.i.
Embassy of the Islamic Republic of Pakistan in Ankara

- Mr. Ajmal Mahmood QURESHI
Consul General, Consulate General of Pakistan in Istanbul

- Mr. M.F. Rahman AKBAR
Director (OIC), Ministry of Foreign Affairs

STATE OF PALESTINE

- Dr. Mohammed Al NAHHAL
Director of Economic Affairs

KINGDOM OF SAUDI ARABIA

- Dr. Jobarah Eid AL SURAISRY
Assistant Deputy Minister for International Economic
Cooperation, Ministry of Finance and Economy

- Mr. Hassan J.Kh. AL JEHANI
Economic Advisor, Ministry of Finance

- Mr. Abdullah-Abdalwhab AL NAFEISAH
Economic Specialist, Ministry of Finance

REPUBLIC OF TURKEY

-H.E. Isin CELEBI
Minister of State

-H.E. Ali TIGREL
Undersecretary, State Planning Organization

30
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H.E. Yasar YAKIS
Ambassador of the Republic of Turkey in Riyadh

Dr. Yavuz EGE
Deputy Undersecretary, State Planning Organization

Mr. Ismail Hakki BATUK
Economic and Financial Advisor to the President of
Republic of Turkey

Mr. Osman ASLAN
Deputy General Director, Turk Eximbank

Mr. Bahattin GURSOZ
Head of the 01C Department,
Ministry of Foreign Affairs

Mr. Bayazit BALCI
Head of Foreign Relations Department,
Ministry of Finance and Customs

Mrs. Bengu DUYGU
Head of Investment Projects and Foreign Relations,
General Directorate of Technical Research and

the

Implementation, Ministry of Public Works and Settlement

Mr. Ahmet CUNKUT

Head of Department, General Directorate of Agreements,

Undersecretariat of Treasury and Foreign Trade

Dr.H.Nadir ERBIL

Head of Implementation and Coordination Directorate,
Export Promotion Center (IGEME),

Undersecretariat of Treasury and Foreign Trade

Dr. Z.Meftune EMIROGLU
Head of Industry and Trade Department,
Union of Turkish Chambers and Commodity Exchange

Mr. Sanran ALKILIC

Chief of Section,

General Directorate of Foreign Economic Relations,
Undersecretariat of Treasury and Foreign Trade

Mr. Ahmet KILICOGLU
Manager, Turk Eximbank

Mr . Mehmet BEDER

Architect, m.s.c.,
Ministry of Public Works and Settlement

31
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- Mrs. Deniz CAKIROGLU
Expert, Export Promotion Center (IGEME),
Undersecretariat of State for Treasury and Foreign Trade

- Mr. Mustafa METIN
Expert, Union of Turkish Chambers and Commodity Exchange

OBSERVER

REPUBLIC OF SENEGAL

- Mr. Abdou NIANG
Vice Chief of MAE Transregional Division,
Ministry of Foreign Affairs

- Mr. Yoro KANTE
Counsellor Technic, MICA

ORGANIZATTIONS

GENERAL SECRETARIAT OF THE ORGANIZATION
OF THE ISLAMIC CONFERENCE (OIC)
- H.E. Ousman N.R. OTHMAN
Assistant Secretary General

- Mr. A.K.M.FAROOQ
Director of Economic Affairs

- Mr. Hassan 1brahim BASHIR
Assistant Director of Economic Affairs

STATISTICAL ECONOMIC AND SOCIAL, RESEARCH AND
TRAINING CENTRE FOR ISLAMIC COUNTRIES (SESRTCIC)
- Dr. Sadi CINDORUK
Director General
- Mr. Ilhan UCUREL

Executive Coordinator
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ISLAMIC DEVELOPMENT BANK (IDB)

- Mr. Abdurrahman N. HERSI
Advisor to the Bank

- Mr. Assibi O. ABUDU
Acting Director,
Economic and Policy Planning Department

- Dr. Murghani Mohamed E1-HASSAN
Lawyer, Legal Department

ISLAMIC FOUNDATION FOR SCIENCE, TECHNOLOGY AND

DEVELOPMENT (IFSTAD)

- Mr. Mohamed-Ali TOURE
Senior Officer

ISLAMIC CHAMBER OF COMMERCE, INDUSTRY AND COMMODITY

EXCHANGE (ICCICE)

- Mr. Abdul Aziz A.HANAFI
Acting Secretary General

CONFERENCE SECRETARTIAT

- Mr. Aydan KARAHAN
Minister Plenipotentiary,
Head of the COMCEC Coordination Office,
State Planning Organization,
Conference Secretary

- Mr. Celal ARMANGIL
Deputy Head of COMCEC Coordination Office
State Planning Organization

- Mrs. Nurhan MACUN
Deputy Head of COMCEC Coordination Office
State Planning Organization

- Mr. Mustafa SIRIN

Deputy Head of COMCEC Coordination Office
State Planning Organization
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Drafting
- Mrs. Nebile TAYSI
Expert

- Mr. Fatih UNLU
Expert

- Ms. Nese OZTURUYEN
Expert

- Mrs. Sunay KECECI
Expert

Documentation

- Mr. Ferruh TIGLI
Coordinator

- Mr. Ebubckir MEMIS ,
Coordinator

- Mr. Adnan TEKSEN
Coordinator

- Mr. Kemal ARSLAN
Computer Services Expert

- Mr. Alaettin EGRIBAS
Computer Services Expert

- Ms. Seher OZTURK
Computer Services Expert

- Mrs. Bilge GULLU
Computer Services Expert

Protocol

- Mr. Ahmet KOCAER
Expert

Press Relations

- Mr. Orhan OZTASKIN
Expert
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Administration and Finance

- Mr. Ali ISIKLAR
Head of the Administration and Finance Department,
State Planning Organization

- Ms. Miukerrem OZKILIC
Expert

- Mr. Adnan DINGIL
Expert

- Mr. Adnan Mevlit YASAR
Expert

- Mr. Yasar GURSOY
Expert
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MESSAGE OF H. E. TURGUT (ZAL
PRESI DENT OF THE REPUBLI C OF TURKEY,
CHAI RVAN OF THE COMCEC

Seventh Meeting of the
Fol l ow-up Commttee of the COMCEC

(I'stanbul, 7-9 May 1991)

M. Chai r man, _

Honour abl e Menbers of the Fol |l ow-up Comm ttee,

D sti ngui shed Del egat es,

| wel come you once again to Istanbul on the occasion of the

Seventh Meeting of the Foll owup Comm ttee.

| observe with pleasure that nost of the projects put on the
Agenda of the COMCEC at its First Session have either been
| npl emented or were being finalized. | consider these projects as
useful instrunents of joint action for the nenber countries for
t he purpose of coping wth common economc problens through the

use of their own potentialities.

In fact, the task you have carried out since 1985 gains a
new significance in the face of the rapid changes occuring on the
world economc and political scene, and the recent war in the

QIf wth its ensuing economc difficulties in the region.
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| should like to enphasize that while the dramatic changes
in the global conditions require the revision of our strategy and
priorities for joint economc action, the current dire need for
reconstruction and the establishnment of peace and stability in
our region increases the inportance of the projects appearing on
t he Agenda of the COMCEC.

In this regard, it is nownore than ever the prine duty of
the Followup Conmttee to see to it that the itens on the Agenda
of the COMCEC are finalized and fully inplenmented, while the new
feasible projects added to its inventory would definitely serve
the best interests of the region in particular and the Islamc

Comunity in general.

| wish the del egates all success in their inportant work and

a pleasant stay in Istanbul.

Tur gut CGZAL
Presi dent of the

Republic of Turkey,
Chai rman of the COMCEC
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MESSACE CF H E. YILD R M AKBULUT
PRIME M N STER OF THE REPUBLI C OF TURKEY,
ALTERNATE GHAl RVAN CF THE COMCEC
Seventh Meeti ng

of the Followup Coomttee
of the COMCEC

(Istanbul, 7-9 May 1991)

M. Chai r man,

Excel | enci es,

D stingui shed Del egat es,

On behal f of the Government of Turkey and on ny own, | have
the pleasure of welcomng you all to Turkey on the occasion of

your seventh Meeti ng.

The present neeting of your esteemed Conmmttee is taking
place at a tinme of critical inportance, when the recent
political and economc developnents in our region and in the
world at large nake it nore than ever inperative that we adopt a
common stand and foster closer econom c cooperation founded on

sound and feasi bl e projects.
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I am confident that during the course of the next three days
you will take appropriate steps regarding the early
implementation of the remaining projects on the Agenda of the
COMCEC and formulate significant recommendations on the strategy
and future direction of joint economic action among the member

countries.

The Turkish Government is ready to provide every possible
assistance to establish a sound basis for economic cooperation
among the member countries which, I believe, would ensure peace,

stability and prosperity in the Islamic World.

I wish the Committee every success and hope that the

delegates would enjoy their stay in Istanbul.

Yildirim AKBULUT

Prime Minister Of the
Republic of Turkey,
Alternate Chairman

of the COMCEC
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OPENING STATEMENT BY
H.E.ISIN CELEBIT,
MINISTER OF STATE OF THE REPUBLIC OF TURKEY,
CHAIRMAN OF THE FOLLOW-UP COMMITTEE
OF COMCEC

Seventh Meeting of the
Follow-up Committee of the COMCEC

(Istanbul, 7-9 May 1991)

Honourable Members of the Follow-up Committee,

Your Excellency the Assistant Secretary General,

Distinguished Delegates,

In my capacity as Chairman of the Follow-up Committee, I
would like to welcome you and express my pleasure at seeing you

again in Istanbul.

A special welcome goes to the distinguished delegation of
Kuwait. I would like to take this opportunity to reiterate the
feelings of elation of the Turkish Nation and the Turkish
Government at the liberation of Kuwait and extend our deep felt
congratulations to the valiant Kuwaiti people for their noble and

courageous struggle against aggression.

However, we have to note with misgivings that the sequels
of the Gulf Crisis are not yet at an end. The drama of almost two
million Northern Iragis, uprooted from their homes, has become a

very serious international problem. It i1s essential that the
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international solidarity displayed in solving the Qlf Cisis,
be al so nanifested in the face of this human tragedy and that all
countries extend all possible assistance to end the msery of

t hese desperate peopl e.

The natural disaster which has recently clained thousands of
lives in Bangl adesh is another source of deep concern for us all.
Let ne extend, on your behalf as well, our nost sincere
condol ences to this grief stricken brotherly country. In these
trying tinmes, our synpathy goes out to the Governnent and the
peopl e of Bangl adesh and we pray Almghty God to spare them such

calamties in the future.
D sti ngui shed Del egat es,

At this Seventh Meeting of the Foll owup Commttee we shall
review the progress so far achieved for the inplenentation of the
projects on the Agenda of the COMCEC

Ve shall also draw up the Draft Agendas of the next
Session of the COMEC as well as of the First QC Mnisterial
Meeting on Infrastructure and Public Works. | amconvinced that
these neetings will add a new di nension to economc cooperation

anong the nenber countries.

Qur nmeeting is taking place at a critical juncture of
political and economc developnent, both in our region and
throughout the world. Since our last nmeeting in May 1990, in

addition to the dramatic political and econom c changes that have
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occured in the world, a short but devastating war has taken
place in the Qulf region, |eaving behind many probl ens that have

yet to be sol ved.

It iswithinthis context of recent events that the projects
on the Agenda of COMCEC, which we shall review in our

present nmeeting, gain additional significance.

The Export Cedit |nsurance and Investnent Quarantee
Schene, the Trade Information Network and Preferential Trade
System when established, will constitute mechanisns for
multilateral cooperation, established with our own resources and
capacities, to be efficiently used for tne benefit of our

countri es.

These mechanisns will also contribute to the creation of a
favourable clinmate of closer ties and increased dialogue anong

our nmenber countri es.

It is obvious that the nenber countries participating to the
cooperation nmechanisns would not wsh to upset such an
at nosphere conducive to the prevention of the outbreak of
political disputes which bring nothing but msery to the peopl es

i nvol ved.

In this connection, | would like to express ny pleasure at
learning that the Agreement ained at the establishnent of a Trade
Preferential Systemhas been declared open for the signature of
Menber States by the O C General Secretariat.
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| hope that the Trade Preferential System to be establishad
by this Agreenment, will soon conme into effect in order to realize
an optimal inplenentation of the trade potential armong the nmenber
countries. The preparation by the Islamc Devel opnent Bank of the
Draft Agreenment for the establishnent of the Institution
for Export Qedit Insurance and Investnments Quarantee is yet
anot her concrete progress which | note with satisfaction. In our
present neeting, we shall hear a report from the Islamc
Devel opment Bank on the results of the expert group neeting on
this issue, held last nonth in Jeddah. | amconfident that, after
the approval of the Draft Agreenent at the next session of COMCEC
in Cctober this year, the Islamc Devel opnent Bank wi || concl ude
the necessary legal and admnistrative fornmalities for the early
ratification of the Agreement and the establishnment of the
envi saged nechani sm

D sti ngui shed Del egat es,

Dear Brot hers,

In our present neeting, we shall also consider t he
longstanding issue of the election of the Bureau and the
conposition of the Followup Commttee of COMCEC |  hope we
shal | be able to fornulate a proposal that wll satisfy the
Menber St ates.

| am sure that the experts, who net |ast month at the
Headquarters of the 01C General Secretariat in Jeddah, were able

to conme up wth an acceptable recommendation that will ensure
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the continuity and efficiency of the work of COMCEC on the one
hand, and on the other hand, guarantee the right of every Menber
State to be included in the Bureau and the Foll owup Commttee.
Wth the settlenent of that issue, which is rather of a
procedural nature, we would have nore time to devote to the
substantial aspects of COMCEC

Wiile we feel elated at observing that the projects on the
Agenda of OOMCEC are nearing the point of inplenentation, the
rapid and radical changes in world economc conditions and
paral l el devel opnents in our economes require that we set new
areas and projects of economc cooperation anmong the nmenber
countries. | believe that the revision, recommended by the |ast
Conference of Foreign Mnisters, of the QC Plan of Action,
whi ch has constituted the basis of the activities of OOMXEC since
its First Session, wll open new horizons for the inclusion of
other projects in our Agenda. In this context, the Mnisterial
Meeting on Infrastructure and Public Works, due to be held
concurrently with the next Session of COMCEC, is of particular
importance. | have no doubt that this Commttee will drawup its
Draft Agenda so as to include concrete and feasible projects
addressing the comon needs of the nenber countries in this

inportant field.

To conclude, | wi sh every success to the Commttee in its

inportant work and a pleasant stay in Istanbul to the del egates.
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SPEECH OF H.E. MR. PUSMAN N.R. OTHMAN. ASSISTANT SECRETARY
GENERAL OF THE ORGANIZATION OF THE ISLAMIC CONFERENCE AT
THE SEVENTH MEETING OF THE FOLLOW-UP COMMITEE OF THE COMCEC.
ISTANBUL. TURKEY

Mr. Chairman,
Honourable Ministers,
Excellencies,
Distinguished Delegates,
Ladies and Gentlemen, |,
Assalamu Alaikum Wa Rahmatullahi Wa Barakatuh.

| deem it a great privilege and honour for me to
address this Seventh Meeting of the Follow-up Committee
of the Standing Committee for Economic and Commercial
Cooperation of the Organization of the Islamic Conference.
Allow me, Mr. Chairman at the very outset, to convey the
profound gratitude and best wishes of H.E. Dr. Hamid Algabid,
Secretary General of the Organization of the Islamic
Conference to H.E. President Turgut Ozal, the Chairman and
H.E. Prime Minister Yildirim Akbulut, Alternate Chairman
of GOMCEC for their keen personal interest in promoting
economic and commercial cooperation among the OIC Member
States and for their abiding commitment to the socio-
economic progress and collective well-being of the Islamic
Ummah. | would also like to express, on behalf of the
General Secretariat and'on my own behalf, our thanks and
appreciation to the Government and the brotherly people
of Turkey for convening this important meeting in this
beautiful and historic city of Istanbul and for the
traditional warm hospitality extended to all of us since
our arrival here.

Mr» Chairman,

The Standing Coonmttee for Economc and Commerci al
Cooperation has, since its establishnent, in pursuance"
of a decision of the Third Islamc Summt, played an
effective role in strengthening and expandi ng cooperation
and col | aboration anong Islamc countries in all economc
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fields. The remarkable progress achieved so far by the

COMCEC in preparing ground for meaningful collaboration
among Member States of the OIC is indeed encouraging and
inspiring.

The Six sessions of COMCEC held since 1984,
had achieved encouraging results in translating the
broad outlines of the Plan of Action into concrete
programmes and projects of mutual cooperation and
prompted Member States to adopt measures to boost
their economic and commercial exchanges. The Follow-up
Committee of the COMCEC, established in November 1984
during its First Session, has since been virtually
contributing in this process. Furthermore, the current

meeting will not only review the progress so far
realised in the implementation of the decisions adopted
during the previous sessions of the COMCEC, but will also

formulate appropriate recommendations and strategies
for the next session of the COMCEC which is expected to
be held in this very city in October this year.

Mr . Chairman,

Development on the current world economic
situation during the past year has been particularly
detrimental to the economies of the OIC Member States.
The crisis in the Gulf and the subsequent war had a
devastating effect on all the countries of the world in
general and the Islamic countries in particular.

We must all thank to the Almighty Allah that the

war is over now. At the same time we must now increase
and expand our economic contacts and cooperation with a
view to promoting our socio-economic development as well
as protecting our economies from the vicissitudes and
vagaries of the international economic climate.

Mr. Chairman ,

The Agenda of this neeting includes, anong
ot hers, a nunber of inportant subjects, such as Regi onal
Export Cedit Insurance and |Investnent Quarantee Schene

- 56 - f




Annex V to OIC/COMCEC-FC/7-91/REP

initiated by the Islamic Development Bank, Trade
Preferential System together with its annex on Rules
of Origin and Trade Information Network, undertaken
by the Islamic Centre for Development of Trade,
Casablanca and the Rules of Procedure for the COMCEC
prepared by the General Secretariat of the OIC.

I would like to take this opportunity to express our
thanks and appreciation to the IDB and the Islamic
Centre for Development of Trade for finalising these
schemes which will, inshallah, be operational soon
and will tremendously boost intra-OIC trade. The
General Secretariat, on its part, had completed the
Rules of Procedure and Statute for the COMCEC which
was also considered by an Expert Group Meeting held
in Jeddah last month and would be presented in this
current meeting. Besides, this meeting will also
consider the agenda both the Seventh Session of the
COMCEC as well as that of the First Ministerial
Meeting on Infrasturcture and Public Works which will

be concurrently held here in October this year. | am
confident that the Honourable Ministers incharge of
Infrastructure and Public Works will stress the

importance of cooperation among Member States in this
vitally important sector as an essential corollary
of cooperation in other economic fields.

Mr. Chairman,

I need net enphasise the inportance of our
present neeting which will discuss and review the
progress achieved on the inportant recomendations
and decisions of all the previous sessions of COMCEC.

I am confident that we will also be able to agree upon
specific neasures to expedite the inplenmentation of
the decision adopted earlier within a practical tine
frame.
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Allow me, Mr, Chairman, to once again thank
you for your gracious presence and express our deep
appreciation to the Government and the friendly
people of Turkey for having hosted this Seventh
Meeting of the COMCEC Follow-up Committee.

May Allah the Almighty bless us in our
noble tasks.

| thank you.

WASSALAMJ  ALAI KUM WA RAHVATULLAHI WA BARAKATUH.
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9

ACENDA
OG- THE SEVENTH MEETI NG
G- THE FALLOV UP COW TTEE
O THE COMCEC

(I'stanbul, 7-9 May 1991)

Qpeni ng Sessi on.

* |Ipaugural Statement by the Chairman of the Follow up
Comm tt ee.
Statenment by the Secretary CGeneral of A C.

* Statenents by the Heads of Del egati ons.

Adopti on of the Agenda.
Background Report by the O C CGeneral Secretariat.

Progress Report by IDB on the Draft Articles of Agreenent
establishing an Export Qedit Insurance and |[nvestnent.
Quar ant ee Schene.

Progress Report by [CDT on the Establishnent of a Trade
| nff ormati on Network Anong the Menber States of A C

Progress Report by the O C General Secretariat on the Status
of the Framework Agreenent on TPSA C

Report by the QAC eneral Secretariat on the Rules of
Procedure of the COMCEC

Draft Agenda of the First AC Mnisterial Meting on
I nfrastructure and Public Wrks.

Draft Agenda of the Seventh Session of the COMCEC

10 - Any Ot her Busi ness.
11 - Adoption of the Report.

12 - Concl usion of the Meeting.
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BACKGROUND REPORT BY THE GENERAL SECRETARI AT OF THE
ORGANI ZATI ON OF THE | SLAM C CONFERENCE FOR THE
SEVENTH MEETI NG OF THE FOLLOW UP COWM TTEE OF
THE STANDI NG COW TTEE FOR ECONOM C AND
COWMVERCI AL COOPERATI ON  ( COMCEC)

| stanbul . Republic of Turkey

The Sixth Meeting of the Standing Commttee for Economc
and Commercial Cooperation of the Organization of the Islamc
Conf erence ( COMCEC) was held, concurrently wth the First
M ni steri al Meeti ng on Techni cal Cooperation in |stanbul,
Republic of Turkey from 7-9 May 1991 preceded by a preparatory
nmeeting of Senior Officials.

2. The Reports of the two neetings were circulated to the
Menber States and to all concerned agencies by the Government of
Tur key. Subsequently the General Secretariat of the Organization
of the |Islamic Conference (AOC had also requested the Menber
States and all concerned agencies to inplenent the decisions of
t he above two neeti ngs.

3. The Sixth Session of COMCEC had, anobng others, decided that
the OC First Mnisterial Meeting on Infrastructure and Public
Works would be held in Istanbul on Cctober 6-9, 1991 concurrently
with the Seventh Session of COMCEC.

4. In pursuance of the above decision the Draft Agenda of the
First Mnisterial Meeting on Infrastructure and Public Wrks has
been prepared by the Government of Turkey in consultation with
t he General Secretariat of the OC

5. The Secretary GCeneral of the Ogansization of the Islamc

Conference, in his report apprised the 19th Islamc Conference of
Foreign Mnisters held in Cairo, Arab Republic of Egypt from 31st
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July to 5 August 1990, on the various on-going activities of the
COMCEC under the dynamic |eadership of its Chairman, President
Turgut QOzal of Turkey in stgrengthening and expandi ng econom c
cooperation anmong the Islamc States. The 19th |ICFM al so noted
with appreciation the effective role of the COMCEC and the
efforts of the General Secretariat and its various organs in the
i npl ementation of the Plan of Action to Strengthen Econom c
Cooperation anmong Menber States. The Conference also felt the
need for the formulation of new strategies within the existing
Plan of Action adopted at the Third Islamc Summt in 1981 and
recormended to the Sixth Islamc Summit to issue a new mandate
for t he COMCEC to that effect taking into account the
overwhel ming economic¢c changes taking place in the Wrld since
1981 and their possible effects on the econom es of the Islamc
St at es. The Seventh Followup Committee Meeting of the COMCEC
shal | finalize the draft agenda of the First Mnisterial Meeting
on Infrastructure and Public Works.

£. The progress so far achieved on the inplenmentation of the
decisions of the Standing Commttee for Econom c and Commerci al
Cooperation ( COMCEC) specially after its Sixth Session is
sunmmar i sed bel ow:

A ECONOM C COOPERATI ON

Activities of Q C Organs and Institutions

working in the field of Economy and Trade

7. The 6th Session of COMCEC appreciated the activities of the
ol.C subsidiary organs and affiliated institutions working in
the areas of economc and commercial fields and requested themto
ensure greater efficiency, avoidance of duplication in their work
and rationalization of their expenditures.

8. It al so noted wth concern the continuation of the
financi al difficulties of the QOC subsidiary organs due to
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non-paynent of the nandatory contributions and arrears on the
part of nmany Menber States which inpede the full realization of
t he work programmes of these bodi es.

3. The GCeneral Secretariat of the Organization of the Islamc
Conference appealed to the Menber States to actively participate
to the work of the AQC institutions and also to honour their
regular mandatory contributions to the budgets of the subsidiary
organs and to settle their arrears at the earliest in view of the
current financial difficulties being faced by them

Signature and Ratification of Statutes and Agreenents

10. Thee Sixth COMCEC has urged those Menber Statges which have
not yet done so to sign and/or ratify at an early date various
Statutes and Agreenents in the field of economc cooperation
drawn up or concluded within the framework of the A C

11. In this context, the General Secretariat w shes to furnish
below the present status of the Agreenents/Statutes for
appropriate recomendations to the Sixth Session of the COMCEC

12. So far the folloning 18 Menber States have signed the
"Agreenent on Pronotion. Protection and Quarantee of Investnents

anong  Menber States"s Dibouti, Egypt, Indonesia, Kuwait,
Mor occo, Mal aysia, Mali, Palestine, Pakistan, Saudi Arabia,
Somal i a, Sudan, Senegal, Tunisia, Turkey, Yenen, and Uganda while
12 of themhave ratified it: Indonesia, Kuwait, Mali, Pakistan,

Pal estine, Saudi Arabia, Sormalia, Tunisia, Uganda, Turkey, UAE
and Mrocco. The Agreenent has cone into force with effect from
26th February 1988.

13. Seven Menber States nanely; Paki st an, Pal estine, Egypt,
Bangl adesh, Senegal, Libya and the UAE have so far signed and
ratified the Statute of the 'Islamc States Tel ecommuni cations
Uni on" whil e Morocco and Jordan have only signed it.
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14. So far 5 Menber States nanely; Tunisia, Palestine, Senegal,
Paki stan and the United Arab Em rates have signed and ratified
t he Statute of the "lIslanic Civil Avi ation Council" while

Bangl adesh and Niger have only signed it.

15. Wth regard to the "Cenerali Agreenment for Econom c
Techni cal and Commercial Cooperation anmpbng Menber States"” it my
be nmentioned that this Agreenent has conme into force in 1961
followwng the ratifications of 26 Menber States. Besi des the 26
Menber States ratification, 11 Menber States have al so signed the
Agreenent .

B. CO HO Cl AL COOPERATI ON

Trade Preferential System Anong Menbe
States of the Q C (TPSO O

16. The Islamc Centre for Devel opment of Trade, Casabl anca,
was entrusted by COMCEC to prepare a Draft Agreenent for the
establishment of a Trade Preferential System among Ol C Menber
States during the First Session of the COMCEC in 1984- The system
envi sages inmprovenent of the ternms of trade anpbng O C countries
by renmoving non-tariff measures and consequently to alleviate the
bal ance of payments problenms facing them

17. A Declaration of Intent to establish a Trade Preferenti al
System anong Menber States of the O C was approved at the 4th
Session of COMCEC. The ICDT was requested by the 5th Session of
COMCEC to convene an expert group neeting to examne this Draft
taking into account the comments received fromthe Menber States
and to submt the revised draft to the 6th Session of COMCEC. The
Expert Goup Meeting on TPSO C was held in Istanbul from 18-21
December  19809. Representatives from 14 Menmber States and those
from O C General Secretariat, COMCEC, Ankara Centre, Casabl anca
Centre, Islam c Chanber of Commerce and the Islamc Devel opnent
participated in this nmeeting. The neeting while adopting the
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Draft framework Agreenent, decided that the draft Rules of
Origin, prepared by the Islamic Centre for Devel opnent of Trade
woul d be discussed in another expert Ilevel neeting. The |CDT

accordingly convened an expert level neeting in Casablanca from
March 12-14, 1990.

18. The Sixth Session of the COMCEC held in Istanbul on 7-10
October 1990 adopted the Franmework Agreenent on TPSO C and its
annex on the Rules of Oigin and requested the GCeneral
Secretariat of the OC to arrange for its opening at the
Headquart er of t he Gener al Secretariat for signature and
ratification by the Menber States.

The General Secretariat since received the final version of
the Framework Agreement on TPSO C together with annex on Rul es of
Oigin from the Islamc Centre for Developnent of Trade.
Arrangenments have already been made at the General Secretari at
for its signature and ratification by Menber States. Menber
States have al so been notified accordingly.

Trade Information Network in Islamc Countries (TINIC)

19. In accordance wth a decision adopted at the First Session
of the COVCEC in 1984, the Islamc Centre for Devel opnent of
Trade (1CDT) prepared a feasibility study which was reviewed at
several experts group neetings until it was found satisfactory at
the 4th Followup Committee Meeting of the COMCEC in May 1988 who
agreed on the need for closer cooperation between |CDT and | DB.

20. The 5th Session of COMCEC al so asked both I1CDT and IDB to
take into consideration (i) the conplenentarities between TINIC
and OC |IS-NET (Islamc Countries Information Network) being
prepared by IDB and (ii> to avoid duplication of work and/or
additional cost to the Menber States. The |CDT accordingly held a
meeting with the 1IDB in Jeddah with a view to preparing jointly
an exhaustive report on the progress achieved for submission to
the Sixth Meeting of the COMCEC.
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The representative of Islamc Centre for Devel opnent of
Trade shall submt a detailed report on the progress so far
achieved in this regard.

21b In its Sixth Session, the COMCEC agreed on the necessity of
conbi ni ng TINC with OC ISNET with a view to avoiding
additional <costs to Mnber States, whereby TIN C woul d becone a
dat abase system specialising in trade information with QC IS NET
when in operation. However, |CDT was requested to continue with
the necessary preparation for the creation of the TIN C w thout
waiting for the establishment of QC IS NET.

The Longer Term Trade Fi nanci ng Schene

22. Thi sschene under the |Islamc Developnment Bank has been
operational from 1987 with the participation of 10 Menber States.
It is one of the nost significant achi evenents of J1CEC whi ch
ains at the active pronotion of non-traditional expoerts anobng
Menber States and has since been serving as an effective
mechani sm to increase intra-QC trade. Mre than 20 Menber States
have Joined the schene which has at present a paid-up capital of
over 300 mllion Islamc Dnar (1 ID equal to US$1.158
approxi mately).

Export Cedit Quarantee |Insurance Schene

23. In, accordance with the decision of the First, Session of
COMCEC held in 1984, a group of experts nmeet at |DB Headquarter
in Jeddah in May 1985 to examne the feasibility of establishing
a regional export «credit insurance and investnment guarantee
schene for the pronotion of intra-QC trade.

24. The basic rationale for the schene is to enable exporters
within A C countries to conpl ete on eual footing wth
i nt ernati onal exporters who enjoy benefits and considerable

institutional and financial support fromthe respective national
institutions and governnents. The proposed Credit Scheie is to
provide such facilities. The caital of the Schene, which shall
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maintain two financially independent funds, i s expected to be
around Islamc Dionar 100 mllion, half of which would be
contributed by the Islamic Developnment Bank. The underwiting
capacity of the Scheme in the initial stage would, however, be 10
tinmes of the capital.

25. The Fifth Session of COMCEC agreed that the Scheme shoul d
cover both exports and investnments in a step by step approach and
the Ilocation of the Scheme would be at IDB. It also called upon
IDE to finalize the nechanism for the inplenmentation and the
est abli shment of the envisaged Schene.

26. The Sixth Session of the COMCEC requested the COMCEC
Coordination O fice to coordinate the organisation of an expert
group meeting at the |DB Headquarter in Jeddah for final
el aboration of the Draft Articles of Agreement for the schene.
This meeting was held on 23-24 April.

27. The representative of IDB will submt a revised version of
the Draft Articles of Agreenment to this Session.

Multilateral Islamc Cearing Union

28. The Islamc Devel opnment Bank was al so entrusted by COMCEC
to prepare the feasibility study on the establishnment of a
"Multilateral Islamic Clearing Union" which 1is expected to
pr onot e intra-OC trade as well as nonetary and economc
cooperation in gener al . The |IDB has finalized the draft
feasibility study through wvarious technical and expert group
meet i ngs. it is expected that the Eighth Meeting of the Governors
of Central Banks and Monetary Authorities of the Menber Staes to
be held in Cairo shortly would be able to approve the IDB study
before it is submtted to the COMCEC Session for its final
adopti on. This neeting was earlier scheduled for 7-8 March 12991
but was postponed in view of the Gulf Crisis.
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Har noni zati on of Standards in the Menber States

29. As decided by the Fifth Session of COMCEC, an Expert G oup
Meeting on Standardization was held in lzmr, Turkey from 2-3
Oct ober  1989. It my be nmentioned that the Turkish Standards
Institution had wearlier prepared a draft nethodology for the
harmoni zation of existing standards in the Islamc countries and
for the preparation of comon standards. The experts while
finalizing the draft nethodol ogy has, anong others, decided that
ther should be one harnonized standards for all Islamc countries
whi ch nmay be adopted by them as a voluntary standards.

The Sixth Session of the COMCEC appreciated the efforts of
the Turkish standards "Institution, acting as the Secretariat of
the Coordinating Commttee on the Hornonisation of Standards
Among the O C Menber tates in finalising the "Methodol ogy for the
Har noni sation of the Existing Standards in the Islamc Countries
on the Preparation of the Common Standaards.” COMCEC also
requested the Secretariat of the Coordinating Commttee to take
the necessary neasures in this regard and to submt through the
O C General Secretariat, a progress report to the COMCEC.

Fourth Islamc Trade Fair

30. The 4th Islamc Trade Fair was held in Tunis from4 to 15
Cct ober  1990. It was opened by the President of Tunisia in the
presence of the Secretary GCeneral of the Organisation of the
Islamic Conference. Around 20 Menber States participated. There
were separate stalls by the OC and the IDB. The Islamc Centre
for Devel opnment of Trade in Casablanca and the Islamc Chanber of
Commer ce, Industry and Cmoditgy Exchange in Karachi have made
great efforts in coordinating the organisation of the Fair wth
the host authorities in Tunis which led to the success of this
event . The Fifth Islamc¢c Trade Fair will be held in Khartoum
Sudan in 1992.
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Cooperation in the area of Food Security
and Agricultural Development

31. The Third Ministerial Conference on Food Security and
Agricultural Development in Islamabad, Pakistan from 18—20
October 1988, adopted 10 resolutions which, if implemented could
greatly contribute towards the objective of food security in the
Islamic countries.

The Resol utions are as foll ows:

Revi ew of Food Security Situation in the
Islam c Couuntries.

- Food Security Situation in the African O C Countri es.

- Aa case study for a Stgrategy of Science and Technol ogy
for Food Security in the Islamc World.

- Preparation of a Medium Term Training Programe for
Strengt heni ng Food Security in the Islamc countries.

- ldentification of Measures and Policies necessary for
i ncreasing production of Livestock.

- Increasing Trade in food commodities among the O C
St at es.

- Establishing the O C Food Security Reserve.

- Declaration of Decade of Food Security for the OC
Menber St ates.

- Desert Locust.

- Plight of Palestinian Farnmers under |sraeli occupation.
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32. A deteailed report on the Conference has been cifrcul ated
to the Menber States and concerned agencies with the request to
i mplement the resolution as contained in the report. The Ceneral
Secretdariat has been following up thier inplenentation with the
Menmber States and the concerned agencies.

33. The General Secretariat has also circulated separtely the
Resolution on the establishment of the O C Food Security Reserve
to the Menmber States and requested themto send their comrents to
the General Secretariat.

34. The Governnent  of I ndonesia also hosted an expert group
meeting in Jakarta from 8-10 August 1989 which nodified the draft
mechani sm for the establishment of the O C Food Security Reserve.
The draft mechani sm has been forwarded to the Menber States wth
the request to join the Reserve. So far, Mauritania, Benin and
Burkina Faso have inforned the General Secretariat that they had
approved the draft nechanism which Egypt and Kuwait have nade
sonme reservations.

35. The Islamic Developnment Bank in collaboration wth the
Gener al Secretariat of the African Devel opment Bank and Senegal
shal | organise a synposium on Food Security in Islamc African

countries during the Sixth Islamc Summt Conference. Preparatory
meeting to arrange for the substantive and logistic matters were
hel d. The Seminar wuld be held prior to the Summit where,
besides the sponsoring organs, experts from FAO, |FAD, WP and
some African countries would participate.

The General Secretariat would also liko to informthat the
4th Mnisterial Conference on Food Security and Agricultural
Devel opment would be held in Cairo sonmetinme in 1991. The 19th
Islamc Conference of Foreign Affairs welconmed the offer of the
Government of Egypt to host the Conference. Exact date of the
meeting wll be conmunicated |ater in consultation wth the
Egyptian authorities.
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Cooperation in the area of Industry

36. The Third M ni steri al Consul tation on I ndustri al
Cooperation which was held in Istanbul in June 1987, agreed on
the need to formulate the nodalities and nmechanism for pronmotion
of joint ventures. It was felt that the existence of appropriate
mechani sm for the pronotion of joint ventures on a regional basis
was essential. Such mechani sm shoul d be operational and flexible
enough to incorporate the |inkages and the requirenents of the
Menber States.

37. A Task Force for Promotion of Joint Ventures was
est abl i shedwhi ch met at t he I slamc Devel opnent Bank
Headquartrers in Jeddah on 1-2 Novenber 1987 and prepared a
report on the mechanism for the pronotion of joint ventures anpbng
Menber States of the OC  The study has been sent to Menber
States for comments and again it wll be subnmitgted to the 4th
M ni steri al Meeting on Industgrial Cooperation for consideration.
The Followup Commttee may wsh to urge the Menber States to
host the Fourth Mnisterial Meeting on Industrial Cooperation to
finalise the mechanismon joint venture anbng Islamic countries.

- The representatives of IDB and Islanmc Chanmber of Conmerce
may Wi sh to appri se the Followup Conmmttee of furtehr

devel opment, if any, on this subject.

Cooperation in the area of Transport

38. The Gener al Secretari at Wi shes to inform that the
Ni neteenth Islamc Conference of Foreign Mnisters has noted with
satisfaction the efforts to inplement the decisions O the First
Meeting of Mnisters of Transport held in Istanbul in Septenber
1987 <concurrently wth the Third Session of COMCEC and urged the
Menber States to inplenent them
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39. The Cener al Secretari at while circulating the above
Resolution to the Menber States and concerned agencies has
requested themto inplement it. It should be pointed out that the
Mnisters of Transport of QC Mnber States in apaproving the
Report has, anong other things, decided to cooperate in the
devel oprent of (a) Road Transport, (b) Maritine Transport, (c)
Rai | way Transport, and (d) Training in the field of Transport.

- The  Ceneral Secretariat has been in touch wth the
Government of Turkey, (as Chairman of the Followup Commttee),
Menber States and concerned agencies for the inplenentation of
the decisions of the Mnisters of Transport.

Cooperation in the area of Conmmuni cation

40. The N neteenth Islamc Conference of Foreign Mnisters
while noting with satisfaction that the First Mnisterial Meeting
on Communi cati on was held concurrently with the Fourth Session of
COMCEC in Istanbul, Turkey in Septenber 1988, urged the Menber
St ates to I npl enent the decisions of the Mnisters of
Conmuni cat i ons.

41. It may be recalled that the Mnisters of Communi cations of
the O C Mnber States in recognizing that tel ecommunications and
postal services are inportant elenments of cooperation in various
fields among O C Menber States and t hat the devel opnent of
t el eecommuni cati on networks anong Menber countries will bela to
progress and contribute to the general welfare of the Menbers of
their mutual interest, took appropriate decisions in this regard.
The General Secretariat has circulated the decisions of the
Mnisters of Comunications to the Menber States and concerned
agencies and requested themto inplenment the resolutions.

42. In reply to the General Secretariat's request the
Government of Turkey has initiated its efforts for increasing

telecommunication transitting services and for ensuring optimum
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use of transit traffic routing to cover 32 Menber States at the
first step. It is hoped that the above nentioned services would
be extended to all the Menber States in the near future. As
regards the postal servi ces, the Turkish Governnment has al so
informed the General Secretariat that studies for extending
Express Mail Services between Turkey and the Menber States have
ben initiated. At present 22 Menber States have been provided
with the Express Miil Services.

43. The General Secretariat wi shes to informthe neeting that
the Second Mnisterial Meeting on Communications will be held in
Bandung, I ndonesia from S-12 July 1991. The Nineteenth Islamc

Conf erence of Foreign Mnisters welconmed the offer of the
I ndonesi an Government and urged the Menber States to inplenent
the dcisions of the first Communi cations M nisters Meeting.

- Draft Agenda have been prepared by the General Secretari at
in collaboration wth the |Indonesian authorities and these have
been circulated to the Menber States as wel | .

- The Followup Committee may wish to urge Menber States to
i npl ement the decisions of the First Communications Mnisters
aMeeting and also to effectively participate at the Second
Meeting to be held in Bandung, Indonesia in July this year.

Cooperation in the area of Energy

44. The First Mnisterial Meeting on Energy of the O C Menber
States was held concurrently with the Fifth Session of COMCEC in
I stanbul, Turkey from 3-6 Septenber 1989. Energy is one of the
priority areas of the Plan of Action.

45, The Energy Mnisters of the Q C Menber States recognizing
that energy issues are inportant elenents of cooperation in
various fields anong the Menber States and that the devel opnent
of energy resources and power networks will lead to progress and
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contribute to the general welfare of th Islamc countries and to
their mutual interest, adopted a conprehensive resolution on this
subj ect .

46. The Report and the resolution of the First Meeting of the
Mnisters of Energy were circulated to the Mnber Sttes and
concerned agencies for inplenentation of the decisions contained
t herei n.

47. The Followup Commttee nmay stress the inportance of
coordinating and wunifying the efforts of the Menber States and
directing of such efforts to achieve close cooperation anong them
in order to establish, inprove and develop their energy systens
and resources. The Conmttee may al so urge the Menber States to
inplement the Resolution of the First Mnisterial Meting on
Ener gy.

Cooperation in the area of Labour and Social Security

48. The Second Experts Goup Meting on Labour and Soci al
Security held in Kuala Lunmpur, Mlaysia in Qctober 1984, set two
Wrking Goups - one for finalizing the "Draft Mdel Agreenent on
Social Security" and the other for the "Draft Mdel Bilateral
Agreenent on Labour and Manpower Exchange". The Wrking Goup for
the Social Security net in Aman,Jordan in 1985 and had finalized
the draft Agreenment. The Meeting of the Second Wrking Goup on
Labour and Manpower Exchange was held in Istanbul, Turkey from
27-29 May 1989 which also finalized the Draft Agreenent.

49. The GCenersal Secretariat while forwarding the Report of the
Wrking Goup on Labour and Manpower Exchange along with the
final drsaft Agreement to the Mnber States has inforned them
that the two Draft Agreenents would be submtted to the Third
Expert Goup Meeting on Labour and Social Security for their
consi derati on.
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50. In view of the above, the Followup Comrittee may al so w sh
to urge the Menber States to consider hosting the Third Expert
G oup Meeting on Labour and Social Security in order to finalize
t he above nentioned two Draft Agreenents.

Meeting of the Governors of Central Banks and
Monetary Authorities of Menber States

51. The Eighth Meeting of the Governors of Central Banks and
Monetary Authorities of the Menber States which was supposed to
have been held on 7-8 March 1991 in Cairo was postponed in view
of the @ilf Crisis. The neeting is now expected to be held in
Cairo shortly.

52. The Eighth Meeting of Governors of Central Banks and
Monetary Authorities of OC Menber States shall discuss, anong
others, the feasibility study of the Islanmc Devel opnent Bank
relating to the establishment of Miltilateral Islamc C earing
Uni on, Reports of tghe Expert Level Meetings on Islanmic Banking
Studies held in |slanmbad, Paki stan and in Abu Dhabi in April
1988 and in March 1989 respectively. Draft agenda for the neeting
has been finalised by the General Secretariat in consultation
with Central Bank of Egypt and has been circulated to the Menber
St at es.

Techni cal Cooperation among O C Menber States

53. The Nineteenth Islamc Conference of Foreign Mnisters held
in Riyadh in August 1990 has wel coned the enthusiastic response
of the Menber States, the national and regional agencies to
cooperate wth the OC General Secretariat and its subsidiary and
affiliated agencies in the realization of technical cooperation
activities in the |Islamc wrld. The technical cooperation and
training activities of the OC institutions have further
increased recently and have becone a regular feature of their
act ivities.
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54. The General Secretariat wshes to inform the Follow up
Commi ttee Meet i ng t hat t he First Mnisterial Meting on
"Techni cal Cooperation” was held concurrently wth the Sth

Session of the Standing Commttee for Economc and Conmerci al
Cooperation (COMCEC) in Istanbul, Turkey from 7-10 Cctober 1990.
Earlier, a neeting of the National Focal Points for the Technical
Cooperation anong QO C Menber States was held oh 24-26 March 1990
following the 6th Followup Commttee Meeting of COMCEC.

55. The First M ni steri al Meet i ng on Techni cal
Cooper at i on, anong ot hers, invited t he Menber States to
participate at the annual neeting of the national focal points
for technical cooperation anmong Mnber States as a nedium for
strengt heni ng coordi nati on anong nati onal focal points for
technical cooperation. It decided that next Focal Points Meting
would also be held in Istanbuyl on 121-13 May 1991 follow ng the
7th Followup Commttee Meeting of COMCEC.

Econom ¢ neasures in support of the State of Pal estine

56. The Fifth Session of COMCEC has reaffirned its total
support to the Palestinian people led by the PLO inside and
outside the occupied Palestinian Territory by all material and
noral means and to back their struggle for self-determnation and
to establish their independent State on their own land with
Al -Quds Al -Sharif as its Capaital.

57. The 19th Islamc Conference of Foreign Mnisters held in
Cairo on 31 July to 5 August 1990 noted with appreciation the
Report of the Secretary GCeneral of the Oganization of the
Islamc Conference on this subject. The Conference supporting
thestruggle of the Palestinian people and their right to
establish their honeland and their self-determnation adopted
conpr ehensive resolutions in this regard.
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58. The Conference wurged the Menmber States, Islamc Financial
Institutions and the international community to render noral
support and material assistance to the Palestinian people to
overcone thieir econom c problens including grant of preferential
treatment to Palestinian expoertables products to the Menber
States in conformty with the regulations and provisions in their
respective countries.

59. The General Secretariat has circulated these Resolutions to
the Menber States and concerned agencies wth the request to
i npl ement them

Assi stance to Lebanon

60. The Fifth Session of COMCEC also reaffirmed its previous
resolutions on providing financial, econonmi ¢ and humanitarian
assi stance to Lebanon. It took note of Lebanon's need for various
econoni ¢, educational and technical assistance.

The Gener al Secrsetari at, whi | e circulating this
resol ution, has requested Menber States to inplenent the above

decision and to inform it accordingly.

Econom c Problens of the Islamc Wrld

61. The Nineteenth Islamc Conference of Foreign Mnisters
expressed its deep <concern on the iniquitous international
econom c situation and its inplications for Islamc States. It

noted the new economc configurations enmerging at the global
| evel resulting fromthe creation of a single European Market in
1992 and requested the Menber States to intensify their efforts
for an increased economc and commerci al cooperation in the
interest of Islamc States and urged them to pronote trade
exchanges and investnents anong them
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62. The Conference requested the Mnber States to actively
participate in the preparation for the International Devel opnent
Strategy for the Fourth U N Devel opnment Decade and urged themto
join the Agreement on the Qdobal System of Trade Preferences
anmong developing countries and to coordinate their negotiating
position within the framework of the system

63. The Conference expressed its concern over the fact that a
| arge nunber of devel oping countries including the African Menber
States are experiencing debt difficulties, wth serious social
consequences.

64. The Conference also enphasized that the efforts being
undert aken by the dveloping countgries to foster sustained
edconomc growth, although inportant, cannot along succeed in
reactivating growt h and devel opnent wt hout a favourable
i nternational economc environnent.

65. The Conference also requested the devel oped countries to
take imediate neasures ained at world economc recovery and for
accelerating the devel opnent of the devel oping countries. It also
urged t he Menber States to pursue their efforts for the
inmpl enentation of the Plan of Action to Strengthen Economc
Cooper ati on anong Menber States.

Rul es of Procedure of the Standing Comm ttee
for Econom c and Commercial Cooperation

66. The Fourth Session of the Standing Commttee for Economc
and Conmmercial Cooperation had entrusted the General Secretariat
wth the task of preparing the Rules of Procedure and Substance
of the COMCEC.

67. The Cenerla Secretariat informed the Fifth Session of
COMCEC that it was in the process of preparing a unified Draft
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Statute and Rules of Procedure for all the Three Standing
Committees of the Organi zation of the Islamc Conference.

SB The Fifth Session of COMCEC requested the O C CGeneral
Secretariat to circulate anmong the Menber States the above
mentioned Draft prior to the Sixth Meeting of the Fol owdp
Comm ttee of COMCEC.

63. The Gener al Secretariat had accordingly prepared and
circulated anobng the Menber Sttes the "Draft Statute and Rul es of
Procedure of the Standing Commttees of the Organization of the
Islamc Conf erence" in February 1990 for their views and
coments. The sane Draft was also subnitted to the Sixth Meeting
of the Foll owwp Committee of COMCEC.

70. At the Sixth Meeting of the Followup Commttee of the
St andi ng Committee for Economic and Commrerci al Cooperation
9COMCEC) , the issue of the Rules of Procedure for COMCEC was
di scussed. The Followup Conmittee exam ned the draft @tatute
and Rules of Procedure of the Standing Cormittees of the OC'
prepared by the Ceneral Secretariat and agreed that the report to
be submtted to the COMCEC should be confined to the Rul es of
Procedure for COMCEConNIy.

71. The Comm ttee then asked the General Secretariat to
organi se an expert group neeting anong the Menber States to
revise the draft docunment in the light of the above and taking

into consideration the views and comments of the Menber countries
and to submt the revised draft to the Sixth Session of COMCEC.

72. In pur suance of t he above directive, the General
Secretariat prepared the Rules of Procedure for COMCEC only and
since for many reasons it was not possible to organise the
proposed expert group neeting before tghe 6th Session of COMCEC,
it requested the Governnent of the Republic of Turkey, Chairman
of the COMCEC, to host the neeting.
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73. The Governnment of Turkey, informed the General Secretari at
of its inability to host the neeting in Turkey due to prior
commtnments and requested the General Secretariat to submt the
revised draft wtgh the coments/observations of the Menber
countries to the Sixth Session of tghe COMCEC

74. I n t he light of the above, the General Secretariat
forwarded copies of the revised draft on the Rules of Procedure
for COMCEC only to the Menber States for their comments and
observati ons.

75. During the Sixth Session of the COMCEC, the Honourable
Mnister appreciated the efforts of the General Secretariat in
preparing a conprehensive draft Rules of Procedure for COMCEC but
at the same time agreed on the need for further el aboration of
the various aspects of the Rules of Procedure in particular the
part dealing with the <constitution of +the Bureau and the
conposi tion of the Followup Commttee of the COMCEC. The
M ni sters, t hereafter, requested the General Secretariat to
convene an Expert G oup Meeting at Q C Headquarters in Jeddah to
finalise t he Rul es of Procedure of COMCEC. The Cenera

Secretariat had to postpone twice the holding of the above
menti oned Expert Goup Meting at Jeddah, in view of the Qilf
Crisis. It was later held on 20-21 April 1991

76. The General Secretariat of the Organization of the Islamc

Conference shall submt a detailed report on this to the neeting
of the Foll owdp Conmttee.

BNSCF7
W
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Original : English

REPORT OF THE EXPERT GROUP MEETING
FOR THE FINALIZATION OF
THE DRAFT "ARTICLES OF AGREEMENT ESTABLISHING
THE ISLAMIC CORPORATION FOR EXPORT CREDIT INSURANCE AND
INVESTMENT GUARANTEE"

INTRODUCTION

During the Sixth Session of COMCEC held in Istanbul,
7-10 October, 1990, the Ministers expressed appreciation for
the efforts of the IDB in preparing the "Draft Articles of
Agreement Establishing the Islamic Corporation of Export
Credit Insurance and Investment Guarantee". They requested
the COMCEC Coordination Office to coordinate an expert group
meeting at the Headquarters of IDB in Jeddah, 1in order to
finalize the Draft Agreement, within the following terms of
reference:

1. The scheme in question should start with export credit

insurance and should gradually cover investments;

2. The scheme should function through an institution to be
established as a subsidiary organ of the IDB, with the
President of the Bank being the Ex-Officio Chairman of
the General Council of the Scheme;

3. The Scheme should be established on the basis of
voluntary participation;

4. The beneficiaries of the Scheme should exclusively be
the Member Countries of OIC. The Scheme should also
allow for the participation of the private sector in
the Member Countries.

5. The Scheme should be confined to goods traded among the
Member Countries conforming to specified rules of
origin and cover both commercial and noncommercial

risks.
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The Mnisters requested that the final version of the
Draft Articles of Agreenment arising from the work of the
Experts Goup Meeting should be submtted to the Seventh
Meeting of the Followup Commttee of the COMCEC

The Expert Goup Meting net at |DB Headquarters in
Jeddah, during 9-10 Shawwal , 1411H (23-24 April, 1991).
H E. Aydan Karahan, Mnister Plenipotentiary & Head of the
COMCEC Coordination Ofice was unaninously elected as the
Chairman of the neeting and Dr. A O Abudu of the |1DB was
elected as the Rapporteur. A list of the participants in
the Expert Goup Meeting is attached to this report.

The deliberations of the neeting were conducted on the
basis of the ternms of reference, indicated above, as were
earlier approved by the Mnisters of the Sixth Session of
COMCEC. There was a thorough exchange of views on all
aspects of the Draft Articles of Agreenent.

Nunmer ous opinions arose on various issues that would
either be reflected in the revised Draft Agreenent or
properly be left to the Managenent of the Schene to spell
out in greater detail. One of these that attracted a | ot of
di scussion was a resolution by the 14th ICFM that was hel d
in 1403H (1983) that the creation of new institutions be
deferred, pending further studies by a Commttee of Experts.
However, after a thorough discussion of the issue, the
experts were convinced that the new Schene conforns with the
views of the ICFM reflected under Article 15 of "Agreenent
for Pronotion, Protection and CGuarantee of |nvestnent Anong
Menber States of the Oganization of Islamc Conference”
whi ch, anong other factors, states that the Schene proposed
by the Agreenent shall be a subsidiary organ under the |DB.
The experts were al so of the unani nmous opinion that,
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although the Scheme by its nature requires legal and
financial autonony, it wll nonetheless function entirely
under IDB' s institutional arrangenents, adm nistration and
Managenent .

Many val uable coments were presented by the experts.
At the conclusion of its deliberations, the experts were
unani nous that the revised docunent would conform to the
draft terns of reference as stipulated by the Mnisters of
the Sixth Session of COMCEC The Legal Departnent of the
IDB was given the responsibility to reflect the various
suggestions and commrents, through appropriate anmendnents
that would go to produce an inproved and revised draft of
the Draft Articles of Agreenent.

The Chairman requested the Bank to submt the full text
of the report and the revised Draft Articles of Agreenent
for consideration by the next Followup Commttee of COMCEC
(scheduled for Istanbul during May 7-9, 1991) which woul d,
in turn present its report to the Seventh Session of COMCEC
to be held in Istanbul during 6-9 Cctober, 1991.

END

AQA 127
10. 10. 1411h
(24.04. 1991)
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ARTICLES OF AGREEMENT OF THE ISLAMIC
CORPORATION FOR TBB INSURANCE OF
INVESTMENT AND EXPORT CREDIT.

THE STATES PARTIES TO THIS AGREEMENT AND THE ISLAMIC
DEVELOPMENT BANK;

CONSIDERING that one of the objectives of the Organization
of Islamic Conference, as expressed in the Organization's
Charter, 1s the development and fostering O6f cooperation
among member countries in the economic and social fields;

DESIROUS of strengthening economic relations among member
countries of the Organisation of Islamic Conference on the
basis of Islamic principles and ideals;

SEEKING to promote the flow of capital and to enlarge the
scope of trade relations among Islamic countries in order to
reinforce and promote their efforts at development;

HAVING REGARD

to Article 15 of the Agreement for the Promotion,
Protection and Guarantee of Investment among member
countries of the Organization of Islamic Conference,
which provides that the Organization shall, through the
Islamic Development  Bank, establish an Islamic
Institution for Investment Guarantee to undertake the
provision of insurance for investments in the
territories of signatory members of the said Agreement
on the basis of Shariah;

to the recommendation of the Standing Committee for
Commercial and Economic Cooperation (COMCEC) of the
Organization of Islamic Conference in its Fifth Session
held In Istanbul, Republic of Turkey, 1n Safar 1410H
for creating the mechanism for carrying out, in
accordance with Shariah, the insurance of export credit
in order to protect trade transactions between Islamic
countries against commercial and non-commercial risks;

HAVE AGREED AS FOLLOWS;
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CTAPTER-I

ESTABLISHMENT DEFINITIONS STATES
OFFICE OBJECTIVE AND MEMBERSHIP

Article 1
ESTABLI SHVENT

There is hereby established in accordance wth the
rovisions of this Agreenent a subsidiary Corporation of the

nk called "The Islamc Corporation for the Insurance of
Investnment and Export credit" (hereinafter called "The
Cor poration").

Aftil\fl e 2
DEFI'N TI ONS
In this Agreenment, unless the context otherw se requires,

the followng words and terns shall have the follow ng
meani ngs:

"Qrgani zati on" : the Oganization of Islamc
Conf er ence.

"Menber (s)" : the Bank or a nenber state.

"Menber state(s)” ; a nenber state of the

Qrgani zati on that has becone a
party to this Agreenent.

" Bank" : the Islamc Devel opment Bank

"Export Oedit" : Acredit relating to export
transacti ons.

"Host country" or : a nenber state, its governnent

" Host ~gover nient " or any public authority of a

nenber state, inwhoseterri-

tories an investnent that has

been insured or reinsured, or
I s considered for insurance or
reinsurance by the Corpora-
tion, is to be located; or a
nenber state into whose terri -
tories goods financed by a
credit that has been insured
or reinsured, or is considered
for insurance or reinsurance
by the Corporation, are to be
| por t ed.
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"Pol i cyhol der' s : a menber state to «hose
country" | egi sl ations the Policyhol der
| S subj ect.
"I nvestment  insurance" : t he insurance provi ded by the

Corporation to cover the
investments  referred to in
Article &17) her eof agai nst
the risks stipulate in
Article 19(_2‘)_ hereof or the
risks specifically approved
for coverage by the Board of
Drectors in accordance wth
Article 19(3) hereof.

"Export credit insurance" :  The insurance cover provided
by the Corporation for export
credits against the risks
stipulated in Aticle 19(1)
and _&2_) hereof or the risks
specifical ly appr oved for
coverage by the Board of
Drectors in accordance with
Article 19(3) hereof.

"lnsurance contract(s)" : I ncl udes i nvest nent i nsurance
contracts as well as export
credit insurance contracts.

"Rei nsurance contracts" : I ncl udes rei nsurance covers
provi ded by the Corporation in
respect of insurance contracts
as wel | as reinsurance
contracts entered into by the
Gorporation for ceding risks
insured or reinsured by the
Cor por at i on.

"Pol i cyhol der(s)" ; the natural or juridical
person or persons who concl ude
| nsurance contracts with the
Cor poration i n accordance w th
t he provi si ons of this
Agr eenent .
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"Islamc D nar" : the unit of account of the

Corporation the val ue of which
shall be equivalent to one
Special Drawmng Right of the
| nternational Mnetary Fund.

Article 3

The Corporation shall be an international institution with

full

to:

1
2

juridical personality, and in particular, the capacity

contract,

acquire and di spose of novabl e and i movabl e property;

and
institute | egal proceedings.
Article 4

OFFI CE OF THE CORPORATI ON
The principal Ofice of the Corporation shall be
located in the city of Jeddah, Kingdomof Saudi Arabi a.

The Corporation may establish agencies or branch
of fi ces el sewhere.

Article 5

OBJECTI VE AND PURPOSES

The objective of the Corporation shall be to enlarge
the scope of trade transactions anong, and the flow of
i nvestments into, nenber states.

To serve its objective, the Corporation shall provide
in accordance wth the principles of Shariah, export
credit insurance or reinsurance in respect of the goods
which shall satisfy the conditions specifie in
Artiele 16 hereof, by paying the Policyholder a
reasonable indemity in respect of |losses resultin
fromthe risks specified in Articles 19(1) and 19(2
hereof, or the risks specified by the Board of
Directors in accordance with Article 19(3) hereof.
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At a suitable tine after its establishnent the
Corporation may, in accordance with the principles of
Shariah, insure or reinsure investnents by nenbers in a
menber state against the risks specified in Aticle
19(2) hereof, or the risks specified by the Board of
Directors in accordance with Article 19(3) hereof.

The Corporation shall exercise such powers as it may
deem necessary or suitable for achieving its
obj ectives. The Corporation shall be guided in all its
decisions by the provisions of this Article.

Article 6
VENMBERSH P

The founder nenbers shall be the Bank and t hose nenber
states of the Oganization listed in Schedule "A"
hereto which, on or before the date specified in
Article 65 hereof shall have signed this Agreenent and
shal | have fulfilled all other conditions of
menber shi p.

Any other state which is a nmenber of the O ganization
may apply and be admtted as a nenber after the entry
into force of this Agreenent upon such ternms and

conditions as nmay be decided by the vote of the

majority of the total voting power of the nenbers of
t he Board of CGovernors.

A state that is a nenber of the Oganization nay
authorize any entity or agency acting on its behalf to
sign this Agreenent and to represent it in all matters
relating to this Agreenent wth the exception of the
matters referred to in Article 66 hereof.
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CHAPTER- 1 |
FI NANCI AL RESOURCES

Article 7
RESOURCES OF THE CORPCRATI ON

The resources of the Corporation shall consist of:

a -

b -

subscriptions to the Capital Stock of the Corporation,
insurance and reinsurance contributions donated by
Pol i cyhol ders to the Corporation to the extent required
by the Corporation to neet cl ains,

sunms and other assets to which the Corporation shall
becone entitled after paynment of clains, and

the return on the investnment of the resources of the
Cor por at i on.

Article 9
AUTHOR! ZED CAPI TAL

The authorized capital stock of the Corporation shall
be One Hundred MIlion (100,000,000) Islamc D nars
divided into One Hundred Thousand (100,000) Shares
having a par value of One Thousand (1000) Islamc
D nars each, which shall be available for subscription
by nenbers in accordance wth the provisions of
Article 9 hereof.

The authorized capital stock may be increased by the
Board of Governors, at such tinme and upon such terns
and conditions as it nmay deem suitable, by a vote of
two-thirds of the total nunber of Governors,
representing not less than three-fourths of the voting
power of the nmenbers.

Article 9
SUBSCRI PTI ON AND ALLOCATI ON OF SHARES.

The Bank shall subscribe to fifty thousand (50, 000)
shares in the capital stock of the Corporation to be
aid f|n accordance with paragraph (1) of Article 10
er eof .
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Each nenber state shall subscribe to the authorized
capital stock of the Corporation, and the mninmm
nunber of shares to be subscribed by a nenber state
shal | be five hundred (500) shares.

Each nenber state shall declare the nunber of shares it
shal | subscribe to the capital stock before the expiry
of the date specified in paragraph (1) of Article 65
her eof .

Wthout prejudice to paragraph (2) of this Article, a
state admtted to nenbership in accordance wth
paragraph (2) of Article 6 hereof, shall subscribe to
that nunber of shares of the unsubscribed portion of
the capital stock of the Corporation as determ ned by
t he Board of CGovernors.

If the Board of Covernors determnes that an increase
in the capital stock is warranted, each nmenber shall
have a reasonable opportunity to subscribe, upon such
terms and conditions as the Board of Governors shall
determne, to a proportion of the increase of stock
equi valent to the proportion which its stock heretofore
subscribed bears to the total subscribed capital stock
i mredi ately prior to such increase; provided, however,
that the foregoing provision shall not apply in respect
of any increase or any portion of an increase in the
capital stock intended solely to give effect to the
determnation of the Board of Governors under
aragraphs (4) and (6) of this Article. No nenber shall
e obliged to subscribe to any part of an increase of
t he capital stock

The Board of Covernors may, at the request of a nenber,
by a vote of a majority of the total nunber of
Governors representing a nmajority of the total voting
power of the nmenbers, increase the subscription of such
menber to the capital stock of the Corporation on such
terns and conditions as the Board nay determ ne.

Shares of stock subscribed by founder nenbers shall be
issued at par. Each other nenber shall subscribe to
such nunber of shares of capital stock on such terns
and conditions as may be determned by the Board of
Governors, but in no event at an issue price of |ess
t han par.
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PAYMENT OF SUBSCRI PTI ON

Payment of the amount subscribed by the Bank to the
capital stock of the Corporation shall be made in a
convertible currency acceptable to the Corporation
within thirty (30) days after the date on which this
Agreenment cones into force.

Payment of the value of shares subscribed by founder
menber states shall be made as fol | ows:

a- Fift er cent (50% of the value of each share
shal e paid in cash in a convertible currenc
acceptable to the Corporation in tw equa
instal nents the first of which shall be paid
withinthirty (30) days after the date of deposit
on behalf o the,Par I cular member state of the
instrunent of ratification or acceptance; and the
second instalnent shall be paid within a period
not exceeding twelve nonths after the paynent of
the first instal ment.

b - The remainder of the unpaid subscriptions shall be
subject. to call by the Corporation, in freely
convertible currency accept abl e to t he

Corporation, as and when required to meet its
obl i gati ons.

c - Calls on any portion of the unpaid subscriptions
shall be uniformon all shares.

d - If the anount received by the Corporation on a
call shall be insufficient to neet the obligations
whi ch have necessitated the call, the Corporation
na% make further successive calls on unpaid
subscriptions until the aggregate amount recelved
b%l' it shall be sufficient to neet such
obl i

gations.
The Corporation shall determne the place for _any
paynent under this Article. Until 'so determned

ayment of the portion of the value of shares referred
0 in paragraph 2(a) hereof shall be made to such place
as the Bank nay determ ne.
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Article 11
REFUNDS

The Corporation shall, as soon as practicable, return

to menbers anounts paid on calls on subscribed capital
if and to the extent that:

(a) The call shall have been nade to pay a claim
resulting from an insurance or reinsurance
contract and thereafter the Corporation shall have
recovered its paynent, in whole or in part, in a
freely convertible currency; or

(b) The call shall have been nade because of a default
in paynent by a nenber and thereafter such nenber
shal | have nmade good such default in whole or in
part, or

(c) The Board of CGovernors, by the vote of not |ess
than two-thirds of the total voting power,
determnes that the financial position of the
Corporation permts all or part of such amounts to
be returned out of the Corporation's revenues.

Any refund effected under this Article to a nenber
shall be made in a freely convertible currency in the
proportion of the paynents made by that nmenber to the
to%aldannunt paid pursuant to calls nmade prior to such
r ef und.

The equivalent of anounts refunded under this Article
to a nmenber shall becone part of the callable capita
obl i gations of the nmenber under Article 10(2)(b).

Article 12
CONPI TXONS RELATI NG TO CAPI TAL STOCK
Shares of stock shall not be pledged or encunbered in
any manner whatsoever and they shall not  be
transferable except to the Corporation in accordance
wi th Chapter VI.

The liability of a nenber on shares shall be limted to
the unpaid portion of its capital subscription.
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3 - No nmenber, by reason only of its nmenbership, shall be
liable for the obligations of the Corporation towards
third parti es.

Article 13

OBLI GATI ONS AND RI GHTS OF THE CAPI TAL

1 - Establishment expenses shall be paid out of the capital
by way of a loan to be repaid fromthe surplus accruing
to the Policyhol ders' Fund.

2 - The capital shall not be entitled to a share in any
surpl us accruing to the Policyhol ders' Fund.

3 - Any deficit in the Policyholders' Fund shall be
covered fromthe capital by way of a loan to be repaid
fromthe surplus accruing to the Policyhol ders' Fund.

CHAPTER- | | |
OPERATI ONS OF THE CORPORATI ON
Article 14

USE OF RESOURCES

The resources and facilities of the Corporation shall be
used exclusively to achieve the objective and purposes of
the Corporation provided for in Article 5 hereof.

Article 15

RULES RELATI NG TO OPERATI ONS.

1 - Incarrying out its operations, the Corporation shall:

a - endeavour to achieve nutual cooperation of
Pol i cyhol ders through their collective sharing of
the | osses which any one Policyholder may suffer
on the materialization of the risk or risks
insured or reinsured by the Corporation.

b - distribute to Policyholders the surplus that may
accrue from the insurance and reinsurance
operations on such basis as may be determ ned by
the Board of Covernors.
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c - pay due regard to maintaining a sound financial
position in accordance w th established business
practices.

2 - Unless the context otherwise requires, all the
provisions of this Agreement which apply to insurance
transactions shall ~ nutatis nmut andi s apply to
rei nsurance transactions.

Article 16

EXPORT CREDI TS ELI G BLE FCR | NSURANCE

All export credits pertaining to goods exported from a
menber state to another nenber state shall be eligible for
i nsurance provided that:

1 - The goods, the subject of the credit, shall have
been produced, manufactured in whole or in part,
assenbled or reprocessed in one or nore nenber
states provided that a reasonabl e val ue added w ||
accrue to the nenber state from which such goods
are exported. The Board of Directors shall, from
time to time, issue regulations determning the
&%pes and specifications of goods in respect of

Ich the Corporation may insure export credits
and the mninum val ue added that nust accrue to
the nmenber state in which such goods have been
produced, manufactured, reprocessed or assenbl ed.

2 - The duration of the credit shall not exceed five
years.
Article 17

| N\VESTMENTS ELI G BLE FOR | NSURANCE

1 - Investnents eligible for insurance shall conprise all
i nvest ment s in  menber states i ncl udi ng di rect
investnments in enterprises, their branches and
agenci es; investments in the share capital of
enterprises including principal anounts of short and
mediumterm | oans provided or secured by sharehol ders
in enterprises; and all other forns of direct
i nvestnments which shall be considered eligible for
i nsurance by the Board of Directors.
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Insurance shall be restricted to investnments the
impl enentation of which begins subsequent to the
registration of the application for insurance by the
Corporation. Such investnments may incl ude:

(a) the transfer of foreign exchange nade to
noder ni ze, expand or devel op exi sting investnents,

(b) the use of earnings fromexisting investnents.

Private, public and mxed investnents operating on
comrerci al basis shall be eligible for insurance by the

Cor por at i on.
Article 18

ELI@BILITY TO RECEI VE THE
CORPCRATI ON' S SERVI CES

The follow ng shall be eligible to receive the services
of the Corporation:

(1) The Bank,

(it) any natural person, who is a national of a menber
state other than the host country, and

(ii1) any juridical person the mgjority of whose stocks
or shares are owned by one or nore nenbers or by a
national or nationals of one or nore nenber states
and whose principal office is located in a nenber
state.

Subject to the provisions of Articles 16 and 17 hereof
and notw thstanding the foregoing, a %uridical per son
may, by a resolution of the Board of Drectors, be
accepted as a party to an insurance or reinsurance
contract even if its principal office is located in a
non- menber state, provided that such juridical person
is owed, by not less than fifty per cent, by one or
nmore nenbers or by a national or nationals of one or
nore nenber states or by juridical persons who woul d,
under the provisions of this paragraph, be eligible
parties to an insurance or reinsurance contract.

The Board of Directors may extend eligibility for

insurance to a natural person who is a national of the
host country or a juridical person which is
incorporated in the host country or the majority of
whose capital is owned by its nationals, provided that:
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a - the request for insurance shall be jointly nmade by
t he host country and the applicant for insurance,

b - the assets that are to be insured are, or will be,
transferred fromoutside the host country.

Wiere the applicant for insurance has nore than one
nationality, the nationality of a nenber state shall
prevail oyer the nationality of a non-nenber, and the
nationality of the host country shall prevail over the
nationality of any other nmenber state.

Article 19
COVERED RI SKS

For the purposes of the export credits provided for in
Article 16 hereof, the insurance to be provided by the
Corporation shall cover eligible export credits agai nst
a loss, resulting from one or nore of the follow ng
types of commercial risks:

a - The insolvency or bankruptcy of the buyer,

b - Repudiation or termnation by the buyer of the
purchase contract or his refusal or failure to
take delivery of the goods despite the seller's
éulfilnent of all his obligations towards the

uyer,

c - Refusal of the buyer to pay the purchase price to
the seller or his failure to do so despite the
seller's fulfilment of all his obligations towards
t he buyer.

For the purposes of covering export <credits and
investnments provided for in Articles 16 and 17 hereof,
respectively, the insurance to be provided by the

Corporation shall cover eligible export credits and
eligible investnents, respectively, against |osses
resulting fromone or nore of the non-comercial risks
speci fied bel ow

a - CQurrency Transfer
any introduction attributable to the host
government or the Policyholder's countr% of
restrictions on the transfer outside the host
country' or the Policyholder's country of the
particul ar | ocal currency into a freely
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convertible currency or another currency acceptable to
the insured, including a failure of the host governnent
or the Policyholder's country to act wthin a
reasonable period of tine on an application by such
Pol i cyhol der for such transfer;

b - Expropriation and Simlar Measures

any legislative action or admnistrative action or
omssion by the host gover nnent or t he
Pol i cyholder's country which has the effect of
depriving the Policyholder of his ownership or
control of his investnent or of the goods sold
under an export «credit, or of a substantial
benefit relating to the particular investnent or
the particular goods, wth the exception of
non-di scrimnatory nmeasures of general application
whi ch governnents nornally take for the purpose of
regul ati ng economc activity in their territories.
The neasures referred to herein include the
revocation of the inport |licence of the goods, the
subject of an export credit insured by the
Corporation, after the goods have been shipped;
the refusal of the host country to permt the
entry of the goods into its territories; as well
as the refusal of the transit of the goods by a
transit country which 1is a nenber of the
Cor por ati on.

c - Breach of Contract

any repudi ation or breach by the host governnent
or the Policyholder's country of a contract wth
the Policyholder, when (a) the Policyhol der does
not have recourse to a judicial or arbitral forum
to determne the claimof repudiation or breach,
or (b) a decision by such forumis not rendered
wi thin such reasonable period of tinme as shall be
prescribed in the contracts of insurance pursuant
to the Corporation's regulations, or (c) such a
deci si on cannot be enforced; and

d - War and Gvil D sturbance
any mlitary action or civil disturbance in any
territory of the host country or the Policy
hol der' s country.

The Board of Directors may, by a mmjority, approve the
extension of coverage to specific comercial and
non-comercial risks other than those specified in
Paragraphs (1) and (2) of this Article.
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4 - 1In no case shall losses resulting fro» the follow ng be
covered:
a - devaluation or depreciation of currency,
b - Any action or omssion by the authorities of the

host country or the Policyholder's country to
whi ch the Policyhol der has agreed or for which he
has been responsi bl e, and

C - Any action or omssion by the authorities of the
host country or the Policyholder's country
occurring before the conclusion of the insurance
contract.

Article 20
| NSURANCE AND REINSURANCE CONTRACTS

The Corporation shall prepare the insurance and reinsurance
contracts in accordance with the rules and regul ati ons whi ch
may, fromtinme to tinme, be issued by the Board of Directors,
provided that the Corporation shall not cover the tota

I nsured or reinsured | oss.

Article 21
LIM TS OF | NSURRANCE
1 - Unless the Board of Covernors shall, by a majority of

its menbers representing a majority of the voting
power, otherwise decide, the aggregate anount of
contingent liabilities which nmay be assuned by the
Corporation shall not exceed one hundred and fifty
percent of the anount of the Corporation's uninpaired
subscribed capital and its reserves(FIus such portion
of its reinsurance cover as the Board of D rectors may
determne. The Board of Drectors shall, fromtine to
time, review the risk profile of the Corporation's
portfolio in the light of its experience with clains
degree of risks diversification, reinsurance cover and
other relevant factors wth a view to ascertainin
whet her changes in the maxi mum aggregate anount o
contingent liabilities should be recommended to the
Board of Governors. The maxi mum anount determ ned by
the Board of CGovernors shall not wunder any circuns-
tances exceed ten tinmes the anount of the Corporation's
uni npai red subscribed capital, its reserves and such
portion of its reinsurance cover as nay be deened
appropri at e.
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2 - Wthout prejudice to the ceiling of contingent
liability referred to in Paragraph(l) of this Article,
the Board of Drectors may prescribe:

a - maxi num aggregate anounts of contingent liabilit
whi ch may be assunmed by the Corporation under al
i nsurance and rei nsurance contracts with a nmenber
or the Policyholders of each individual nmenber
country. The Board of Drectors shall determne
such maxi mumanounts in the light of the share of
the respective nenber in the capital of the
Cor por at 1 on.

b - maxi num aggregate anounts of contingent liability
whi ch may be assumed by the Corporation in respect
of any single transaction.

Article 22

FEES AND QGONTR BUTI ONS

1 - The Corporation shall collect a fee to cover the cost
of examning an application for insurance or
rei nsur ance.

2 - The Corporation shall establish the rates of
contri buti ons, fees and other charges, if any,

applicable to each type of risk.

3 - The Corporation may, from time to tinme, review the
rates of contributions, fees and other charges.

Article 23
PAYMENT OF CLAI M5

The President of the Corporation shall, in accordance with
such general guidelines as may be issued by the Board of
Directors, decide on the paynent of clains to policyhol ders
in accordance with the provisions of the insurance or
reinsurance contract, as the case may be. Contracts of
insurance and reinsurance shall require policyholders to
seek, before paynment is nade b% the Corporation, such
admnistrative renedies as may be appropriate under the
circunstances, provided that they are readily available to
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then under the laws of the host country. Insurance and
rei nsurance contracts may require the |apse of certain

reasonabl e periods between the occurrence of events giving
rise to clains and paynent of clains.

Article 24
SUBROGATI ON

1 - Upon paying or agreeing to pay conpensation to a
policyholder in respect of an insured |oss, the
Corporation shall be subrogated to such rights or
claims related to the insured assets as the
pol i cyhol der may have consequent upon the nmaterializa-
tion of the particular risk. Insurance contracts shall

specify in detail the limts wthin which the
Corporation shall be subrogated to the rights of the
pol | cyhol der.

2 - The rights of the Corporation pursuant to Paragraph (1)
hereof shall be recognized by all nenbers.

3 - In consequence of the subrogation of the Corporation to
the rights of a Policyhol der pursuant to Paragraph (1)
her eof , host countries or countries of t he

Pol i cyhol ders, as the case may be, shall as soon as
possi bl e di scharge to the Corporation their obligations
towards the Policyholder and shall, on demand by the
Corporation, afford the Corporation all appropriate
facilities to benefit from the rights acquired by
reason of such subrogation. Wthout prejudice to the
foregoi ng, anmounts in the currency of the host country
or the Policyholder's country acquired by the
Corporation as subrogee pursuant to Paragraph (1) of
this Article shall be accorded, with respect to use and
conversion, treatnment by the particular country as
favourable as the treatnment to which such funds woul d
be entitled in the hands of the policyhol der.

Article 25

COOPERATI ON W TH NATI ONAL, REG ONAL AND
| NTERNATI ONAL | NSURANCE AND REI NSURANCE ENTI Tl ES.

1 - The Corporation may enter into arrangenents wth
national private and public insurers and reinsurers in
menber states to enhance its own operations and
encourage such entities to provide coverage of
commercial and non-commercial risks on conditions
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simlar to those _aplol ied by the Corporation. Such
arrangenents may include the provision of reinsurance
protection to such entities by the Corporation.

2 - The Corporation may cooperate with simlar national,
regional or international entities in anK manner as may
be deenmed suitable for the purposes of the Corporation.

3 - The Corporation may reinsure wth any appropriate
reinsurance entity, in whole or in part, any export
credit or investnent insured by it.

CHAPTER- | V
FI NANCI AL PROVI SI ONS

Article 26

FI NANCI AL MANAGEMENT

1 - The Board of Directors shall issue financial rules and
regul ations as may be necessary for the business of the
Cor por at i on.

2 - The Corporation's financial year shall be the Hjra
Year .
Article 27
ACCOUNTS

The Corporation shall publish and circulate to nenbers an
Angual Report on its accounts as audited by independent
audi tors.

Article 2S
FUNDS

1 - The Corporation shall maintain and adm ni ster two
separ at e Funds:

a- The Policyhol ders' Fund, and
b- The Sharehol ders' Fund.

110



Annex MII to O ¢/ COMCEC- FC/ 7- 91/ REP

2 - Assets of the Policyhol ders' Fund shall consist of:
a- I nsurance and rei nsurance contributions and
col l ected fees,
b- G ains received fromrei nsurance,
c- The surplus that may accrue fromthe operations of

t he Corporati on,

d- The reserves established by settin% asi de part of
the surplus referred to in Paragraph (c) above,

e- The profits realised on the investnent of the
reserves attributed to the Policyhol ders' Fund,

f- The share of profit on the investnent of the
Shar ehol ders' Fund accruing to the Policyhol ders*
Fund in its capacity as a Midarib,"’

g- Suns acquired by the Corporation as subrogee upon

i ndemmi fyi ng Pol i cyhol ders,
3 - Assets of the Sharehol ders' Fund shall consist of:

a- The paid up capital as well as the reserves
attributed to the Sharehol ders' Fund,

b- Profits on the investnent of the paid up capital
and the reserves attributed to the Sharehol ders’
Fund.

Article 29

RESERVES AND ALI| PCATI ON OF NET | NCOMVE

1 - The Board of Governors shall allocate all the surplus
accruing to the Policyhol ders* Fund and all the profits
accruing to the Shareholders' Fund to reserves until
such reserves reach five tines the subscribed capital
of the Corporation.

2 - After the reserves of the Corporation have reached the

| evel prescribed in Paragraph (1) above, the Board of
Covernors shall deci de whether and to what extent:

a- The surplus accruing to the Policyholders' Fund

may be allocated to reserves or distributed to
Pol i cyhol ders,
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b- The net incone accruing to the Sharehol ders' Fund
may be allocated to reserves of the Sharehol ders'
Fund, be distributed to the nenbers of the
Corporation or be used otherw se. Any distribution
of the net incone to the Corporation's nenbers
shall be nmade in proportion to the share of each
menber in the capital of the Corporation.

Article 30
BUDGET

The President shall prepare and submt the Annual Budget of
the Corporation for approval by the Board of D rectors.

Article 31
DETERM NATI ON OF EXCHANGE RATES & CONVERTI Bl LI TY

1 - The determnation of exchange rates in terns of the
Islamc Dnar or the settlenent of any question
regarding exchange rates shall be nade y the

Corporation on the basis of the rates declared by the
| nternational Mnetary Fund.

2 - Wienever the need arises under this Agreenent to
determne whether any currency is freelﬁl convertibl e,
such determnation shall be nade by the Corporation
whi ch may consult the International Mnetary Fund if it
considers this necessary.

Article 32
USE AND CONVERSI ON OF CURRENCI ES
Wthout prejudice to the provisions of Article 24 hereof:

1 - Anenber state shall not maintain or inpose any

restriction on the receipt, holding or use of its
currency, or any other currency, on the account of the
Cor por at i on.

2 - A nenber state shall, at the request of the
Corporation, facilitate the pronpt conversion of its
currency held by the Corporation into freely
convertible currency on the basis of exchange rates
determned for the value date of the conversion in
accordance with Article 31.
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3 - The currencies of non-nmenber states held by the
Corporation shall not be used to purchase the currency
of a nmenber state except in the ordinary course of the
Corporation's business, or with the approval of the
nenpber state concer ned.

4 - A nenber state shall inpose no restrictions on the
remttance of the dues of the Corporation in
convertible currency acceptable to the Corporation.

Chapter V
CRGANI ZATI ON AND MANAGEMENT
Aticle 33
STRUCTURE OF THE CORPORATI ON
The Corporation shall have a Board of CGovernors, a Board of
Directors, a President, a Manager and such other officers

and staff as may be necessary to perform such duties as the
Cor porati on nmay determ ne.

Article 34
BQARD OF GOVERNCRS; COvPOsSI Tl ON

1 - The Board of CGovernors shall be conposed of the
Covernors and Alternate Governors of the Bank. The
Chai rman of the Board of CGovernors of the Bank shall be
the ex-officio Chairman of the Board of Covernors of
t he Corporati on.

2 - Governors and Alternate Governors shall serve as such
wi thout renuneration from- the Corporation, but the
Corporation may reinburse them for reasonabl e expenses
incurred in attendi ng neetings.

Article 35
BOARD OF GOVERNCRS POVNERS

1 - Al powers of the Corporation shall be vested in the
Board of CGovernors.

2 - The Board of Covernors may delegate to the Board of
Directors any of all its powers, except the power to:
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a - admt new nenbers and determne the conditions of
t hei r adm ssi on,

b - increase or decrease the authorized capital stock
of the Corporation,

C - suspend a nenber,

d - decide appeals from interpretations or
aPpI_icati ons of this Agreenent given by the Board
of Directors,

e - determne the reserve and the distribution of the
net income and surplus of the Corporation,

f - amend this Agreenent,

g - decide to termnate the operations of the

Corporation and to distribute its assets,
h - determne the remuneration of the D rectors,

i - exercise such other special owers as are
expressly assigned to the Board of Governors in
thi s Agreenent.

The Board of CGovernors, and the Board of Directors to
the extent authorized, may adopt such Rules and
Regul ations as may be necessary or appropriate to
conduct the business of the Corporation iIncluding Rules
and Regulations pertaining to staff, retirenent and
ot her benefits» Until such Rules and Regul ations are
adopted, the Rules, Regulations and By-Laws of the
Bank, to the extent they are consistent with the
provisions of this Agreenent, shall apply to the
Corporation as if the same have been adopted by the
Board of Covernors, or the Board of Directors to the
extent authorized, under this Agreenent.

The Board of Governors shall retain full ower to
exercise authority over any natter delegated to the
Board of D rectors under, paragraphs (2) and (3) of this

Article. ,
Article 36
BOARD O GOVERNORS PROCEDURE

The Board of Covernors shall hold an annual neeting and

such other neetings as nmay be deened necessary by the
Board of Governors or called by the Board of Directors.
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Meetings of the Board of Governors shall be called b
the Board of Drectors whenever requested by the Ban
or by one-third of the nenbers.

The annual neeting of the Board of Governors of the
Corporation shall be held in conjunction with the
annual neeting of the Board of Governors of the Bank.

A mgjority of the Covernors shall constitute a quorum
for any neeting of the Board of GCovernors of the
Corporation provided that such najority represents not
less than two-thirds of the total voting power of the
menbers.

The Board of Governors shall by regulation establish a
Frocedure whereby the Board of Directors may, when the
atter deens such action advisable, obtain a vote of
the CGovernors on a specific question without calling a
neeting of the Board of Governors.

Aticle 37
BOARD OF DI RECTCRS: COwPCsI TI ON

The Board of Directors of the Corporation shall be
conposed of ten Directors. Menber States shall elect
five Directors in accordance wwth the Regul ations |aid
down by the Board of Governors. The other five
Directors shall be selected by the Bank on such basis
as may be determned by the Board of Covernors of the
Bank. The President of the Bank shall be ex officio
Chairman of the Board of Directors, but shall have no
\é_ot_e except a deciding vote in case of an equal
i vi sion.

Directors shall be persons of high conpetence in
matters of insurance and investnent.

Directors shall hold office for a termof three years
and may be re-elected or re-selected, as the case may
be. A Drector shall continue in office until his
successor is elected or selected. If the office of a
Director becones vacant nore than ninety days before
the end of his term a successor shall be selected by
the Bank or elected by the Governors who elected the
former Director, as the case may be, for the renai nder
of the term



Annex VIII to OIC/COMCEC-FC/7-91 /REP

Article 38
BOARD OF DI RECTORS : POAERS

The Board of Drectors shall be responsible for the
direction of the general operations of the Corporation and,
for this purpose, shall, in addition to the powers assigned
to it expressly by this Agreenent, exercise all the powers
del egated to it by the Board of Governors, and in
particul ar:

1) prepare the work of the Board of CGovernors;

2) lay down guidelines for carrying out the business of
the Corporation and its operations in conforaity with
the general directions of the Board of Governors;

3) approve the budget of the Corporation.

Article 39
BQARD OF D RECTCRS : PROCEDURE

1 - The Board of Directors shall function at the principal
office of the Corporation, unless otherw se decided by
the Board, and shall neet as often as the business of
t he corporation nmay require.

2 - The presence of the nmajority of the Drectors shall
constitute a quorum for any neeting of the Board of
Drectors of the Corporation provided that such
majority represents not less than two-thirds of the
total voting power of the nenbers.

3 - The Board of Governors shall adopt Rules and
Regul ati ons under which, if there is no Drector of its
nationality, a menber state nmay send a representative
to attend, wthout* right to vote, any neeting of the
Board of Directors when a matter particularly affecting
that nenber state is under consideration.

Article 40
VOTI NG

1 - Each nenber shall have one vote for every share
subscri bed and paid for.
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In voting in the Board of Governors, each Governor
shall be entitled to cast such proportionate share of
the Bank's votes in the Corporation as the shares of
t he nmenber state he represents in the Bank bear to the
capital stock of the Bank. If a menber of the Bank is
also a nmenber state of the Corporation the Covernor
representing it shall, in addition to the proportionate
share of the Bank's votes determned as above, be
entitled to cast the votes which such nenber state is
entitled to in the Corporation.

Except as otherwise expressly provided in this
Agreenment, all matters before the Board of Governors
shall be decided by a majority of the voting power
represented at the neeting.

In voting in the Board of Drectors of the Corporation,
each Director elected by one or nore nenber state shall
be entitled to cast the votes held by the nenber state
or states which elected him Each D rector who has been
selected by the Bank shall be entitled to cast such a
nunber of the votes of the Bank in the Corporation as
may be allocated to him by the Board of Governors of
the Bank. Votes which an elected Drector is entitled
to cast need not be cast as a unit.

Al matters before the Board of Drectors shall be
decided by the majority of the voting power represented
in the neeting.

Article 41

THE PRESI DENT

The President of the Bank shall be ex officio President
of the Corporation.

The President shall be the Chief Executive of the
Corporation and shall conduct the affairs of the
Corporation under the direction of the Board of
Directors. The President shall be responsible for the
organi zati on, appoi ntnent and di smssal of the officers
and staff in accordance with Rules and Regul ations
adopted by the Board of Directors.
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The President shall be the legal representative of the
Corporation and shall have power to approve the
I nsurance and reinsurance operations to be carried out
by the Corporation and the conclusion of contracts
Eert aining thereto within the general guidelines issued
y the Board of D rectors.

I n appointing the officers and staff in accordance with
paragraph (2) hereof, the President shall, subject to
the paramount inportance of securing the highest
standards of efficiency and technical conpetence, pay
due regard to the recruitment of personnel on as w de a
geogr aphi cal basi s as possi bl e.

Wthout prejudice to the generality of the foregoing,
the President shall appoint a Minager to the
Corporation who shall be ‘entrusted with the current
busi ness of the Corporation. The President nmay del egate
to the Manager any of the President's powers under this
Agreenent. The President shall determne the salary and
ﬁ_ondltl ons of service of the Manager and nay re-appoi nt
i m

Article 42

| NTERNATI ONAL  GHARACTER CF THE GORPCRATI ON
AND PRCH BITION CF PALITI CAL ACTIM TY

The Corporation, its Drectors, President, Mnager,
Oficers and staff shall not interfere in the political
affairs of any nmenber state. Wthout prejudice to the
right of the Corporation to take into account all the
ci rcunstances surrounding an investrment or an export
credit, the Corporation, its Drectors, President,
Manager, Cficers and staff shall not be influenced in
their decisions by the political character of the
menber or nenber states concerned.

In the discharge of their duties, the President,
Manager, officers and staff of the Corporation shall
owe their duty entirely to the Corporation and to no
other authority. Each nenber of the Corporation shall
respect the international character of this duty and
shall refrain from all attenpts to influence any of
themin the discharge of their duties.
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Article 43
CHANNEL OF COMMUNICATION AND DEPOSITORIES

Unl ess new channel s of communication and new depositories
are indicated by nenber states within 60 days from the
cosing into force of this Agreenent, the channel of
comuni cati on and depository designated by each nenber state
for the purpose of Article 40 of the Articles of Agreenent
establishing the Bank will, respectively, be deened to be

t he channel of comrunication in connection with any matter
arising under this Agreenent and the depository for keeping
the holdings of the corporation of the currency of that
menber state as well as other assets of the Corporation.

Article 44
STATEMENTS AND REPORTS

1 - The Corporation shall transmt to its nenbers quarterly
statenments showing the result of its Qperations.

2 - The Corporation nmay also publish such other reports as
it deens desirable to carr out its purpose and
functions. Such reports shal be transmtted to the

menber s.
Chapter Vi

W THDRAVWAL AND SUSPENSI ON O MEMBERS,
TEMPCRARY SUSPENSI ON AND TERM NATI ON
OF CPERATI ONS OF THE OORPCRATI ON

Article 45
W THDRAWAL

1 - No nenber state shall have the right to withdraw from
the Corporation before the expiry of a period of five
(5) years fromthe date of its nenbership.

2 - Subject to paragraph (1) of this Article, any nenber
state may wi thdraw fromthe Corporation by delivering a
notice in witing to the Corporation.

3 - Subject to paragraph (1) of this Article, wthdrawal by
a nmenber state shall becone effective and its
nmenbership shall cease on the date specified in its
notice but in no event less than six (6) nonths after
the date that notice has been received by the
Corporation. However, at any time before the w thdrawal
becones effective, the nenber state nmay notify the
Corporation in witing of the cancellation of its
notice of intention to wthdraw
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A w thdrawi ng nmenber state shall remain liable for all
direct and contingent obligations to the Corporation to
which it was subject at the date its wthdrawal becones
effective. The wi thdraw n% menber state shall also

continue to be subject to those terns of this Agreenent
which, in the opinion of the Corporation, affect the
Corporation's investnments in the territories of that
nmenper state until arrangenents satisfactory to the
Corporation concerning such investnments are concluded
bet ween t he Corporation and that nmenber state. Wen the
w t hdrawal becones effective, the nenber state shall
hot incur any liability for obligations resulting from
operations of the Corporation effected after that date.

Any nenber state that ceases to be a nenber of the
QO gani zation shall be deened to have given a notice to
wi thdraw from the nenbership of the Corporation under
the provisions of this Article. The date when
wi t hdr awal becones finally effective shall be
determned by the Board of Governors subject to
paragraph (1) of this Article.

Article 46
SUSPENSI ON OF MEMBERSHI P
If a nmenber state fails to fulfil any of its

obligations to the Corporation, the Board of CGovernors
may suspend such nenber state by a vote, representing
not less than three-fourths of the total voting power
of the nenbers.

The nenber state so suspended shall autonatically cease
to be a nenber of the Corporation on the expiry of a
period of one year from the date of its suspension,
whi ch period may be extended as deened necessary by the
Board of Governors, unless the Board of GCovernors,
during such period, decides by the same mgjority
necessary for suspension to restore the nenber to good
st andi ng.

- Whi | e under suspension, a nenber state shall not be

entitled to exercise any rights under this Agreenent
but shall remain subject to all its obligations.
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Article 47
SETTLEMENT OF ACCOUNTS ON CESSATI ON O MEMBERSH P

After the date on which a state ceases to be a nenber,
it shall remain liable for its direct obligations to
the Corporation incurred as of that date. It shall also
remain responsible for its contingent liabilities to
the Corporation so Ion% as any part of the insurance
contracts entered into before it ceases to be a nenber
is outstanding, but it shall not incur liabilities with
respect to insurance operations entered into thereafter
by the Corporation nor share in the income or the
expenses of the Corporation.

At the tine a state ceases to be a nenber, the
Corporation shall arrange for the repurchase of the
shares of such state as a part of the settlenent of
accounts with such a state in accordance with the
provi sions of paragraphs (3) and (4) of this Article.
For this purpose, the repurchase price of the shares
shal | be the book val ue of such shares on the date the
state ceases to be a nenber.

The paynent of shares repurchased by the Corporation

under this Article shall be governed by the follow ng
condi ti ons:

a - any anount due fromthe state concerned for its
shares shall be withheld so long as that state,
its central bank or any of its agencies,
instrunentalities or political subdivisions has
outstanding obligations to the Corporation. Any
anmount due to such state nmay, at the option of the
Corporation, be applied to any liability of such
state as it matures;

b - the net anount, equal to the excess of the
repurchase price for shares (in accordance wth
Paragraph (2) of this Article) over the aggregate
amount of liabilities of the state concerned to
the Corporation, shall be payable within a period
not exceeding five (5) years, as may be determ ned
b¥ the Corporation, upon transfer of the ownership
of the corresponding stock by the state concerned;

c - paynents shall be made in freely convertible
currency; and
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d- if losses are sustained by the corporation on
insurance or reinsurance operations which were
outstanding on the date when a state ceased to be
a nmenber and the anmount of such | osses exceeds the
amount of the reserve provi ded agai nst | osses on
that date, the state concerned shall repay, upon
demand, the anount Ey whi ch the repurchase price
of its shares woul have been reduced if the
| osses had been taken into account when the
repurchase price was det erm ned.

4 - |f the Corporation termnates its operations pursuant
to Article 49 of this Agreenent within six (6) nonths
of the date upon which any state ceases to be a nenber,
all rights of the state concerned shall be determ ned
in accordance with the provisions of Articles 49 and 51
hereof. Such state shall be considered a nenber for
purposes of such Articles but shall have no voting

rights. _
Article 49
TEMPORARY SUSPENSI ON OF COPERATI ONS
1 - The Board of Drectors nmay, whenever it deens it

justified, suspend the provision of insurance or
rei nsurance services for a specified period.

2 - In an energency, the Board of Directors may suspend al
activities of the Corporation for a period not
exceedi ng the duration of such energency, provided that
necessary arrangenents shall be nmade for the protection
of the interests of the Corporation and of third
parties.

3 - The decision to suspend operations shall have no effect
on the obligations of the nenbers under this Agreenent
or on the obligations of the Corporation towards
pol i cyhol ders or third parties.

Article 49
TERM NATI ON OF COPERATI ONS

1 - The Corporation may termnate its operations by a

Resol ution of the Board of Governors approved by a vote
of two-thirds of the total nunber of Covernors,
representing not |less than three-fourths of the total
voting power of the nenbers. After such termnation
the Corporation shall forthwith cease all activities,
except those incident to the orderly realization
conservation and preservation of its assets and
settlenent of its obligations.
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Until final settlenment of such obligations and
distributions of assets, the Corporation shall renain
in existence and all mutual rights and obligations of
the Corporation and its nenbers shall conti nue
uni npai r ed.

Article 50
LIABILITY OF MEMBER AND PAYMENT OF CLAI NS

In the event of termnation of the Qperations of the

Corporation the liability of all nenbers for the
uncal | ed subscription to the capital stock of the

Corporation shall continue until al | clains of
creditors and policyholders including contingent

clainms, shall have been di scharged.

(a) Debts attributable to the Sharehol ders' Fund shal

be paid out of the assets of the Sharehol ders'
Fund. If such assets shall fall short of settling
such debts, the sanme shall be paid out of the
paYnEnts accruing to the Corporation on unpaid
cal | abl e subscri pti ons.

(b) Debts attributable to the Policyholders' Fund
shall be paid out first from the assets of the
Pol i cyhol ders' Fund. After the said debts are so
repaid, the clains of the Policyhol ders shall next
be nmet. If the assets of the Policyhol ders' Fund
shall fall short of meeting the said clains, the
sane shall be net out of the Sharehol ders' Fund.
If the assets of the Sharehol des’ Fund shall be
insufficient to settle such clains, the sane shal
be settled out of the paynents accruing to the
Corporation on unpaid callable subscriptions
provi ded that such settlenent shall be nade by way
of non-refundabl e contri bution.

(d) If the assets shall be insufficient to settle the
debts or pay out the Policyholders' clains, the
avai |l able assets shall be distributed between
creditors and Policyhol ders pro rata.
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Article 51
DI STRI BUTI ON OF ASSETS
1 - |If after the settlenent of debts and Policyhol ders

clains any assets shall remain in the Policyhol ders
Fund, such assets shall be disbursed for charitable
pur poses.

2 - |If after the settlenent of debts and Policyhol ders'
clains any assets shall rermain in the Sharehol ders’
Fund, such assets shall be distributed to the nenbers
of the Corporation in the proportion to the paid up
capital stock held bK each nmenber. Such distribution
nmust be approved by the Board of Covernors by a vote of
two-thirds of the total nunber of (Governors,
representing not less than three-fourths of the total
voting power of the nenbers.

3 - Any nenber receiving assets distributed pursuant to
this Article shall enjoy the sane rights with respect
to such assets as the Corporation enjoyed prior to the
di stribution.

Chapter VI I
| MMUNI TI ES. EXEMPTI ONS AND PR VI LEGES
Article 52
| MMUNI TI ES
To enabl e the Corporation effectively to fulfil its purpose
and carry out the functions entrusted to it, the imunities,

exenptions and privileges set forth in this Chapter shall be
accorded to the Corporation in the territory of each nenber
state.

Article 53
LEGAL PROCESS

Actions other than those within the scope of Article 63 may
be brought against the Corporation only in a court of
conpetent jurisdiction in the territories of a nmenber state
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in which the Corporation has an office or has appointed an
agent for the purpose of accepting service or notice of
rocess. No such action against the Corporation shall be
rought (i) by nenbers or persons acting for or deriving
clains fromnmenbers or (ii) in respect of personnel matters.
The property and assets of the Corporation, wherever |ocated
and by whonsoever held, shall be imune fromall forns of
sei zure, attachnent or execution before the delivery of the
final judgnment or award agai nst the Corporation»

Article 54
| MMUNI TY OF ASSETS

1 - The property and assets of the Corporation, wherever
| ocated and by whonsoever held, shall be imune from
search, requisition, confiscation, expropriation or any
other form of seizure by executive or |egislative

action.

2 - To the extent necessary to carry out its operations
under this Agreenment, all property and assets of the
Cor por ati on shal | be free from restrictions,

regul ations, controls and noratoria of any nature;
provided that property and assets acquired by the
Corporation as successor to or subrogee of a
pol i cyhol der shall be free from applicable foreign
exchange restrictions, regulations and controls in
force In the territories of the nmenber state concerned
to the extent that the policyholder to whoai the
Corporation was subrogated was entitled to such

treat nment.
Article 55
| MMUNI TY OF ARCHI VES
The archives of the Corporation and, in general, all
docunents belonging to it, or held by it, shall be

i nvi ol abl e wher ever | ocat ed.

Article 56
PRI VI LEGE FOR COVWUN CATI ONS
The official commnications of the Corporation shall be

accorded by each nenber state treatnent not |ess favourable
than that accorded by it to the Bank.
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ARTICLE 57
IMMUNITIES AND PRIVILEGES OF CORPORATIQOW PERSONNEL
Governors, Alternates, Directors, the President,

Manager, officers and employees of the Corporation:

i)

ii)

iii)

shall be immune from legal process with respect to acts
performed by then in their official capacity;

where they are not local citizens or nationals, shall
be accorded the same immunities from immigration
restrictions, alien registration reqguirements and
national service obligations, and the same facilities
as regards exchange regulations, as are accorded by
members to the representatives, officials and employees
of comparable rank of the Bank; and

shall be granted the same treatment 1in respect of
travelling facilities as accorded by members to
representatives, officials and employees of comparable
rank of the Bank.

EXEMPTION FROM TAXATION

The Corporation, its assets, property, income and its
operations and transactions carried out in accordance
with the provisions of this Agreement, shall be exempt
from all taxation and from all customs duties. The
Corporation shall also be exempt from any obligation
for the payment, withholding or collection of any tax
or duty.

No tax shall be levied on or in respect of salaries and
emoluments paid by the Corporation to the Director
General, the Directors, officers or employees of the
Corporation.

Article 59

IMPLEMENTATTION

Each member state, in accordance with its juridical system,
shall promptly take such action as 1is necessary to make
effective in its own territory the provisions set forth in
this Chapter and shall inform the Corporation of the action
that it has taken on the matter.
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Article 60
VWAl VER OF | MMUNI TI ES. EXEMPTI ONS AND PRI VI LEGES

The Corporation, at its discretion, may waive any of the
privileges, imunities and exenptions conferred under this
Chapter in any case or instance, in such manner and upon
such conditions as it may determne to be appropriate in its
best interest.

CHAPTER- VI | |
AVENDMVENTS. | NTERPRETATI ON.  ARBI TRATI ON
Article 61
AVENDVENTS
1 - This Agreenent may be anended by a resolution of the

Board of Governors approved by a vote of two-thirds of
the total nunber of Governors, representing not |ess
than three-fourths of the total voting power of the
menbers.

2 - Notwi thstandi ng the provisions of paragraph (1) of this
Article, the wunaninous agreenent of the Board of
Governors shall be required for the approval of any
amendnent nodi fyi ng:

a) the right to withdraw fromthe Corporation;

b) t he [imtations on liability provided in
Par agraphs (2) and (3) of Article 12; and

C) the rights pertaining to purchase of capital stock
provided in paragraph (5) of Article 9.

3 - Any proposal to anend this Agreenment, whether enanating
froma nmenber or fromthe Board of Directors, shall be
communi cated to the Chairnman of the Board of Governors,
who shall bring the proposal before the Board of
CGovernors. Wen an anendnent has been adopted, the
Corporation shall so certify in an official
communi cation addressed to all nenbers. Anmrendnents
shall enter into force for all nenbers three (3) nonths
after the date of the official commrunication unless the
Boa_rdoI of Governors specified therein a different
peri od.

4 - No anmendnent which may affect the Corporation's
adherence to Shariah shall be made.
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Article 62
LANGUAGES. | NTERPRETATI ON AND APPLI CATI ON

The official |anguage of the Corporation shall be
Arabic. In addition, English and French shall be
wor ki ng | anguages. The Arabic text of this Agreenent
shall be regarded as the authentic text for both
interpretation and application.

Any question of interpretation or application of the
provi si onsof this Agreenent arising between any nenber
and the Corporation or between two or nore nenbers of
the Corporation, shall be submtted to the Board of
Drectors for decision. If there is no Director of the
nationality of the nenber state concerned, Paragraph 3
of Article 39 shall be applicabl e.

Any menber may require, within six (6) nonths of the
date of the decision under paragraph (2) of this
Article, that the question be referred to the Board of
CGovernors, whose decision shall be final. Pending the
decision of the Board of Covernors, the Corporation
may, so far as it deens it necessary, act on the basis
of the decision of the Board of D rectors.

Article 63

ARBI TRATI ON

If a disagreenent shall arise between the Corporation
and a state that has ceased to be a nenber, or between
the Corporation and any nenber, after adoption of a
Resolution to termnate the operations of the
Corporation, or between the Corporation and a mnenber
state concerning clains by the Corporation acting as
subrogee of a policyhol der, or between the Corporation
and a nenber on any other matter, other than the
matters covered by Para?raph (2} of Article 62 hereof,
such di sagreenent shal be settled amcably. If no
am cabl e settlenment can be reached, such disagreenent
shall be submtted to arbitration by a tribunal of
three (3) arbitrators. One of the arbitrators shall be
appointed by the Corporation; another by the party
concerned, and the third arbitrator shall be appointed
by the Secretary Ceneral of the Oganisation. A
majority vote of the., arbitrators shall be sufficient to
reach a deci sion which shall be final and bi ndi ng Upon
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the parties. The third arbitrator shall be enpowered to
settle all questions of procedure in any case where t he
parties are in disagreenent with respect thereto.

2 - Any dispute arising under a contract of insurance or
rel nsurance by the parties thereto shall be submtted
to arbitration for final determnation in accordance
with such rules as shall be provided for or referred to
inthe particular contract.

Article 64
APPROVAL DEEMED G VEN

Whenever the approval of any nenber is required before any
act may be done by the Corporation, approval shall be deened
to have been given unless the nenber presents an objection
W t hin such reasonable period as the Corporation may fix in
notifying the nmenber of the proposed act.

CHAPTER- | X
FI NAL PROVI SI ONS
Article 65
SIGNATURE AND DEPCSI T
1 - The original of this Agreenent in a single copy in the
Arabi c, English and French | anguages shall renmain open
for signature until (date) at

the Headquarters of the Bank by the Bank and
Governments of states listed in Annexure-A to this
Agreenent. This docunent shall be deposited at the
pri nci pal office of the Corporation upon its
est abl 1 shrent .

2 - The Bank shall send certified copies of this Agreenent
to all the signatories and other states which becone
menbers of the Corporation.

Article 66
RATIFICATION OR ACCEPTANCE AND EFFECT THEREOF
1 - This Agreenent shall be subject to ratification or

acceptance by the Bank and the states parties to it.
Instruments of ratification or acceptance shall be
deposited with the Bank which shall duly notify the
ot her parties of each deposit and the date thereof.
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2 - By ratifyi ngf or accepting this Agreenent the particul ar
state shal be deened to have authorized the
Corporation, at all tines, to provide in the
territories of that state, insurance and reinsurance
services in accordance Wth the provisions hereof.

Article 67
ENTRY | NTO FORCE

This Agreenent shall cone into force when Instrunents of
ratification or acceptance shall have been deposited by
menber states whose subscriptions in the aggregate conprise
not less than Islamc Dnars Twenty-Five Mllion
(1D. 25,000,000/ -).

Article 68
COMMENCEMENT COF CPERATI ONS

1 - A its inaugural neeti n%, the Board of Covernors shall
make arrangements for the determnation of the date on
whi ch the Corporation shall commence its operations.

2 - The Corporation shall notify its nmenbers of the date of
t he commencenent of its operations.

DONE at the city of Jeddah, Kingdom of Saudi Arabia on
141 H corresponding to 199 .

LD133/ A 01/ R/ MK

C:?212/RI
27 April 1991.
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REPORT OF THE EXPERT GROUP MEETI NG
ON RULES OF PROCEDURE AND STATUTE
OF THE COMCEC
Jeddah, Ki ngdomof Saudi Arabia
21-22 April 1991
The Expert Goup Meting on the Statute and Rules of
Procedure of the Standing Coonmttee for Economc and Commerci al
Cooperation (COMCEC) was hel d at the Headquarters of the General
Secretariat of the Organization of the Islamc Conference (QOQ

in Jeddah, Kingdomof Saudi Arabia, from21-22 April 1991.

2. The Meeting was attended by experts fromthe following QOC
Menber States:

Peopl e' s Republic of Bangl adesh.

Bur ki na- Faso.

Republ i c of Caneroun.

Republ i c of Gabon.

1.

2

3

4

5. Republic of Indonesia.
6. Islamc Republic of Iran.

7. Kingdom of Morocco.

8. Islamc Republic of Pakistan.
9. Kingdom of Saudi Arabi a.

10. Republic of Turkey.

The Meeting was also attended by representative of the
Ceneral Secretariat of the O ganization of the Islamc Conference
and the COMCEC Coordi nation Ofi ce.

List of participants is attached as Annex-|.
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3. At the Opening Ceremony, after the recitation fro» the
Holy Quran, H.E. Ambassador Mohammed Mohsin, Assistant Secretary
General of OIC after welcomed the delegates at the O0OIC
Headquarters and read out a message of H.E. Or. Hamid Algabid,
Secretary General of the OIC. In his message, H.E. the Secretary
General highlighted the effeciverole played by the COMCEC in the
implementation of the OIC Plan of Action to Strengthen Economic
and Commercial Cooperation among OIC Member States under the
leadership of 1ts Chairman, the President of the Republic of
Turkey. He also stressed the need to formulate proper set of
Statute and Rules of Procedure to guide the COHCECs activities
as well as to improve further the existing cooperation in
economic and commercial fields. He expressed his hope that very
soon similar sets of Rules would be formulated for the other two
Standing Committees.

The message of H.E. the Secretary General is attached as
Annex-T1T.

4. The meeting unanimously elected H.E. the Assistant
Secretary General of the OIC as Chairman and the representatives
of Iran and Saudi Arabia as Vice-Chairman and

Rapporteur,respectively.

Thereafter, the meeting adopted the agenda of the meeting
which is attached as Annex-I11.

5. Under item Ko.4, the Director of Economic Affairs presented
the background note' prepared by the General Secretariat which,
inter alia, gave a resume of the various actions taken by the
COMCEC and the General Secretariat which ultimately led.to the
preparation of the Draft Statute and Rules of Procedure of the
COMCEC. While highlighting the mandate given by the Islamic
Summit Conferences to the COMCEC, which formed the basis for the
formulation of this document, he underlined the importance of
submitting a revised Draft of it to the Seventh Meeting of the
Follow-up Committee of the COMCEC to be held on 7-9 May 1991.
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The A C Background Note is attached as Annex-1V.

G Under item No. 5 the Drector of Legal Affairs of the
General Secretariat presented the Draft Statute and Rules of
Procedure of tht COMCEC article by article for consideration and
recommendati on of the Experts.

7. The participants appreciated the efforts undertaken by the
Ceneral Secretariat in the preparation of conprehensive Statute
and Rules of Procedure of the COMCEC. After extensive discussion
on the Draft prepared by the General Secretariat, the Meeting
agreed to the submssion of . the revised Draft to the Seventh

Meeting of the Followup Coonmttee of the COMCEC for appropriate
action.

The revised Draft Statute and Rules of Procedure 1is
attached as Annex-V.

8. In addition to the recommendations regarding the election
of the General Assenbly Bureau and the Conposition of the
Fol lowup Commttee, which has been incorporated in the attached
Statute and Rules of Procedure at Rule No.2 and 3, the
Representative of the Kingdom of Saudi Arabia presented an
alternative proposal for submssion to the Followup Commttee
for consideration. The proposal reads as under:

A~ That the bureau wll remain as it is presided over by
Turkey wth Saudi Arabia, Pakistan, Kuwait, Palestine,
Quinea as permanent Vice-Presidents of the bureau,
Jordan as rapporteur in addition to creating three
additional Vice-President chairs and adding a pernanent
nenber after holding every Islamc Summt Conference
whereas the host country of the Islamc Summt shoul d
be a permanent nenber of the bureau. The three Vice
President chairs to be elected for a renewable 3 year
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period taking into consideration the principle of the
geogr aphi cal representation. Two chairs instead of

\

three nay be sufficient as the state presiding over the

I slamc Summ t s representing one  of three
geographical regions to avoid excessive nenbership.
Thi s pr oposal as it is clear wll ensure the

continuation of the work of COMCEC and the mai nt enance
of the acquired expertise of the bureau. In the course
of time all the nmenber states will have participated In
the bureau either through the Islamc Summt Conference
in a permanent way or through tghe election of the
additional Vice President chairs.

B- That the nenbers of the Followup Coomttee be the sane
nmenbers of the bureau of the Standing Coonmttee, taking
into account the non participation of the states
r epr esent ed in the OCOMCEC affiliated Follow up

Comm ttee in the Followup Commttees  of t he
M ni steri al Meet i ngs dealing wth sone inportant
sectors such as agriculture, i ndustry, ener gy,
transportation, communi cat i ons and trade held

simul taneously wth the sessions of the COMCEC to nake
the opportunity available for all the nenber states to
participate in the wrk of the commttees of the
QO gani zation according to the relative inportance of
that state and that the state which is nenber of one of

t he M ni steri al Comttee affiliated Fol | ow up
Commttees referred to could not participate in another
Comm tt ee.

The statement nade by the representative of the Ki ngdom of

Saudi Arabia which contained the above proposal, is attached as
Annex- VI .
9. The representative of the Islamc Republic of Pakistan also

supported the proposal nade by the represntative of the Kingdom
of Saudi Arabi a.
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10. The neeting expressed its heartfelt thanks to the Chairnman
for the efficient manner in which he conducted the deliberations,
ultimately leading to the success of this neeting. The neeting
al so thanked the Vice-chairman, Rapporteur, the officials of the
General Secretariat for their hardwork and efficient handling of
the meeting. The Chairnman appreciated the effective participation
of the experts from Mnber States and also fromthe COMCEC
Coordination COfice which resulted in the preparation of the
final Draft Statute and' Rules of Procedure for the COMCEC. n
behalf of HE. the Secretary General the Chairman w shed them all
safer journey back hone. The neeting ended with a vote of thanks
by the chair.

REPSCXFM
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DRAFT
STATUTE AND RULES OF PROCEDURE

O
THE STANDI NG COMW TTEE FOR ECONCM C AND

COMMERCI AL OOCPERATI ON ( COMCEQ)

(Text Revised by the Seventh Meeting of the Foll owup Commttee)

SCOPE AND DEFI NI TI ONS

ARTI CLE 1: Scope

a)

b)

This docunent shall be called the "Statute and Rules of
Procedure of the Standing Conmmttee for. Economc  and
Commercial Cooperation"” hereinafter referred to as the
COMCEC and shall be applicable to the conduct of activities

of this Standing Commttee of the Ouganization of the
| sl am ¢ Conf er ence.

The Docunent contains two parts dealing respectivel wth

the Ceneral Statute of COMCEC and its internal Rules of
Pr ocedur e.

ARTI CLE 2: Definitions

a)

b)

c)

d)

CRGANI ZATI ON The Organization of the Islamc
nmeans: Conference (A C).

MEMBER STATES Menber States of the O ganization,
nmeans:

SUW T neans: The Islamc Summt Conference of

Ki ngs and Heads of State/ Gover nnent
of Menber States.

COMCEC neans: The Standing Conmttee for Economc
and Conmerci al Cooperation
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f)
9)

h)

i)
i)
k)

1)

P)

Q)

CONFERENCE COF
FOREI GN M NI STERS
neans:

CHARTER neans:

GENERAL
SECRETARI AT means:

SECRETARY CGENERAL
neans:

CHAI RVAN neans:

GENERAL ASSEMBLY
means:

SESSI ON neans:

FOLLON UP COW TTEE

neans:

SESSI ONAL COW TTEE

neans:

SPEC AL M N STERI AL

MEETI NG
means:

SUBSI DI ARY ORGANS

SPEC ALI SED
| NSTI TUTI ONS neans:

AFFI LI ATED
| NSTI TUTI ONS neans:

PLAN
neans:

O ACTION

Annex | X to A ¢ COMEC FC 7-91/ REP

The |slamc Conference of Foreign
Mnisters (ICFM of Menber States or
their duly accredited representatives.

Charter of the O ganization.

The CGeneral Secretariat of the
O gani zat i on.

The Secretary-Ceneral of the

O gani zati on.
Chai rman of the COMCEC.

Ceneral Assenbly of the COMCEC

Regul ar Meetings of the General
Assenbly of the COMCEC

Fol  ow-up Coomttee of the COMCEC

The Ogan of the COMCEC, in which the
activitres of t he rel evant
subsidiary  organs, specialized and
affiliated institutions are reviewed.

Any Mnisterial Meting convened under
the auspices of OOMEC concurrently
with a regul ar session.

The Subsidiary Ogans of the neans:
O gani zati on.

The Specialised Institutions of the
O gani zati on.
The Affiliated Institutions of the
O gani zati on.
The PMan of Action to strengthen
economc and conmerci al cooper ati on

anong Menber States.
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PART ONE - GENERAL STATUTE
CHAPTER |

STATUS CF THE STANDING COW TTEE FOR
ECONOM C AND COMMERCI AL COCPERATI ON
(GOMCEC)

ARTI CLE 3:

a) The COMEC is legall ?/ a specialized Coramttee of the
Fs)?lmsqt whi ch was established by the Resolution No.13/3-

b) The COMCEC shall carry out its tasks in coordination and
coordination and cooperation with the Conference of
Foreign M ni sters.

c) The COMCEC being a coordinating and fol | owup body shall
performits tasks through the General Secretariat of the
O gani zation as its executive organ.

CHAPTER | |
OBJECTI VES AND PRI NCI PLES OF THE COMCEC

ARTICLE 4 : hj ecti ves.

~ The objectives of the OCOMEC in accordance wth
Resolutions No.13/3-P(1S) and |I/5-E(IS) are:

a) To coordinate and follow up the inplenentation of
the resolutions of the Organization in relation to
econom c and commerci al cooperation, in particular,
the provisions and recommendations of the relevant
Pl an of Action.

b) To study all possible neans of st rengt heni ng
gconom ¢ and comercial cooperation anong Menber
t at es.

c) To draw up prograns and submt proposals designed to
increase the capacity of Menber States, bot h
individually and collecti veIC}/, in the economc and
commercial fields, in accordance with the objectives
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and principles enshrined in the Charter and the
Eps?hutlons of the Conference pertaining to these
i elds.

To serve as the central forumfor Menber States to
discuss International Economc and  Conmerci al
issues and to formulate policy recomendations
aimng at strengthening their joint action.

To ensure, through the Ceneral Secretariat, the
overal | coordination of the activities of the
O gani zation relating to economc and conmercial
cooperati on anong Menber States.

Principl es.
In pursuance of the objectives outlined in Article 4,
above, the OOMEC shall act in accordance with the follow ng

princi pl es:

a)

b)

d)

Ensuring the wutilization to the wutnost of the
econom C and commer ci al capacities and
potentialities available in Menber States in order
to nobilise and exploit themin the best possible
manner, wthin the context of a strong and
sKstenatlc cooperation anong the Menber States, for
the welfare and prosperity of their people.

Ensuring the initiation of nultilateral economc and

conmmer cl al coogeratlon projects that are feasible,

realizable wthin a reasonable period of time wth

m ni nrum addi ti onal cost and be of interest to Menber

Ftath at regional, inter-regional and international
evel s.

Respecting the economc and commercial rights and
obl1gations of Menber States towards third parties.

Taking into account the differences in the |evels of
economc and commercial devel opnent anong Menber
States and giving due regard to the economc and

coomercial interests of those Member States which
are  |east devel oped  and/or facing natural
calamties.

Contributing to the attai nment of world econom c and
conmer ci al develoEnent obj ectives and expansion of
world Trade wit a view to safeguarding the
interests of Menber States.
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CHAPTER I I']
FUNCTI ONS OF THE COMCEC

_ In order to attain the objectives set out in article 4
and in conformty with the principles defined in Article 5 of the
Statute, the COMCEC shall:

a)

b)

d)

f)

Submt progress reports and make proposals through
its Chairman to the Summt on the I nplenentation of
its Plan of Action and on the strategy and
institutional and organizational aspects of the
fields under its conpetence.

Appri se, through the General Secretariat, t he
Conference of Foreign Mnisters of decisions and
activities for appropriate action.

Request the Subsidiary Organs and specialised and
affiliated institutions working in the economc and
comer ci al fields to subm t activity
reports, undertake necessary studies, convene expert
group neetings and report the progress in the
Inmplenmentation of the tasks assigned to them
periodically, through neetings of the Sessional
Conm ttees to be convened at each Session or, as and
when the need so ari ses.

O gani ze regul ar neetin%s and special sessions to
review the progress achieved in inplenmentation of
the decisions pertaining to the areas under its
conpetence as well as to consider specific issues
pertaining to economc and commercial cooperation
anmong Menber States.

Hold consultations in its fields of activity wth
i nternational and r egi onal gr oupi ngs and
organi zations as and when deened necessary for the
fulfilment of its objectives.

Decide on the convening of a Mnisterial neeting
either concurrently with a Session or separately, in
a specific area of cooperation contained in its Plan
of Action to consider issues pertaining to those
ar eas.
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CHAPTER | V
MEMBERSH P

The COMCEC i s conposed of all Menber States.

ARTI CLE 8:

CHAPTER V
STRUCTURE

The COMCEC shall be conposed of the follow ng O gans:

i) The CGeneral Assenbly

i1) The Followup Conmittee

ii1) The Sessional Conmmttee

V) The CGeneral Secretariat.

ARTI CLE 9: The Ceneral Assenbly.

a) The Ceneral Assenbly shall be congosed of Mnisters (or
their representatives) responsible for the fields of
conpet ence of the COMCEC of all Menber States.

b) The Ceneral Assenbly works under the direction of the
Chai rman of the COMCEC

C) The General Assenbly is the decision-nmaking body of the
COMCEC.

d) The GCeneral Assenbly neets annually in a regular
session. It nay al so neet in extraordinary sessions.

ARTI CLE 10: The Fol | owup Comm ttee.
a) The Followup Coomttee shall be conposed of Mnisters

responsible for the fields of conpetence of the OCOMCEC
of Mnber States , represented therein or their
representatives.
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b) The Followup GCommttee shall assist the GCeneral
Assenbly of the OCOMCEC in the fulfilnment of its
responsibilities. In carrying out its tasks, the
Followup Commttee shall deal with issues pertaining
to the fields of conpetence of the COMEC in close
collaboration with the CGeneral Secretariat and relevant
subsi di ary or gans, specialized and affiliated
institutions of the Organisation.

C) The Followup Coonmttee shall: -

(1) Review and nonitor the inplenentation of the
programres and projects approved by the GCeneral
Assenbl y.

(i) Make reports and recommendations to the Ceneral
Assenbly on strategy and organisation of its
work and on the progress of inplenentation of
the decisions of the General Assenbly.

(iii) Prepare the draft agenda of regul ar sessions of
the General Assenbly and of special Mnisterial
Meetings to be held for the first tine under the
auspi ces of the COMCEC

(iv) Cooperate and seek assistance from Menber States
and National, Sub-Regional, Regional, Inter-
regional and International Institutions able and
wlling to pronote the objectives and principles
of the COMCEC. Any agreenents in this regard
wi |l be approved by the General Assenbly.

ARTI CLE 11: The Sessional Commttee

a) The Sessional Commttee shall consist of all Menber
States to which subsidiary organs, speci al i zed and
affiliated institutions working in the fields of
conpetence of the COMCEC shall submt their activity
reports.

b) The Sessional Commttee will neet during the COMCEC

Session to reviewthe activities and programes of the
O gani zation's institutions nmentioned in paragraph (a)
above, to report to the GCeneral Assenbly for
coordi nati on and gui dance.

145



Annex | X to O ¢ COMCEC FC/ 7-91/ REP

ARTI CLE 12: General Secretariat

a)

The General Secretariat being the executive Organ of
the Oganization shall also perform the executive
functions of the COMCEC. In this regard the General
Secretariat shall work closely with the Follow up
Commttee and the National Coordinating Ofice of the
COMCEC, a national institution set up by the Government
of the Chairman to act as focal point for matters
pertaining to the COMCEC and to assist in the
preparation and organi zation of its nmeetings.

The General Secretariat shall hold consultations with
the Chairman of the COMCEC through the National
Coordinating Ofice with regard to organization of a
meeting, and determning the list of states and
grgam tzat| ons to which invitations and docunents are to
e sent.

The Ceneral Secretariat shall in collaborationwith the

National Coordinating Office, Dbe responsible for the

despatch of invitations and docunents of meetings of

t het COMCEC.

The General Secretariat shall apprise the Conference of

Foreign Mnisters of the activities of the :
CHAPTER VI

FI NANCE

ARTI CLE 13:

Nat i onal

The financial resources of the COMCEC shall consist of:-
(a) contribution of the Government of the State of the

Chai rman of the COMCEC,

(b) voluntary contributions fromMnber States and ot her

sources, approved by the Chairman.

The funds shall be used for the running of the
Coordinating OFfice, organization of neetings and for

drawi ng up programmes and projects by the conpetent Q C executive

or gans.
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(a)

(b)

(c)

(d)

(e)

(f)

(9)
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PART TWD
| NTERNAL RULES OF PROCEDURE

Conveni ng of the General Assenbly Sessions.

The regular Session of the General Assenbly shall be
convened annual ly> in the country of the Chairman, unless
it is otherw se decided, at the dates determned at the
previ ous session. The General Secretariat in consultation
with the National Coordinating Ofice, shall inform the
Menber States of the dates at |east ninety days before
t he Sessi on.

The reqular sessions of the CGeneral Assenbly shall be
pr eceded by a preparatory neeting of the Seni or
Oficials of Menber States.

The preparatory neetings of the Senior Officials shall
consider the itenms of the draft agenda together wth
amendnents as they nmay deem appropriate and prepare Draft
Resolution(s) to be submtted to the General ' Assenbl y.

A Sessional conmttee shall also neet Concurrently wth
the preparatory neeting to reviewthe activities and
programmes of the QC subsidiary and affiliated organs
working in the field of the COMCEC

Mnisterial neetings in any area within the fields of
conpetence of the COMCEC may al so be held concurrently
W t the regular session of the COMEC to review
programmes and projects in the area concerned and take
appropriate deci sions.

The Fol | ow-up Conmttee neetings shall be held six nonths
after each CGeneral Assenbly Session; the exact date and
venue of which shall be determned therein.

The above neetings, upon invitation, may al so be attended
by:

(1) Countries or communities having observer status
to the O gani zation.

(i) Subsidiary Ogans, Specialised and Affiliated
Institutions of the Organization.

(i) United Nat i ons Specialized (O gans/AgenG es
related to the activities of the COMCEC
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RULE- 2 . Election of the General Assenbly Bureau

(a) The General Assenbly Bureau shall be conposed of the Chairman
of the COMCEC (or alternate Chairman of the COMCEC), the
Vi ce-chai rnmen and t he Rapporteur

The Secretary General shall be ex-officio nenber of the
Bureau, w thout right of vote.

(b) The General Assenbly Bureau, shall inter-alia, assist the
Chairman in coordinating all the works of the Sessions.

(c) The President of the Republic of Turkey shall be the
permanent Chairman (The Prinme Mnister of the Republic of

Turkey shall be the Alternate Chairman and he shal presi de
over the sessions in the absence of the Chairman).

(d) The State of Pal estine shall be the permanent Vi ce- Chairnan.

(e) The Kingdom of Saudi Arabia shall be the permanent
Vi ce- Chai r man.

(f) The State of the Sessional Chairman of the Summt shall be a
Vi ce- chai r man.

(g) The Ceneral Assenbly shall elect every three years, three

Vice-chairnmen representing the three geographical regions in
O C, nomnated by the nenbers of thelr respective regional

group.

(h) The GCeneral Assenbly shall elect every three years a
Rapport eur anmong Menber States.

RULE- 3 : Conposition of the Followup Commttee

(a) The Followup Commttee shall be conposed of the follow ng:
Chai rman: Representative of the Chairman of the COMCEC
Menber s:

(i) Menbers of the General Assenbly Bureau as defined in Rule
2 above.

(ii) vice-Chairmen of the previous Bureau representing the
geogr aphi cal regions.

(b) Vice-chairmen of the previous Bureau representing the

geogr aphi cal regions shall retain their nmenbership status for
a period of three years.
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(c) A representative of the General Secretariat and one fromthe
National Coordinating Office, shall be ex-officio nenbers,
wi thout right of vote.

Provi si onal Rul e

The remaining nenbers of the present Followup Commttee,
nanely, the Islamc Republic of Pakistan, Republic of Quinea,
Hashem te Kingdomof Jordan and the State of Kuwait, shall remain
as nmenbers for three years as fromthe forthcomng election.

RULE- 4 : Draft Agenda for the sessions of the Genera
Assenbl y.
(a) The draft agenda for a regular session shall be drawn up

by the Followup Commttee and communicated by the
General Secretariat to the Menber States, organs of the
Organisation concerned and international institutions
latest by ninety (90) days before the opening of the
session. Letters of invitation shall acconpany the draft
agenda.

(b) Any subject, project or issue concerning the COMCEC shal
be included in its agenda for the regular session only if
the necessary docunentation exg!ajnlng the background,
nature and purpose or feasibility of that subject,
project or 1ssue is received by the Menber States six
weeks prior to the neeting of the General Assenbly.

RULE- 5 . Adoption of Agenda

(a) At each session, the draft agenda shall be submtted for
adoption by the CGeneral Assenbly, as soon as possible,
after the opening of the Mnisterial Session.

(b) The Ceneral Assenbly may add or del ete any other jten(52
by consensus or by the agreenent of the nmjority o
Menber States present and voti ng.

RULE- 6 : Arendnents to the Agenda

Sone itens of the Agenda may, during a session, be
amended and other itens of an urgent nature may be included by
consensus or after approval of at least 2/3 majority of Menber
states present and voti ng.
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RULE- 7 Conveni ng of Special Sessions

(a) The Ceneral Assenbly shall be convened in a specia
session if so requested by a Menber State and agreed upon
by the majority of nmenbers within 30 days fromthe date
of their notification.

(b) Menber States shall receive invitations for a specia

session at |east 30 days notice prior to the opening of a
speci al session.

RULE- 8 . Agenda of Special Sessions

(a) The Agenda of a special session shall only conprise the
item (s) for which the session was convened.

(b) The draft agenda of a special session shall be
comuni cated to the Menber States with the invitation.

RULE- 9 Functions of the General Secretariat in the

COMCEC Meeti ngs

(a) The Secretary Ceneral shall participate in all the work
of the nmeetings of the COMCEC and present data, studies
and clarifications sought on the itens under

consideration. He may authorize one of his assistants or
representatives to act on his behalf in this regard.

(b) The Ceneral Secretariat shall ensure, in consultation
with the National Coordinating Ofice, the organization
of the neetings of the session and the preparation of the
rel evant docunents, including the mnutes on the debates,

reports, resolutions, == . etc.
(c) The Governnent of the State of the Chairman of the COMCEC
shal | di rect its national GCoordinating Ofice to

coordinate the Conference work wth the Cenera
Secretariat and the host country.

RULE- 10 . Programme of Work of the CGeneral Assenbly
~The programmre of work of any session shall be drawn up by
t he Chai rman and communi cated, through the General Secretariat,

to the Menber States at |east 90 days before the opening of the
Sessi on.
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(a)
(b)

(c)

RULE- 12

(a)

(b)

(c)

(d)

RULE- 13

(a)

(b)

(c)
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Voting and adoption of resolutions

Each Menber State shall have one vote.

| f a Menber State abstains from voting or has
reservations on decisions or recommendations, such
abstention or reservation shall not invalidate t he
deci si on or recomendati ons.

Wthout prejudice to Rules 5 and 7 (a) all resolutions
and recomendations shall be adopted.by a two third
majority if no consensus is reached.

Resol utions and Reports

The drafting of resolutions and reports of any session
shall be prepared by an open-ended Drafting Commttee
under the chairmanship of the Rapporteur.

The resolutions and reports of Sessions and those of
Mnisterial Meetings held concurrently with the GCeneral
Assenbly session, shall be presented at joint closing
Session by the Chairmen of the Mnisterial Meetings.

The resolutions and reports of Mnisterial Metings”® held
separately shall be presented to the General Assenbly by
the CGeneral Secretariat.

Resolutions and reports of the Sessions shall be
published in the official |anguages of the O ganization
and be comunicated to Menber States not later than
thirty days after the closing date of each Session.

Languages
The official |anguages of the COMCEC shall be Arabic,

Engl i sh and French.

Al'l  docunents presented to the COMCEC for consideration
shall be in these three | anguages.

An% representative may like to address in a |anguage
ot her than official languages of the O ganization
?FOVIded that the interpretation into one of the official

anguages of the Organization is arranged by the speaker.
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Ceneral provisions

For issues not covered by these rules, the Rules of
Procedure of the Organisation of the Islamc Conference

shal | apply.

These Rules of Procedure shall take effect fromthe date
of their approval by the Summt.

Anendnent to these Rules of Procedure shall be agreed
upon by a two-third majority in the General Assenbly and

approved by the Summt.
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Oiginal : English

a M D

10.

11.

DRAFT AGENDA

O THE FI RST 01C M N STERI AL MEETI NG
ON | NFRASTRUCTURE AND PUBLI C WORKS

(I'stanbul, 6-9 Qctober 1991)

Ina;JguraI Session (to be held jointly wth that of COMCECG
VI

El ection of the Menbers of the Bureau

Adoption of the Agenda

Background Report by the O C General Secretari at
Status and Activity Reports of:

- The Federation of Islamc Countries' Contractors
- The Federation of Consultants in Islamc Countries

Statenments by Menber Countries on Their Capacities and Needs
in the Field of Infrastructure and Public Wrks

Report b%/ the Islamc Devel opnent Bank on its Financing
% enes for the Devel opnent of Infrastructure in the Menber
untries.

Draft Text of the Chapter on "Infrastructure and Public
Wrks" to be added to the Plan of Action to Strengthen
Econom ¢ cooperation Arong Menber States

Cooperation in the Area of Construction Technologies and
Housi ng

Consi deration of the Possibilities of Extension of the Trans-
European North-South Mtorway (TEM Project to cover the
Menber Countri es.

Cooperation in the Area of Planning and Managenent of U ban
Envi r onnent
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12.

13.

14.
15.
16.

17.
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Techni cal Gooperati on

a) Training

b) Gooperation Anong Local Authorities in the Feld of Wban
Managenent

Devel oprent  of an Information System for (ontracting and
Gonsul tancy Services in Menber Countries

Fol I ow-up and I npl enentati on
Any G her Busi ness

Adoption of the Report and the Resolution to be Submtted to
t he COMCEC

A osing Session (to be held jointly wth that of COMEC M I.)
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Original : English

DRAFT AGENDA

OF THE SEVENTH SESSION
OF THE COMCEC

(Istanbul, 6-9 October 1991)

1 - Opening Session.

* Inaugural Statement by H.E. Turgut OZAL, President of the
Republic of Turkey, Chairman of the COMCEC.

* Statement by H.E.Yildirim AKBULUT, Prime Minister of the
Republic of Turkey, Alternate Chairman of the COMCEC.

* Statement by H.E.Dr.Hamid AL-GABID, Secretary General of
OIC.

* Statements by Heads of Delegations on Behalf of the Three
Regional Groups of the Member States of OIC.

* Statement by H.E. Ahmed Mohammed ALI, President of IDB.

2 - Adoption of the Agenda.

3 - Report by the General Secretariat of OIC.

4 - Report of the Follow-up Committee.

5 - Report by ICDT on the Establishment of a Trade Information

Network Among the Member States of OIC.

6 - Report by IDB on the Establishment of an Export Credit
Insurance and Investment Guarantee Scheme.

7 - Adoption of the Statute and Rules of Procedure of the COMCEC
and the Election of the Bureau.
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8 -
9 -

10

11
12

13
14
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Consi deration of New Strategies for the OC Plan of Action.
Econom ¢ Measures in Support of the State of Pal estine and
Republ i c of Lebanon.

Report of the Sessional Commttee.

Any O her Busi ness.

Adoption of the Resolutions of the Seventh Session of the
COMCEC and the Fi r st OC Mnisterial Meeting on
I nfrastructure and Public Wrks.

Date of the Ei ghth Session of the COMCEC

d osi ng Sessi on.
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CLOSING SPEECH OF
H.E.ISIN GELEBI
MINISTER OF STATE OF THE REPUBLIC OF TURKEY,
CHAIRMAN OF THE FOLLOW-UP COMMITTEE
OF COMCEC
Seventh Meeting
of the Follow-up Convmittee

of the COMCEC

(Istanbul, 7-9 May 1991)
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Original : Turkish

CLOSING SPEECH OF
H.E.ISIN CELEBT
MINISTER OF STATE OF THE REPUBLIC OF TURKEY,
CHAIRMAN OF THE FOLLOW-UP COMMITTEE
OF COMCEC
Seventh Meeting
of the Follow-up Committee

of the COMCEC

(Istanbul, 7-9 May 1991)

Distinguished Members of the Follow-up Committee,

Dear Delegates,

We have now successfully reached the close of yet another
meeting of the Follow-up Committee of the COMCEC. I would 1like
to sincerely thank all of you for the spirit of cooperation and

the valuable contribution vyou have brought to our debate.

I am confident that the recommendations included in the
report adopted at our Seventh Meeting will greatly contribute to
the realization of the projects on the Agenda of the COMCEC as

well as to the initiation of new activities.

I would like to express at this juncture my satisfaction
in relation to the work effected by the subsidiary and affiliated
organs of the 01C on the projects included in our Agenda, 1in
spite of the financial constraints they have to face. I would

like to take this opportunity to thank the General Secretariat of
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the Islamc Conference and its affiliated institutions for their
sustained contributions. On the other hand, we are deeply sorry
t hat the Casablanca GCentre has been unable to come due to
financial problens. W are very nmuch aware that the other QC
agencies face simlar difficulties. | would like to enphasize
again here the inportance of pronpt paynent of the conpul sory
share of the Menber Countries to the budgets of t hese

institutions.

During this neeting, we have reached deci sions which w ||
result in concrete results for the projects on the Agenda of
COMCEC. W are also satisfied to note that the Draft Agreenent
on the establishment of an Export Cedit Insurance and
| nvestnents (Quarantee has reached the stage of ratification by
the Menber Countries. On the other hand, the Framework Agreenent
on the Trade Preferential system which was adopted |ast Cctober
by the COMCEC, has now been opened for signature by the Menber
Countries, which constitutes a favourable devel opnent towards

the early inplenmentation of this project.

As the parties benefitting fromthe opportunities offered
by these projects, the Menber Countries will have to use their
political wll to inplement and take advantage of these

opportunities so as to obtain tangible results.

Significant progress has |ikew se been made during our

Meeting on the issue of the COMCEC Rul es of Procedure. W shal

164



Annex XlI'I to O C/ COMCEC- FC/ 7- 91/ REP

be able to present the Rules of Procedure at the Seventh Session
of the COMCEC, due to be held next OCctober, thanks to the
unfailing efforts of the General Secretariat of the O ganization

of the Islamc Conference.

| am confident that the adoption by the next OCOMEC
Session of our recommendation on the election of the Bureau and
the conposition of the Followup Coomttee of the OCOMCEC wll
bring a solution to this issue, left unsolved for three years,

acceptable to all the Menber Countries.

In conclusion, | wuld like to reiterate ny thanks for
your contribution to the success of our neeting. | would also
like to take this opportunity to thank all the auxiliary staff

and the interpreters for supporting us in our work.

Hoping to neet again in Cctober for the Seventh Session
of the COMCEC, | wi sh you a pleasant and safe trip hone.

| declare closed the Seventh Meeting of the Follow up

Commttee of the COMCEC
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