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| S/COM CEC-FC/2-86/REP.
Original : English

R E P O R T

O THE SECOND MEETING OF THE
FOLLOMUP COW TTEE OF THE COMCEC

1. The Second Meeting of the Followup Commttee of
the Standing Conmttee for Economc and Comerci al
Cooperati on of the Oganization of t he I slamc
Conference (COMCEC) was held in |Istanbul on 8-10
Septenber 1986 (4-6 Moharrem 1407H).

2. The Meeting was attended by the follow ng Menbers

of the Followup Commttee

- Republic of Turkey

- Islamc Republic of Pakistan
- Kingdom of Saudi Arabia

- Pal estine

- Hashemte Kingdom of Jordan

The representative of the State of Kuwait also

attended the neeting as an observer.



3. The Meet i ng was al so att ended by t he
representatives of the GCeneral Secretariat and the

followng affiliated and subsidiary organs of the AC:

- The Islamc Chanber of Comerce, Industry and
Commodi ty Exchange (1 CCO CE)

- The Islamc Center for Devel opnent of Trade

(1CDM)

- The Statistical, Economc and Social Research
and Training Center for Islamc Countries
( SESRTC Q)

- The Islamc Devel opnent Bank (| DB)

- The Islamc Foundation for Science, Technol ogy
and Devel opnent (1 FSTAD)

4, The representative of t he I nt ernati onal
Associ ati on of Islamc Banks (l1AIB) was also present

as an observer.

(The list of participants is attached as Annex 1|.)

5. The neeting was inaugurated by HE  Kaya ERDEM
Mnister of State, Deput y Prime Mnister of the
Republic of Turkey, in his capacity as the Chairman of

the Followup Commttee of the COMCEC.



6. H E  Kenan EVREN, President of the Republic of
Turkey and Chairman of the COMCEC sent a nessage to the
meet i ng. In his message, H E. Kenan EVREN praised the
assistance provided to the COMCEC by the Follow up
Comm ttee and enphasi zed the inportance of its
reconmendat i ons, not only in expedi ting t he
i mpl enent ati on of the resolutions adopted by the
COMCEC, but also in laying down the principles of an
efficient strategy of econom c cooper ati on. He
expressed his best wshes for the success of the

nmeeti ng.

(The text of the nessage of HE. Kenan EVREN is

attached as Annex I1.)

7. H E. Turgut OZAL, Prime Mnister of the Republic
of Turkey and Alternate Chairman of the COMCEC, also
sent a nessage to the neeting. In his nessage, HE

Tur gut ZAL congratulated the Committee for t he
pertinence of the recommendation it had adopted in its
First Meeting regarding the involvenent of the private
sector in the COMCEC activities, and expressed his
satisfaction wth the establishnent of the followup
process as an I mport ant nmechanism for t he
i npl enentation of resolutions pertaining to economc

cooperation anong the Menber States.



Referring to the progress achieved in the field of
econonmi ¢ cooperation, HE (zal drew attention to the
need for further institutionalization wthin t he
framework of the COMCEC, and requested that wvarious
aspects of this question be exam ned. He w shed every

success to the Commttee.

(The text of the message of HE  Turgut (ZAL is

attached as Annex 111.)

8. In his inaugural speech, H E Kaya ERDEM Chairnman
of the Commttee, stated that the Followup Commttee
was fulfilling successfully its mssion of assisting
the COMCEC in pursuing the inplenentation of its
resolutions and in determning the strategy for the
activation of the imrense potential of cooperation
among the Islamc countries. HE  Erdem pointed out
that there were inportant tasks in front of the
Comm ttee such as the fornulation of necessary
recormendations for the finalization of preparations
for the establishnment of a longer termtrade financing
facility wthin the IDB, the preparation of the draft
agenda for the Fifth Islamc Sunm t Conf erence
regar di ng its itens pertaining to economc and

commercial cooperation and the draft agenda for the



Seventh Meeting of the Governors of the Central Banks
and Monetary Authorities of the Menber States of the
AQC and a decision about whether the neeting should

take place, and if so, to decide the place and date.

He drew the attention of the Commttee to the
inventory being prepared on O C economc resolutions as
an inportant step towards the devel opnent of a strategy
of econom c cooperation. He w shed success to the

Committee in its tasks.

(The text of the inaugural speech by HE Kaya
ERDEM is attached as Annex 1V.)

9. The nessage of HE S S PIRZADA, the Secretary
General of the OC, was read to the Conmttee by M.
A HG MH UDDIN, Dorector of Economc Affairs of the
General Secretariat of the AC

In his nmessage HE S S PlIRZADA expressed his
profound gratitude to H E Kenan EVREN, the President
of the Republic of Turkey for his keen interest in
pronoting the economc and commercial cooperation anong
t he Menmber St at es. Referring to t he overal |

deterioration in the world economc conditions facing



t he devel oping nations, he stressed the inportance of
revived cooperation between devel oped and devel opi ng
countries and pointed out that the adverse world
econom c¢ conditions served to underline the inportance
of econom c cooperation anmong the AQC Mnber States.
H E Pirzada stated that he found the progress achieved
by the COMCEC in the field of economc cooperation
encour agi ng and inspiring. He expressed his confidence
that the Followup Commttee would agree upon specific
nmeasur es for the tinely inplenmentation of t he
resol utions adopted by the COMCEC. Finally, he conveyed
his deep appreciation to the governnment of the Republic

of Turkey for hosting the neeting.

(The text of the nessage of HE S S PIRZADA is
attached as Annex V.)

10 . Follow ng these speeches, statenments were nade by
the heads of the delegations of the Hashemte Kingdom
of Jordan, the Kingdom of Saudi Arabia, the Islamc

Republic of Pakistan and Pal esti ne.
In their statenments, the heads of the del egations
t hanked the President, the governnent and the people of

Turkey for their genuine and tinmely interest in

10



fostering economc cooperation anmong the OC Menber
countri es. They pointed to the significance of the
directives and principles contained in the nmessages of
the Chairman and the Alternate Chairman of the COMCEC
and in the statenment made by the Chairman of the
Commttee and stated that they should be adhered to in
the deliberations. They stressed the vital necessity of
consol i dati ng the efforts to strengthen econom ¢
cooperation anong the Menber countries in the face of
adver se world economc conditions. They further
enphasi zed the significance of focusing on specific and
priority areas to achieve tangible results under
present economc conditions in the field of economc
cooperation anong the devel oping countries in which all

O C Menber countries are included.

11. After having adopted its agenda, the Follow up

Comm ttee established an open-ended Drafting Comm tt ee.

(The text of the agenda as adopted is attached as

Annex VI.)

12. Under agenda item 3, the representative of the
Ceneral Secretariat of the AQC presented a report
containing a list of sector-wise enuneration of the

deci sions adopted during the previous two Sessions of

11



t he COMCEC and the steps t aken t owar ds t he

i npl enentation of these deci sions.

He al so referred to the serious financi al
circunstances confronting the AQC and its affiliated
and subsidiary organs threatening their ability to
under t ake their responsibilities and he strongly
appealed to Menber countries to ensure the tinely and
expedi ent paynent of their budgetary contributions to
t he Organi zation in accordance wth the relevant

deci sion of the Second Session of the COMCEC.

(The text of the report is attached as Annex VII.)

13. Under agenda itens 4 and 5, the Commttee was

presented with progress reports by the |DB.

a) Under agenda item 4, the IDB reported to the
conmttee that the preparations in the |1DB
for the <creation of a Longer Term Trade
Financing Facility to be established wthin

the IDB, were approaching their final stage.

12



The IDB had already taken the I ssue
to its Board of Governors at its Tenth Annua
Meeting held in Amman, in March 1986. The
Board had decided that the schene be
established as a Special Fund within the |DB,
with the participation of the IDB and the
interested OC Menber States, in accordance
with Article 22 of the Bank's Articles of
Agr eement . The Fund wll amount to 600
mllion Islamc Dnars (1 ID =1 SDR). 150
mllion ID wll be paid through subscriptions
of the participating Menber States who w sh
to benefit fromthe schene. 150 mllion 1D
will be provided by the I1DB. The remnaining
300 mllion ID wll be raised from financial
markets by issuing financial instrunents in

conformty with Islamc principles.

There was general agreenent on the need
for the early inplenentation of the schene.
Menber countries have therefore been invited
to speed up the necessary formalities in
their respective countries so that they may
partici pate in the schenme as early as

possi bl e.

13



b)

To enable the Menber countries to have a
better wunderstanding of the various aspects
of the schene, however, the IDB was requested
to prepare a nore conprehensive explanatory
menor andum to acconpany the other operationa
docunents of the schene to be sent to all the
Menber countries as soon as possible. The
conprehensive information would help t he
authorities in the Menber countries to speed
up decision-making for eventual participation
in the schene. Menber countries were urged to
send their responses to the IDB in tine so
that all the necessary preparations nmay be
conpl eted before Decenber 1986. The Committee
enphasi zed the inportance of the conpletion
of these formalities before the Fifth Islamc
Sunmt so as to enable the Chairman of the
COMCEC to report on the occasion of the
Summt that this inportant schene has becone

oper ati onal .

Under agenda item5 (a), the IDB reported to
the Commttee that studies were still under
way on the feasibility of establishing an

export credit guarantee schene.

14



In this respect, t he Conmittee
underlined the important link between
such a schene and the comng into force of
the Agreenent for the Pronotion, Protection
and Cuarantee of Investnents Anong Menber
States of the AC and recommended the early
signature and ratification of this Agreenent
by the Menber States who have not yet done

SO.

C) Finally, under agenda item5 (b) the |1DB
reported that studies were also under way on
t he feasibility of est abl i shi ng a

multilateral Islamc dearing Union.

d) Progress reports on the two foregoing studies
wil | be transmtted to the Third Meeting of

the Followup Committee.

14. Under agenda item 6, the Commttee was presented
with progress reports by the I1CDT on the establishnment
of a "Trade Information Network (TINIC)" and "Trade
Preferenti al Schenes". The Conmttee noted wth

sati sfaction that

15



b)

The Turkish Governnment had offered to host
the Task Force neetings on TINNC and a trade
preferential scheme which the I1CDT had been
assigned to organize. The said neetings are
to be convened on 21-23 and 25-27 Cctober
1986, respectively, in lzmr wth the
participation of trade experts of Menber
St at es, representatives of national export
and trade pronotion institutions, the QAC
General Secretariat, the COMCEC Coordi nation
Ofice, the ICOCE, the IDB and the SESRTCI C

In relation to both studies, the ICDOT had
circulated Participation Forns and survey
guestionnaires to the Menber States. The
Commttee wurged the Menber States to respond
to the 1CDI as rapidly as possible and
provi de it wth the nost up to dat e

informati on avail abl e.

Regarding the TINIC project, the Commttee
noted that the group of experts at the
afore-nentioned neeting would also exam ne
and revise the feasibility study previously

prepared by the ICDT on the subject, in

16



d)

(The

accordance with the relevant instructions of

the COMCEC given at its Second Session.

In relation to the expert group neeting to
t ake pl ace on trade pr ef er ences, t he
Commttee recommended that the group of
experts should draw up an outline of basic
principles, the framework and nethodol ogy for
| aunchi ng an Islamc Trade Preferenti al
Schene, t aki ng into consi deration t he
participation of Menber countries in simlar
arrangenent s and in the light of t he
experience gained by the Goup 77 in this
respect. The Commttee also reconmmended that
efforts should be nade to conpl enent the
GSTP stipulations in drawing up this schene
by providing additional incentives for the

Menber countri es.
The findings of both Meetings are to be
reported to the Third Meeting of the Follow

up Commttee of the COMCEC in April 1987.

text of the progress report submtted by the

| CDT is attached as Annex VIII.)
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15. Under agenda item 7, the SESRTCIC presented a
progress report on the conpilation of QC economc
resolutions. The Commttee noted that the results of
the survey being undertaken by the SESRTCIC, which wil

cover resolutions in greater detail, including those
adopted at expert level neetings, wIll be submtted to

the Third Session of the COMCEC in Septenber 1987.

The SESRTCIC also reported that it had conpleted the
screeni ng of t hose resol utions pertai ni ng to
transportation and communi cation sectors, wth a view
to making the relevant information available at an
early date so that it can be used in the preparations
for the forthcomng Mnisterial level neeting in that

sector.

(The text of the progress report submtted by the
SESRTCIC is attached as Annex | X))

16. Under agenda item 8, a progress report was
submtted to the Commttee on the inplenentation of the
resolution adopted during the First Session of the
COMCEC concerning the harnoni zati on of standards. The
Comm ttee was informed of the neeting of t he

Coor di nati ng Comm ttee on the Har noni zat i on of

18



Standards held in Ankara on 27-28 August 1986. The
Commi ttee not ed in this connection t hat t he
Coor di nati ng Committee on the Har noni zat i on of
Standards had not yet finalized the study on the
devel opnent of a nethodol ogy for the harnonization of
standards applied by the Menber countries gi vi ng
speci al enphasis to those inpeding intra-QC trade. The
Committee, stressing t he i mportance of such a
met hodol ogy for the initiation of the harnonization
exercise, urged the Coordinating Commttee to expedite
its studies accordingly and conplete it Dbefore t he

Third Session of the COMCEC.

17. Under agenda item9, a report was presented to the
Committee on the devel opnents pertaining to cooperation
in the field of industry. In that context, the
Commttee, while noting the convening of the Second
Meeting of the Followup Committee of the Mnisters of
| ndustry on 23-25 June 1986 in |stanbul, was infornmed

t hat

a) The establishnment of the Association of
Nat i onal Devel opnent Financing |Institutions
(ADFI M), with headquarters in Jeddah had

been finalized;

19



b)

d)

The Federation of Consultants from the Menber
countries of the IDB had been established
with headquarters in Istanbul and that its
First General Assenbly had convened on 2-3
May 1986;

The I sl amc Cenent Associ ation havi ng
attained the Statutory nenbership requirenent
had becone operational and its Cenera

Assenbly was to hold its first neeting on 6-7
Novenber 1986, in Istanbul. Pakistan, GQatar,
| ndonesi a, Egypt, Ganbia, Somalia, Turkey and
the Arab Union for Cenent and Bui | di ng
Materials wth its 15 Menber States had
conmuni cat ed their wllingness to becone

menbers of the Associ ation;

In accordance with the relevant resolution
adopted at the Second Session of the COMCEC,
the National Productivity Centre (MM  of
Tur key had sent questionnaires to 30 counter-
part organisations in the Menber countries on
August 25, 1986, wth the purpose of
identifying feasible areas of cooperation in

this field anong the productivity centres and

20



f)

9)

relevant bodies of the Menber States. An
eval uation of responses to t hese
guesti onnaires will be included in t he
"background paper"” which will be prepared for

the Third Mnisterial Consultation;

The SESRTCIC had published directories on
Free Zones, Foreign Investnent Legislation
and Banking Laws with a view to providing the
potential investors with basic information on
the existing |legislative envi ronment  and
vari ous potentialities in t he Menber

countries;

The UNIDO and the SESRTCIC had conpleted the

first draft of the research study on Turkey's

experience in pronoting small and nedi um
scal e i ndustries; the findings would be
subm tted to t he Third Mnisteria

Consul tati on;

The SESRTCIC had reported that it was
continuing to <carry out a conpr ehensi ve
survey on existing joint ventures and joint
i nvestnent conpanies established anong the

A C countries;

21



h)

Qut of 19 projects transmtted by the 1CCCE
to the IDB, 4 were considered to be eligible
for financi ng. The Menber States wer e
requested to inprove the quality of projects

to be presented for financing.

In this connecti on, t he Fol | ow up
Commttee of the COMCEC recommended that the
SESRTCIC, the ADFIM and the Federation of
Consultants cone together to re-examne the
present procedure for the identification and
subm ssion of projects and el aborate a nore
efficient procedure and that the experience
accunmulated by the IDB in this field should
be made use of to the nmaxinmum extent

possi bl e;

The |IFSTAD had convened a working group of
experts on 24-25 July 1986 in Bursa, Turkey,
to study the feasibility of an intra-QC
program in advanced science and technol ogy
that would bring together both the private

and public sectors (ICRA).

22



1) The Third M ni steri al Consul tation on
| ndustrial Cooperation had been scheduled to

be held on 21-28 June, 1987,in |stanbul.

k) Wth respect to the private sector activities

the follow ng had been reported

i) The Investnment Pronotion Forum which is
to be organized by the 1COCB jointly
wth the Turkish Union of Chanbers of
Commerce, the Industry and Comodity
Exchange and the UNIDO would be held in
| stanbul on 8-11 Decenber 1986 with the
participation of investors from Menber

countri es.

ii) An I nvestors' forum organized by
Bangl adesh with the help of UN DO would
be held in Dhaka in Novenber 1986.

(The text of the report of the Second Meeting of
the Followup Commttee on Industrial Cooperation of
the O C Menber States as presented to the Conmttee is

attached, as Annex X))

23



18. Under agenda item 10, the Turkish Delegation
reported t he foll ow ng devel opnent s regar di ng
cooperation in the field of Food Security and

Agricul tural Devel opnent

a) The Followup Commttee set. up by the Second
Conference of the Mnisters of Agriculture
had been tentatively scheduled to neet in

| stanbul in the second half of 1987.

b) Two studies, the first being undertaken by
the SESRTCI C and the General Secretariat on
the identification of "Centers of Excellence"
for short-termtraining and joint research
and the second by the SESRTCC on t he
establishment of a "Network of Agricultura
Research Centres" for determning strategies
and programmes for agricultural devel opnent
in the Menber States, were expected to be

conpl eted by March 1987.

C) Preparations regarding the inplenentation of
the project on the establishnment in Turkey of
a "Regional Research and Training Centre in

Agro-Hydrology for Islamc Countries" had

24



al ready been started. The Menenen Research
Institute in lzmr was selected as t he

prospective site.

d) Expert Goup neetings in three new areas of
cooperati on, nanely, fisheries, the seed
industry and irrigation were yet to take

pl ace.

e) Turkey had sent out questionnaires to Menber
countries as to their animal production and
fishery activities; and, had prepared a
training programme in the field of |ivestock
breeding and forestry in the Near East
Region. Turkey had also decided to nake a
donation of two mllion doses of Bovine-
Pl ague vaccine to the Sahel Countries wth
t he details of the programre to be
cyrstallized after a study mssion to the

regi on.

19. Under agenda item 11, the Conmttee agreed on
the opportunity of inviting the Governors of the
Central Banks and Mnetary Authorities of the Menber
States of the AQC to hold their Seventh Meeting on

25



30-31 March 1987, followi ng the El eventh Annual Meeting
of the Board of Governors of the |IDB which was
scheduled to take place in Istanbul on 28-29 March
1987, in the light of the pertinence of the follow ng

itens which would be included in its Agenda :

a) Monetary and financial developnents in the
wor | d with special reference to Menber
countries (on the basis of a report to be

prepared by the SESRTCI C).

b) Pronmotion of financial markets in Menber
countries and devel opnent of financia
instrunents and nmechani snms conformng to the
Islamc principles (on the basis of a report

to be prepared by the |DB).

C) Progress of the feasibility studies on the

est abl i shnent of;

i) An Export Oredit CGuarantee Schene, and,
ii) A Miltilateral Islamc dearing Union
(on the basis of reports to be prepared

by the | DB).

26



d) Review of the private Islamc Banki ng
activities (on the basis of a report to be
pr epar ed by the |1DB, drawi ng on t he

experience of the 1AIB).

e) Pronotion of closer cooperation anong the
Central Banks and Monetary Authorities of
t he Menber Countries.

(The text of the working paper prepared by the
COMCEC Coordination Ofice on the issue is attached
as Annex Xl.)

20. Under agenda item 12, as del egated by the COMCEC
at its Second Session, the Followup Comittee
di scussed the items on economc and commercial
cooperation for the draft agenda of the Fifth Islamc
Summt and agreed that the following nay be

included in the draft agenda :

"Econom ¢ and Conmmerci al Cooperation

1. Progress Achieved :

The progress achieved in three of t he
priority areas of the Plan of Action, nanely,

"trade', "industry' and 'food security and

27



agricultural devel opnment', covered during the
first two Sessions of the COMCEC, (giving
special enphasis to those activities wth

prom si ng prospects of early achi evenents.

2. Future Activities
"Transport, comuni cati on and tourisn,
' ener gy’ and 'nmonet ary and financi al

guestions' to be considered by the COMCEC in

its subsequent annual sessions."

The Comm tee decided that the background docunents
for the foregoing itens would be prepared by the COMCKC

Coordination Ofice 1in collaboration with the d4AC

Ceneral Secretariat.

The Committee also decided that the I slamc
Conference of Foreign Mnisters would be duly apprised

of these agenda itens in its preparatory neeting to be

held prior to the Fifth Summt.

(The text of the working paper prepared by the
COMCEC Coordination Ofice on the issue is attached as
Annex Xl1.)
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21. The Commttee was infornmed that the COMCEC
Coordination Office, in close collaboration with the
O C General Secretariat and in consultation with the
Menber countries, had started the preparations for a
draft agenda for the First Mnisterial Consultation on
Transport, Communi cations and Tourismwhich will take
place concurrently wth the Third Session of the

COMCEC, to be held in Istanbul in Septenber 1987.

The Draft Agenda will be submtted for approval to
the Third Meeting of the Followup Commttee of the
COMCEC in April 1987.

22. Under the agenda item "any other business", the
Committee discussed the subject of technical assistance
and cooperation activities wwthin the OC  The ongoi ng
| DB pr ogr anme in this field was not ed with

sati sfacti on.

In this connection, the Conmttee agreed that the
COMCEC Coordination Ofice should prepare a background
paper, in cooperation with the IDB, wth a view to

maxi ai sing the benefits of these activities.

29



The Third Meeting of the Followup Conmttee wll
consider the inclusion of this subject in the agenda of

the Third Session of the COVCEC.

23. In his <closing statenment, HB. Kaya ERDEM
expressed his happiness in observing that inportant
steps had been taken towards strengthening economc
cooperation among the Islamc countries, which he
considered as one of the nost significant indicators of
their solidarity. He stressed his satisfaction on the
substantial progress nade towards the establishnment of
the Longer Term Trade Financing Facility and expressed
his hope that simlar progress may be achieved in the
field of the creation of a Trade Information Network, a
System of Trade Preferences and Harnonization of
Standards. He went on to enphasize the inportance of
convening of the Seventh Meeting of the Governors of
the Central Banks to discuss nonetary and financial
i ssues of cooperation. He concluded by reiterating his
wish that the Menber countries would benefit from the

recommendati ons adopted by the Commttee.

(The text of the closing speech by H E. Kaya ERDEM

is attached as Annex Xl I1.)
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24. At the conclusion of the deliberations of the
Commttee, the heads of the delegations of the Menber
countries of the Committee expressed their deep
gratitude to the Governnent and the people of the
Republic of Turkey for hosting the Second Meeting of
the Followup Conmmttee of the COMCEC and for the
generous hospitality accorded to the del egates. They
congratulated the Chairman for the effective manner in
which he had presided over the Meeting. They al so
t hanked the Coordination Ofice for the COMCEC for the
excellent arrangenents and preparations nmade for the

success of the Meeting.

25. The Commttee requested the Chairman to send
messages on its behalf to HE  Kenan EVREN, President
of the Republic of Turkey and Chairman of the COMCEC,
and to HE Turgut OZAL, Prime Mnister of the Republic
of Turkey and Alternate Chairman of the COMCEC In
these nessages the Commttee expressed its feelings of
gratitude to HHE. Kenan EVREN and to H E. Turgut (ZAL
for their support and guidance which had ensured the
success of the Meeting and for the sincere wel cone
and nost generous hospitality accorded to the del egates

during their stay in Turkey.
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26. The Committee was inforned that the Third Meeting
of the Followup Commttee was scheduled to be held on

20-22 April 1987 in Istanbul.

27. Fi nal |y, the Commttee adopted its report

together with its annexes.
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MESSAGE BY H E. KENAN EVREN
President of the Republic of Turkey,
Chai rman of the COMCEC

M. Chair man,

Est eened Menbers of the Followup Commttee,

It is a great pleasure for me to observe that the
followup activities have gradually proven thenselves
as an effective nmechanism The Followup Commttee is
an inportant forum in which the inplenentation of the
COMCEC decisions is nonitored, new areas of economc
cooperati on are sought and new initiatives are

| aunched.

In fact, the recommendations that you have made in
your First Meeting not only helped to expedite the
process of inplenmentation of the resolutions adopted at

the First Session of the COMCEC but, at the sane tine,

45



laid down principles and initiated inportant studies

for an efficient strategy of econom c cooperation.

The COMCEC in its two previous sessions has been
able to initiate new projects and reactivate the
existing ones. The fact that sone of these projects
have al r eady reached t he final st ages of
i npl ement ati on, in a relatively short span of tine,

shoul d be regarded a consi derabl e achi evenent.

| would Ilike to express ny best wishes for the
success of your neeting which will no doubt constitute
another inportant step towards strengthening economc

cooperation anong the Menber States of the O C.

Kenan EVREN

Presi dent of the
Republic of Turkey

Chai rman of the COMCEC

46



| S/ COMCEC- FC/ 2- 86/ SP. 2
Original : Turkish

MESSAGE BY H E. Turgut CZAL,
Prime Mnister of the Republic of Turkey,
Alternate Chairman of the COVCEC

M . Chairman,

Honour abl e Menbers of the Fol |l ow up
Comm tt ee,

Di sti ngui shed Guests,

| am pleased to welconme you in Turkey and
extend ny sincere congratulations to you for

excel | ent wor k t hat you are per f or m ng.

recormmendations that you have adopted in your First

Meeting guided the proceedings of the Second Session of

the COMCEC. In that context, | would like to enphasize

tne relevance of your recommendation, anong others,

concerning the involvenent of the private sector in the

process of econom c cooperation. This reconmendation

when inplenented, will no doubt provide a fresh inpetus

to activities pertaining to econom c cooperation.
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| am happy to observe that the Followup Commttee
has now established itself as an inportant nechanism
for the inplenentation of the resolutions concerning

the econom c cooperation anong the Menber States of the

acC

However, the progress achieved in the field of
econom ¢ cooperation brings about the need for further
institutionalization within the COMCEC f r amewor k
Vari ous aspects of this guestion of
institutionalization wll have to be |ooked into and

di scussed in due course.

M/ government wll continue to provide every

possi bl e support for this inportant work.

| wish you every success in your deliberations and

happy sojourn in Turkey.

Turgut QZAL,

Prime Mnister of the
Republic of Turkey,
Alternate Chairnman

of the COMCEC
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IV

| NAUGURAL STATEMENT BY H E. Kaya ERDEM
M nister of State, Deputy Prime Mnister of the
Republic of Turkey, Chairman of the Follow up
Commttee of the COMCEC

Esteened M nisters,

Honour abl e Guest s,

In opening the Second Meeting of the Follow up
Commttee of the COMCEC, | would like to state that it
is a great honour and pleasure for ne to wel cone your

Excel | enci es and the honourabl e del egates in Turkey.

As it is known, the Followup Commttee does not
content itself only wwth a review of the devel opnents
and problens related to the inplenmentation of the
deci sions adopted by the COMCEC, but, at the sane tine,
it formulates all kinds of recomendations for the
nmobi lization of the vast potential of cooperation,
which | sincerely believe to exist anong the Islamc
Countries, and assists COMCEC in working out the

framework of the strategy of cooperation to be pursued.
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I n fact, havi ng started its institutiona
activities wth our first neeting held in Septenber
| ast year, the COMCEC Followup Conmttee has proven
itself to be on the way of realizing successfully the

achi evenents expected fromit.

The recommendations adopted during the first
neeting of the Followup Commttee, have been approved
by all Mnber States at the Second Session of the
COMCEC held in Istanbul on 14-16 March 1986. The agenda
of this Second Meeting of the Followup Commttee that
we are starting today, has been prepared in the |ight

of the resolutions adopted by the Second Session of the

COMCEC,

Apart from the assessnent of the devel opnents
related to the inplenentation of the decisions adopted
by the First Session of the COMCEC. our agenda includes
two inportant tasks assigned to our Commttee by the
Second Session of the COMCEC. The first of these tasks
is to evaluate the information submtted to us by the
| sl am c Devel opnent  Bank, concerning the recent
devel opnents related to the establishnment of a |onger-
term trade financing mechanism and to recomend
sol utions for the elimnation of t he remai ni ng

obstacles, in order to ensure the functioning of this
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inportant facility within the immediate future. The
second task is to prepare the agenda itens pertaining
to economc and commercial issues for the Fifth Islamc

Summt Conference, to be held in January 1987.

A further subject to be dealt wth during our
present neeting is to decide, in the light of the
proposed draft agenda for the Seventh Meeting of the
Gover ners of t he Centr al Banks and Monet ary
Aut horities, whether this neeting should take place and,

if so,to deternmine its date and venue.

During the First Session of the COMCEC, the
probl ens regarding commercial, technical and industria
cooperation wthin the framework of the O C have been
di scussed in great detail. During the Second Session of
t he COMCEC the problens regar di ng agricultura
cooperation have been examned. W are planning to hold
the Third Session of the COMCEC in 1987, concurrently
with t he First M ni steri al Consul tation on
Transportation, Comrunications and Tourism and at the

sane tine, to deal with nonetary and financial issues.

The basic condition for attaining a satisfactory

devel opnent in the way of nulti-lateral economc
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cooperation Is to take measures for ensuring a
cooperation in all priority areas in due course, and to
orient ourselves towards specific priorities, by neans
of a rational and realistic planning. The study rel ated
to the "lInventory of Economic Resolutions"”, initiated
in accordance wth the resolution adopted during the
First Meeting of the Followup Committee, wll provide
a crucial starting point towards the formation of such

a strategy.

Assisted by the GCeneral Secretariat and t he
rel evant specialized institutions, both the Standing
Commttee, and the Followup Commttee are inportant
foruns wher e t he probl ens regardi ng econom c
cooperation are handl ed and el aborated at the highest
| evel, and where their coordination and orientation are
ensured. However, the realization of a nulti-latera
econom c cooperation anong Islamc Countries will Dbe
directly proportionate to the <care and di |l i gence
di spl ayed by all Menber countries in the inplenentation

of the adopted resol utions.

There is no doubt that by means of the valuable
works and the positive results to be reached during

this Meting as well, the Followup Commttee wll
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prepare the necessary grounds for a productive and

efficient functioning of the Standing Conmttee during

its future sessions.

I wi sh  your Excellencies and the honourable
del egates all the success in the acconplishnent of

t hese inportant tasks.

53






| S/ COMCEC- FC/ 2- 86/ SP. 4

Oiginal : English

STATEMENT OF H S EXCELLENCY SYED SHARI FUDDI N Pl RZADA,
SECRETARY CGENERAL OF THE ORGANI ZATION OF | SLAMC
CONFERENCE ON THE OCCASI ON O THE SECOND MEETI NG

O THE FOLLOM UP COW TTEE
FCR ECONOM C AND COVWMERCI AL COOPERATI ON

| STANBUL, REPUBLI C OF TURKEY,

SEPTEMBER 8- 10, 1986

Excel | ency

M. Kaya ERDEM

Chairman of the Followup Committee,
Excel | enci es,

Dear Brothers,

Assal am Al ai kum wa Rahnmat ul | ahi wa Bar akat uh

It is an honour and privilege for me to convey ny
fraternal greetings to you all participating in this
Second Meeting of the Followup Commttee established
by the First Session of the Standing Conmttee for
Econom ¢ and Commerci al Cooperation of the O ganization

of Islamc Conference.

55



2. 1 should Ilike to begin by expressing profound
gratitude to Hs Excellency President Kenan EVREN for
his Kkeen personal interest in pronoting economc and
commercial cooperation anong the Menber States of the
Organi zation of the Islamc Conference towards the
att ai nnent of their col |l ective wel | bei ng and
prosperity. This neeting is yet another nanifestation
of the invaluable contribution nmade by the Governnent
of the Republic of Turkey in achieving one of the
forenost objectives of the Organization of the Islamc
Conference. | would also like to convey our thanks and
appreciation to the Governnment of the Republic of
Turkey for convening this neeting, for the excellent
arrangenents nmade for it and for the traditional warm

hospitality extended to the participants.

M . Chairnman,

3. The Second Session of the Standing Commttee for
Econom ¢ and Commerci al Cooperation had taken place in
this beauti f ul historic city in March this year
concurrently with the Second Mnisterial Conference on
Food Security and Agricultural Devel opnent. The | present
neeting is nmeant to review the progress realized in the

i npl enentation of the decisions adopted during the
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First and Second Sessions of the Standing Commttee for
Econom c and Conmmercial Cooperation and to fornulate
appropriate reconmmendations to the Third Session of the
Standing Conmttee to be held in 1987. The achi evenents
of the Standing Commttee shall also be reported to the
Heads of State and CGovernnent of the Islamc States at
their forthcomng Fifth Summt scheduled to be held

in January 1987 in the fraternal State of Kuwait.

4. Devel opnents on the world econom c scene since the
First Session of the Standing Commttee in Novenber
1984 have confirmed the fears expressed by t he
representatives of the Islamc States regarding the
continuation of the unequal, unjust and chaotic
condi tions characteri sing t he gl obal econom c
situation. The overall deterioration in the state of
world econony has persisted to the disadvantage and
detrinent of the devel oping nations which include the
Islamc States. Efforts to carry out the wurgently
needed struct ur al reforns in t he conduct of
i nternational economc relations wth a view to
ensuring that the pressing and legitimate rights and
interests of the Third Wrld States are protected
through revived cooperation between the devel oped and

the developing states are stalemated. Difficulties
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encountered by the devel oping nations on account of
burgeoning debts, curtailnment of financial aid on
favourable terns, inability to increase their export
earnings in the face of ever-rising protectionist walls
erected by the developed nations, and the drop in
incone from sale of primary commodities have becone

nore accentuated and conplicated.

5. The adverse global economc factors only serve to
underline and enphasize the inportance of the efforts
exerted by the Menber States of the AC to increase and
expand economc contacts and cooperation anongst
thenselves with a view to pronoting their socio-
economc development as well as to protect their
economes from the vicissitudes and vagaries of the
international economc clinmate and the decisions of

policy makers in the industrialized world.

6. The decisions of the Third Islamc Summt to
constitute the Standing Commttee for Economc and
Commerci al Cooperation was predicated on the conviction
that the Menber States of the AC could exploit their
vast and varied potential for economc growh through
i ncreased cooperation and collaboration in the economc

sphere, especially in the fields of investnents, joint
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vent ures, commer ci al exchanges, and pooling of
information, expertise and know how. The renarkable
progress achieved so far by the Standing Commttee in
preparing the ground for neaningful collaboration anong

the Islamc States is indeed encouraging and inspiring.

7. In its efforts to augnent econom c cooperation
anmong the A C Menber States the Standing Conmttee has
focused attention on the priority subjects identified
by the Fourth Islamc Summt Conference. These include
Agricultural Devel opnment and Food Security; | ndustry;
Tr ade; Transport and Conmuni cati ons; Sci ence and

Technol ogy and Ener gy.

8. The conprehensive progress report submtted by the
General Secretariat of'the AQC at this neeting contains
a summary of the achievenents of the Standing Commttee
in the attainment of the tasks entrusted to it by the
Third Islamc Summt and reiterated by the Fourth
Islamc Summt. W can indeed feel gratified over the
progress achieved in the fields of Food and Agriculture
and Trade and Industry. | am also pleased to note that
the Standing Conmmttee for Economc and Conmercial
Cooperation has decided to convene the Mnisterial

Conferen'ce on Transport and Conmunications in 1987
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concurrently with the Third Session of the Standing
Commttee. This neeting of the Followup Commttee is
expected to approve the draft agenda for the First
M ni sterial Conference on Transport and Conmuni cati ons.
I am confident this Commttee wll stress t he
i mportance of cooperation anong Menber States in this
vital sector as an essential corollary of cooperation

in the other fields.

M . Chai rnan,

Excel | enci es,

9. | would like to nention that the Governor of
the Central Bank of Turkey has graciously offered to
hold the Seventh Meeting of CGovernors of Central Banks
and Monetary Authorities in Istanbul in Mrch 1987
along with the Eleventh Meeting of Board of Governors
of Islamc Devel opnent Bank to discuss the nonetary and
financial issues of the Menber States. The GCenera

Secretariat has transmtted the draft agenda of this
neeting to the Menber States. A copy of the draft
agenda has also been circulated anong you anong wth
t he Cener al Secretariat's docunent for your

endor senent .
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10. | would like to informyou that the CGovernnent of
the Republic of Turkey has also offered to host the
Third Mnisterial Conference on Industrial Cooperation
in Turkey from June 21 to 28, 1987. During this
nmeet i ng, anong other things, the joint ventures

projects of the Menber States will be discussed.

M . Chair man,
Excel | enci es, and

Dear Brothers,

11. | need to enphasize the inportance of our present
meeting which wll discuss and review the progress
achi eved on the inportant recomendations and deci sions
of the First and Second Sessions of the Standing
Committee. | amconfident that the neeting will be able
to agree upon specific nmeasures to expedite the
i mpl enent ati on of the decisions adopt ed earlier
within a practical time frane. In this regard | m ght
mention that the growng financial difficulties faced
by the General Secretariat of the AC and ac
I nstitutions, especially the Ankara Centre, t he
Casabl anca Centre and the |slamc Chanber of Commerce,
Industry and Comobdity Exchange as a result of non-

paynment 'of contributions by the Menber States are
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liable to adversely affect their activities relating to
economc and commercial cooperation anbng the dAC
Menber States. The institutional structure of the QC
cannot be expected to discharge the responsibilities
entrusted to themin the absence of funds. | would urge
the Followup Commttee to devote attention towards
resolving this serious problemand to ensure that the
A C GCeneral Secretariat and Subsidiary Bodies receive

adequate financial support.

12. May | once again thank you for your gracious
presence and express our deep appreciation to the
Governnent of the Republic of Turkey for having hosted
the Second Meeting of the Followup Commttee for
Econom ¢ and Commerci al Cooperation. | pray to Allah
the Almghty to guide our steps and bless our efforts

to serve the Islamc Ummah. Amren.
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AGENDA O THE SECOND MEETI NG OF THE FOLLOW UP COW TTEE

1.

O THE COMCEC

| stanbul , 8-10 Septenber 1986

Qpeni ng Sessi on.

| naugural Statement by HE Kaya ERDEM
Chairman of the Followup Commttee of the
COMCEC.

Statenent on behalf of the Secretary Ceneral
of the AOC

Statements by the Heads of Del egations.
Adoption of the Agenda.

Background Report by the General Secretariat.

Progress Report by the I1DB on the Establishnent of
a Longer-term Trade Financing Facility.

Progress Report by the IDB on the Feasibility of
Establishing :

a) A Regional Export Credit Guarantee Schene.

b) A Multilateral Islamc Cearing Union.
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10.

11.

12.

13.

14.

15.
16.

Progress Report by the 1CDT on

a) The Feasibility of Establishing a Trade
| nf or mati on Net wor K.

b) Trade Preferential Schenes.

Progress Report by the SBSRTCIC on the ac
Econom ¢ Resol utions.

Progress Report by the Coordinating Commttee on
the Harnoni zation of the Standards.

Progress Report on the Devel opnents in the Field
of Industrial Cooperation.

Progress Report on Cooperation in the Field of
Food Security and Agricultural Devel opnent.

Draft Agenda for the Seventh Meeting of the
Gover nors of Centr al Banks and Monet ary
Authorities of the Menber States of the OC

Draft Agenda, Per t ai ni ng to Econom ¢ and
Commercial Cooperation, for the Fifth Islamc
Summt Conference.

Draft Agenda for the First Meeting of t he
M ni sters of Transport, Conmmuni cat i ons and
Tourism

Any O her Busi ness.

Adoption of the Report.

End of Meeting.
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M

REPORT OF THE CGENERAL SECRETARI AT ON THE
PROGRESS ACHI EVED IN RESPECT O | MPLEMENTATION OF THE
DECI SIONS O THE SECOND MEETI NG G THE STAND NG
COW TTEE FCR ECONOM C AND COWMERCI AL COOPERATI ON

| stanbul , Republic of Turkey
Sept enber 8-10, 1986
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REPORT OF THE GENERAL SECRETARI AT ON THE
PROGRESS ACHI EVED | N RESPECT COF | MPLEMENTATI ON CF THE
DECI SIONS OF THE SECOND MEETI NG OF THE STANDI NG
COW TTEE FCR ECONOM C AND COMVERCI AL COOPERATI ON
| stanbul , Republic of Turkey

Sept enber 8-10, 1986

The Second Session of the Standing Conmttee for Economc
and Commerci al Cooperation of the AC Menber States was held in
| stanbul , Republic of Turkey from Rajab 4-6, 1406H, correspondi ng
to March 14-16, 1986, preceded by a preparatory neeting of Senior
Oficials fromRajab 1-3, 1406H, (March 11-13, 1986).

The Second Mnisterial Conference on Food Security and
Agri cul tural Devel opnent was also held concurrently wth the

Second Session of the Standing Committee.

2. The Turkish Government has circulated the reports of the
above two neetings to the Mnber States and to all other

concerned agenci es.
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3. The General Secretari at

Menber St at es and

agenci es

Second Session of

4. The progress achieved in

deci si ons of

DECI SI ONS
A ECONOM C COOPERATI ON

i) The Statistical,
and Soci al Research apd
Training Centre for I slam c
Countries ( SESRTCI C) was
requested to further elaborate
its study on the O C Econonic
resol utions, devel opi ng a
system and sunmari zed
conpendi um and preparing a
wor ki ng paper t hat woul d
enable the COMCEC to nonitor,
better coordinate and follow
up the inplenentation of the
OC Plan of Action, with a
view to avoiding guidelines
for inmproved inplenmentation.

Econom c

ii) The Governors of Central
Banks and Monetary Authorities
of the OC Member States were
invited to discuss nonetary
and financial issues related
to the inplementation of the
Pl an of Action.

The Governors
invited to consi der t he
possibilitiy of preparing, in
consultation anmong themnsel ves
and with t he Gener al
Secretari at, a draft agenda
for their seventh neeting and

wer e

has al ready

to

respect

the Standing Committee

68

i npl emrent

requested the concerned

the decisions of t he

the Standing Comm ttee.

of

i npl ementation of the

is sunmmari zed bel ow:

STEPS TAKEN

Ankar a
request ed

Centre has been
to take necessary
uctions on this and keep the
Gener al Secretari at i nformed
on the progress. The SESRTCI C
will submi t a report
separately to the Followup
Committee Meeting on this.

The General. Secretari at sent
out Note Verbales to Menber
States with the request to
communicate the decision to
their respective Governors of
Centr al Banks and Monetary
Aut horities and conmuni cat e
their coments on it to the
Gener al Secretariat. Repli es
from them are awaited.

The Centr al
has offered
Meeti ng of
Central Bank

Bank of  Turkey
to host the 7th
Governors of

and Monet ary



DECI SI ONS

report their findings to the
Followup Conmmttee of t he
COMCEC. The Fol | ow up
Commi ttee would review the
progress in its nmeeting in
Sept enber 1986, and decide on

the opportunity of inviting the

Governors to convene at an
appropri ate date.

V) The activities of the
| nt er nati onal Associ ation of

I sl am c Banks (1Al B) and
nmeet i ngs organi zed by it,
particularly t he expert

meeting on Islamc banking to
be held in Dhaka in April
1986, and the first neeting of
|slamc Banks, scheduled to
t ake pl ace in | st anbul
in Cctober 1986, were noted
with satisfaction.

B. COMMERCI AL COOPERATI ON

i) The I dea of t he
establi shment of a Longer Term
Trade Financing Schene as a
new facility wthin the |1DB
received general consensus.
The « 1 DB was requested to take
the necessary steps to submt
such a schene for approval to
the forthcomng Tenth Annua
Meet i ng of its Boar d of
Governors wth the hope that
it becones operational as soon
as possible. Menber States
were urged to give full support

STEPS TAKEN
Authorities in Turkey in March
1987, I mredi ately after the
11th Annual Meeting of the
| DB Pr ovi si onal Agenda of
t he nmeeti ng has been
circul ated to t he Menber
States. Copy of the Agenda is

annexed.

The expert neeting on Islamc
Banking took place in Dhaka,
Bangl adesh from May 10-12,
1986 under the auspices of the
Bangl adesh Bank. The Cenera
Secretariat participated in
this neeting. The report of
the meeting will be submtted
to the Followup Commttee by
the | Al B.

The first neeting of the
Islamc Banks is scheduled to
be held in [Istanbul from
Cctober 18-21, 1986. The AQC
Cenera)] Secretariat has been
invited to attend this neeting,

|slam c Devel opnent Bank at
its Tenth Annual Meeting has
approved the schene. Islamc
Devel opnent Bank will submt a
report to t he Fol | ow up
Commttee on it.
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and to participate in the said
scheme which was expected to
reflect maximum flexibility.

i) Recommendati ons of the
Expert Group Meeting on the
feasibility of establishing

a) Regi onal Export Credit
Guar ant ee Scheme, and,

b) a Miltilateral I slam c
Cl earing Uni on, wer e
not ed.

The [IDB was requested to
continue its wirk on these
i ssues and to keep the COMCEC
informed of the progress.

iv) The O C Secretari at, t he
COMCEC Coordi nation Office,
t he | CDT, the SESRTCI C, t he
| CCl CE, the |1DB and nati onal
export and trade pronoti on
i nstitutes of i nterested
Member States should form an
open-ended Task Force within
1986, upon invitation of the
| CDT. This Task Force should
revise the feasibility study
of the ICDT on the creation of
a Trade Information Network
for the Islamc Countri es.

V) Menmber States were urged
to provide the Islamc Centre
for Devel opnment of Tr ade
(1CDT) with conmplete and up-
dat ed i nformation for t he
finalisation of the inventory
of the existing preferential
schemes applied by them at an
early date.

STEPS TAKEN

Islam ¢ Devel opnent. Bank wil|
present a Progress Report on
it to the Followup Committee.

The Casabl anca Centre has been
advi sed to convene the neeting
on priority basis. The Task
Force meeting is scheduled to
be held in 1lzmr on COctober

21-23, 1986.
Menmber St at es have been
requested to inplenment the

deci sion on this subject.
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Vi) An open- ended
conposed of t he
Secretariat, the

Islamc Chanber of
| ndustry and

Exchange (I CCl CE),
the SESRTCIC and trade
experts of t he Menber
States should be convened in
1986, upon invitation by the
| CDT, to neke the necessary
revisions in t he sai d
i nventory, t oget her wth
reconmendati ons on overconi ng
weaknesses of existing dat a
sources and to report to the
second neeting of the Foll ow
up Conmittee of the COMCEC.

gr oup
Gener al
| CDT, the
Conmmrer ce,
Commodi ty
the 1DB

C | NDUSTR AL GOCPERATI ON

i) The | CCI CE, the |1 DB, the
Associ ation of the National
Devel opment Fi nance Institu-
tions of t he I slam c
Countries (when operational)
and i nterested nati onal
i nvest ment institutions were
requested to further devel op
the mechani sms and procedures
for the promotion of t he
i ndustri al j oi nt vent ures
anong t he ac Menmber
Countri es.

i) The | CCl CE woul d
periodically i nform t he
rel evant institutions and
firms in the dQAC Member
Countri es, t hrough nati onal
Chanbers of I ndustry, about
the OC activities for t he
pronotion of industrial j oi nt
ventures in order to increase

the nunmber of new proposals.
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STEPS TAKEN

The
been
mat t er

Casabl anca Centre has
advised to followup the
so that proposed Expert
Level Meeting can be hel d
bef ore the nmeeting of the
Fol l ow-up Committee.

The Expert
wi || t ake
from Oct ober

Level
place in
25-27, 1986.

meeti ng
lzmr

I slam c Chanmber and t he
Islamic Devel opment Bank are
taking appropriate actions on
this subject. They may inform
the Followup Commttee about

the progress in this respect.

I sl am ¢ Chanber
requested to take
action on this
keep the General

i nforned of t he
ICCICE will submt a
it.

has been
necessary
subject and
Secretari at
pr ogress.
report on
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iii) An investnent pronotion
nmeeting woul d be organi sed by
the ICOCE in conjunction with
UNNDO  and t he Uni on of
Chanber s of Conmrer ce and
| ndustry, Maritime Commerce
and Commodi ty Exchange of
Turkey" with the participation
of investors, for considering
t he i ndustri al i nvest nment
projects of t he | east
devel oped ac Menber
Countri es. These countries
were requested to send their
projects to the ICOCE and to
the UNIDO by June 1986, and to
actively participate in this
nmeeti ng.

V) The Menber
have not yet

Countries who
done so were
urged to sign, and,or ratify at
an early date, the various
Statutes and Agreenents in the
field of econom c and
commerci al cooperation, drawn
up within the framework of the
acC, such as the "Genera
Agr eenent of Economi c,
Commer ci al and Techni ca
Cooperation”, the "Agreenent
on Pronotion, Protection and
GQuarantee of Investnents anong
t he Menber St at es”, t he
"Statute of the Islamc Gvil
Aviation Council", etc.
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STEPS TAKEN

This neeting will take
in |Istanbul on Decenber
1986.

pl ace
8- 11,

The Ceneral Secretariat has
exerted efforts in conpliance
wth this decision. The | atest
information is as follows

1. The Ceneral
Econom c,
Conmmer ci al

for
and

Agr eenent
Techni ca
Cooperation :

Bahr ai n,
| sl ands,
| ndonesi a,
Kuwai t
Mor occo,

Conor o
Qui nea,
I raq, Jor dan,
Mal aysi a, Mauritania,

Ni ger, Oman,

Paki st an, Pal estine, Qatar,
Saudi Arabia, Senegal, Syria,
Tunisia, U A E., Libya, Mili,
Caner oun and Tur key have
si gned and ratified whi | e
Al geri a, Chad, D i bouti,
Gabon, Ganbi a, Mal di ves,
Somal ia, Sudan, Uganda, Yenen
Arab Republic and Burkina Faso
have only signed the above
Agr eenent .

Bangl adesh,
Egypt ,
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STEPS TAKEN

2. The Agr eenment on
Pronoti on, and CQuar ant ee
of Investnents :

- Seven Menber States nanely,
Kuwai t, Pakistan, Palestine,

Mal i, Tunisia, | ndonesi a and
Sonmal i a have ratifiad and
Mor occo, Sudan, Yenen Arab

Republic, Dibouti and Saudi
Arabi a only si gned t he
Agr eenent . Thr ee nor e
ratifications are required for
its operation.

3. | sl am ¢ Gvil Avi ati on
Counci |

Tunisia and Pal estine have
ratified while Bangl adesh and
N ger have signed the Statute.

4, Islamc Shi powners
Associ ati on

Sudan, Iraq, Kuwai t,
Tuni sia, Pakistan, Palestine,
Saudi Ar abi a, Bangl adesh,
Mauritani a, Turkey, Jordan and
Li bya have signed the Statute.

5. Islamc States _
Tel ecommuni cation Union :

- Paki stan has ratified
while Mrocco has signed the
St at ut e.

6. Islamc Cenent Associ ations
No Menber State has signed

the Statute of the Associ ation
till-4ate.
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V) Menber Countries
requested to designate
points within their
of | ndustry to
their industrial
activities wth the
Commttee for
| ndustry.

wer e
f ocal
Mnistries
coordi nate
cooperation

Fol | ow up
the Mnisters of

vi) The Followup Commttee of

t he M nisters of | ndustry
woul d be convened in 1986, to
consider, anong others, the
i mpl ement ati on of t he
reconmendati ons of the Second
M nisterial Consultation on
| ndustrial Cooperation, t he
agenda, date and venue of the
Third Consultation and Report
t he results of its

del i berations to the Foll ow up
Comm ttee of the COMCEC.

D. PLIGHT OCF MEMBER STATES
STRI CKEN BY DROUGHT AND
OTHER NATURAL CALAM TI ES

ii Activities

1) on ot her
i nt ernati ona

fora in the same
vein, particularly those in
the United Nations franmework,
shoul d be followed closely and

Menber Countries shoul d
hi ghl i ght their views and
contributions collectively in
t he forthcom ng Speci al
Sessi on of the UN GCenera
Assenbl y on t he Critica

Situation in Africa.
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STEPS TAKEN
Menber States have been
requested to take appropriate
action on this and keep the
Ceneral Secretariat inforned.
The Mnistry of Trade and
| ndustri es, Gover nnent of
Mal aysia has designated its
focal points and communi cated
t he sane to the Cenera

Secretari at .

The Second Followup Conmttee

neeti ng on I ndustri al
Cooperation was hel d in
| st anbul , Turkey from June
23-25, 1986. Progress achieved

on this subject
revi ewed under

will be
agenda item 9.

The Covernnent of
has i nf ormed t he
Secretari at that the
M ni steri al Consul t at on
| ndustrial Cooperation will
held in |stanbul
to 28, 1987.

Tur key
Cener al
Third
on
be
from June 21

Menber
request ed
deci si on.

been
t he

have
i npl enment

States
to

H E.
of the
Cener al

the Secretary-Cenera
AaG attended the WN
Assenl y Speci al
Sessi on on t he Citical
Situation in Africa held in
New York from May 27-31, 1986.



FOOD SECURI TY AND AGRI CULTURAL DEVELOPMENT

S. As mentioned earlier, the Second Mnisterial Conference on
Food Security and Agricultural Devel opnent was held concurrently
with the Second Meeting of the Standing Commttee in |stanbul,
Turkey from March 14-16, 1986.

The decisions of the above neeting, alongwith the steps

taken by the General Secretariat, is summarised bel ow :

DECI SI ONS STEPS TAKEN
1. The Mnisters decided to Priority Progranme approved by
proceed wth cooperation in t he Conf er ence has been
the agricultural sector. Wth f or war ded to t he Menber
this end in mnd, they adopted States with the request to
by the "Wrking G oup on i npl enent it.
Agricul tural Cooper ati on"

whi ch met at t he FAO
Headquarters in Rone on April

17-19, 1984.

2. Havi ng deci ded to Concerned Menber States have
concentrate on sel ected been inforned of the decision
st udi es, t he Conf er ence of the Conference regarding the
deleted the follow ng studies del etion of the studies.

fromthe list prepared by the
Wirking Goup :

i) Measures Required for Concerned Menber States have
Rai si ng Producti on and been informed of the decision
Productivity in Various Food of the Conference regarding the
and Agricultural Products in del etion of the studies.
the Menber States (Sudan);

ii) Measures to Control Concerned Menber States have
Dr ought Desertification, been infornmed of the decision
Def orestation, Water Logging of the Conference regarding the
and Salinity in Menber States deletion of the studies.
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(Drought : WMali; desertifica-
tion Saudi Arabia; Defores-
tation, Wat er Loggi ng,
Salinity : Pakistan.

iii) Measures for Reduction of
Pre- and Post-Harvest Losses
I ncl udi ng Measures to Control
Pests and D seases (Turkey).

iVv) Requi renment s and
Mechani sns for t he
Establ i shnent  of Agr o- Based

and Agro-Related Industries in

particul ar, Producti on of
Tractors, Fertilizers, Wter-
Punps, Seed | ndustry,
Pesticides, and Processing of
Agricul tural Raw  Materials
(Turkey).

3. The Mnisters urged the
Menber States to conplete the
remaining studies wth close
coordination with the GCenera

Secretariat, the SESRTCI C and
the FAQO The deadline for the
conpletion of the studies was
fixed for two years maxi num
The Mnisters underlined the
great inportance of carrying
out t he projects to be
prepared as a result of these
st udi es. They agreed t hat
nmeasures needed to be taken in

this regard should be studied
and placed, if possible before
the next Foll ow up neeting.
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STEPS TAKEN

Concerned Menber States have
been inforned of the decision
of the Conference regarding the
del etion of the studies.

Concerned Menber States have
been infornmed of the decision
of the Conference regarding the
del etion of the studies.

Concerned Menber States have
been requested to conplete
their respective studies as
early as possible, preferably
bef ore the next Fol | ow up
nmeet i ng.
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4. The Menber States who have
been assi gned di fferent
studi es have been requested to
make maxi num use of the data
available with the FAO and
SESRTCIC and to organise fact

finding m ssions. The Menber
States may in this connection
request assistance from FAO
under t he Techni cal
Cooper ati on Programme (TCP)
for the conpletion of these

studi es. Assistance from ot her
Menber countries for providing
the unavailable data may al so

be sought.

5. I n order to I ncr ease
agricultural production and
inmprove food security in the
| sl am c countries t he
follow ng neasures have been
reconmended to the Menber
St at es:

- Public expendi ture on
agriculture need to be
i ncreased,

- Qpportunities needed to be
i mproved for technol ogical and
conmercial cooperation anong
the Islamc countries;

- Joint action and j oi nt
i nvest ment s shoul d be
developed in order to ensure
maxi mum use of conparative

advant ages;

- The adoption of specific and
i nt egr at ed agricul tural
policies by the Menber States.
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STEPS TAKEN

Concerned Menber States have
been requested to take note of

this in the conpletion of
their studies.
Menber States have been urged

to inplenent the decision.

Menber States have been urged
to inplenent the decision.

Menber States have been urged
to inplenment the decision.

Menber States have been urged
to inplenent the decision.

Menber States have been urged
to inplenent the decision.
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6. A neeting of experts should
collect the required data from
t he rel evant i nternationa

organi zations and the Menber
Countries. They should also
look into the studies already
conpl et ed by t he Menber
St at es.

7. The establishnent
warni ng system on

livestock pest and
within the O C Mnber
need to be studied.
group established for this
pur pose should examne the
ways and neans of establishing
such an early warning system

of early
plant and
di seases

States
An expert

9. The Mnisters,
the inportance of research and
trai ni ng for i ncreasi ng
agricultural production and
f ood security decided that
"Centers of Excellence" should
be identified by the SESRTCC
as wel | as t he CGener a

Secretari at of the dAC in
Menber St at es t hat woul d
provi de opportunities for
training and joint research in
the agricultural sector. These
centers would provide short-
term training to participants
from Menber States of the O C.

in view of

10. The M nisters deci ded that

t he possibilites of
est abl i shi ng a network of
"Agricul tural Resear ch

Centers" should be studied by
SESRTCI C. These centers shoul d
be responsible for determning

strategies and progranmes for
agricultural devel opnent in
t he Menber States with
specific enphasi s on
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STEPS TAKEN

Menber States  have been
requested to furnish data and
information to the Cener al
Secretari at.

Menber States have been
request ed to send to t he
Ceneral Secretariat comrents/
suggestions on the ways and

means of establishing such an

early war ni ng system for
consideration of the Expert
Level Meeting. Replies are
awai t ed.

Ankar a Centre has been
requested to establish contact
with the Mnber States in
this regard and inform the
CGeneral Secretariat from tine
to tinme about the progress
made on it.

Ankara Centre has been advised
to initiate the working paper

for submssion to the Expert
Level Meeting to be convened
in 1987.
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t echnol ogy generation for
t ar get groups and appl i ed
research and provi de

coordination and cooperation
in research and manpower
training, transfer of
t echnol ogy, col |l ecti on,
conservation and exchange of
plant and ani mal gernplasm and
exchange of information anong
t he Menber St at es. These
centers woul d have sub-
stations at regional and sub-
regional levels. The SESRTC C
S requested to prepare a
wor ki ng paper on this question
and submt it to an expert
group which wuld be convened
by the CGeneral Secretariat of
AQC by March 1987 to exam ne
this matter. The sanme group
woul d exam ne the paper to be
pr epar ed by SESRTCIC  on
"Centers of Excel | ence”
nment i oned In paragraph 9.

These institutions should be
based on the existing nationa

institutions; «creation of new

institutions shoul d be
avoi ded. The Fol | ow up
Commttee wll finalize the

report on the expert group and
take the necessary steps for
its imediate inplenentation.
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STEPS TAKEN
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11. The Conference, after
considering the feasibility
st udy prepared by Tur key
deci ded to establish a
" Regi onal Resear ch and
Tral ni ng Center in Agr o-
hydr ol ogy for Islamc
Countries" in Turkey. They
not ed t hat t he Tur ki sh
Gover nment 'S ready to
provi de t he | and and

necessary infrastructure for
this purpose and the Turkish
Governnent's intention was to
establish this centre. The
Turkish CGovernment will try
to provide the necessary
financing from other sources,
especially the IDB

14. The
cooperation
expert

Peshawar ,
1983 S

pr ogr anme of
drawn up at the
meeti ng hel d in

Paki stan in March

adopted by t he
Conf er ence. The Cenera
Secretariat and the SESRTC C
are requested to followup on
t he i mpl enentation of the
recommendati ons of the expert

gr oup.

15. The Conference, agreed on
the need for cooperation in
the fisheries and the aqua-
culture sector. They decided
that in the initial phase
studies should be undertaken
to cooperate in establishing
a production and training
center on fisheries (fresh
wat er and off-shore) and
anot her one on gear and
equi pnent aspects and catch
technol ogi es. The Q C Ceneral
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Turkish authorities may w sh

to enlighten the Follow up
Commttee the inplenentation
of this decision and t he
General Secretariat be kept
informed of the progress.
Ankar a Centre has been
advi sed to inplenent t he
deci si on

Menmber St ates have been

infornmed of this decision and
requested to furnish their
comment s/ suggestions on this
to the GCeneral Secretariat
and to <consider holding a
nmeeting of experts.
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Secretariat is requested to
convene a neeting of experts
of the Menber countries for
this purpose.

16. I n
wi der
qual ity
yi el di ng
feasibility
under t aken

order to realise a
use of the better
seeds of hi gh-
varieties, a
study should be
for seed
certification procedures as
wel | as t he producti on,
suppl y, determ nation of
comon quarantine regul ations
and distribution within the
I slamc Countri es. The
establishnent of a joint seed
conpany to inplenent t he
system should also be taken
into consi derati on. The
Tur ki sh Gover nnent , in
connection with the study it

has undertaken on this, wll
invite experts from Menber
countries in coordi nati on
W th t he ac Cener al
Secretariat to determ ne the
ways and neans of

i mpl enenting this decision.

17. The Mnisters agreed that
special attention and priority
needed to be given to neasures
for cooperation on irrigation,
especially gr ound- wat er
expl oitation. They decided to
establish an expert group to
st udy possibilities for
cooperation in this field. The
M nisters agreed that t he
expert groups nentioned in
par agraphs 15, 16, and 17
above should be convened in
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Tur ki sh

Covernnent nay be
request ed

to inplenent the
decision and to inform the
Ceneral Secretariat about the
devel opnents made on this.

Menber states have been
request ed to inplenent the
decision and to convene the
Expert Goup neeting in early
1987. For the expert group
nmeet i ngs I ndi cat ed in
par agr aphs 15, 16 and 17
Menber States have also been
requested to host the sane

within the stipulated tine.
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the very near future, i f
possible within the next three
nont hs by the QC GCeneral
Secretari at.

22. The Followup Conmttee, Menber States have been
conposed of the nenbers of the infornmed that the Follow up
Bureau of this Conference will Meeting wll be held in early
meet in the beginning of 1987 1987. They have been further
in Turkey to review the requested to keep the Ceneral
i npl enentation of the above Secretariat inforned of the
decisions to report to the progress of inplenentation of
next session of the neeting of various Resol utions.

the Mnisters of Agriculture.
The Followup Meeting may be
attended by other QA C nenber
states as observers.

Besides the above developnents, all the subsidiary and
affiliated bodies of the OI.C  shall submt their respective

progress reports to the neeting of the Followup Commttee

separatel y.

82



Pow o

Annex
to the Report of the
Cener al Secretari at

PROVI SI ONAL AGENDA

SEVENTH MEETI NG OF GOVERNORS OF CENTRAL BANKS
AND MONETARY AUTHORI TIES OF O C MEMBER STATES
REPUBLI C OF TURKEY
MARCH 1987

| naugur al Sessi on.
El ection of Ofice Bearers.
Adoption of the Agenda.

Status Report on inplenentation of the Resolutions of the
Sixth Meeting of Governors of Central Banks and Mnetary
Aut horities.

Review of the Wrld Econom c and Fi nanci al Situation wth
special reference to Menber Countries.

Common problens of the Menber Countries vis-a-vis the
current VWor | d Monet ary and Fi nanci al I ssues and
recommendations for their solutions and to strengthen their

solidarity and bargaining power in related internationa
fora.

Rul es, procedures and operating principles of the Longer-
term Trade Financing facilities to be established within the
| DB.

Progress report on the feasibility study by the Islamc
Devel opnent Bank on the establishnment of:

i) Regi onal Export Credit CGuarantee Schene, and
ii) Miltilateral Islamc dearing Union.

Measur es to pronote Capital Markets and to devel op
appropriate financial instruments for the procurenent of
funds from national and international sources to be used for
t he common goods of the Menber Countries, such as, Pronotion

of the Intra-Islamc Trade and Joint Ventures anong the
Menber Countri es.
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10.

11.

12.

13.
14.

Consideration of the report and reconmmendations of the
Expert Level Meeting on Islamc Banking Studies.

Preparation of the Report, to be submtted to the COMCEC, on
t he i mpl enent ati on of the nonetary and financia
recommendations contained in the Plan of Action.

Any ot her busi ness.
Date and Venue of next neeting.

Adoption of the Report.
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Oi gi nal

Engl i sh

PROGRESS REPORT OF THE | CDT
ON THE | MPLEMENTATI ON OF THE DECI SI ONS
TAKEN BY THE SECOND SESSI ON OF THE COMCEC
HELD IN | STANBUL FROM 14TH TO 16TH MARCH 1986
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This  docunent takes stock of the actions
undertaken by the Islamc Centre for Devel opnent of Trade
in inplenmentation of the decisions taken during the Second
Session of the COMCEC

| / PROMOTI ON

1) Second Islamc Fair (Casablanca, 5th -14th
April 1986)

In conpliance with the relevant decisions of
the Conferences of Foreign Mnisters held in Sanaa and
Fes, the K ngdom of Mrocco hosted the Second Islamc
Fair from5th to 14th April 1986.

An inportant preparatory work has been achieved
by the I1CDT in connection with the conpetent authorities
of the host country.

Thus, internal regulations of the fair were
drawn up and exhi bition areas defined.

The ICDOT has led a great pronotional canpain
and took advantage of different inter-islamc nmeetings
to desseoinate information urging the Menber States to
actively and nassively participate in this event.

Li kewi se, the | CDT has published in collaboration
wth the host country, a brochure in three |anguages which
was distributed to all Menber States. This brochure includes
the Fair's internal regulations and provides to the
participants a nunber of practical information on the
host country and Casablanca, in which the second edition
of the Islamc Fair was held, as well as on different
services offered by the organisers. Besides, the |CDT
has also dissemnated two leaflets in three |anguages,
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the first outlines the services offered to the participants
by the ICDOT and the second gives information on the
objectives and ends of the Second Islamc Fair and the
required conditions of participa-tion, the infrastructure
and advantages provided to each exhibitor.

The Second |Islamc Fair, comng seven years
after the first, which was held in Istanbul in 1979,
resulted in a certain nunber of achievenents, and at the
sane tinme several undeniably encouraging prospects were
reveal ed.

When one considers that it polarized the attention
of Mroccan and Islamc nedia for several days, that it
wel coned tens and tens of thousands of visitors, grouped
together eighteen states represented by several hundred
firns, conpanies and enterprises from both the public
and private sectors, there is no doubt that it constituted
arealy privileged nonent in inter-islamc cooperation.

The exhibitors, who cane fromall the geographi cal
zones of the Umah, presented a variety of products,
equi pment and goods which prove that inter-islamc trade
possesses real nmeans for consi derabl e devel opnent.

The political wvolition of the Mnber States
of the AQC having been nmanifested by this inportant and
diversified participation, it only remained to facilitate
contacts,and set up neetings between businessnen, to start
the process of interrelationships, and to show the various
parties concerned, the potential and opportunities harboured
wthin the Islamc Coomunity in the econom co-trade field.

As proved by the celebration of its national
day by each exhibiting State as well as the narginal
activities directly concerning Islamc Trade, such as
the round table on "Alinentary security in Islamc



Countries" of the semnar on "The Islamc Wrld and current
stakes in international trade", organised under the aegis
of the Islamc Centre for Developnent of Trade (I1CDT),
a vast novenent of reflection and concerted dynamcs was
set in nmotion for a thorough theoretical and practical
investigation of ways and neans to ensure the pronotion
of trade.

This second edition was thus not only a centre
of specific and diversified exhibitions of goods and
products originating from several Menber Countries, but
a vast permanent forum devoted, on the one hand, to making
direct contacts between the various Islamc Trade operators
and, on the other hand, to outlining a comobn strategy
whose first objective is to nmake concrete progress on
the road to economc conplenmentarity and inter-islamc
cooper ati on.

The Ki ngdom of Morocco, whose authorities spared
no effort to make sure of the success of this fair, can
therefore by rightly proud of hosting the Second Islamc

Fair.

In view of the results recorded and the concrete
advantages offered by this trade event, It appears
imperative to organise periodical Islamc Fairs.

The |Islamc Centre for Developnent of Trade,
a subsidiary body statutorily entrusted by the AQC wth
the preparation and followup of Islamc Fairs, cooperating
with the Islamc Chanber of Comerce, Industry and Trade,
and in close collaboration wth the Mroccan authorities
and departnents concerned, nade a great contribution to
the presentation, popul ari sation and pronotion of this
second edition.

The 1CDT therefore feels that a first step has
been taken on the road to the concrete developnent of

3 oo/ooc
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inter-islamc trade. |In this perspective, only the Ilong
term should be taken into account : so far as the short
term is concerned, the Second Edition of the Islamc Fair
has already proved itself to be a good begi nning.

2) Third Islamc Fair

As far as the organisation of the Third Edition
of the Islamc Fair is concerned and which has been
scheduled for 1987/88, +two Menber States have infornmed
to be candidates for it : the People's Republic of
Bangl adesh and the Arab Republic of Egypt.

By the nmeans of a telex dated January 24th,
1986, the Bangladesh Enbassy in Ryad has infornmed the
Centre of the wsh of its country to host the Third Edition
of the Islamc Fair and has invited the Drector of the
Islamc Centre for Developnent of Trade to visit Dhaka
in order to discuss with the relevant authorities of the
Governnment of Bangl adesh details regarding the organisation
of the Fair.

The Director of the Islamc Centre for Devel opnent
of Trade participating at the neeting of the Islamc
Comm ssion for Economc Affairs which wll be held in
Dhaka in Novenber 1986, wll get in touch, alongside wth
this neeting, with the Bangl adesh Conpetent Authorities.

Oh the other hand, the delegate of the Arab
Republic of Egypt, and during the 3rd Session of |CDT' s
Board of Directors held in Casablanca in April 1986, has
informed the participants of the wish of his country to
organi se the next edition of the Islamc Fair.

By the neans of a diplomatic note addressed
to ICDT in July 1986, the Enbassy of the Arab Republic
of Egypt in Rabat has confirnmed the wish of his Governnent
to host the next Islamc Fair irr Cctober 1988 in Cairo.
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Il / SETTINGUP OF A TRADE | NFCRVATI N NETWRK FCR | SLAM C
COUNNTR ES (TIN O

The Standing Coomttee for Economc and Conmerci al
Cooperation during its 2nd Session held in Istanbul from
14th to 16th March 1986, has adopted a resolution
requesting, inter alia, the Islamc Centre for Devel opnent
of Trade to organise the neeting of an open-ended study
group, including notably the GGeneral Secretariat of the
Qoganisation of the Islamc Conference, the OOMEC s
Goordi nation Bureau, the Ankara Centre, the Islamc Chanber
of Commerce, the Islamc Devel opnent Bank and the nation-
wide centres for the pronotion of exports and other trade
organi sations of the concerned Menber States.

The Study Goup has been assigned to reexam ne
the 1CDT feasability study regarding the creation of a
Trade Information Network for Islamc Countries (called
TINQO in order to set-up a system of data banks the goal
of which is to collect and dissemnate trade infornation
to ACs Mnber States.

The OOMCEC s Resol ution recommrends the necessity
and within the framework of this project, to avoid work
duplication and to nake the best possible use of the
existing capacities in order to achieve the setting-up
of the TINC Network wi thout supplenentary fees.

In inplenentation of this resolution, the 1CDT
Is convening the neeting of this group of study on Cctober
22nd and 23rd, 1986, in Ilzmr, followng the invitation
of the Republic of Turkey.

In this way, invitations hove been extended
to all Menber States, notably also to Trade and Exports
Pronot i on Organi sati ons. A questionnaire on t he

possibilities to use this data-processing neans has been
sent to the Menber Countries in order to prepare thensel ves
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to this neeting (copy annexed).

The report of this neeting wll be submtted
to the 3rd Meeting of the Followup Commttee which is
scheduled for April 1987.

111 / 1NVENTORY OF THE EXI STI NG PREFERENTI AL SCHEMES APPLI ED
BY Q C MEMBER STATES

During its second session held in Istanbul from
14th to 16th March 1986, the Standing Conmttee for Econom c
and Commercial Cooperation (COMCEC) adopted a resolution
requesting, anong other things, the holding of an Expert
Goup Meeting, wupon invitation by the ICDI, in order to
review and finalize the inventory of the existing trade
preferential schenmes applied by OC Menber States.

To this effect, the ICDT has extended invitations
to all Menber States as well as to the AC subsidiary
organs concerned in order to participate to the neeting
to be held at Izmr (Turkey) from 25th to 27th Cctober
1986, upon the invitation of the Governnment of the Republic
of Turkey.

The goal of the neeting being the conpletion
and the wupdating of the inventory of trade preferential
arrangenents and of trade control neasures applied by
Menber St at es, these were kindly requested to provide
|CDT with relevant information before August 31 in order
to allow the finalization of this work in due tine.

Some information 1in this regard collected by
| COT through international sources have been sent to the
Menber Countries so as to be reexamned, or if necessary,
to be connected and updated (annexed copy of the inventory
of Trade Control Measures sent to Menber States).

The report of neeting of the Goup of Experts
will be submtted to the Third Session of the COMCEC s
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Fol lowup Committee in April 1987.

|V / PUBLI CATI ONS

T1 JARI S:

A year after the launching of its binonthly
magazine "TIJARI S" specialised in the field of internationa
and inter-islamc trade, |ICDT can pride itself on concrete
and non-negligeable results.

Thus, six issues have been published in French
and English which bears witness of the regularity of the
publ i cati on.

On the other hand, and on the occasion of the
2nd Islamc Fair of Casablanca, TIJARIS has drafted the
project of issuing a special supplenent in collaboration
with the noroccan daily newspaper "Le Matin du Sahara",
the nost widely issued daily in Mrocco. This supplenent

publ i shed in the three official | anguages  of t he
Organisation of the Islamc Conference and issued at 80, 000
copies bear witness of the Centre's clear will to celebrate
the holding of this 2nd Islamc Fair. 1In an efficient
and out spoken  way "TIJARI S" t hr ough its " Busi ness
Qpportunities” heading serves also as a neans for

busi nessnen wi shi ng to make of fers of commerci a
transactions or to set up joint ventures.

On the other hand, "TIJARI S" nmgazine has been
keen to present within each issue a diversified summary
transl ating t he doubl e preoccupati on to neet t he
expectations of the Ummah commercial and econom c operators
and to proceed to the analysis and followup of the great
international trade and econom c iSsues.

Casabl anca, August 1986.
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ANNEX 1

SURVEY ON DATA PROCESSING IN

THE OIC ORGANISATIONS
/- IDENTIFICATION

1- NAME OF THE ORGANISATION .
2-AD D RESS &

- G T Y

d- COUN T RY o
S- TELEPHONE:
B- TEL X o

Il - CHARACTERISTICS OF THE |INSTALLED SYSTEMS

A. UNIVERSAL SYSTEM
Al IDENTIFICATION OF THE COMPUTER

DESIGNER (OR SUPPLIER) @........................... PATTERN ...

TYPE @

DATE OF INSTALLATION ..

A.2 NUMBER OF COMPUTERS OF THIS MAKE ...

A:3 NUMBER OF IN-LIVE POSTS AND TERMINALS :

A.4 NUMBER OF OFF-LINE WORKING POSTS AND TERMINALS :

A.5 CENTRAL MEMORY CAPACITY' OF THE SYSTEM (IN MEGA BYTES) :
A.6 TOTAL CAPACITY OF DISK STORAGE (IN MILLION OCTETYS) :

A.7  NUMBER OF MAGNETIC TAPE UNITS @ ...

A.8 NUMBER OF PRINTERS ...
A.9 GIVE SPECIFICATIONS ON YOUR OPERATING SYSTEM :

A.10 CHARACTER SET OF YOUR SYSTEM :



DATA PROCESSING

3.1

3.2

3.3

NUMBER OF COMPUTER EXPERTS @ ...

(DATA ACQUISITION)
PROGRAMMERS ..o

NATURE OF THE MAIN COMPUTERIZED APPLICATIONS RELATED
OR NOT TO YOUR FIELD OF ACTIVITIES
(FILL IN THE CORRESPONDING SPACE X).

1. ACCOUNTING, INVOICING.
2. CONTROL OF ORDERS, STOCK CONTROL.

3.
4.

STAFF MANAGEMENT AND PAYMENT.
BIBLIOGRAPHIC DATA BASES AND DATA BANK
1- RECORD COUNT .. e

2- FIEL DS
5- FACTURAL DATA BASES AND BANKS (NON-BIBLIO-

GRAPHIC) PLEASE MAIL BACK A DETAILED SLIP FOR
EACH DATA BASE OR BANK.
1- TOTAL RECORD COUNT ..
2- FIELDS &

HOW HAVE YOU IMPLEMENTED YOU APPLICATION PROGRAMMES

1. INTERNAL DEVELOPMENTS
2. PACKAGES SUPPLIED BY THE DESIGNER

(PLEASE QUOTE THEM) &
3. OTHER PACKAGES (NOT SUPPLIED BY THE DESIGNER)

4. ASSISTANCE BY THE DESIGNER
5. OTHERS (TO BE PRECISED) :........



IV - PROSPECTS
WHAT ARE YOUR PROJECTS FROM NOW TO 1990 ?
NO YES NUMBER
TO ACQUIRE OTHER DATA PROCESSING SYST.
TO REPLACE THE PRESENT SYSTEM
TO EXPAND YOUR PRESENT SYSTEM
TO PURCHASE NEW TERMINALS

TO BUY OTHER MICRO-COMPUTERS

V- PLEASE SEND BACK ALONG WJITH YOUR ANSWER, THE DIAGRAM
OF EACH DATA BASE AND BANK
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ANNEX 2

TRADE CONTROL MEASURES (inventory)
10. Customs and fiscd duties

10.1 Custom duties

10.11
10.12
10.13

Applied rate
Rate bound under GATT
Rate bound under other agreements

10.2 Fiscal duties

11. Additional fiscal charges

12.

13.

14

11.1 Customs surcharge and surtax

11.2 Special tax on beverages, tobacco and matches

11.3 Specid tax on petroleum products

11.4 Stamp tax

115 Excise duties levied on products other than those specified under 11.2 and 11.3
11.6 Countervailing duties

11.7 Consular invoice fee

11.8 Licence fee

119 Fisca chargesn.es.

Service charges with equivalent effect

121 Statistical tax
12.2 Tax on transport facilities
129 Service charges n.e.s.

Sdles tax levied at importation

13.1 Vaue added tax
13.2 Turnover tax
13.3 Production tax
13.4 Consumption tax
139 Sdestax n.es.

Redtrictive licensing, quotas, prohibition
14.1 Redrictive licensing

1411
14.12

14.13
14.14
14.15
14.16

14.2 Ouotas

14.21
14.22
14.23
14.24
14.25
14.26
14.29

Exceptional licence for goods normally prohibited

Licence covering specified commodities and granted if administrative
reguirements met

Licence covering specified commodities and granted on the case-by-case basis
Licence conditioned by purchase of local goods

Licence for imports from specified partner countries

Licence conditioned by the availability of external financing

Product quotas

Country guotas

Tariff quotas

Ouotas linked with export parformance
Seasond quotas

Currency quotas

Ouotas n.e.s.

14.3 Prohibition

14.31
14.32
14.33
14.34
14.35
14.36
14.37

Total prohibition

Seasond prohibition (agricultural products)
Temporary prohibition

Prohibition with exception for selected countries
Prohibition for commercial purposes

Prohibition for certain areas of the importing country
Prohibition of imports from specifird countries
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15

17.

21

22

Money and finance measures

15.1 Advanced import deposit

15.2 Multiple exchange rates

15.3 Restrictive foreign exchange allocation
15,5 Tax on foreign exchange transactions
15.9 Honey and finance measures n.e.s.

Customs valuation in form of fixed uni t values

State trading monopoly

17.1 Single channel for imports

17.2 Compulsory national insurance
17.3 Compulsory national transport
179 State trading monopoly n.e.s.

Preferential trading arrangements

18.1 Multilateral preferential tariff arrangments
18.11 Single scheme regional, sub-regional tariff preferences
18.12 Dual scheme regional, sub-regional tariff preferences
18.14 Inter-regional tariff preferences

18.2 Bilateral preferential tariff arrangements

18.3 Preferential arrangements n.e.s.

Specjal _entry procedures

Export charges

20.1 Customs duties levied on exported goods
20.2 Export charges with equivalent effect

Kan-tariff export control measures

21.1 Restrictive export licensing

21.2 Export quotas
21.3 Export prohibition
214 Customs valuation at exportation

established
215 Single channel for exports
219 Export restrictions n.e.s
Export promotion measures

in form of fixed unit values

22.1 Subsidier
22.9 Export pronotion neasures n.e.s



TRADE COPERATION AMONG OQIC MEMBER STATES

PREFERENTIAL AGREEMENT
CONCLUDED BY

DaAate & .
DUration . ... . ..
Denunciation clause . ... ... . .. . . .

Extension rules of the agreement to other partners : ......

Safeguard clause & ... ... ... ...

Rules of origin ... .. . . .

Nature and .rate of the preferences :
-tariff preferences (customs duties, indicate the rate of

reduction) & ... e
-paratariff preferences (donestic taxes and other, indicate
the rate of reduction) = ...... ... . . .. .. ... .
-Quantitative restrictions :

total freeing

rel ease vithin the framework of the quotas

(indicate the quota amount)
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THE ANKARA CENTRE STUDY ON THE COVPENDIUM O QC
ECONOM C RESOLUTI ONS: A NOTE ON PROGRESS ACH EVED S| NCE
COMCEC 11

Backgr ound

For the Second Meeting of the Standing Committee
for Econom c and Commerci al Cooperation, which had net
from March 11 to 16, 1986 in |Istanbul, the Ankara
Centre had prepared a paper entitled "A Resune of
Econom ¢ and Technical Cooperation Activities as
Contained in the AOC Resolutions: 1969-1986". The study
was based on an exhaustive survey that was undertaken
on the economc and technical resolutions adopted by
the highest QC fora held so far, nanely Four Islamc
Summt Conferences, 16 Islamc Conferences of Foreign
Mnisters and the First Meting of the St andi ng
Committee itself, and the subject-w se contents of all
of t hese resol utions and recommendat i ons wer e
classified wunder certain broad categories and fields.
Ten of these fields constituted the sectors which had
been referred to in the AQC Plan of Action to

Strengt hen Econom ¢ Cooperation Arong Menber States,
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with an enphasis on the six which had been designated
as the priority sectors until 1990 in the context of

the inplenentation of the Plan of Action.

In the ensuing analysis nmade, on basically the
operative par agr aphs of t he resol utions and
recommendati ons brought together in this exhaustive
conpi |l ation, an attenpt was nmade to trace t he
i ndi vidual subjects and ideas of cooperation over tine
to (a) see the full conpendium of ideas put forth on
each subject from the beginning, (b) follow the
i mpl enentation of individual itens included in the
specific resolutions taken on particular subjects, and
(c) get an overall idea about the progress achieved in
followng wup and bringing to a successful conclusion
the individual itens dealt with by the AOC over the

tinme period in question.

The study was received with great interest by the
Standing Committee and found to be of great potential
usefulness as a basic reference for the work of the
Commttee, in the face of the latter's w de-ranging
mandate to facilitate the inplenmentation and follow up
of all AC resolutions in the econom ¢ field

Nevertheless, as had been pointed out in the study
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itself, the Commttee felt that there was a need to
expand the said study to include the work done by all
the AC fora at various levels, including the reports
of expert groups and other neetings so that the
ultimate inventory wll becone the nost exhaustive
conpendi um of the A C economc activities presented in

a systematic and sunmmari sed manner.

Wrk Conpleted in the Period April-August, 1986

In the light of the new direction received from
the Standing Committee, the Centre enbarked upon a
rejuvenated activity of conpilation, whereby the QC
nmeetings list for the period 1969-1986 was put through
a new scrutiny. Certain entries as to nanes, venues and
dates of neetings were rechecked, <corrected in one or
two instances, and the list was nade nore conplete,
exhaustive, up-to-date and error-free to the extent
full information on them could be obtained. Then the
nmeetings were classified into various sub-sections to
coincide wth the sectors nentioned in the AC Plan of
Action plus certain nore general areas, and the process
of conpiling final reports of all of the neetings in

t hese sub-sections was started.
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In the area of Transportation and Comruni cati ons,
this phase of conpilation has been conpleted to the
extent of having secured the m ssing docunents from the
General Secretariat. Furt her nore, in this field,
exhaustive content analyses for all of the sub-sectors
have al ready been undert aken. In the area of |Industry
t he whol e and in Agriculture the largest part, of the
initial conpilations have been conpleted, while in
other areas the process is going on. In the light of
the Centre's experiences so far, conpilation of the
actual neeting reports, of especially the earlier
nmeet i ngs, conprises the nost difficult and tine-

consum ng part of the study.

Time Frame for Conpletion

As the Standing Commttee has taken the decision
that the Meeting of the Mnisters of Transportation
Comuni cat i ons and Tourism would be t he first
mnisterial neeting to be held concurrently wth the
Standing Commttee during its third neeting schedul ed
for Septenber 1987, the part of the study pertaining to
the QC activities in this sector would definitely be
finished several nonths before the next neeting of the

Followup Conmmttee so that the findings of the study
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can be nmade use of in the preparation of the said
mnisterial nmeeting. The Centre will nake every effort
so that the whole study will have been conpleted by the
tine the Followup Coomttee neets in May 1987, but it

Is rather early at this point to nake a definite

pronouncenent in this vein.

August 1986 Ankar a, Tur key

107






| S COOMCEG FC 2- 86/ D. 9
Qiginal : English

REPCRT CF THE SECOND MEETI NG

G- THE FALLOV WP COW TTEE ON

| NDUSTR AL GOCPERATI ON CF THE
a C MEMBER STATES

109






PRESENTATI ON OF REPORT OF
THE SECOND MEETI NG OF THE
FOLLON¥ UP COW TTEE ON | NDUSTRI AL
COOPERATION OF THE A C MEMBER STATES

The. Second Meeting of the Followup Commttee on
| ndustrial Cooperation of the QC Menber States was
hel d between 23-25 June 1986 in Istanbul.

The Meeting was attended by the representatives of

Bangl adesh, Ganbia, Mrocco and Paki st an.

The representatives of the General Secretariat of
the AC and the AQC subsidiary and affiliated organs
also attended the neeting. UN DO was represented by an

observer at the neeting.

The detailed progress reports were presented by
the CGeneral Secretariat of the O C, SESRTCIC, |FSTAD,
| CTVTR, ICDT, ICCICE, |IDB and UNI DO

The Meet i ng took note of the devel opnent s
regarding the inplenentation of the decisions of the
Second M ni steri al Consul tati on on I ndustria

Cooperation of the O C Menber States.
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| would like to outline sone of the main questions

taken up during the neeting.

Joint Ventures and Pronotion_of |nvestnents

a) The IDB conpleted the technical evaluation of
19 joint-venture projects and found four of these

projects submtted by 1CCCE eligible for financing.

b) The I1CACE and the UN DG, in collaboration
with the Union of Turkish Chanbers, wll organise an
investment pronotion neeting for the projects of
selected least developed AC countries from8 to 11

Decenber 1986 in |stanbul.

C) The establishnment of the "Association of
Nati onal Devel opnment Financing Institutions in Menber

Countries" (ADFIM) which would contribute to the

devel opnent and i nprovenent  of t he oper at i onal
mechanisnms in joint investnment activities has been
finalised.

d) The SESRTCIC continued with its conprehensive
research project on existing joint-ventures and joint

i nvestment conpani es established by the AQC countries.
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e) The SESHTCI C published directories on Free
Zones, Foreign Investnent Legislation, Banking Laws
with a view to providing the potential investors wth
basi c i nformation on t he exi sting | egi sl ative

environment in the OIC countries.

Smal | _and _nedi um scal e i ndustri es

The UNIDO and the SESRTCIC, in line wth the
recommendation adopted in the First Meeting of the
Commttee, have been conducting a research project on
t he devel opnent of small and nedium scale industries in
Turkey. The project, which will be conpleted in July
1986, focuses on the experience of Turkey in pronoting

small and nedi um scal e industri es.

Consul t ancy,

a) Wth the IDB as the prine nover, the recent
formation of the "Federation of Consultants from
Islamc Countries”, marks an inportant step in the
utilization of contracting, design, engineering and
consultancy services in the Menber Countries of the

acC
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b) The IFSTAD has further developed its data
base on consultancy services by augnenting its

conputerized roster of experts.

c) The SESRTCI C  publ i shed a directory on

consultancy services in the AQC Mnber States.

Techni cal Cooperation and Traini ng

a) The IDB has <continued to expand its
oper ati ons under its " Pr ogr anme for Techni cal
Cooperation" (TCP). Wthin this framework, the Bank is

col l aborating wth other A C agencies.

b) The |ICIVIR has been offering industrial
training programes with effect from Cctober 1985 and
has conpleted necessary arrangenents for long term
cour ses on Mechani cal Engi neeri ng, El ectri cal

Engi neering and Instructor Training comrencing with the

1986-87 Academ ¢ Year.

C) The SESTRCIC has started the publication of
an annual i nf ormati on bul letin on training

opportunities in QC Countries for Participants from

the other nenber countries.
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d) The |IFSTAD conpleted the arrangenents to place
candi dates from several OC countries to training
progranmes and courses in Ml aysia, Paki st an, Tuni si a
and Caneroon. In this connection, t he SESTRCI C
continued with simlar placement activity in the areas
of "investnent analysis" and "Project Adm nistration”
in well-established national training institutions in

the Menmber Countri es.

e) The |IFSTAD continued wth its ext ensi ve
schol arship and selected 54 scholars for the 1986-87
acadeni c year. The total nunber of students benefiting

from the program has thus exceeded 250.

Sci ence and Technol ogy

a) The | FSTAD organized the First Coordinating
Conference on Technology in Istanbul on 21-25 COctober

1985, and published the proceedings of this Conference.

b) The IFSTAD will convene a working group of
experts to study the feasibility of an intra-aOC

science and technology program sinmlar to European

EUREKA.
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c) The IFSTAD will organize the First Meeting of
Research Centres in AQC Menber Countries in Riyadh,
Saudi Arabia between Septenber 27-29, 1986.

d) Wthin the framework of its efforts towards the
establishnment of a science and technology network for
AQC countries, the IFSTAD linked its own conmputer to
that of King Abdelaziz Gty for Science and Technol ogy
(KACST), in Ryadh, thereby gaining access to the

GULFNET and other regional and international networks.

Tr ade

a) In conpliance with the relevant decisions of
the Conferences of Foreign Mnisters held in Sanaa and
Fes, the |1CDI organized, in collaboration with the
conpetent authorities in Mdirocco, the Second Islamc
Fair in Casablanca from5th to 14th April, 1986, in the

Ki ngdom of Mbrocco.

b) The 1CDT al so organi zed, on this occasion, a
round table on "Trade Cooperation and Food Self-
Sufficiency in the Islamc Wrld" and a synposium on
"The Islamc Wrld and the Present St akes of

| nternati onal Trade".
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C) The | CDT, in collaboration with the Mddle
East Trade and Export Centre (OTIM, organized the
First Meeting of Trade Pronotion O ganizations.of the
A C Menber States in Istanbul from 24-27 Cctober 1985.

The Meeting then adopted follow ng reconmendati ons:

(1) Considering that the issues related to
industrial cooperation and pronotion of joint ventures
anong the Menber States of AQC have been taken up in
detail for sone time and in various fora, the Menber
States are urged to take effective action for
realisation of a set of concrete projects addressed to

qui ck i npl enmentati on.

(i) The QC Cenera] Secretari at, t he
ICCOCE, and the IDB are requested to continue with the
tripartite meetings wth a view to finalising the

proposed joint-venture projects.

(iti) The UNIDO is requested to inform the
QO C Menber States and the AQC subsidiary and affiliated
organs through the AQC Ceneral Secretariat about the
i nvestment pronotion neetings, it helps to organise in
the AC Menber Countries. In this connection, the

information on the investnment pronotion nmeeting which
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wi Il be organised in Bangl adesh in Novenber 1986 should
be dissemnated to secure the extensive participation

of investors from A C Menber Countries.

(iv) The I1DB, the ICCCE, and the ADFIM are
urged to undertake joint efforts, in the light of the
views expressed at the neeting to help develop a

mechanism for the identification and inplenentation of

j oi nt-ventures.

(v) The Menber States are requested to
provide all the necessary support to the ICOCE so that
the private sector in the AC comunity could be
associ at ed nore substantially wth the industrial

cooper ati on process.

(vi) Cogni zant of the i mport ance of
i nformation for t he enhancenent of i ndustri al
cooperation, the Menber States are urged to supply
basic information in this area to the relevant dC
ifhvtitutions so that such information can be collected
and' di ssem nat ed for the benefit of the whole

domuni ty
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(vii) The Menber States, who have not yet
done so, are requested to designate focal points within

their Mnistries of Industry to coordinate wth the

Follow-up Committee, and its menber agencies in the
foll ow-up activities, and communi cate the adresses of
t hese f ocal points until the Third M ni steri al

Consultation to the Chairman of the Commttee.

(viii) The Menber States are urged to give
due consideration to cooperate in the devel opnent. of
smal |l and nedium scale industries in the OC comunity
as a nmeans of industrial. cooperation. Tn this
connection, special consideration could be given to the
devel opnent of such enterprises in the rural sector
with a view to helping solve the problenms related to
rural devel opment and urban mgration. In this respect,
the UNIDO and the SESRTCIC are requested to conplete
t he research projects on small and nmedium scale
i ndustries and report their findings to the Third

M ni sterial Consultation.

(ix) In order to nake an optinmal use of the
i ndi genous resources of the OC comunity in an
i mport ant area, the Menmber States are wurged to

facilitate the exchange of information anong t he
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engi neeri ng and consultancy firms wthin the QAC
comunity to facilitate the devel opnent and transfer of

technology in the Islamc Wrld.

(x) Recognising the imediate needs in the
area of training on the one hand and the existence of
training opportunities in the Islamc comunity on the
ot her, the Menber States are urged to cooperate in this
inmportant area to help build up the necessary technica
know-how and skills in a spirit of full fledged
cooperation. In this connection, the Menber States are
urged to nmake use of the facilities that exist in the
| CTVTIR by providing full support to this ac
institution and r espondi ng pronptly to her

announcenents.

(xi) The 1CDT is asked to concentrate its
activities on pronotion of the trade in the 4dC
community nore towards the trade in manuf act ur ed
comodities so that additional inpetus would be given

to the production of such commodities in the Islamc

Countri es.
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(xii) The Menber States, who have not done
so, are wurged to sign and ratify the Agreenent on
Pronotion, Protection and CGuarantee of Investnents so
that the said Agreenent could go into effect at an

early date.

(xiii) The Menber States are requested to
encourage the relevant bodies in their countries to
join t he "lIslamc Cenent Associ ation", t he
"Associ ation of Nat i onal Devel oprent Fi nanci ng
Institutions in Menber Countries" (ADFIM), and the

Federation of Consultants from the IDB Countries.

Now, | would like to report the progress achieved
since The Second Meeting of the Followup Commttee on

| ndustrial Cooperation of the A C Mnber States:

Based wupon the Resolution nunber 7 in Section C
named Industrial Cooperation of the "Report and
Resol ution" docunent of the Second Session of COMCEC,
National Productivity Centre (MM of Turkey, to
initiate the cooperation anong the productivity centres
and relevant bodies of the Menber States, has sent
guestionnaires to the said 30 organi zations on August

25, 1986 wth a cover letter explaining the outlines of
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its structure and wish to take first steps for such
cooper ati on. An evaluation of responses to these
questionnaires wll be included in the "background

paper” which will be prepared for the Third Mnisterial

Consul tati on.

As w Il be recalled, the Resolution of the Second
M ni steri al Consultation on Industrial Cooper ati on
anmong the A C Menber States held in |Istanbul, Turkey,
14-15 Novenber 1984, the Meeting had adopted the
Statute of the Islamc Cenent Association, and the
Fifteenth Islamc Conference of Foreign Mnisters, held
in Sanaa, Yenen Arab Republic, Decenber 1984, approved

the establishment of the said Associ ation.

Since the nunber of the organisations who have
expressed their wllingness to join the Association
have now reached the Statutory m ninmum Chairman of the
Wrking Goup has invited the relevant bodies to
participate the General Assenbly of ICA to be held in
| stanbul , Turkey, between 6-7 Novenber 1986.

The States who have notified their wllingness to

becone a nenber are as follows:
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Paki st an, Qat ar, I ndonesi a, Egypt, Ganbi a,
Somalia, Turkey and Arab Union for Cenent and Buil di ng

Materials with its 15 nenber States.

Finally, M. Chairman, if you allowne | would
like to announce the comrunicated date of the II1.

Mnisterial Meeting on Industrial Cooperation.

Al t hough the date for the said Meting was
announced during the Second Meeting of the Follow up
Commttee as 8-11 Decenber of 1986, considering the
heavy duty of the Secretariat for the preparations of
5th Sutmt we have agreed to hold the I1l. Mnisterial
Consultation on Industrial Cooperation between 21-28

June, 1987.
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WORKI NG PAPER ON DRAFT ACENDA FOR THE SEVENTH

MEETI NG OF THE GOVERNCRS OF THE CENTRAL BANKS

AND MONETARY AUTHORI TIES OF THE MEMBER STATES
G- THE AC

BACKGROUND

The Plan of Action includes a separate chapter on
"Monetary and Financi al Questions". In the said
chapter, the Governors of the Central Banks and
Monetary Authorities, in collaboration with the Menber
States and the Islam c Devel opnent Bank, are urged to

study and take appropriate action on the follow ng

i ssues:

- Contribution to an enhanced flow
of financial resources 1in the Menber
States on ternms and conditions that are
better at t uned to t he devel opnent

progranmes and econom c circunstances of
t he Menber States to neet their rising
i nvest nment, I npor t and export needs
commensurate wth an accelerated growth
within the framework of the Internationa

Devel opnent  Strategy-, gi vi ng speci al

consi derati on to nost pressing socio-
econom c problens of |[east devel oped
menber s.

To strengthen direct cooperation
between financial institutions in Menber
States in the area of direct financing
and other banking facilities in the area
of trade of Menber States and to support

| sl amc financi al institutions
particularly t he Islamc Devel opnent
Bank.
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To st rengt hen t he exi sting
paynments arrangenents participated in by
the Menber States and to explore the
possibility of setting up a conmmuna
network of nultilateral schemes in the
['i ght of the experience gained in t he
operations of the existing ones.

The neeting of the Governors of
the Central Banks and Mnetary Authorities
of the Menber States to conplete their
assessnent of the existing nati ona
capital markets for the possibilities of
i nproved access by other interested Menber
States to these Markets with a view to
encouraging investnent within the Menber
States on the basis of mutual benefits
and sound commercial practice.

To ask further the nmonet ary
authorities of Menber States to strengthen
their mutual exchange of information on
nonet ary and financi al matters in
accordance wth the rules and regulations
of the concerned countries and taking
particularly into consi deration t he
international trends" (Report and Related
Docunents, Second Session of the COMCEC
14-16 March 1986, [Istanbul; 1S/ COMCEC 2-
B6/ R- 16, Coor di nati on Ofice for the
COMCEC, Ankara 1986, pp: 29-30).

A closer examnation of various chapters of the
Plan of Action reveals that nonetary and financia
issues of cooperation have strong and far reaching
inmplications for the achievenent of a satisfactory

level of cooperation.

Taking into consideration these inplications of

monetary and financial issues for the priority areas
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of econom c cooper ati on, and in view of t he
establishment of the COMCEC, the Governors of the
Central Banks decided in their Sixth Meeting in Dhaka
in February 1985, that their next neeting would be

convened under the auspices of the COMCEC

Wth the sanme consideration, t he Fol | ow up
Commttee of the COMCEC, in its Frst Meeting in
Sept enber 1985, has recommended that the Governors of
the Central Banks and Monetary Authorities of the
Menber States should come together to consider the
nmonetary and financial inplications of the decisions of

t he COMCEC.

During the Second Session of the COMCEC, held in
| stanbul in March 1986, the recommendations of the
Followup Commttee were approved and the follow ng

resol ution was adopted on the issue;

"The GCovernors of Central Banks and
Monet ary Aut horities of t he orc
Menber States were invited to discuss
nmonetary and financial issues related to
the inplenentation of the Plan of Action.

The Governors wer e invited to
consider the possibility of preparing, in
consultation anong thenselves and with the
General Secretariat, a draft agenda for
their Seventh neeting and report their
findings to the Followup Commttee of the
COMCEC. The Followup Commttee would
review the progress in its neeting in
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Sept enber 1986 and deci de on t he
opportunity of inviting the Governors to
convene at an appropriate date".(Report
and Rel ated Docunents, Second Session of
t he COMCEC, p. 63).

QUTLINE O THE DRAFT AGENDA

In accordance with the above resolution of the
COMCEC, the Coordination Ofice for the COMCEC has
contacted the Central Bank of the Republic of Turkey
and a prelimnary list of "ltenms Suggested for the
Agenda of the 7th Meeting of the CGovernors of Central
Ranks and Monetary Authorities of the Menber States of
the OC' has been circulated by the Central Bank to the
relevant authorities of the Menber States for their

exam nati on and conmments.

Sone brief background information on the proposed

draft agenda itens is given bel ow

1. Monetary and financial devel opnents in the world
with special reference to the Menber countries;

Until the Sixth Meeting of Governors held in
Dhaka in February 1985, it was an established practice
for the Central Bank of the host country to prepare a

report on the world economc and financial situation.
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However, the majority of these reports have turned out
to be inadequate in reflecting the problens of Menber
countries in relation to the current world nonetary and
financial developments at the tine. Thus, starting with
the Dhaka neeting, the preparation of such a report has
been assigned to SESRTCIC. It has al so been recommended
that SESRTCI C should prepare the report for this item

of the agenda.

2. Common probl ens of t he Menber countries
inrelation to the current world nonetary and
finansial issues and recomendations for their

sol uti ons

The majority of the Menber countries, being
devel oping countries, are faced with financial and
monetary difficulties which in nost cases result from
adverse devel opnment in the world nonetary and financi al
conditions. Among the reasons for these difficulties
are the erratic novenent of interest and exchange rates
in international noney and capital markets, gr owi ng
protectionist tendencies in major export markets of the
Menber States, which l|ead to balance of paynents
deficits, foreign I ndebt edness of unbear abl e

proportions and deteriorating terns-of-trade.
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There are, however, various proposals and schenes
whi ch have been formul ated by devel oped and devel opi ng
countries, seeking solutions to these difficulties,
such as: the Baker Plan; a project to establish a |ink
between SDR allocation and devel opnent financing needs
of developing countries; the Miltilateral I nvest nent
Guar antee Agency designed by the Wrld Bank and vari ous
proposals and common attitudes taken by the devel opi ng
countries wthin such groupings as Goup 77 and the

group of the nost indebted countries of Latin America.

The CGovernors nay consider the common problens of
QC Menber countries in relation to the world nonetary
and financial devel opnents and determ ne the guidelines
for a comon attitude which they mght take wth

respect to these problens in international fora.

Such an attenpt would also be in accordance wth
the followng desire expressed by Hs Excellency the
Chairman of the COMCEC in his closing speech at the

Second Sessi on:

"...Another point which I would like

to enphasize with satisfaction i's our
decision to work towards the devel opnent
of conmon Vi ews and attitudes in

i nternational fora. Such solidarity anong
our bountries, with their simlar economc
structures and |levels of devel opnent, wll
play a major role in the alleviation of
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our external econom c problens... (Report
and Rel ated Docunents, Second Session of
the COMCEC, p.255).

3. Rul es procedures and operating principles of
the longer term trade financing facility to be
established within the [|DBi

The 1DB was requested by its Board of Governors to
prepare the regulations and operational guidelines for
the trade financing facility, the establishnment of
which within the Bank, has been approved by the COMCEC.
The IDB may wish to explain to the Governors of the
Central Banks how this scheme will function when it

becomes operational.

4. Measur es to pronot e capital markets and
devel op appropriate financi al mechani sns
for the procurenent of funds from national and
i nternational sources to be used for the comon
benefit of the Menber countries such as
promotion of the Intra Islamic trade and | oint
ventures anmpng the Member countries].

The establishnent. of joint ventures anong the
Member countries has been recognized by the COVMCEC as
one of the mpbst prom sing grounds for cooperation which
woul d  boost activity in alnost every sector of the
econony. However, difficulties arise when a problem

emerges on the question of providing funds necessary
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for the establishnment and successful operation of such
ventures. Governors of the Central Banks may assess the
existing national and international capital markets,
and the opportunity of issuing of appropriate financia
i nstrunents, anmong ot hers, to obtain financi al
resources for financing joint ventures. The recently
est abl i shed Associ ati on of Nat i onal Devel opnent
Fi nanci ng Institutions of the I slamc Countries
(ADFIM) should be nentioned in this context as the

rel evant body with which to cooperate.

On the other hand, Governors nmay also consider
alternative ways of securing funds through national and
international noney and capital markets to increase the
financi al resources of the longer term trade financing
facility which is in the final stages of bei ng

establi shed by the |DB.

Various studies prepared and alternative solutions
recommended by the I1DB on the above may be wused in

formulating realistic neasures in this area.

Furt her nore, the International Association of
Islamc Banks (1 AIB) offers cooperation in the field of
pronotion of joint ventures since several nenbers of
the Association have already expressed their interest

in the establishnment of joint industrial ventures.
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5. Progress Report on t he Activities of t he
I nternational Association of |Islamc Banks;

The |1AIB has submtted a report to the Second
Session of the COMCEC under the title of the "Report on

the Achievements and Activities of the | Al B, 1984-
1985"

The Associ ati on, established in 1977, consists of
33 Islamic Banks and financial conpanies located in

more than 14 O C Menber States.

The Association is deeply engaged in t he
propagati on of the concept of Islamc banks and Islamc
econom ¢ t hought , and provi des t echni cal and
pr of essi onal counsel to menmber banks and financial
institutions. It participated in the Sixth Meeting of
the Governors of Central Banks and Monetary Authorities
held in Dhaka, Bangl adesh, in 1985, and in accordance
with the recommendations taken there it has assuned the

responsibility of preparing studies on:

i) A conprehensive analysis of I|slanc banks;

ii) Inter-relation anong Islam c banks; relation
bet ween I slam ¢ banks and | nt er nati onal
banks and between | ocal Islam ¢ banks and

Central banks;

iii) The drafting of a nodel | egislation for
I sl am ¢ banks.
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The recommendations of the Experts' G oup Meeting
on Islamc Banking Studies held in Dhaka in March 1986,
under the auspices of the I1AIB, are expected to be
reported to the Seventh Meeting of the CGovernors of the

Central Banks and Monetary Authorities.

Another event to take place is the convention of
t he First Meeting of Islamc Banks scheduled to take

place in Istanbul, in Cctober 1986.

6. Preparation of the reports to be submtted to
the COMCEC on the inplenentation of t he
Monet ary and financi al recommendat i ons
contained in the Plan of Actions

It. was decided during the Second Session of the
COMCEC  that nonetary and financi al | ssues of
cooperation, as indicated in the Plan of Action, should
constitute one of the priority areas to be considered
under the auspices of the COMCEC In view of this
deci si on, the Governors, as the nost conpetent
technical authorities in this area, may review t he
devel opnents in this field of cooperation and fornul ate
their recomendations, and report to a subsequent

sessi on of the COVCEC.
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7. Regi onal export credit guarantee schenes

The CGovernors of the Central Banks may wsh to
exam ne various reconmmendations and studies concerning
the establishnment of such a schene. In fact, the
pr oposal to establish an export credit guarantee
mechanism for the benefit of the Menber countries was
originally developed by the GCovernors during their
previ ous neeti ngs, in their endeavour to inplenent the

rel ated recommendation stated in the Plan of Action.

8. Multilateral Islamc Oearing Union,

This is another proposal which was originally
devel oped by the Governors with a view to facilitating
the settlenent of financial transactions on trade

exchanges anong the Menber countries.

The CGovernors may reconsider the proposal in the
light of the studies undertaken by the IDB on the
subject and may evaluate, anong other possibilities,
that of linking such a nmechanismwth the longer term
trade financing facility to be established within the

| DB.
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WORKI NG PAPER ON DRAFT AGENDA PERTAINING TO
ECONOM C AND COMMERCI AL COOPERATI ON, FOR THE FI FTH
| SLAM C SUM T CONFERENCE

BACKGROUND

The Fifth Islamc Summt Conference is to take
place in January 1987 in Kuwait. Such a high |evel
nmeeting cannot be expected to enter into the details of
each question, regardless of its inportance. For this
reason, economc issues to be included in the agenda of
the Summt wll have to be grouped under as few
headlines as possible and the text of these headlines
should be on the one hand of a sufficiently general
nature to enconpass as many inportant issues as
possible; but, on the other hand, should not be so

general as to cause m sunder st andi ngs.

The purpose of the present paper is to propose a
sui tabl e conpr om se, t aki ng t hese poi nts into

consi der ati on.

According to resolution no:13/3-P(1S) adopted at

the Third Islamc¢c Sunmt, the nandate of the COMCEC is:
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.. to followup inplenentation of
the resolutions passed, or about to be

passed, by the Islamc Conference in
..... economic and trade sphere; to
st udy al | possi bl e means of

st rengt heni ng cooperation anong Mislim
states in those fields, and to draw up
programmes and submt proposals designed
to increase the Islamc States' capacity in

those fields...." (Report and Rel at ed
Document s, Second Session of the COMCEC,
pp. 13-14)

The COMCEC has nmandated its Followup Commttee,
conposed of the nenbers of its Bureau, to coordinate
econom c cooperati on activities carried out at
different levels and in different areas within the O C,
and to followup the inplenentation of the resolutions
passed by other mnisterial fora in the field of
econony and to report the progress back to the COMCEC
The Followup Commttee of the COMCEC is therefore a
body to which the |atest developnents in the field of
econom c cooperation are reported and it is the nost
appropriate body to make suggestions to the Summt on

econom € i ssues.

QUTLI NE O THE DRAFT AGENDA

Wth these considerations in mnd, the itens for

t he section of +the agenda of the Fifth Summ t
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pertaining to economc cooperation may be formul ated as

f ol | ows:

1. Progress Achieved in the Inplenentation of the
Pl an of Action

The progress achieved in three of the opriority
areas, nanely, "trade", "industry" and "food security
and agricultural devel opnment”, covered during the first
two sessions of the COMCEC, may be reported under this
item giving special enphasis to those projects wth
prom sing prospects of early inplenentation. In that
context, various nultilateral agreenents which have
been si gned and ratified and pr of essi ona
associ ati ons which have been established within the AC

may be nentioned.

2. Planned Activities Pertaining to the Remaining
Priority Areas of Econom c Cooperation
"Transport, Conmuni cation, and  Tourisn and
"Energy" are the two remaining areas to be considered
by the COMCEC in its subsequent annual sessions up to
1990. However, as recommended at the Second Session
the Monetary and Financial Questions will be included

anong the priority areas as they gain inportance in the
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face of current world econom c devel opnents and due to
their strong and far reaching inplications in al nost
every area of economc cooperation indicated in the

Pl an of Acti on.

Pl anned activities of the COMCEC in these areas

may be reported under this item

3. Organizational WMatters and Issues Esquiring
Qui dance and Endorsenent from the Summt.

In addition to what may normally be included
in an agenda item pertaining to organizational matters,
a new subject may also be considered. This is the
question of the possibilities of cooperation between
three Standing Comm ttees established by the Summt,
and especially, between COMCEC and the Standing

Commttee for Scientific and Techni cal Cooperation.

_ The Chairnen of these tw Standing Commttees
agreed t hat their respective Comm ttees shoul d
cooperate especially wthin the context of a scientific
research initiative <called "Islamc Eureka". Thi s
i npor t ant devel opment should be reflected in the

records of the Summt in an appropriate form
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The Followup Commttee may wish to discuss the
possibilities of cooperation between the two Standing
Commttees to be considered during the preparations for

this item
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CLOSI NG STATEMENT BY H E. Kaya ERDEM
M nister of State, Deputy Prinme Mnister of the
Republic of Turkey, Chairman of the Foll ow up
Comm ttee of the COMCEC

Honour abl e M ni sters,
Est eened Guest s,

W have concluded the Second Meeting of the
Followup Conmittee of the COMCEC. I would Ilike to
express ny thanks to the Commttee nenbers and to all
others concerned, for their valuable contributions and

productive work.

On this occasion, | would like to re-enphasize ny
pl easure in observing that inportant steps have been
taken in regard to econom c and commercial cooperation,
which is one of the nost significant indicators of
solidarity among Islamc countries. The fact that the
activities regarding the economc and conmer ci al
cooperation anong Islamc countries, inspite of having

only a short history, have reached an advanced st age,
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gives us great hopes for the future. Taking into
consideration the potential of Islamc Countries in
this domain, | amconvinced that the results to be
obtained from an economc and commercial cooperation
will render great contributions to the welfare and

devel oprment of the Menber States of the A C.

VW are proud of the progress achieved in the
subject of activating the nediumterm trade financing
facility | aunched within the franmework of t he
resol utions adopted during the First and Second
Sessions of the COMCEC. It is our greatest wsh to
observe the sanme successful developnment also in the
fields of trade information network, trade preferences
and the harnoni zation of standards, and the conversion

of each of these projects into a productive mnechanism

whereby the cooperation anong our countries will becone
concr et e.
One of the nost inportant issues that will ensure

the wel fare and devel opnment of the Menber States of the
A C and the cooperation anong the Menber States, is the
cooperation in the field of industry. | believe that
especially the works related to the realization of

joint investnment projects, which bear great inportance
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due to its relevance with all the sectors of the
econony should be encouraged. A w de-spread and

efficient inplementation to be realized in this respect

in the imediate future, wll bear great benefits. | am
convinced that all Menber States and the related
institutions will continue their contributions on this
i ssue.

VW take great pleasure in observing the progress
in the works regarding the creation of "Centers of
Excel | ence” and the establishnent of a Research
Institute and Training Center on "Agro-Hydrol ogy”, wth
the purpose of expanding the research and training
activities, which are inplenmented within the framework

of the ~cooperation in the field of food security and

agricul tural devel opnent. |  believe t hat t hese
institutions wll play an inportant role in nmeeting the
requirements in the field of food security and

agricul tural devel opnent.

Ve carried out fruitful di scussions on t he
subjects that can be taken up during the Fifth Islamc
Summ t in relation to economc and commer ci a

cooperation, and those that can be discussed during the
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Seventh Meeting of the Governors of the Central Banks

and Mnetary Authorities of the Menber States of the
acC

The Mnisterial Consultation on Transportation to
be held in Istanbul in Septenber 1987, wll activate
the works in another field which is also «closely

related to all fields of economc cooperation. These

works will support the previous efforts of cooperation,
and will create new cooperation possibilities anmong the
Menber St at es, in the field of transportati on,

conmuni cati ons and tourism

| wish that the resolutions adopted and the
results obtained at the Second Meeting of the Follow up
Commttee of the COMCEC will be to the benefit of our
Countries and of the Wrld.

Bef ore concluding ny speech, | would like to thank
the interpreters and all other supporting staff, for
the selfless efforts and excellent services they have

rendered for the success of this neeting.
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In the hope of neeting you again on the occasion
of the next Followup Commttee Meeting in April 1987,
| wish you all a safe journey honme, and present you ny

best w shes.
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