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Qigna : BEgish

REPORT

of the HRST MEETING of the
FOLONWP COMM TTEE of the GOMEC

1. The Hrst Meting of the Fallowup Conmittee, set up by the
Frst Session of the Sanding Gonmittee for Economic and
Gmmercial operation of the Qganization of the Islamc
nference (CME) was held in Istanbul on 24-26 Dhul hijja 1405
A H (corresponding to 911 Septenter 1985).

2. The Meting was attended by the foll owng Menters of the
Fol | owup Conmittee :

- Republic of Turkey (Qhai rnan)

- Islamc Republic of Pakistan (M ce-Chai rnan)

- Kingdomof Saudi Arabia (M ce-Chai rnan)

- Palestine (M ce-Chai rnan)

- Hashemite K ngdomof Jordan (Rapporteur)

3. The Meting was al so attended by the representatives of the
General Secretariat and the followng affiliated and subsidiary
organs of the QC:
- The Islamc hanber of CGormerce, Industry and Gonmodity
Exchange (130 (B .
- The Islamc Genter for Technical and Vobcational Training
and Research (1 CIVIR).
- The Islamc CGenter for Devel opnent of Trade (1 QD).
- The Satistical, Economic and Social Research and Trai ni ng
Cnter for Islamc Guntries (SESRTA Q.
- The Islamc Devel opnent Bank (1 DB).
- The Islamic Foundation for Science, Technology and
Devel oprent (1 FSTAD) .

The list of participants is attached as Amnex .



4. The pemary session, wichwas hdd janly wth the Fd | ow
u Gmttee of the Mnisters of Industry, was inaugurated by
HE M. Kaya BBV Ninister of Sate, Dpputy Rine Mnister of
the Rpudic o Turkey, in his capecity as the Gairnan of the
Fd |l oxup nmittee of the COMEC

5. The CGuairnan invited a rexesetative of the Turkish
Ddegation to read the nessage set by HE M. kenan BN
Pesident o the Rpudic of Turkey, ad the Gairnan O the
CMEC In hismessage, HE M. Kenan BRENuderlining the
inportance of establishing the instituwiona franework wthin the
QC enphesized the inportance of furnishing these institutions
wth a nore concrete substance ad expressed his confidence in
the continuation of active suppart of the nentrer countries to the
activities of the GMEC HE M. Kenan BREINwshed dl the
success to the Gnmittee in its endeavours v ch he hoped vou d
be bereficiad toall Mnber Sates of the QC Acoy of the text
of the nessage of HE M. Kenan BRENi s attached as Amex | 1.

6. Sbsequently, the nessage set by HE M. Tugut QAL
Fine Mnister of the Rpidic of Turkey, ad the Aternate
Qairnan of the OMEC was ddivered to the Meting. In his
nessage, HE M. Tugu (A stressed the inportace of
inplenerting the resol tions. HE M. Turgut (ZAL expressed the
deterninetion of the Turki sh Gverment for exerting evesy effort
to this effect ad wshed every success to the Qnmittee in
fdlowng up the decisios ad devdgoing new noddities for
expand g econonic cooperati on by adopting an approech redistic
but broadninded and unbiased. Acoyy of the text of the nessage
of HE M. Tugut (ALis atached as Amex |11,

7. In hisinagua speechh HE M. Kaya BREEM Guirnan of
the Comittee, conmended the concurrence of this Meting wth the
Meting of the Fdlowup Gmmttee of the Mnisters of Industry.
He enphesized that this concurence wll fecilitate the
exped tious reparting of the decisions of the Fdl owup Gonmittee



of the Mnisters of Industry to the Second Session of the
QMEC Referring to the resolution establishing the @OMEC
Followup Gormittee, the Ghairnan pointed out that the tasks of
the (MMEC also defines the responsibilities of the Follou-up
Gmmttee. He enphasized the inportance of mtual efforts on the
part of the Mnber Sates in furthering economic cooperation.
nsidering various conplexities involved in the process of
economc cooperation, he stressed the necessity for specifying
short, nediumand long termpriority targets and trying to attain
them by neans of concrete projects. The Ghairnan finally drew
attention to the inportance of the inpl enentation, by the Menber
Sates, of the resolutions adopted wthin the DCwth a viewto
strengthening cooperation in the economc and conmercia fields
and wshed every success to the Gmttee inits inportant task.
A copy of the text of the inaugural speech by the Guairman is
attached as Amnex | V.

8 M. AHGNMhiuddin DOrector of the Econonic Departnent
of the Gneral Secretariat of the Qganization O the Islamc
nference, conveyed the nessage of HE M. SS Hrzada
Secretary General of the Qganization of the Islamc onference.
Inhisessage HE M. SS Hrzada padwarmtributes to HE
M. Kenan BFREN the President of the Republic of Turkey and to
the Gwvernnent of Turkey for their constant contribution to the
cooperative activities of the QC HE M. Hrzadawent onto
review the progress nade in the inplenentati on of the decisions
taken in the Frst Session of the MEC where the national
institutions, the QC General Secretariat and the QC related
institutions nade substantive efforts to fulfill their respective
tasks wthin this context. Hnally, he expressed his belief that
the work of the Followup Gomittee wll significantly contribute
to the inplenentation of the resol utions pertaining to econonic
cooperation anong the Mnber Sates. Acopy of the text of the
nessage of HE M. SS Hrzada is attached as Amnex V.



9. In hisspeech, HE M. Ghit ARAL, (hairman of the Fol | ow
up Gormittee of the Mnisters of Industry and Mnister of
Industry and Trade of the Republic of Turkey, enphasizing the
inportance of the interaction between various areas of econonic
cooperation, praised the establishment of the MMEC and its
Fol lowup Gormittee as significant steps towards the realization
of effective coordination and nonitoring of QC cooperation
activities. Acopy of the text of the speechby HE M. Gihit
ARAL is attached as Amnex V1.

10. Followng these speeches, heads of delegations of the
Kingdom of Mrocco, the People's Republic of Bangladesh, the
I'slamc Republic of Pakistan and the Republic of the Ganbia nade
statenents, enphasizing the difficulties confronted by the OC
Menber States in the face of the adverse devel opnents in the
world economic situation, particularly, the protectionist
neasures applied by the ngor industrialized countries and
expressed their appreciation to the (OMEC for the ngjor thrust
provided to the overal | economic activities of the AC

The heads of del egations stressed the necessity of involving
the private sector in the processes and activities of economc
cooperation anong the Menber Sates, and suggested that regul ar
synposia and seminars be organised under the auspices of the
QMEC to offer the business conmunity opportunities to neet and
discuss matters of common interest to boost econonic cooperation
and trade rel ations anong Islamc countries.

In this connection, the Commttee a so enphasized the
inportance of private sector investnents. It considered that
senminars on investnent opportunities should be held periodically
wth the collaboration of the host country, the QC Genera
Secretariat, the IDBand the ICACE and wth the participation
of the Arab League. The Cormittee recommended that the first of
such semnars for investors in the Islamc countries be held in
the Republic of Turkey.



The Qomittee shared the viewthat the private sector
projects from the Menber Sates should also be promoted. The
menbers expressed their appreciation of the service offered by
the ICB inthe field of economc devel opnent, and recormended
that :

- The IEB and the IGACEjointly conduct prelinnary studies
on investnent possibilitiesinthe Islamc countries.

- The 1DB shoul d promote joint venture projects, for which
it has already prepared prelimnary studies, through
gat herings of businessnen in the Islamc countries;

The Gormittee also noted wth satisfaction the statenent by
the head of the Palestinian Delegation that the Executive
Gmmttee of the PLOhas already signed and ratified the "General
Agreenent for Economc, Technical and Conmercial Gooperation
Awng the Mnber Sates of the OICand the "Agreenent for
Promotion, Protection and Giarantee of Investnents Avong the QC
Menber Sates.”

11. Ater having adopted its agenda, the Followup Conmttee of
the QOMIEC est abl i shed an open-ended Drafting Gormttee under the
chai rnanshi p of the Rapporteur. A copy of the agenda i s attached
as Anex VI |

12. Whder the agenda item3, the (omittee considered the
backgr ound paper presented by the Head of the Goordination Cffice
for the COMEC Summarizing the recent economic devel opnents in
the Menber Sates and especially noting the continued
deterioration in the external paynents positionin spite of the
recent inprovenent in the world economc situation, the paper
enphasi zed the inportance of econonic cooperation as a neans of
attaining the objective of collective self-reliance.



Referring to interacti on between various areas of econonic
cooperation, the paper enphasized the inportance of adopting a
conpr ehensi ve approach and giving priority to neasures, such as
the inplenentation of joint venture proects and the
consi deration  of appropriate nonetary  and  financial
arrangenents, which cut across a wde spectrum of areas of
econoni ¢ cooper at i on.

Fnally, the need for an inventory of al the resd utions
and ensuing activities pertaining to economc cooperation wthin
the QC was stressed in the paper as a first step towards the
adoption of a rational nethodol ogy for coordination and fol | owup
and effective inplenentation of short, nedium and long-term
neasur es.

The text of the background paper is attached as Amnex M1 1.

13. while appreciating the pertinence of the issues raised in
the paper, the Gmttee decided to reconmend that the SESRIAC
(Ankara Centre) be entrusted wth the task of preparing such an
up-to-date inventory of al the resoutions and ensuing
activities pertaining to economic cooperation undertaken since
the establishnent of the QC

14. The onmittee was of the viewthat the seventh neeting of
the Qwvernors of Gentral Banks and Mbnetary Authorities of the
Mntoer Sates nay be convened under the auspices of the MMECto
discuss the nonetary and financial issues arising out of the
rel evant deci sions of the GOMEC

15. UWhder the agenda item 4, the representative of the General
Scretariat of the QC presented a report on the progress
achieved regarding the inplenentation of the decisions and
resol utions of the Hrst Session of the GOMEC Subsequently, the
representatives of the relevant DCinstitutions gave detailed
infornation on the state of progress in the tasks assigned to



them by the QMEC The text of the report of the Grerd
Scretaria is atached as Anex | X

16. Fdlowng the review of the progress reports subntted by
the IIB the IO the |, the IFSTAQ the IAVIRad the
FERAC the Gnmittee noted wth sati sfaction that:

The 1B had convened an experts' group neeting on 13-16 My
1985 to discuss the background papers on the possibilities o
estadlishing.

- aloger-termtrade financing facility,

- aregod export credt guarantee schene, ad

- amitilatera Islanc clearing union.

The DB has reached the stage of findizing the feasibility
study onthe longer termtrade financing facility for subnissi on
to the Second Ssssion of the GOMEC Rogess reports on the
remainng sugjects wil aso be sunitted to the Second Session
o the GMEC

The IQQEis prepared to receive newjont venture project
proposa s fromthe OC Mner Sates for owvard trasmssion to
the IDBfor further consideration.

The 1Y has copleted anintid study onthe feasibility
of estadishing a trade infornation netvark anang the nenher
coutries. The 1N has dso intiated studes cocerning the
trade pronating regonal preferertiad neasures.  Wthin the
cotext of activities rdaed totrade pronation, the Hrst
Meting of the Sate Tradng Qganisations (SIG&) was hed in
Tunisia in Juy 1985 and arrangenents have been fimdized wth
the Mroccan Gwvermaent for the hddng of the Second Islannc
Trade Fair in Gsad anca during Axil 1986. Futhernore the 1T
has cotinued wthits tranng programes in the area of trade

cooperati on.
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The | FSTAD has conpl eted the roster of nuslimexperts in the
fields of contracting, design and engineering, and has undertaken
to establish and pronote consul tancy services for utilization by
the nenber countries. The IFSTADis finalizing the preparation of
the Frst (oordinating Gonference on Technol ogy anong the Menber
Sates, to be held in Istanbul on Qtober 21-25, 1985, in
cooperation wth The Scientific and Technical Research Gouncil of
Turkey. The IFSTADis al so giving scholarships in different areas
of technol ogy, including conputer technol ogy.

The ICIVIR has taken necessary steps to launch its training
activities.

The SERIAC has developed a variety of data bases
containing statistics and information in the areas related to
industrial devel opnent and cooperation, as well as to trade and
conmerci al exchanges fur the reference of Interested institutions
in the nenber countries. It has also initiated projects to
prepare directories on consultancy firns, free zones and ports
and on financial institutions in the nenber countries, and to
publiBn the up-dated final version of the "Foreign Investnent
Legislation in the Mnber Sates". Inthe area of training and
techni cal cooperation, the center has continued wth its training
programmes, and published a directory on training institutions in
the nenber countri es.

17. The Gonmittee having noted the above nentioned devel oprents
stressed the need for further action in order to expedite the
translation of the Mnber Sates' aspirations into concrete
action. Inthis context, the Conmttee considered those studies
and progranmes which are still In progress and expressed the
feeling that a closer cooperation needs to be established betuieen
the institutions entrusted with the task of conpletion of these
studies and the relevant organs of the Mnber Sate Governnents.
This woul d facilitate the tinely conpletion of:



a) PFepaaionof adrectay of exporters ad inporters
o the Mnher Sates by the | @

b) Fomlation of anethoddogy far the harnonization of
standards goplied in the nenbber countries ad conpletion of the
oher studes netioned inthe repart of the Meting of the
Sadardization ExpertB hedd in Apxil 198 by the Turkish
Sandards Institute.

c) The preparation of an invertay of trade preferentia
practi ces anong the Mner Sates by the | O

d Fomiaion of ways ad neans to inplenert short ad
long-term neasures to pronate technica cooperation in trade by
the | .

18. Ruthernore, the nmittee decided to recomend to the
CMECto urge the Mnher Sates onthe fdlowng:

a Tindyprovision of up-to-date ad detailed infornation
to the above nentioned institutions to be wilized inthe stud es
etrusted to them

b Idetificaion of jont ventuwe prgects ad ther
subsequent transmission through the I Eto the IDSfar further
consi derati on.

¢ Sgingadraificaiond the Satutes of the Islamc
Sates Te econmoni cati ons Lhion, the Islanc Gnent Associ ati on
ad the Islamc Gvil Aiations Quncil so thet they can becone
operationd a anexrly date.

d 9dguauweadraificaion o the Gnera Ayeenert for
Econonmic, Technica and QGnmercial operation ad the Ay eenent
on Fonation, Raection ad Garatee of Investnents by those
Mnber Sates wo have not dore so.

19. The Qmttee noted wth deep cocern the particuarly
danmng deterioration in the financid situation of the OC
Grerd Scretariat ad the QCaffiliated ad susidary organs
adfdt that the GMECshou d urge the Mnber Sates to

i) Imedady settle the arrears to the budgets of these



ii) To nake the necessay arrangenents for pronpt ad
regdar paynent of their nandatory contributions to the budgets
o the above institutions.

20. Ude the agenda itemb, the Head of the Qord nation Gfice
for the CQMEC presented a background paper on the conposition
ad fuxtionng of the CMEC The Gnmittee undertodk extensive
deliberations on this issue ad recomenced that the COMEC be
conposed o the relevart ministers resposible for the natiomd
ecoooy ado coordnetion o economc activities in thar
respective countries in order to endde the CMECto carry out
its nandate nost effectively as vas entrusted to it by the Third
Islannc Sumit Gixference. The text of the backgroud peper is
attached as Amnex X

In viewd the conposition of the QMEC as proposed by the
Fdlovup Qmmttee, it was ageed that the frequency ad the
levd of oher ninisterid neetings wich have overlgoping
inplicaios shodd gadialy be reduced Hwever, inputs
provi ded by such neetings shoud be incorporated into the overd|l
vork of the CMEC

21.  Under the agenda item6, the proposed draft agenda for the
Second Meting of the CMECwWas considered. The draft agenda as

revised by the Fdlowup Gnminttee is atached as Arex X .

22. The Fdlowup nmittee suggested that the reports of the
afiliaed ad subsidary organs of the QContheir activities
be revieved by a Goup of Experts to be farned during the
Second Session of the GOMEC

23. The Fdlowup Qnmittee o the AMECtok note o the
Rport of the Meting of the Fdlowup Gnmittee set up by the
Second Ninisteria Qnsutation on Industrid operation, wich
vas hed concurrently. Acoy of the Rport is attached as Anex
Al.



24 A the coclusion of its ddiberations, the Gnmttee
expressed its deep gaitude to the Gvernnent and the peod e of
the Rpdic o Turkey for hosting the Frst Meting of the
Fdlovup Qmmttee of the Sandng Gnmittee for Econonnc ad
Q@marcia operation, adfa the generous hospitd ity accorded
tothe del egates. The Gnmittee felicitated the Gairnan for the
effective namner inwhich he presided over the Meting. The
@mttee thaked the Rypporter for the preparation of the
Report. The Gmittee a so thanked the @ord netion Gfice for
the AMECfor the excdlent arrangenents and preparati ons nade
for the success of the Meting.

25. The mttee asked the Ghairnan to sed nessages on its
behdf toHE M. Kenan BREN Residet of the Rpldic of
Tukey ad the Gairnan of the OMEC adto HE M. Tugu
XA, Rine Mnister o the Rpudic of Turkey ad the Aternate
Qairnan of the GMEC |n these nessages the Gmmttee expressed
itsfedings of gatefunesstoHE M. Kenen BRENadto HE
M. Tugit A for the efforts vinich ensred the excel lence of
the organization ad the success O the Meting, ad for sincere
reception ad nost generous hospitdity accorded to the del egates
duing their stay in Turkey.

26. FHnaly, the Conmttee adopted its report together wthits
amexes for subnission to the GMECH |.
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MSS"EBYHE M. KENNBAREN
Pesident of the Rpudic of Turkey,
CGwairnan of the CMEC

M. Gwairnan,
Esteened Mntoers of the Fd | ou-Up Gonmit t ees,

Athough this first neeting of the Fol o Gnmittees is a
nodest step taken for the expansion of econonc ad conmerci a
coogperati on anong the nentrer countries of the Qganization of the
Islannc Gnference, it isacocreteresut of the efforts a ned
a providngthe efforts pertanng to economc cogperation wth
aninstituional franework. The fact thet such institutions have
been estadished constitutes an inportat step tovards the
refinenet o the institwiond sea-up aong the Islamc
coutries. Nevertheless, the fact that such institutios vere
ade toactudly launch their activities is to be cosidered as
an even nore inportant step. However, not coterting ourse ves
wth this achevenent done, wve have nowadopted the god o
funishing these institutions wth a concrete subst ance.
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If the support that the nenber countries have so far given
to ne inny capacity as the Chairman of the Sanding Cormittee
continues in its full intensity inthe future as well, | am
convinced that our organizational set-up wll acquire nore
satisfactory di nensions.

| wsh that your endavours will be successful and to the
benefit of all ths nenber countries of AC

KENAN BVREN

President of the
Republ i c of Turkey
Chai rnan of the GOMEC
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Oiginal: Turkish

to the Report of the
Hrst Meting of the
Fol | owup Gonmittee
of the

MESSAE by HE M. TURAJT (ZAL,
Prine Mnister of the Republic of Turkey,
Aternate Chairnan of the GOMEC

M. Chai rnen,
Esteened Menbers of the Fol I ow U Cormitt ees,

You are gathered wth the purpose of fulfilling an inportant
task on the issue of the economc cooperation anong the Islamc
countries. It isrelatively easy to take decisions on the issue
of economic cooperation. However, it is nuch nore difficult to
inplement these decisions. As the Turkish Gvernnent, we are
deternmined to spend our utnost effortB for inplenenting them

The Sanding Cormittee, that | have the privilege to serve
as Aternate Chairnan, expects thB you followup the
inpl enentation of these decisions, and also that you devise and
develop new fields and nethods for expanding the economc
cooperation, by adapting an approach realistic but broadm nded
and unbi ased.
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| cowey to you ny nost sincere wshes for your success in
this inportant task, ad hope that yor endeavors will be
successfu  and at a levd to satisfy the expectations of our

peopl es.

Turgut AL
Rine Nin ster
M ce-Gairnan of the CMEC
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| NAUGLRAL STATEMENT BY HE M. KAYA ERORV)
Mnister of Sate and Deputy Prine Mnister of the
Republic of Turkey, Chairnan of the Fol |l owp
Gmmttee of the COMEC

Your Excel | enci es,
Est eened Quest s,

1 Wile inaugurating this first neeting of the Followup
Gnmttee established by the Sanding Gmittee for Economc and
Gmercial  Goperation of the Qganization of the Islanic
Gonference, | would like to express ny great pleasure in
vel comng Your Excellencies and the nenbers of del egations in
Turkey, and wsh that your valuable work will effectively and
successfully contribute to further strengthening the cooperation
anong Menber Sates of the AC

2. The Qganization of the Islanmc Gonference which was, as you
all know established initially for nainly political purposes,
has rapidly expanded its activities in the economc and
coomercial fields, inviewof the principle that a pernanent and
sound cooperation anong countries cannot be realized wthout
attributing the necessary inportance to these issues. In fact,
while the legal basis of econonmic cooperation was being laid by
the adoption of basic texts such as the "General Agreenent on
Economc, Technical and Gormercial Gooperation” and the "Han of
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Action" related therewth on the one hand, certain institutions
and nechanisns required for a solid economic cooperation were
established on the other. Wthin this context, one coul d nention
the Sanding Conmittee for Economic and Gormercial CGooperation of
the Qganization of the Islamc Gonference (GOMEQ that was
forned upon the resol ution adopted during the 3rd Islamic Summit
Meeting and that started its activities after the election of its
Chairman at the 4th Islamc Sunmit Meeting, as constituting one
of the nost inportant steps taken on the way to economic
cooper ati on.

3. During the Fr8t Session of the COMEC held In Novenber
1984 in Istanbul the decision has taken to form a Followup
Gmittee at mnisterial level, wth the participation of the
nenber countries constituting the Bureau of the Frst Session of
the GOMEC to provide assistance to the chairman of the COMEC
on al natters related to economc and conmercial cooperation
anong the nenber countries. The issues on which the Followup
Gmttee wll render assistance to the CMEC are indicated
indirectly inthe first part of the above nentioned decision, by
making a reference to the scope of the duties and functions of
t he COMCEC

4. The functions and flel dB of activity of the GOMEC which are
being referred to in the above nentioned decisions, and which
also determne the scope of the duties and functions of the
Followup (onmittee to a certain extent, can be sumarized as
follows :

- To followup the inplenentation of the resolution passed,
or about to be passed, by the QCin relation to economc and
cormerci al cooperation ;

- To study all passible neans of strengthening econonic and
conmer ci al cooperation anong the Menber Sates ;
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- To draw up programmes and submt proposals designed to
increase the capacity of the Mnber Sates in economc and
conmercial fields.

5. This indicates clearly that the Followup Gormttee shoul d
not content itself only uith reviewng the existing devel opnents
and problens related to economic and cormercia cooperation, but
must play an active role in assisting the COMEC for nobilizing
the inmense cooperation potential anong the Islamic countries.
Moreover, while fulfilling this duty, the Followup Committee
wll act in collaboration wth the General Secretariat and wth
other related institutions wthin the franework of the
Qgani zation of the Islamc Gonference (A Q. Gonsequently, the
Followup (ommttee has assumed an inportant function of
coordination, in ensuring the contribution of these institutions
to the activities of the COMEC

6. As it is known, the Specia Followup Gormttees dealing
wth certain inportant fields of cooperation such as industry and
agriculture, that were forned before the Followup Commttee of
the GOMEC are continuing their activities as well. As it has
been agreed previously, this year the neeting of the Followup
Gmittee of the Mnisters of Industry wll be held concurrently
wth the neeting of the Followup Commttee of the GOMEC This
concurrence renders the next three working days ahead of us
nore neaningful and significant. After this joint session, the
Fol | owup Committee of the COMECwW |1 convene in this hall, and
the Followup Cormittee of the Mnisters of Industry wll convene
in the adjoining hall. Both Cormttees will hold their neetings
separately, and wll discuss the itens on their respective
agendas. A the end of the discussions, the Followup Conmttee
of the Mnisters of Industry will informthe Foll owup Conmttee
of the QMEC of its decisions and finally these decisions will
be submtted to the Second Session of the GMEC (GOMEGII),
along with the report of the Foll owup Cormittee of the COMEC

W3
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7.  While uderlinng the mssion of the CMECad that of its
Fd lowup Gnmittee whi ch together constitute an integrated body,
| canat refran from netionng andther pont : The Econonic
Qoperation  aang the Islamc coutries wich is the
acconplishnent of recert years, ad wich rereserts a very
dfficdt ad uyprecedeted intiaive de to its
dnensions that goes beyod cotinents, has acconplished a
signficat progress in a short tine, wich is nt to be
uderesti nated. However, wen we consi der the nunerous tasks that
nust be perforned in order to raise the cooperation anong our
coutries tothe aspired level, we nust agee that or present
acconpl i shnents are o'y a nodest beg nni ng.

8 Infact, largescdejant effotswll be adecisive factor
in funshngthe so far adopted concepts ad decisions wth a
concr et e substance and rendering themfunctional wth the purpose
o nobilizing the potentia of cooperation anang our countri es.
Inaoher vords, suichjont efforts are essentid reguirenents for
tunng the idea of cooperation froma nere intetion into rea
action. Hovever, mltilaterd econonic cooperation is an
endeavor covering dverse ad vast areas, and consisting of nany
inerdaed stages. Uhder these conditions, ve nust bear in nnd
that dl efforts wich ae not drected torrds certan
priorities wthin the franewark of a rationd ad redistic
planing, wll reman wthot aw resuts ad wll lead to
d sappa ntnent and vaste of resources. Therefore, | vaudliketo
pont ou the necessity of an djective reviewand presentation
o the possibilities ad existing prodens cocerning the
cooperation anang Islannc countries, deternining the ned umad
logtermpriorities ad neasures, intemsifying the efforts upon
coxrete proects, as well as suveying axd coord nating such
effotsinthe proper nanner. Infact, inlinewth thi s aoroech
the pradens related to comercial, technicd ad industrid
coogperation vere dedt wthin detall ad coxrete neasures
related to these issues vere foreseen during the first neeting of
the AMMEC ad a the sane tine the decision vas taken to fom



this Fdlowvup Gmittee, wichis hddngits first neeting at
this nonent. Smlarly, duing the Second Session of the GMEC
the examnation o the prodens redaed to agicdtuad
coogperation nil | be tackl ed.

9 A you can doserve, bath the COMEC ad the Fdlowup
@mttee are inportat fora were the prodens redaed to
econonnc cooperation are dscussed ad formol ated a high leve,
dso esuing the cotribion of the rdated specidized
instituwions, ad were the necessay coodnation ad
aientation of these prodens are provided. Howvever, it nust be
udkerlined aso that the success of the efforts of these two
@mttees wll be proportional to the level of determination
dsplayed by al nenbber countries inthe inplenertation of the
deci si ons to be taken.

10. MNeedess to say that the Fdlovup CGnmittee, wth the
vdudde vk it wll pafomad positive resuts it wll
achieve inthis first neeting, wll prepare the necessary ground
for the forthconing Second Session of the AMEC to be efficient
and successf Ul .

11 | voudlike to say "Vél cone to Turkey" to Your Excellencies
ad or honorabl e guests, ad wsh you success inthis inportant
task.

Thark You.

V5
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BIQVIT [ 2AHR REHVAIMIR RAHIM
Mr. Chainmen
Distinguished Delegates,
Dear Brothers,

ASSATAMT ALATKIM WA RAHVATULT AHT WA BARAKATUH

T deam it a great privilege and honour to address this First
Sessian of the Follow-up Camiittee of the Standing Cammittee for
Eoonamic  and Camrercial Coogperation of the Orgenization of the
Islamic Conference. Allowme, Mr. Chaimen at the very outset, to
exoress arr deep gratitude for the importance the Coverment of
the Republic of Turkey ad His Excellancy the President of Turkey
persanlly  attach to the wnity ad solidarity of Islamic Unmah.
This meeting further reaffinms the inportance axd keamess
ascrilbed by the Govenment of the Republic of Turkey and His
Excellency the President to the cause of Islamic World. I must
also cawey auar thanks and gooreciation to the rotherly Republic
of Tuwkey for having comvened this meeting ad for the
traditional werm hospitality.

Excellencies,

2. It is with pride ad satisfaction that I mention that the
activities of the OIC have cotimed to grow in all fields
partiadlarly in the past ae yveax since the First Sessio of the
Standing Camittee. Your gathering today is a testimoy to the
ardent desire of all of us to ghare aur experiences by Jjoining
hands in an ewirament of mutual confidence. This has mede it



possible to score such success. In the econonic ad conmercia
Feds notady, efforts have been nore pronounced in the |ast
four years since the adoption of the Ran of Actionto Srengthen
Econonnc @operation by the Third I'slannc Sinmit Gonf er ence.

M. Gairnan,
Gnt | enen,

3 You wudrecdl that the Fourth Islannc Sinmt Gonference
hdd in Gsabdanca, Kngdom of Mrocco, in Jawary 1984,
activated the Sandng @Wnmttee for Econonic and Qnmerci al
Qoperation of the Qganization of the Islamc Grference ad
requested Hs Excelency the Rresident of the Repudic of Turkey
to assue its Gairnanship. The Sandng nmittee has been
nancated to fdlowup the inplenentation of al resduwions ad
decisions pertaining to economc ad commercia cooperation
adopted during the neetings hdd wthin the franevark of the QG
udertake studes for streng hening cooperation anong the Mnler
Sates ad draw up programes and subonit  proposals to thet
effect. In pursuance of the Sumt decision, the historic first
neeting of the Sand ng Gnmittee for Economc ad nnerci ad
Qaoperation vas held in Istanbd in Noventer 1984 attended by the
Mnisters of Trade of the Mnber Sates. Gneurrently, the Second
Mnisterid Qmsutation on Industrid operation vas dso
covered wth the neeting of the Sand ng Gnmtt ee.

4. The Sadng nmittee decided "to establish a Fdlowuwp
Ommttee, a Nnsteid leve, to assist the Guairnan,
supported by the Secretary General and conposed of the Mnbers of
the Breau of the Sad ng Gmnmttee, wich wll wark in cose
col laboration wth relevart Institutions estadished wthin the
OCfranevork to ded wth dl the issues pertaining to econonc
ad comercia cooperation anong Mnber Sates.” The present
neeting has been cowvered in line wth this decision. It is

VI3
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rdevant to nention here that the neeting of the Fdlowup
Q@mmttee on  Industria @operation is dso beng hed
sinul taneously wih this neeting.

M. Guairnan, Excelencies,

5 The Grerd Secretariat has prepared a conprehensi ve report
onthe progess achieved in respect of inpenetaion of the
decisios of the FArst Session of the Sandng mmittee for
Ecooomc ad Qmercid Qoperation ad thé sane has been
dstributed anongst you. | woudliketohignligt here ¢one of
the inportant devel gpnents wiich are nentioned in the report.

6. @mcenng the "Fnacia Mesues foo the Roation o
Intra-lslanc Trade', the Islamc Cevel opnent Bak covered a
neeting o gop o experts for the pawrpose o preparing
feasibility studes on the estadishmet o longer- term
financingfacilities ; aregona export credt guarantee schene;
ad amitilaerd Islamnc clearing union.. In pursuance of the
nancete gven by the Sandng Gnmttee, the IBfarned a task
force vihi ch was assigned the task of preparing beckground papers
on the three proposed financiad neaswres for the pronation o
inratrade anag the OC Mnber Sates. The repat wiich
cotans a set of recomendati ons has been attached wth the
@rerd Scretariat’ s paper.

7. The Islamc Grire fa Dvdoment of Trade (IAD) in
(Gasdd anca was gven the task to prepare a feasibility study on
the nodalities of atrade infornati on netwark for the pronation
o trade anong the Mner Sages. The Trade Gentre has conpl eted
the above study. Qher tasks/stud es assigned to the Gsad anca
Grtre by the Sadng Gmttee are in their find stages o

conpl eti on.
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8  The Satistical, Economc and Social Research and Traini ng
Gentre in Ankara has been actively followng the inplenentation
of several decisions of the Sanding Cormttee. Wth regard to
Sience and Technology, the Drector General of the Islanmc
Foundation for Science, Tectnol ogy and Devel opnent will submt a
full report to the Honourabl e del egat es.

9. As for Joint Venture project proposals, | would like to
mention that several proposal s which were found to be feasible
atl backed by full docunentation were scrutinized by the Islamc
Chanber of Conmerce, Industry and Gormodi ty Exchange and were
forwarded to the Islamc Devel opnent/Bank for possibl e financing.
The Islamic Devel opnent Bank has proposed a tripartite neeting
anong AC IDBand.the Islamc Chanber to discuss the subject of
joint venture projects which is expected to be held very shortly.

10. Possihilities "have also been explored, fox availing of
techni cal assistance funds available with the Islamc Devel opnent
Bank for the identification, design and inplenentation of joint
venture projects. WNDO and A DO have also been requested to
consider contributing fromtheir technical assistance programme.
In fact, these three agencies have expressed their wllingness to
provide assistance for joint ventures. Inthis, connection, |
would like to nention that UINDOhas already signed a technical
cooperation agreenent wth the Islamc Chanber and has recently
submtted sone specific proposals in the industrial cooperation
sector which are under scrutiny by the General Secretariat and
concerned A C agenci es.

M. Chairnan,
O stingui shed del egat es,

11. 1. feel tine is opportune and i nmense possibilities exist fox
exploring carefully, the potentials for establishing a broad based
economc cooperation anong QC Menber Sates "there by

V5
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strengthening the econonic position of the Islamc Umah. In a
vrld o ucertanty ad econoonic shortages, it is inperaive
that we shoud exp ore neans of cooperati on anang oursd ves ad
harness al our resowrces for inproving our econonic position.
Economc redities of today incressingy point toa doser ad
nore effective Suth-Suth cooperation. As such, it is necessary
for the Mner Sates of or Qganizationtofuly devdop intra
Islanic trade cooperation in odex to do amy wth the
overdependence on non-nentber countries ad to notual |y benefit
fromthe comed ties ad products wth which the Islamc varld is
endoved. Hovever, toatainthis wud necessitate the adoption
of certain institwiond neaswes, indudng a system of
preferentid arrangenents, renova of trade barriers, ad aher
simlar aragenents to encorage ad pronate conmercia
exchanges. (nsideration woul d a so have to be g ven to financing
o foreing trade ad creating the necessary nechani sns requi red

for this purpose.

M. Gairnan,
Excel | enci es, ad
Cear Bothers,

12. | need not enphasi ze the inportance of our present neeting
wich ull dscuss adreviewthe proyess achieved on the
i nportant reconmendat i ons and deci sions of the Sand ng Gmnttee
taken at its Hrst Sessionlast year. | am cofidet, the
dstingished Nnisters wile reviewng the progress wil
fornol at e appropri a e recomnendat i ons to evad ve a system wher ey
Mnber Sates provide the infornati on and respond pronptly to the
questiomaires etc. set ot to them The d stingui shed Nini sters
wll gve de cosideraion tothe question o finance for
i npl enenting the progranme of industria cooperation.

13. A this stage, | wddliketopant ou that thereis a
log list of sugects onwich studies are nat yet  conpl eted.
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This can be seen fromthe provisional agenda before you. The
studies and other tasks to be satisfactorily conpleted require
alocation of substantial resources. In the earlier stages of
inplenentation of the prograrme, it is inevitable that thereis
greater enphasis an activities such as expert group neetings,
studies etc. as these help in generating ideas far cooperation.
The General Secretariat and its Subsidiary and Afiliated Qgans
continue to be seriously afflicted by shortage of funds to
organi se these neetings and undertake the studies.

14. Wiile we can be justly proud of what we have achieved so far
ve nust not |ose sight of the fact that the task which lies ahead
is enormous and daunting. This calls for determned efforts on
the part of al of us -efforts vhich need to be carefully
noni tored and coor di nat ed.

Hwever, given the existing politica wll, devation to
duty, singleness of purpose and above all, belief and faith in
the Amghty Alah and the revered tenets of cur great religion
Islam a prosperous future for the Umah woul d be attai nabl e.

15. In conclusion, M. Chairman, nay | once again thank you for
your gracious presence and express our deep appreciation to the
Gvernnent of the Republic of Turkey for having hosted the
meeting of the Foll owup Cormttee.

WSSA AU AA KMVA RHATULLAH - VA BARKATLH

V7
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ANEX - VI
to the Report of the
First Meetirg of the
Followuo Camiittees
of the COMCEC

TEXT OF THE SPEECH BY H.E. Mr. C2HIT 2RAL
Minister of Imdustry and Trade of the Repdolic of Turkey,
Ghaimmen of the Follov-up Camiittee of the Ministers of Industry

Excellencies, Distinguished Guests,

Tt is an honour and a privilege for me to address you on the
occasion of the meetings of the two Followup Camiittess for
CMCEC ard Industrial Cooperation.

The first meeting of the Standing Comittee for Eoonamic and
Camrercial Cogoeration held in Istanoul in Novarber 1984 gave the
marbers of OIC the ggoortunity to start work for the realisation
of a aaprehensive econamic and comercial cooperation  anoyg
thamselves. The work of the Camittee for Tndustrial Cogoeration
goes kack further then Novenber 1984. However it was forturate
that the Ministers of Imdustry could meet concurrently with the
Standing Camittee and report the progress they achieved directly
to the Standing Cammittee.
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As the chairnan of the Followup comittee for industrid
cooperation, | vated to nake naxi nimuse of the benefits of such
cocurent neetings, ax invited the dstingushed nenbers of
that comminttee to again cancide their neeting wth a neeting of
the OMEC | angatefu for their agreenent to do so.

Mre nonths have pessed since the meeting of 1984 W
believe ve have nade inportant progress in the inpl enertati on of
the decisions of the Mnisters o Industry. However, thereis
still nore ggound to cover. | amconfident thet this neeting wil
provide us wth the gopportunity to take stock of what we have
been ade to achieve and wat further vark needs to be done and
report oo findngs to the OMEC Fdlowup Qnmittee wthin
t hese tvo days.

| believe that the neetings of these two comittees wll be
acther inportat step tovards frutful econonnc and connerci a
cogperation anang the I'slannc countri es.

| wsh toal the dstingushed participats success in
their odiberations ad hope you enjoy your stay in Istanbu .
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AGENA FOR THE MEET NGO THE
FQLOMP CIWITTEE OF THE CMEC

Istanbul, Turkey, 911 Sytenher 1985

1 @eningd the Session
- lnaugrd staenent by HE M. Kaya EREBEM Quairnan
o the Fdloxup Gnmttee of the CMEC
- Satenet on behalf of the Secretay Gerd of the QC
- Satenert by HE M. Ghit AR, CGuairnan of the Foll ow
up Gnmttee of the Mnisters of I ndustry.
- Qbher statenents.

2 Adoption of the Agenda.

3. PResetaion of a "Background Paper” by the @ord nation
Ofice far the GMEC on econonic cogperation anong the
Mnber Sates of the OCand the tasks of the CMEC

4.  Pesentation ad dscussion of the progress report

a) Resetaion of areport by the Greral Secretariat on
the progess achieved by the Mnber Sates ad the
afiliaed ad susiday ogas of the OC regardng
the inplenentation @ the decisions suject to fdlow

up.
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b)

<)

VI -

Dscussion of the report of the Grerd Secretariat.

Recommendations, if any, toincresse the effectiveness
o the ongang activities regardng the inplenetation
of the decisions of the COMEC

Qmsideration of sujects onwich studes are not et
copeted ad recomedatios for their ealy

conpl etion.

D scussi on of a background paper presented by the Gord nation
Qfice for the CMECon the conposition ad functioning o
the GOMEC

@nsideration of the draft agenda for the second session of
the OMEC(MEC ).

Pesentation of the Rpart of the Fd lowup Gmittee of the
Mnisters of | ndustry.

Ay ather busi ness.

Adopgtion of the report of The Fdlowup nminttee to be
subnntted to the OMECI | .

10. Qosing of the Session
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ANNEX - M1
to the Report of the
Hrst Meting of the
7|
o

[ | owu nmittee
P e D

3 Dhul hi jjah 1405
Ankar a, 19 August 1965

EGONOM C GOOPERATI N AMONG THE MEMBER STATES
GFTHE 01 C AND THE TAK GF THE STAND NG GOMM TTEE

A background paper for Agenda item3 of the Meeting of the
Fol lowup Gormittee of the COMEC
to be held in Istanbul on 911 Septener 1985

Prepared by
the Gordination Gfice for the QOMEC
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|- Rurpose
Il- Sope
[11- Introduction

IV INold Econonic Oder and the Necessity of Qllective S f-
Rel i ance.

A Varld Econony ad Bevel oping Quntries

B Recet Eomonc DBevel opnents In the Mnber Sates of
the QC

C The Srategy of Qllective Hf-Riance.

VA Economc @operation Anang the Mnber Sates of the OCand
the Tesk of the COMEC

A Devdoments Rior tothe Fornation of the CMEC

B Mo Aes do Economc Qoperation Anong the Mnier
Saesof theQC

C Ineaction Aong the Targets of Economic Goperati on.
D (stadesto aoperation

M- Gncl usi on.



EOONOMI C GIFERATT ON AVONG THE MEMEER STATES
G- THE O C AD THE TASS G- THE STAND NG COWITTEE

- RRCGE

1 The purpose of this paper istogve an overd! evd uation
on sone aspects of econonnc cooperation anong the Mner Sates
wth aviewto stino ating d scussions on the aprooriate vays of
estddishing an efficiet nechansmfor the coordnretion ad
fdlowup o the ogang activities pertanng to econonc
cooperati on.

- SIFE

2. Economc cooperationis a vast area covering amititute of
neasres ad activities. Brery vwark to be acconplished in this
respect nay be considered as a priority task. Hoever, it is of
unast inportance that a rational nethodd ogy be devd oped for
coordnetion ad fdlowup of the ongang activities. Imstead of
enfter ki ng upon an exercise of working out a detai | ed net hodal ogy,
dscussions inthis paper cocentrate onthe very first step to
be taken tovards the devel opnent of such a nethodol ogy. Sone
beckgound infornatipn is dven to the edent that it is
necessary to exdain the nature of the problem

[11- INIRIDWCITON

3 The Qganization of the Islamc Gxference (QQ, intidly
set upasapditica reaction of alinted nunber of countries
to the ufortunate act of terrorismcarried ot on Auigust 21,
1969, agaimst the Msjid A Agsa, gradud |y devel oped into an
inernationd organisation through whi ch coomon interests of the
Islannc countries of the Third Viarl d can be pursued effectively.

MII/3
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4. As it stands today, O1Cis the nost appropriate body under
whose guidance the objective of collective self-reliance anong
the Menber Sates can be attained nost easily. In the resol ution
of the Third Islamc Sumit in 1981, it was enphasized that
i ncreased cooperation in the econonic and cormercial areas is the
prerequisite for the realization of this objective. Infact, the
ten-point "Han of Actionto Srengthen Economc Qooperation
Awng Menber States", approved during the Third Islamc Suimt,
isaclear indication of the recognition of this necessity.

5 The establishment of the GOMEC has been an inportant step
in endowng the Islanmc ummah wth an appropriate institutional
franework necessary for effective coordination and fol l owup of
the i npl enentation of decisions, as well as for identification of
new possi bilities pertaining to econonc cooperation anong the
Menber Sates. However, there is roomfor inprovenent in this
institutional franmework in order to elinmnate sone uncertainties
regarding the ways and neans of coordination.

6. Ashort evaluation of the prospects of devel oping countries
vis-a-vis the world division of labor, and of certain aspects of
recent economc devel opnents in the Menber Gountries are givenin
the Fourth Part to enphasize the necessity of developing a
strategy leading to collective self-reliance.

7. Inthe FAfth Part an attenpt is nade to assess the extent of
the responsibilities of the Sanding Gmttee For Economic and
Grmercial Gooperation (COMEQ and to discuss the appropriate
mechani smfor coordination and fol l owup of related activities.

fl. Fnally, aproposa is nade in the Gnclusion regarding the
appropriate action which nay be taken as a first step of the
development of a rational nethodology for an effective
coordination and followup of economic cooperation activities
wthinthe C



V- WIRD EOONMC GROER AND THE NECESS TY GF ALLECTTVE AL
RELI ANCE

A VWrld Econony and Devel oping Gountri es.

9. During the last fifteen years, the world econony has
undergone sone inportant structural changes wth different
inplications for different groups of countries. The post-Vérld
Vér |1 expansion and prosperity in the world econony and trade,
which was nore strongly felt by the people living in the
industrialized countries, left its place to prolonged periods of
recession by late 1960s.

10. Orer-accumul ation  of capital and  devel opnent  of
monopol i stic economic structures in the industrialized countries
during the post-Viérld Vér 11 period were among the ngjor causes
behind the falling rates of investnent and profit, and increasing
rates of inflation in the world econony after 1970. The econom es
of the industrialized countries have becone so rigid by 1973 that
they could not absorb the effects of the increase in the world
ol prices; the narket nechanism was no longer operating
efficiently.

11. The over-expansionary policies of the industrialized
countries to counter the recessionary effects of the first round
of increase in oil prices unexpectedy resulted in continued
stagnation and accel erated rates of inflation both occuring at
the sane tine (stagflation). The deteriorating terns of trade of
the oil-exporting countries led to another round of increase in
the world oi| prices towards the end of 1979. Sarting from 1980,
the industrialized countries began to inplenent deflationary
monetary and fiscal policies; this time to counter the
inflationary effects of oil price increases. These policies were
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successfu inbringng domthe rates of inflation, but a the
expense of a severe varld econonnc recession ad sharp fdls in
the vd une of the verld trade.

12, It isineestingtonote that vhilethe positive effects o
the expansionary phases of the vorld econoy on the economes of
devel gping coutries are rather linted, the adverse effects of
recession ad stagtion in the varld ecoony have been very
strog ad fa reaching. The process of economc devel opnert in
the devdopng coutries acqired a lop-sided character which
restricted the transmssion of the positive effects of cyclica
u-tuns in the vorld ecoony to a linted nunier of sectors.
Mreover, the rather essy availdility o foegn credts on
softer terns duing cydicd up-tuns in the world econony,
resutedinthe rgodaccunl aion of foreign debts. Dring tines
o recession ad stagnation, the situstion in devd going
coutries becones noch vorse then that in the industridized
coutries due tothe fact that repdy deterioraing terns o
trade ad sharp fals in fore gn exchange earnings put unbearad e
strains ontheir econones. Thi s dbservati on vas cofirned by the
recent devel opnents in the vorl d econony.

B Recent Econonic Devel opnents in the Mner Sates o
the OC

13. The recard rates of economic grovith, fud ed by huge i nfl ons
o cgptd adenonous budget oeficits inthe US  econoy
starting from md-1983 was the besic cawse o the rdaive
inprovenet in the vorld econonic situation dwing 1983-1934
period This inprovenent, honever, remained rather limted to
US, Japan, ad sone deve oping courtries of Suth-East Asia

14. Accordng to arecently findized study udertaken by the
Akara Gnter, the trends inthe scaty ad provisiond econonc
indcaas for 19831984 suggest that economes of the nagjarity
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o the nenber states have not been favourady effected fram the
inrovenents in the varld economc situation, ad that the
situiation wth respect to tens o trade ad foemg
i noebt edness, even deteri orat ed.

15 It is estinted that avua average rate of goth in A
least devel oped nenter countries sloned dom from1 8 percert in
1983 to 15 percent in 1984, ad that of 11 ndd e i ncone nenter
coutries recarded a re ative i nprovenent, increasing fram4. 9in
1983 to 54in 1984 Hwever highrates o popdaion gowh
eroded a substatiad portion of ecooomc gowth. The amud
average rate o govth inthe ol producing nenber countries
increesed to 31 percent in 1984 after having recorded a neggati ve
rae of 13 percent in 1983 as aresut of inprovenents in the
non-o | sectors, especialyin Swud Aaba

16. The availabe data on the nentrer countries revea that
their balances of externd paynents cotinued to deteriorate in
1984 motwthstadng the inovenet in the vorld econonnc
situation.

17. It isestinted that, onthe average, the net barter terns
o trade o dl the QCnenber coutries deteriarated by 43
percent in 1984 as conpared to 1983 ad by 191 percet as
conpared to 1981 The deteriorationinthe terns of trade is nare
pronounced in the case of the group of the least devel gped nentoer
countries.

18. /s a cosequence of the above, the nener courtries, being
uable to pay for ther inports wth their export revenues
cotined to resot to foegn borowng to neet  their
requirenents of foreign exchange. The tatd outstand ng externd
det of 13 nenber countries for wich data are availab e,
increesed by $ LB55 hillionin 1984 The availade statistics
on the debt-serviceraios of the nenber countries indicae a
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sharp incresse inthe foreign delt burdens in 1984. The average
debt-service-ratio for 12 nenfoer countries increased from1s.7 in
1983t0 36.5in 1984.

19. The recent econonic devel opnents in the nener countries O
the DG sumarized above, especidly those redaed to the
externd economc devel opnents, reflect a deteriarationin the
velfare ad living standards of the peogde in these countries,
ad an increased dependence of the economes of these countries
onexternd sources of finance.

C The Sraegy of Qllective SHf-Rdiance

20. Apessive adgptationtothe edistingverld dvision of |abor
isnat avay aut for the devel oping countries fromther i npasse.
Sch an adgptation is likdy to increase dependence ad lead to
futher inpoverishnent for the ngjority of the peope living in
these coutries. Nether is it coceivadde to severe dl
relaions wth the industriaized coutries. Sxh a couwse of
action wou d i npose severe soci o-econonmic ad technd ogca costs
on devel gpi ng count ri es.

21. Neverthd ess, the courses described above cou d be conhi ned
insuch avay as to drawthe naxi nnmadvant age. Hwever, in order
to achieve this goal, it is essetid fo the devdopng
coutriestordy onther om efforts ad bring their financia,
technd og ca and nanposer resources together for a strategy of
cd | ective sel f-reliance.

22. The concept of "cdlective sdf-reliance’ as andjectiveto
be ataned through neaningfu econonic cooperation anong the
devdgoing coutries was fomolated inthe Fouth Mnisterid
Meting of the Goup of 77 in Ausha, Tarzania, in Feruary 1979;
thet is two years before the adoption of the "Ran of Action® in
the Third I sl annc Sunmt .
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23. llective self-reliance is viewed as an essential el enent
of an overall strategy for devel opnent, enconpassing the
restructuring of international economc relations. It was also
enphasi zed that economic cooperation anong devel oping countries
is a key element of this strategy. Because it enbodies the
potential for joint action by developing countries that wll
strengthen their capacity to negotiate wth devel oped countries.

2k. The "Aan of Action to Srengthen Economc (ooperation Amng
Menber Sates" adopted during the Third Islamic Sunmit in 1981
explicitly recognizes the necessity of a strategy of collective
self-reliance as an instrunent in achieving the ultinate
objective of the New International Economc Qder. This
recognition is an indication of the understanding wthinthe QC
that Islamc countries are a sub-group of the developing
countries and have common problens and prospects wth them
Appropriate and efficient channels of cooperation wth the
exi sting groupi ngs of the devel oping countries, such as the Goup
77 and the Non-Aligned Movenent, should be established in order
to benefit fromtheir experience and vice versa.

V- EOONMC  GOOPERATI ON AMONG THE MEMBER STATES OF THE Q C AD
THE TAXX &F THE COMEC

A Developnents Prior to the Formation of the GOMIEC

25. The period from1969 to 1981 was significant in the history
of the AC During this period the inportance of economc
cooperation for Islamc solidarity has been recognized, and
an institutional franework has been established for this purpose.
However, the activities pertaining to economc cooperation
renai ned rather dispersed and uncoor di nat ed.

26. The QOMEC has been fornal |y eatabl | shed, together with two
other Sanding Gnmttees, by the resolution no: 13/3 - P19
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pessed during the Third I1slanic Sinmnt in Januery 1981 Howvever,
it ddnat becone operatiod util the Fourth Islannc Sumit in
1964.

27. Qxsiderdde progess has been achieved befare 1981, with
the cregtion of specidized organs ad institutions which lad
the foudations o aninstituioa set up necessary for an
efficient economc cooperati on.

28. Estadlishnent of the specidized departnents wthin the DG
Scretariat deding wth economnc issues, the cregtion of the
I slannc @nmissi on for Economic, Scia ad Gltwd Afairs, ad
firdly the ggrovd o the Grerd Agyeerment on Economic,
Technical and Gnmercia (operati on Anong the Mnber Sates were
njo devdoperts w to 1977 dfinng the legd ad
institutiona franeverk.

29. It was from1977 owards that activities, generdly inthe
fom o dscussions o ecomonic cooperation  issues  ad
formol ation of recomendati ons a the experts level, have been
inesified Eperts goup neetings on trade, technica
cooperation, plamning ad deve gonenta issues, transport ad
conmni cations are worth nentioning in this respect. Axther
notevorthy devel gonent was the initiation of the neetings of the
CGrird Bak Gvernors of the Mnber Sates in Mrch 1978, wvhere
nonetary ad financia aspects of economc cooperaion were
scrutinzed ad practicd reconmendati ons were foml ated a the
levd of high goverment officials.

B Mo Aes o Econonc operation Aong the Mner
Sates of the OC

30. It vas not util the Tnird Sinmit in 1981 that the econonnc
cogperation anang the Mnber Sates vas gven a seriouss ad
systenatic attention



31. The "Ran of Action' specifies, in generd terns, the
targets, tobe ataned ad autlines the courses of action to be
taken in order to atan these targets pertaining to 10 ngjor
aress o economc cooperation. Sx of these areas have been
idetified as priority areas during the Fourth Islannc Simnt in
1984 nanel v,

food ad agricu turd devel opnent,
- trade,

- industry,

- transport and conmoni cati ons,

- energy, ad

- sci ence and technal ogy.

To esue a saisfactoy levd of cooperation anong the
Mnber Sates in five of these areas, excgt sciece ad
technd ogy whi ch constitutes the najor area of resposibility o
an another Sandng Gnmttee, appears to be the inmed ate task
o the OMEC

32. The targets awd reconmendations stated in the "Ran of
Action' regardng these five areas constitute the besis of
subsequent activities and prospecti ve acconpl i shnernts. Theref ore,
it wvodd be aproxiae to screen these targets in oder to
assess the dnension of the wvark to be acconplished The nain
targets and recommendati ons pertaining to these areas are gven
bel owunder separate head ngs :

Food ad Ayicd ture :

- toemsure the naxinomlevel of Wwilization of the existing
patentials in the production o food ad to take necessay
neasures, such as the creation of food reserves ad stocks, to
ensure the food security wthin the Islamc Viarl d,

- todevd op agordated industries,
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- to inprove the agricdtura infrastructure ad transport
facilities,

- to take necessay neasuwes for the finacing of
agicdtud axfood prgects.

Trade :

- to strengthen export pronation activities wth particu ar
enphasi s on cooperation inthe fieds of insurance, reinsurance,
epat credt guarantee, ad the possibe estadishnent o
cl eari ng nechani sns,

- tofacilitae jont-ventues as instrunents of trade
pronotion anong the Mner Sates, ad to reduce the tariff ad
nontariff barriers to inralslanmc trade through mitilaterd
trade arrangenants,

- to nake aninventay of existing preferentia practi ces,
ad to estaddish a systemof trade preferences in oder to
redizethe utinate oyective of afreetrade area,

- tostudy the feasibility of the harnonization of standards
g iedinthe Mnber Sates.

Industry :

- to devdp aproxiate pdicies ad progames a  the
neti onal ad regod levds codcive to rad
industridization, as an indspesibe denet ad a dynannc
instrunent of self-susta ned groath,

- to coclude bilateral ador mitilateral ageenents of
industrial copperation anang Mnber Sates wth a view to
strengthening the nanufacturing capecities add accd eration o
indstridization in Mnhber Sates to cotribue to thar
cdlective sel f-reiance

- topronote ja nt-vertwres anang Mnher Sates inthe fidd
of food ad agriculture, industry, trade, narketing, research,
service ad infrastructure. The |sl amnc Bevel opnent Bark and the
Karach @nter nay estadish nechanisns for the pronation ad
inplenentation of jont venture prg ects anong Mner S ates.



- b5 -

Transport and Communi cations :

- to harmonize the activities of the Mnber Sates in the
fields of transport and cormunications, and to speed up creation
of Institutional nechani sns necessary for cooperation in these
fields.

Energy :

- to encourage greater cooperation anong Menber Sates in
the areas related to the production of energy and the nost
effective utilization of it.

33. Athough cooperation in monetary and financial natters has
not been included anong the priority areas, it is obvious that
cooperation in these areas is an indl spensible prerequisite of a
successful  cooperation in every area and sector of the econony.
The R an of Action states the followng as the nain objectives in
the field of nonetary and financia cooperation:

- to take appropriate action for enhanced flow of financial
recources into the Menber Sates, giving special consideration to
the needs of the | east devel oped Menber Sates, on better terns
and condi ti ons,

- to strengthen direct cooperation between financial
institutions in Menber Sates in the area of direct financing and
other banking facilities inthe area of intra-1slamc trade, and
to support Islamc financia institutions particulary the Islamc
Devel oprent Bank ;

- to strengthen existing paynents arrangenents among the
Menber Sates and to explore the possibility of setting up a
network of multilateral schengs ;

- to conplete the assessment of the existing national
capital nmarkets for the possibilities of inproved access by other
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inerested Mnber Sates to these narkets wth a view to
encourag ng investnent wthin the Mnber Sates on the basis o
not ual benefits and soud conmercid practice.

34. Infact, the amua neetings of Gvernors of Gatra Banks
ad Mrgtay Athorities have been one of the nost successfu
foa of the OCas far as both the nuner of studies conpleted
adthat o institutions estadished are concerned.

35. Hwever, this farumbecane rather quiescent after its fifth
neeting in 1982 The Gwerners dring their sixth ad last
neeting in Feouay 1934 ageed that they shodd neet
periodicaly, peferddy every two years, ad that they ae
prepared to neet as and wen so reguested by the CMEC(1).

36. Qher aess of intense activity have been trade, food ad
agicutue, adindstry intha oder of inportance. Transport
and conmoni cation ad energy stand ot as rather neg ected aress
of econonnc cooperation (2).

37. operation activities intrade ad i ndustry have been g ven
anewinpetus dring the Frst Sssion of the OMEC ad those
regardng food ad agricutue wll be revitdized dring the
Secod Sessioninthe begming of  1986.

() PReport of The Sxth Meting of Gird Bak Gvernors ad
Mretary Athorities of the Mnber Sates, 1-2 Feruary
1984, [haka.

(2 For futhe infonation see : Jouna of Econoc
Qaperation Aang Islanmc Gurtries, ERAC V. 2, N 18,
Jauary 1984, Akara pp. 10-21.
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38. The task of the GOMECis by no neans confined to the
followup of those decisions and activities which have been
initiated after its establishnent. It should cover all activities
related to economc cooperation anong the Menber S Btes.

39. Taking one or tw apparently different areas of economc
cooperation under scrutiny at a tine during each annual session
of the QOMEC nay, houiever, render it difficult to take advantage
of the interactions anong various areas, and nay result in the
perpetuation of existing weaknesses in their coordination.

C Interactions Awng the Targets of Economc
Gooper ati on.

40. There Be interactions among the areas of economc
cooperation and related activities necessary for the achi evenent
of the targets as specified in the "Han of Action” and anong
ot hers whi ch may be devel oped in the future.

The pronotion of a systemof trade preference among the
Menber States, for exanple, cannot be conceived independent!y
fromother neasures. It is difficult to achieve positive results
in this field unless appropriate and specific neasures are taken
to lower transportation costs, to create necessary financial
institutions and nechani sns, and to devel op Bdequate production
and narketing bases in different sectors of the economes of the
i nvol ved countri es.

41. Mnetary and financial cooperation, on the other hand,
cannot he promoted independently of the other activities
nentioned above. Payment arrangenents are essential to finance
regional and sub-regional trade and facilitate the expansion of
intra-regional trade through the provision of credit which
alleviates bal ance-of - paynents probl ens. Availability of finance
for export credits Bnd guarantees facilitates the expansion of
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trade in capita goods anang the coutries concerned. This,
together wth adequete financing facilities for noltinationd
jont  vetwe prgects in agicuture, indstry  ad
nar ket i ng, becones an essertia denent ininerrd aed nechan sns
for the pronati on of econonnc cooperati on.

42 The point tobe stressed is that al these activities, if
properly coordinated, will nake aspira effect. Gonsequently, it
is al the nore inportat to intiate a conprehersive ad
coherent strategy for economc cooperation anong the Mnier
Saesof theQC

43. Hwever, the nore conprehensive a strategy of econonnc
cooperation, the nore likdy it is to encouter owstacles o
paitical, cutud andecononc nature. These obstacl es, unl ess
cdealy identified ad properly dedth wth, noudd render dl the
effortsineffective

D stacles to operation

44. The experience indcates that there are fdlowng dostacl es
to economic cooperation anang devel opi ng countries :

- Thedfferences inthe level s of resources, popdaion ad
territory.

- Theresistance of domestic interest groups inorder nat to
| oose their acou red advant ages.

- Qitwa, pditicd ad economc ties wth the
industrialized countries.

- Qmsideration of nationa security i ssues.

- Hstorica experiences of conflict, conpetition, ad
nstrust aneng nel ghbouri ng count ri es.

- Qeridng interest to secwe uwilaerd nationd
advantages of a short teemnature, ad insufficient care for a
nore cooperative, |ong-termapproech thet wou d berefit dl those
concer ned.
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- Uwllingness to transfer any portion of the nationa
decision-making authority to a multilateral common decision
maki ng body.

- Insufficient political communication.

- Mosence of popular support for integration  and
cooperation activities.

45. It nay not be possible, and sonetines it is inpossible, to
elimnate overnight al these obstacles, but a step by step
approach to circunvent themnay be concei ved.

46. (ne such strategy would be to set up infornal nechani sns for
specific purposes based on specific projects. This would be
politically nore feasible. It also offers enough space for
novenent to acconmodate the requirenents of different econonmic
nodel s.

47. Aother way is to ensure the support of as nany different
groups as possible for the process of economc cooperation. In
particular, the private sector should be notivated to participate
in the process. This could be achieved by dissemnation of
information about cooperation activities through nass nedia. G
the other hand, every occasion should be used to pronote direct
contact between the representatives of the private sector in the
Menber S at es.

Sill another way is to ensure a naximum level of
participation of the Mnber Sates in the decisions pertaining to
economc cooperation and every effort should be nade to notivate
their participation in the ensuing activities in order to render
the acceptance of the results nore easy.
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M- CONLHN

48. The estadishmnent of the QMECwas an indcation of the
need fdt wthin the @C to streanmhine activities rdaed to
€cononnc cooper at i on.

49, In oder to saisfy thisneed CMECisina position,
first of al, todevdop effective ad raiod nethods ad
procedures tonanitor ad fdlowup al the activities rddated to
vari ous aspects of econonic cooperation. It isasoinaposition
to nake redistic recomendations far agprogriate action to
esure aragadinpenentation of neasures proposed in various QC
fora

50. M aproxiate starting point for the devdomet of a
raiond nethoddogy for the fdlowup voud be to nake an
invetaoy o adl the resdutions ad ewsung activities
pertanng to econonmic cooperation undertaken by rdevat fora
since the establishnet of the QC Sxch aninvetay vod d he p
to nake aredistic assessnent of the past ad facilitate the
idertificaion of edsting prodens ad bottlenecks. Those
proposal s ad neasures which nay not be sutade for innedae
i npl enentati on nay be deferred to nore propitious tines.

51. It is inportat to gve due cosideraion to the
interactios between dfferent areas ad sectars of economc
cogperation in oder to avad dudicatios ad to esue an
effective fdlowup ad inplenentation of proposed neasures. A
practical agpproach inthis respect voud be to gve priarity to
those neasures, the inplenertation of wich wll strengthen
€CoNONNC cooperation inas nay areas o sectors as possible.
Rdization o jan-ventwe prgects ad estadishnent o
nonetary ad financia arangenents between the perticipeting
coutries are anang the nost notabl e neasures cutting across a
wde spectrumaf areas of econonnc cooperat i on.
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52. The Fdlowup Gxmttee nay wsh to ertrust the task o
working out an inuentory, as suggested in para 50, ether to an
groriae exdisting ogan of the QC o to an openended Task

Force to be forned uith the participation of experts from the
interested Mnber Sates.
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The Third Islamc Sunmt Qonference took a najor initiative
to boost all round cooperation among Menber Sates by
establishing three Sanding Comttees for (1) Sientific and
Techni cal Gooperation; (2) Economc and Gormercial Gooperation ;
and (3) infornation and Qultural Affairs ; to be headed by Heads
of Sate. The Sunmt decided that :

" The tasks of these Gormittees shall consist in fol | ow ng-
up the inplenentation of resolutions adopted by the islamc
Gnference in the pertinent fields, and to explore ways and neans
for furthering cooperation anong Menber Sates in these fields."

2. The Pernanent nmttee on Economc and  Gonmercial
Qooperation yas activated during the Fourth Islamc Sunmit
Gnference when the President of the Republic of Turkey was
entrusted wth the Chai rmanship. The activation of the Sanding
Gmittee ensured effective fol lowup at the highest level of the
rel evant resol utions adopted by QCin the econonic field; taking
up selective areas of high priority as determined by the Fourth
I'slamc Sunmt.

3. In pursuance of the Suimt decision, the first neeting of
the Sanding Gormttee for Economc and Gormercial (boperation
was held in Istanbul, Republic of Turkey from14 to 16 Novenber
1984. Two neetings at Mnisterial level on Industria Cooperation
and Trade were aso held concurrently with the neeting of the
Sanding Conmttee.

4. The Sanding Gnmttee adopted resol utions on institutional
issues and agreed to :

(i) Submt for necessary action, the resolutions and the,
recormendati ons adopted by the Sanding Cormittee for Economc
and QGormercial ooperation to the Head of Sate of each Mnber
Sate by the Chairnan of the Sanding Cormttee.
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(i) Apprise the Islamc Gonference of Foreign Mnisters of
its resolutions and recormendati ons.

(i1i) FRequested the Islamc Gommssion for  Econonic,
Qitural and Social Affairs of the QCas vell as the subsidiary
and affiliated agencies and other bodies of the QC in the
economc field to present progress reports on their economc and
cormercial activities in order to enable the Sanding Cormttee
to coordinate and followup the inplenentation of the AQC
resol utions in these fiel ds.

(iv) Establish a Followup Cormttee, at Mnisteria |evel,
to assist the Chairman supported by the Secretary General and
conposed of the Menbers of the Bureau of the Sanding Commttee,
which wll work in close collaboration wth rel evant Institutions
established wthin the QC franework to deal wth all the issues
pertaining to economic and conmercial cooperation anong Menber
Sates."

5 In view of the above resol utions the Gvernnent of Turkey
has convened the neeting of the Followup Gormittee in |stanbul
fromSeptenber 9-11, 1985. The fol | owng Menbers of the Bureau of
the Frst Session of the Sanding Conmittee are the Menbers of
the Fol  owup Gormittee :

- Turkey - (hai rnan

- Sudi Arabia - M ce-Chai rnan
- Paki stan - M ce-hai rnan
- Qiinea - M ce-hai rnan
- Palestine - M ce-hai rnan
- Jordan - Rapporteur.

6. Mnisterial neetings on Trade Gooperation and the Second
Mnisterial Gonsultation on Industrial Qoperation were held
concurrently wth the Sanding Gormttee neeting. h Trade
QGooperation, the fol l ow ng decisions were taken :
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. ESTABLI SHMENT CF A TRACE | NFCRVATT ON NETVZRK

7. The |Islamc GCentre for Devel oppenent of Trade (1QADN) in
Gasabl anca was given the task to prepare a feasibility study on
the nodalities of a trade information network for the pronotion
of trade anong the Menber Sates. The I DN has very recently
conpleted the feasibility study in collaboration wth other
related agencies (copy attached at Awmnex 'A'). The Generd
Secretariat shall circulate this study anong the QC Mener
Sates shortly for their conments and observations. An expert
group neeting woul d be convened on receipt of reply from the
Menber St at es.

1. HARVON ZATI ON GF STANDARLS

B The Turkish Sandart Institution held an expert group
meeting on Sandardization in Istanbul in April 1985. The expert
group nade the fol | ow ng recormendati ons :

" (i) The QC Mnber countries should cooperate in the
field of standardization in order to benefit fromone another's
experi ence.

(ii) The standards applied in the Menber countries of the
QC should be harmonized as far as possible to ensure the
pronotion of trade anong the Islamc countries wthout
jeopardizing the acceptable level of the quality of their
product s.

(iii) The QC Mnber countries should set up training
progranmes taking into consideration the needs and capabilities
of the Menber countries and other resources, based on the data
col l ected fromthe Menber countries.
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(iv) Astudy shodd be coducted to forml ate nethods for
exchange of infornation.

(v QGiddines shodd be fomiated to harnonize
certification procedures.

(vi) A@ord nating Gnmittee shou d be estad i shed conposed
o the nenbers of the Breau of the Frst Meing o the
Sadard zation Experts in order to carry out the action needed
for the inpl enentati on of the above recommendati ons. ™

The report of the above neeting has been circuated to the
Mnber Sates Sadardzation Institwios by the host
authorities.

[, STRNGHNNG AD STREAMUINNG ¢ TRYE FROVOT QN
ANMMTE

9. To strengthen ad streanhine trade infornation activities
anong the Mnber Sates it was decided to organise periodc
Islanic trade fairs ad estadish pernanent trade centres.
For this, it vas decided by the Sand ng Gnmittee to set up a
technicd group conposed of the fdlowng :
a) The Mnber Sates hosting the Islannc Fair.
b) The Mner Sates wiich has organised the previous Fair.
c) The Islanmic coutry apdying to arrange the next Fair.
dI.CDT

e Islamc CGaner of Qnmerce, Indwstry ad Qmmadty
Exchange.
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The Islamc CGnire for Devdoent of Trade (1A was
etrusted wth the responsibility of coordnating ad fdlowng
uw o the activities rdaed to the organisation of Islanc Trade
Fair.

The Guverment o the Kingdomof Mrocco hes recetly
ofered to organise the Secod Islannc Trade Fair in Mrocco in
April 1986, Mnher Sates have aready been urged by the Grerd
Scretariat to activdy participate in the Trade Fair. The 1ADT
ad the IG3CE have been fdlowng up the natter wth the host
authorities.

The 1@ has aso been directed to prepare a drectay of
exporters ad inporters of Mnber Sates wichis inthe process

o preparation.

V. ANNIA MEASRSS AR THE FROVON QN GF | NTRA I S AMIC
TRE

10. The Islamc Devel opnent Bak was entrusted by the Sand ng
@mttee to cowvere a goup of experts for the purpose of
preparing feasibility stud es on the estad i shnent of

- Longer-termfinancing facilities

- Aregod Eqpot Gedt Geratee Shene ; ad

- AMitilatera Islamnc Qearing Lhion.

In pursuance of the nandate g ven by the Sand ng Gnmittee,
the I8 fonmed a task force wich was assiged the task of
preparing the backgroud papers on the three proposed fimancia
neasres for the pronotion of intratrade anang the QC Mner
Sates.

The BExpert Goup neeting vas hedd in Jeddsh under the
aspices o IB fron My 1316, 1985 The neeting was
atended by 3D experts from3l Mner Sates. The neeting
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which wss inaugurated by His Excellency Mr. Mohammad Aba Al-
Khail, Minister of Finance and National Economy of the Kingdom of
Saudi Arabia and the Vice-Chairmen of the First Session of the
Standing Committee, agreed on a set of recomendations which the
enclosed report contains (Amex "B ") . The report has been
circulated to all Member States and concerned agencies by the
General Secretariat for their comments and observations.

V. TRADE PROMOTING REGIONAL PREFERENTTAL MEASURES:

10. The Standing Comittee decided that an open-ended group
camposed of the General Secretariat, the ICOT, the ICCICE and
trade experts of the interested Merber States should be formed to
work out the principles, rules and time-table for negotiations on
the selected products in conformity with those recommended for
the GSTP negotiations.

In view of the above decision, the Islamic Centre for
Development of Trade (ICDT) has:

Undertaken to elaborate an inventory in line with the
above decision;

prepared an inventory on the basis of information
provided by the UNCTAD;

requested the Member States to up date and/or caomplete
this information;

prepared a paper presenting some of the major regional
economic groupings existing within the Islamic world.
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12. The Grerd Secretariat, wile gopreciaing the rde being
payed by the 1N wth regard to trade pronating regiomd
preferetiad neasures, reconmends to urge the Mnher Sates ad
the concerned agencies to fuly cooperate and cdlaborate wth
the 1@ to acconpli sh this inportant task.

M. ARRGAME AR TEHN G GIFERATTI ON TN TRCE

13. O the progame for Technica operation in trade the
short-term and logterm neasures decided by the Sandnng
@mttee for such nol tifaced cooperation need to receive active
support of the Mner Sates. Accordngy it is suggested thet
the 10 nay be requested to hdd an expert group neeting to
devise wvays ad neans for inpl enenting the short-termand 1 ong
t ermneasur es.

M. MEASLRSS INSIARORT - PALESTI NE AND LEBANON

14. Wth regard to neasures in support of Rl estine ad Lebanon,
the natter is being pursued by the | COT.

I NOLSTR AL GIHERATI ON

The fdlowup o the decisions taken by the Ninisters o
Indstry dwring the Secod Meting, wll be caried ot by a
Q@mmttee conposed of nenbers of the Bresu of the Secod
Mnisteriad Qrsutation on Industrid Qoperation ad the
neniers of the Task Force. The Qmttee wll report its
activities to the nain Fdlovup nmttee estadlished by the
Sadng Gnmittee. The neeting of the Fdloxvup Gnmittee on
Industrial Qoperation is being held concurently wth the nain
Fd lowup Gmttee fromSeptentoer 9-11, 1985,

I X7
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JO NI VENTURE PROJECTS

The Second Meting of the Task Force held in Istanbul in
Mrch 1983, identified 57 project proposals including 10
proposal s which were fully docunented wth detailed feasibility
studies. The Islamc Chanber of Cormerce, |ndustry and Gonmodity
Exchange was identified as one of the agencies to seek out
financial assistance and col | aborators for these projects. These
10 project proposals were submtted to the Islamc Devel opnent
Bank for their consideration. The Islamc Devel opnent Bank, in
their turn, have reviened and conmented on the rel evant studies
of 10 joint venture projects and sent copies to the Islamc
Chanber of Comnmerce, Industry and Gonmodity Exchange for its
reaction on the studies.

Further, Islamc Developnent Bank has also proposed a
tripartite neeting anong QC 1B and the Islamc Chanber ta
discuss the subject of Joint Venture Projects to be held in
Sept enfoer, 1985.

I'n accordance wth the decision of the Second Meting of the
Task Force the Islamic (hanber of Commerce, Industry and
Gmodi ty  Exchange receives joint venture project proposal s from
QC Mnber Sates for omard transmssion to the Islamc
Devel opnent Bank for their consideration. Qily few proposal s have
been received till to-date. Mnber Sates have been requested to
establish contact wth the Islamc Chanber of Gormerce and the
IEBin this respect under intination to the General Secretariat.

EGONOM C AND COMERD AL COOPERATI ON

The Ffteenth Islamic onference of Foreign Mnisters held
in Decenber 1984 approved the Satutes of the Islamc Sates
Tel ecommuni cations Lhion and the Islamc Cenent Association.
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Qopies of the Satutes have been circulated to al Mnber Sates
wth request to sign/ratify the sane at their earliest
convenience to enable the General Secretariat to take further
steps for early establishnent.

The Secretary General of the I'slamc Shipowners Associ ation
has been appoi nted in accordance wth the nomnation nade by the
Gvernnent  of the Kingdomof Saudi Arabia. Arequest for office
space for accommodating the Islamc Shipowners Association is
pending wth the Gvernnent of the Kingdomof Saudi Arabia.

Wth regard to the establishnent of the Islamc Qvil
Aviation Qouncil in Tunis, it nay be nentioned that only two
Mnber Sates have so far ratified the Satute while two other
Menber States signed it only. To becone operational the Satutes
shall have to be ratified by 10 Mnber Sates. The General
Secretariat  have requested the Menber States to sign and ratify
the Satute of the Islamc Avil Aviation Quncil for its early
operation.

The Followup Gonmttee of the Sanding Gonmttee nay
consi der renewng itB appeal to the Menber Sates to sign and or
ratify the Satutes of the newy created QC agencies for early
est abl i shnent .

X9
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Ankar a, 12 Agust 1985

UNERTA NI ES REGD NG THE GOMRGB T ON
@ THE GOMEC AND FRIRGHD S U QNS

A background paper for the Agenda item5 of the Meting of the
Fdloxup Gmttee of the GMECtO be held on 911 St entver
1985 in | stanbu

- RRCGE

1 The purpose of the present background paper is to point out
sone ucertanties regardng the conposition of the Sandng
@mttee fo Eoomc ad Qnmercia @operation o the
Oganisation o the Islamnc Grference (CME) ad to propose
so utions wth a viewto €innating such uncertai rnties.
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2  Athough the existing uxcertainties pertain bath to the
conposi tion and the fuctioning of the CMEC the present paper
dedl s mainy wth the question of what cou d be the nost suitade
conposi tion of the GMEC  The functioning aspect of the prod em
is omited advisedy, becasse ay snal dteration in the
conposition nay cause a conpletdy newset of rules concerning
the functioning It ny theefoe be nore gprogriae to
daborate the rues gpicade to the fuctionng of the CMEC
after its conpositionis findized

[11- INRIWCITON

3 Mintasks of the CMECare tofdlowup the inpl enentati on
o theresd utions adopted in various fora of the @Cin order to
strengthen economc and comnercial cooperation anong the nentoer
staes ad to drawup prograns ad suonit proposals for thet
pur pose.

14 "The Ran of Action to Srengthen operation Aang  Mnlher
Saes" agroved duing the Third Islannc St is one of the
nain guddines drecting the activities o the GQMEC It
includes 10 nagj or areas of econonic cooperation anang the nenfoer
states, together wth sone reconmencati ons of a generd natwre to
strengthen cooperation in these areas. Owring the Fourth Islamc
Smit the fdlowng six areas vere assiged priarity :

- Food ad Agricuture

- Trade

- Indstry

_E‘e’gy

- Transport and Gonmoni cati on
- i ence ad Technd ogy
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5. In order to ke able to disdarge its resoonsibilities, the
CMEC should have an ggorooriate body (forum) vested with the
authority and canpetence to deal with these tapics exogot science
ad tedrology for which another Stading Camittee  is
responsible.

IV. UNCERTAINITES M THE COMEOSITICN CF' THE GOMCEC

6. The First Session of the QOMCEC, cawvened in Istarbal on 14
16 Novarber 1984, was held conoarrently with the meeting of the
Ministers of Industry cawened for their Secod Consultation.
But, the way the meetings were concluded led to the anergence of
sare uncertainties. These uncertainties stamed fram the fact
that Trade Ministers axd Ministers of Idustry held their
meetings separately, and eventually, the decisions adogoted during
these two seoarate meetings were reported to a plaary session
aorposed of oth Ministers of Trade ard Industry. This plenary,
daired by the Bureau of the CQOMCEC, adgoted the recamendations
of the Ministers of Trade, whereas, in the case of the Ministers
of Industry, it took note of their recamendations. This ruence
in the ggoroach raises the question of whether, in the eyes of
the COMCEC, the meeting of the Ministers of Trade is subject to a
status different fram that of the meeting of the Ministers of
Industry. Furthemore, in the report of the First Session of the
QMCEC, it is mentioned that the meeting of the Ministers of
Industry was held conaurrently with the QOMCHC, whereas there is
no such a reference in relation to the meeting of the Trade
Ministers.

This practice raises the question of detemining what
actally the CQOMCEC consists of. In fact if, in 1984, the
Ministers of Idustry had not held their meeting concurrenty with
the QOMCEC, in other words, if the QMCEC was to ke cowered
alone, it is not clear which ministers were expected to came
together.

X/3
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7. The experience of the Frst Session does not shed enough
light on this uncertainity. Mst of the itens on the agenda of
the Frst Session of the COMEC were trade related natters
because of the relative inportance of trade within the franework
of economc cooperation. As to the Second Qonsultation of the
Mnisters of Industry, the decisionto hold it in 1984 in Turkey
was nmade prior to the decision regarding the QOMEC neeting and
independently from it. Snce the subject natter of this
Qnsultation pertained to an inportant field of  econonic
cooperation, it was deened approporiate to hold the Second
Gonsul tation concurrently wth the Fst Session of the GOMEC

8 This rather coincidental conposition of the Frst Session of
the QOMEC nay give the inpression that the GMEC as such
consists of the neeting of the Mnisters of Trade. Such an
understanding is likely to create inportant drawacks and
potential difficulties which nay hanper the fulfillnent of the
tasks of the OOMEC nandated to it by the Islamic Summits.
Because ministers responsible for one or two different sectors of
the econony, gathered in a session of the QOMEC if they are not
explicitly authorized to do so, wll not autonatically have the
authority and conpetence to assess, endorse and nonitor the
decisions that do not enter their area of responsibility.

Therefore, it nay be appropriate to determine the nost
sui tabl e conposi tion for the GOMEC

V. SOME ALTERVATI VES FOR THE GOMPCH TTON OF THE GOMEEC

9. Sone of the uncertainties regarding the COMEC pertain to

the question of what is its present conposition and how does it
function. Two of the alternatives described hereafter are two
different interpretations of how the Hrst Session of the
QMEC actually took place. The two other aternatives are
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proposed as a solution in order to nmnimze the existing
uncertainties.

1. (OMEC to enconpass a|l the neetings pertaining to
econonic cooperation

10. This is one of the ways of perceiving the Frst Session of
the QOMEC According to this perception, the GOMEC enconpasses
all the neetings of mnisters responsible for various sectors of
the econony of their respective countries. But such a perception
reduces the GAMEC to an abstract concept. The coordination of
the work done by various fora of this abstract institution will
have to be carried out by the only concrete and pernanent body
which is the Bureau of the QOMEC But such a small group of
mnisters wll lack the required authority and conpetence which
is necessary to coordinate, endorse and guide a wde range of
activities pertaining to economic cooperation.

2. OMECas the neeting of the Mnisters of Trade

11. Another way of perceiving the Hrst Session of the GMEC
is to regard it prinarily as a neeting of Mnisters of Trade,
supported by neetings of other ministers held concurrently wth
or independently fromit. |Infact, referringto the neeting of
the Mnisters of Industry, the docunents say that it was held
concurrently wiht the COMEC while in the case of the neeting of
Mnisters of Trade, there is no such reference. This inplies that
the neeting of Trade Mnisters was not hel d concurrently wth the
OMEC it being the COMECitself.

12. This perception of the GMEC entrusts to the Mnisters of
Trade the task of coordinating the work done by other mnisters
responsi bl e for various sectors of the econony.

X5
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3. QCMECas the neeting of ratating ninistries

13, Exch year the GMEC cod d be cowvened as the neting o
mnisters resposible for a particdar sectar of the econoy.
Accordng to this approach, ore session of the CMEC wil be
held, for exanple, as the neeting of Mnisters of Agicuture,
the fdlowng session as the neeting of the Mnisters o Hergy
and so on ad so forth.

14 Inthis nodel, adthough the decisions wil be nade by the
nost directly interested ninisters, the fuctioning of the wde
nechanismnay lead to a prdiferaion of neetings ad fdlowup
comttees ad the coordnetion of activities pertanng to
econonnc cooperati on nay becone difficult.

4 QMEC as the neeting of mnisters resposibe for the
wo e of the econoy

15 Adather nodel is to regard the GMEC as a forumconposed
o the nnisters of the nener states responsible for the overd |
econonmc nanagenent in their respective countries, such as the
mni sters of national econony, ministers of paming o nini sters
o coordnation. This wll costitue the nain body o the
COMEC neeting once a year.

Hoh levd dficids fromother ministries nay acconpany
the mnister if there are on the agenda such issues in wich
those ather mnistries are nore drectly i nvad ved.

16. This nodd does not preclude the hddng of nanistrial
concu tati ons concurrently wth o i ndependently fromthe COMEC
Neither does it preclude the fuctionng of fdlowup nechan sns
wich have aready been estddished before the creation of the
CMEC ad those thet nay be established inthe future. They wil
cotinue to function accardng to their om dynamics uder the
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coordnation ad gudace of the OMEC The CMEC nay, for
instance, assign nacro priorities axd aldvise the ministers
concerned to translate these nacro targets into specific progects
in their respective sectars of responsibility.

The Fdlovup Gmmttee of the GMEC wll nonitor, as
avised by the QMEC the inpl enentation of the deci sions taken
a the mnisteriad neetings ad wll report the progress to the
CMECfor gpprova and gui dance.

B/ fomng the nain body of the CMECin that wvay, the
mnisters in charge of overal econonc nanagenent, unlike those
resposible for a particdar sectar of the econony, wil beina
better positiontointiae ad coordinate the inpl enentati on of
the decisions of the CMECin ther respective countries.

M. COCWENW

17. A imstituwion needs to be cdearly defined in order to
fuction properly. It is al the nore necessary far a newy
estadished internstiond institution such as the GMEC The
short description cotained inthe earlier paragraphs, gves a
generd idea o vhere the ucertainties stemfrom

18. Sverd dternative sdutions nay be proposed to dimnate
these ucertanties. Bi such adternatives wich nay sdve oe
prod emvhi | e creating newathers have not been d aborated upon.
Oly the one wich seemed to be the nodd that ninimizes the
d sadvart ages i s sumnari zed above.

19. The Fdlowup CGmittee nay wsh either to sdect one of
the sdutios exdained inthis paper or avariaionthered or
vark ot anewnodel that wil enable the CMECto cary ot the
chelagng task of emswing a satisfactoy level of econonnc
cogperation wihin the 1sl annc unmah.

X7
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ORT AGENDA

For the Second Session of the
Sand ng @Wnmittee for Econonnc ad
Qnmerci a operati on

I stanbul, 1986

1  @ening o the Session.
- lnaugord statenent by HE M. Kenan B/REN

President of the Rpudic of Turkey,
QGwairnan of the COMEC

- Qaement by HE M. Turgut (ZAL,
Fine Mnister of the Rypudic of Turkey,
Atermate Gairnan of the COMEC

- Saeet by HE M. S ARZAA
the Scretay Grerd of the QC

2. Hection of the nentrers of the Bureau.

3. Abption of the Agenda

4., FReport of the OCSecretariat.
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10.

11

13.

14.

15.

16.

17.

Report of the Fd | owup Gonmit t ee.

Rport of the Senior Oficiad s Meting.

Feasibility study prepared by the IDBon the loger term
tradefinancingfacilities.

Report by the IDBon :
- Rgoal Export Gedt Gerantee Shene

- Mitilatera Islamc Qearing Ui on
Report by the | DN on Trade A ef er ences.

Feasibility study prepared by the 1AX on the Trade
Infornation Neveork for 1slamnc Gountri es.

Rport by the ERTACon the invertay of the econonic
resd utions of theQC

Assi stance to drought -stricken Arican countri es.

Fesentation of the Rport of the Second Meting of the
Mnisters of Ayicuture of the Mnber Sates of the OC

Cte ad venue of the next neeting of the CMEC
Ay ather busi ness.
Adoption of the Report.

Qaosing of the Session.
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1 The Frst Meeting of the Foll owup Commttee which was set
up by the Second Mnisterial Qonsultation on Industrial
Qooperation was held in Istanbul, Republic of Turkey, from
Septenber 9to 11, 1985.

2. The Meting was attended by the fol |l owng nenbers of the
Fol | owup Gormittee :

- The Republic of Turkey

- The People's Republic of Bangl adesh
- The Republic of the Ganbia

- The Kingdomof Mrocco

- The Islamc Republic of Pakistan

3 The neeting was al so attended by the followng specialised
agencies of the DGas Menbers of the Fol lowup Conmittee:

- The Islamc Devel oprent Bank (1DB), Jeddah

- The Satistical, Economc and Social Resarch and Training
Gentre far Islamc Quntries (SESRIAQ Akara

- The Islamc Centre for Technical and Vocational Training
and Research (1 CIVIR, [haka

- The Islamc Foundation for Science, Technology and
Devel opnent (1 FSTAD), Jeddah

- The Islamc Foundation for Science, Technology and
Devel opnent (100 CB), Karachi

- The Islamc Gentre for Developnent of Trade (1QD0),
Casabl anca

4. The General Secretariat of the Qganization of the Islamc
Qnference (AQ was represented by M. AHG Mhl uddin
Orector, Economc Affairs Departnent.

The list of participants is attached as Amnex |.
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5. The neeting was opened by HE M. Gahit Aral, Mnister of
Industry and Trade of the Republic of Turkey and the current
Gairman of the Mnisterial nsultation on Industrial
Gooperation, who expressed his pleasure at hosting this neetingin
Istanbul . He pointed out that the task of the Conmttee shoul d
not be confined to the follou-up of the decisions of the Second
Mnisteria Meting but should al so cover those studies initiated
in pursuance of the Frst Mnisterial Gnsultation on Industrial
QGooperation, for which he expressed his appreciation.

HE Ghit Aa reiterated the existence of a great
potential for industrial cooperation wthin the Islamc
Gommunity, and enphasized the possibilities for the realisation
of such cooperation anong the Menber States. He added that in the
work to be undertaken for the realisation of industrial
cooperation, the conplenmentary aspects of the resources of the
menber countries and their conparative advantages should be taken
i nto account .

The (hai rman concl uded hi s statement by w shing success to
the Gomittee inits deliberations. Acopy of the text of the
inaugural address of the Chairnan of the Followup Commttee is
attached as Annex | I.

6. HE M. AA Na, Mnister of Economc Panmning and
Industrial Devel opnent of the Republic of the Ganbia, in his
address to the Meeting, stressed tnat innovative ways nay be
devel oped for the nenber countries to benefit fromthe industrial
capabilities of each other, especiadly in the fields of
consultancy, contracting, and engineering services. H also
stated that the Lagos Pan of Action provided an extensive
framework for industrial cooperation, and that it nay be taken
into consideration inthe QCindustria cooperation activities
wthin the franework of its own Pan of Action.
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7. After the opening session, the neeting adopted the Draft
Agenda submitted by the Chairnan, a copy of which is attached as
Annex |11,

8. Lhder agenda item 3, the Chairnan nade a statenent
sunmari sing the decisions of Second Mnisterial Meting and the
activities carried Dut by hinself as the Cuairnan of the
Gmmttee.

He inforned the Gnmittee that Mermber Sates were request ed
to communicate to the General Secretariat of the QCthe progress
made regarding the inplementation of the decisions of the
Mnisterial Meting. H pointed out that draft questionnaires in
the fields of joint ventures, training and smal | scal e i ndustries
nere sent to the General Secretariat of the AC wth aview to
assessing of the Menber Sates' requirenents and potentials in
various fields. Subsequently the General Secretariat of the AQC
was requested to advise relevant organs to finalize the
questionnaires, forward themto the Menber Sates, and conpile
the answers for submission to the Followup Gomittee together
wth the reports sent by the Menber Sates on the inpl enentation
G the followup itens.

Thanking those nenbers who have responded to his letter,
HE Ghit Aral inforned the Cormittee about the suggestions nade
inand the views covered by the letters received fromthe Mener
Sates and the nenber agencies regarding the inpl enentation.

Fnally, he reiterated his wllingness to hear other
suggestions on inplemnentation, and discuss all suggestions
pertaining to the inplenentation of the decisions and also the
tasks entrusted by the Hrst Mnisteral Meting under agenda
itemb5.
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Q. The progress report presented by the QC Genera
Secretariat, under the agenda item 4, surmarised the progress
achi eved by the Menber States, and the affiliated and subsidiary
DGorgans in the inplenentation of decisions subject to fol | ow
up. The General Secretariat concluded its report wth a nunber of
suggestions for providing adequate financia resources to the OG
subsidiary and affiliated organs, securing the active
participation of Mnber Sates in the industrial cooperation
activities, and for evolving selective and attai nabl e industrial
cooperative projects through regular neetings anong technical
agenci es.

Detail ed progress reports were al so submtted by the | FSTAD
SESRIACG ICIVIR |1 QIN, and I DB. The Meeting, while considering
the progress reports, took note of the foll ow ng devel oprents :

(a) The Agreenent on Pronotion, Protection, and Garantee
of Investnents has been signed so far by 11 Menber Sates, and
ratified by 6 Mnber Sates.

(b)  Mst of the Mnber Sates had settled their
out standing contributions to the 1 DB.

(c) The Menber States, through bilateral assistance, and
the IDB through its ordinary and foreign trade operations, and
its special assistance account, have continued to contribute to
the industria devel opnent of the African nenber countries.

The Ankara Gentre had finalised a study on the QCrol e
inthe inplementation of the Lagos P an of Action keeping in view
the QC's own Han of Action for the consideration of the 16th
I'slamc Gonference of Foreign Mnisters.

(d) The 10 joint venture projects submtted by the G CE
for the consideration of the 1B have been reviewed by the 1B
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and the reports on each project were foruarded to the IGJCE for
further action. The ICB al so proposed a tripartite neeting anong
the QCGneral Secretariat, |ICJCE and IDBto discuss the said
joint venture projects.

n the other hand, the IGJCE which was designated as
the agency to receive joint venture proposals from the nenber
countries for ovard transmssion to the ICB, has received only a
few new proposal s so far.

(e) The Ankara Centre has initiated a conprehensive resarch
project on the joint venture projects and joint investnent
conpani es established in the QCnenber countries. The Centre
devel oped a questionnaire to collect the requisite infornation
for the project, and plans to publish, as aninitia output of
the project, areference vol une on joint enterprises.

(f) The Ankara Center plans to publish the "Drectory of
FHnancial Institutions" and the "Drectory of Free Zones and Free
Ports", and revise and up-date the "Drectory of Foreign
Investnent Legislation”, which was distributed in draft form
during the Second Mnisterial (onsultation, for the reference of
potential investors in the OCcountries.

(g) The constitution of the "Association of National
Devel opnent  FH nance Institutions” had been finalised and al ready
signed by a large nunber of the NOH's in the Menber Sates.

(h) The Ankara Centre, in the course of 1985 has
collected, through questionnaires, extensive information on the
consultancy firns already established in the QC nenfer
countries. The Centre identified around 400 such firns so far,
and wll publish the collected information in the form of a
directory by the end of 1985.

X1/5
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(i) The IFSTAD has evdved a data-base of 300 indvidud
cosutants, ad estabished a cosutaxy service far the
benefit of the QCnenber countries. The nenber countries have
shom geat inerest in the service ad the IFSIAD is
cdlaboratingwththe IBto futher devel gp this service.

(j) The Akara Gentre pudished the "Drectary on Training
Institutions” innnd-1985 whichincludes detailedinfornation on
thetraning capecities availabein 162 institutions inthe QC
nener countries. The Gantre, as afdlowup action to this
activity, is dso cdlecting infornation on the tranng
progranmes which wll be organised by these institutions in 1936
ad wich ae goen to paticipats from aher OC nenter
coutries. The Gire plans to pudish the colected infornation
inthe fomad an avnual nevsl etter by the end of 1985.

(k) The IAVIR has conpl eted the necessary arrangenents to
intiate aset of short-termtraining progranmes starting as of
Qtober 1985, The IOVIRWII offer logtermregu a acadennc
ad tranng progranmes in the areas of nechanical, chemcal,
electrica, dectronic engneering and instructar’ s tranngwth
effect fromSeptener 1936.

The Akara Gartre, the IFSTAQ ad the 1N organi sed a
nunber of training progranmes in 1984/ B5 whi ch aned to upgrade
the skills of the perticipats in the fidds of prgect
idertificationand eva uation, conputing, andtrade.

(1) Trhe IFSTADWII offer 200 schd arships in 1986 ad has
devel gped a progranme of short courses in various technicad aress
incdlaboration wth Mnber Sates. Wthinthe franevork of this
progranme, and in cooperation wth Mlaysia, the IFSTAD wil
offer courses ad schdarships in M9 chiptechndogy, ad in
ned cal technd ogy fi el ds.
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(m The IFSTADw I organize the Goordinating Gonference on
Technol ogy in Istanbul on 21-25 Qctober 1985.

(n) The 1 has started the preparation of Drectory of
Exporters and Inporters in the QC nenber countries.

(o) The IO has organised the Meting of Sate Trading
Qganisations which deliberated upon the nodalities of trade
expansion anong the Sate Trading Qganisations. The |0 wll
also organize a neeting of Export Pronotion Qganisations in
Qctober 1985 in |stanbul .

(p) The 15th Islamc Gonference of Foreign Mnisters
approved the Satute of the Islamc Genent Association, and urged
the Menber States, under resolution 11/15-E to sign the Satute
and encourage the rel evant associations and agencies to join the
Associ at i on.

(r) The Lhited Nations Industria Devel opment O ganisation,
which was designated as the lead agency in the field of
investnent nechanisns and joint ventures in the WAQC
Goordination Metings held in Geneva in 1983 and in 1985 has
evol ved a nunber of specific proposals, and submitted a detailed
report to the QC General Secretariat. The LN DOproposal s, which
relate to decisions subject to followup in this Meting, are
under study by the Secretariat, and the concerned Q C agenci es.

The Meting noted that, while the above-nentioned
devel opnents indicate to a substantial progress in the
inplenentation of the decisions taken in the Second Mnisterial
onsultation, the financial resources available to the QC
agencies proved to be inadequate to finance an enlarged set of
activities envisaged in the Second Qonsultation due to the
di sappoi nting rate of contributions by the Mnber Sates to their
budgets. Mreover, as the financia situation of the General
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Secretariat and the agencies deteriorated further in 1985 the
capacities of the latter to undertake the necessary followup
action and even to inplenent sone of the plans nentioned above
are significantly inpaired.

Furthernore, it was also noted that, as stated in the
progress report of the Gneral Secretariat, nore active
participation of the Mnber Sates in the process of
inplenentating the decisions of the Second Mnisterial
Gonsul tation woul d be required.

1D The-Meting, followng a detailed discussion of the fol | ow
up activities, therefore decided to recormend that the Menber
Sates be urged to take the necessary action to solve the
financial problens of the Gneral Secretariat and the AC
agencies, and to actively participate in the followup
activities.

11. The Meeting then adopted the fol I ow ng recormendati ons:

(a) Recalling that the ratification by 1GMnber Sates is
required for the Agreement on Promotion, Protection, and
Quarantee of Investnents to go into effect, the Mnber Sates,
vho have not done so, are urged to sign and ratify the Agreenent;

(b) The Menber Sates are requested to sign the Satute of
the Islamc Cenent Association and encourage the relevant
associ ations and agencies to join the Association;

(c) The Mnber Sates are requested to designate focal
points within their Mnistries of Industry to coordinate wth the
Followup Gonmittee and its nenber agencies in the followup
activities, and cormunicate the addresses of these focal points
to the Chairnan of the Commttee wthin two nont hs.



